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Porgera: Barrick Gold accused of being threat to emironment National 29.10.2010

BARRICK Gold Corp, operator of the world class RvayGold mine and other Canadian mining
companies have been implicated for their involvenirealleged "sustained and flagrant violation
of environmental protection” causing investors tthdraw their shares. The Montreal based Cana-
dian online news The Gazette reported last Friti@avy metal pollution, especially mercury
buildup from Barrick's Porgera mine in Papua Newn@a, was an egregious case in point". The
revelation came about last week when Norwegian morent decided to sell off its shares in Bar-
rick, saying: "Under Norwegian rules, the publenpion fund is not allowed to invest in compa-
nies that in the judgment of Norwegian council tmes entail an unacceptable risk of the fund
contributing to environmental damages."

Two years ago, according to the online news, thevsdgian minister for finance Kristin Halvorsen
ordered Norway's government pension fund to diksslf a C$200 million plus investment in Bar-
rick. However, a senior staff of Barrick in Porgenane yesterday denied the report, saying: "Stud-
ies undertaken by the Commonwealth scientific awldistrial research organisation found no evi-
dence of anomalously high inputs of dissolved iaarg mercury from any of the inflows into the
Lake Murray (including Strickland River), but rathen efficient process of the methylation and
biomagnifications of mercury naturally occurringéevels in water and sediments up through the
food web which occurs naturally.”

The Gazette further reported that yet this weedrethvas the Canadian mining industry working
overtime to try to contain the damages from a 2§08y it had commissioned and tried to keep bu-
ried.” The study which the industry said was fdernal consumption only, found that Canadian
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mining companies are implicated in four times asynanvironmental and human rights violation
as mining companies from other countries. Canacli@mpanies accounted for nearly two-thirds of
the 171 "high-profile" environmental and human-tgyhiolations between 1999 and 2009, the
study found. The Nationalittp://www.thenational.com.pg/

LNG flights fuel cult Post-Courier 29.10.2010
By PETER KORUGL

Mysterious flights over Southern Highlands in thghts in recent weeks have added fuel to a cargo
cult mindset that has developed over the liquefigdiral gas project. According to a leading Chris-
tian church in the province, many people in thetBewn Highlands do not understand how the
benefits from the LNG project will be delivered ahére are stories going around that the “cargo”

in the form of the benefits will drop from the skiyhe church say it does not help matters when air-
craft are flying over Southern Highlands in thehtjgsomething that is regarded unusual because no
flights had ever flown over the province in theldbefore. “Someone in authority needs to explain
these flights. Two planes flew in the night on tseparate occasions in the past.

“Last Saturday, nine planes flew over Mendi towhaAeen 6pm and 1am on Monday. This is

highly unusual and this is fueling this cargo ¢hlhg,” head bishop of the United Church in the
Highlands, Reverend Wesif Porop said. Bishop Pseag when the planes were flying over Mendi,
the story was going around that the planes woudg tiie “benefits” from the LNG from the sky.
“This is no good. Somebody needs to explain thigglat$ over Mendi in the night. We are doing a
lot of work to educate our people and this unexydievents do not help.” He said the planes were
flying in a straight line over Mendi and this hasused the curiosity of the people, who are talking
about it. Bishop Porop said last month, some pleasover Southern Highlands on separate oc-
casion, drawing the same reaction from the people.

The PNG Post-Couriehttp://www.postcourier.com.pg/

‘High sediment in Watut’, Morobe Province National 29.10.2010
By MALUM NALU

One of the joint venture partners in the just-cosswined Hidden Valley gold mine in Morobe has
admitted that there are “high-than-expected” sedirteyvels in the Watut River. South African
company Harmony Gold Mining, through its chief extaee officer Graham Briggs, made the an-
nouncement in a letter to stakeholders publisheiisomebsite on Tuesday. Briggs admitted that
this was causing “serious concern within and oetiee company” and a change in the course of a
section of the lower Watut River, resulting in diaek of vegetation. The admission came about as
Morobe Mining Joint Ventures, made up of Harmongt Amistralian partner Newcrest, started pay-
ing compensation to affected villagers along thed/River and as Bulolo MP Sam Basil called on
villagers not to accept the payouts. “The highentlexpected sediment impacts in the Watut River
in PNG have given rise to serious concern withia antside the company,” Briggs said.

“The mine’s environmental impact statement (EI®dcted sediment loads in the Watut River du-
ring construction but, as it has taken longer tgmected to reach hard rock at the mine which will
be used to construct the interim waste dumps, dhstouction of stable waste dumps has been de-
layed resulting in a continued high sediment loathe Watut River. “Construction of the interim
waste dumps has been prioritised, with specifiousses allocated to the project to ensure speedy
progress. “This will reduce the sediment load i tiver, and allow the current sedimentation to
flush out. “In addition, mining activities which etrsibuted to the increased sediment load have been
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stopped. “The MMJV commissioned further impact asseents so that we could better understand
the impact of these sediment loads on the river.

“These studies show that the increased sedimedtione Watut River (of which the mine is one
source) has resulted in a change in the coursesettsoon of the lower Watut River, and a die-back
of vegetation in that area as a result of floodiddthough these changes in the river course occur
naturally over time, the mine’s contribution to gediment load in the lower Watut River has
speeded up this process. “The MMJV has committeckpanding its monitoring programme to
guantify the impacts coming from the mine and oswrrces, taking remedial action wherever pos-
sible and working with the government to assessctanpensation for those affected.” Hidden Val-
ley mine was officially commissioned on Sept 29Gxywernor-General Sir Paulias Matane at a
ceremony which also marked its opening. The new gobject is a joint venture between South
African miner Harmony Gold (70%) and Newcrest Mopicid (30%), the largest gold miner in
Asia-Pacific.

LNG: National Executive Council acts National 29.10.2010
By ANGELINE KARIUS

A 30-STRONG police squad will be redeployed atehr®lG project construction sites today to en-
sure work continues on schedule. The national @éxecoouncil met in an emergency session yes-
terday afternoon and approved the immediate relefal€@0 million for security operations.

Police Commissioner Gari Baki said last night fhalice from Port Moresby would be sent at first
light to Gobe in Southern Highlands and Gulf's Kikand Kopi where construction of facilities
were underway for the laying of the pipeline frdme gas fields to the coast to Port Moresby.

The police redeployment was to quash fears amoregiars, especially developer ExxonMobil and
its construction contractor Clough Curtain Brothéogt Venture (CCBJV), of growing landowner
opposition over employment opportunities, workimgditions and outstanding land pay issues.
Infrastructure activities at Gobe,

Kikori and Kopi included camp construction and siearing, wharf and laydown at Kopi and
bridge and road works on northern and southermstiogiroutes. Baki said he gave a briefing on the
security situation to the NEC which was chairedPlbyne Minister Sir Michael Somare, who had
flown in from Cairns, and attended by Internal AfaVlinister Sani Rambi, who had also flown in
from Brisbane, Finance Minister Peter O’Neill, AstifSomare (Public Enterprises) and Paul Tien-
sten (National Planning). The meeting was callesladpm amid growing concerns that investors
were seriously considering their options in thetivillion-kina project, which was scheduled to
begin production in three years. The constructioase had been targeted by the burning of equip-
ment belonging to CCBJV at Kopi, strike at Komdiald construction site and last Friday’s stop-
work by 108 employers at two pipeline sites.

Baki said police personnel from the Port Moresbgdubtask force division would be deployed for
an indefinite period. Police had withdrawn fromestéd sites during the year because of lack of
funds. Rambi confirmed Baki’s statement, adding the K10 million would be drawn from the
K101 million set aside last month for special pelaperations, including resource areas. He said
police presence was to restore law and order aoonslly, to instill public confidence in the pro-
ject, especially among the expatriate workers. NBE intervention yesterday was forced by
events of the past week when villagers stopped earistruction work on pipeline from Kopi to
Kaiam and Mubi crossing. The villagers, many of whaere employed by CCBJV, had petitioned
the prime minister to address their grievances sisghoor salary and bonuses, among others.

So far, ExxonMobil had not commented on the strike.



Newcrest continues dumping at sea Post-Courier 29.10.2010

MELBOURNE: Newcrest Mining Ltd has defended its konmental record, amid questions about
its newly acquired Lihir Island gold project, buillveontinue to dump tailings from the mine into
the sea. Newcrest recently became the third laggedtproducer in the world by market capitalisa-
tion, after taking over Lihir Gold Ltd in a $10 ldn merger. Lihir's chief asset, its rich minelat

hir Island in Papua New Guinea, was the subjeancABC TV story last month that highlighted
concerns at the way waste at the site was discantiethe nearby ocean. At Newcrest’s annual
general meeting in Melbourne on Thursday the minitdback at claims that the waste, or tailings,
at Lihir Island posed an environmental dangeris‘th marginal issue,” Newcrest chairman Don
Mercer told the meeting in response to a questiam the floor.

“It came out (the ABC story) to those who know stimmeg of the subject as a not particularly well
researched endeavour,” Mr Mercer said. “We takereputation seriously and we frankly do a re-
sponsible job, and that is the case of our predecest Lihir Island,” he said. Newcrest chief ex-
ecutive lan Smith used his address to sharehadldeiiso defend the company’s environmental re-
cord at Lihir and said tailings would continue ®dumped into the sea. “We introduce the tails
into the sea at a depth of 115 metres, well bel@wnixing zone,” Mr Smith said. “In the 15 years
practical operating experience with monitoring fiagfied that was the correct choice and will con-
tinue to be, going forward. “Independent marineegiphave verified that the ongoing monitoring
has not shown any material metals concentratidharfood chain,” he said.

But campaign coordinator at environmental grouprks of the Earth, Cam Walker, said it was
“plainly wrong” to say the technique was the bésitegy. “If it is the best practice then cleatat
company cannot be trusted to operate in the réginyValker said. He said that in the long term

it was possible heavy metals dumped into the oceald affect sea life and ultimately affect peo-
ple. Mr Mercer also told shareholders on Thursthay tiscal 2010 had been a transformational year
for Newcrest. He cited the decision to approveGhadia East gold and copper project in New South
Wales, exploration success at Papua New Guinethanderger with Lihir Gold Ltd. “It was a

very successful year, culminating in record goladoiction, record profit and record cashflow for
the company,” Mr Mercer said. Shares in Newcrested up one cent, at $39.33.

Member of Parliament bids to halt mine share sale Post-Courier 29.10.2010
By JONATHAN TANNOS

THE Lagaip-Porgera District in Enga Province willyooff the five per cent local equity sharehold-
ing its provincial government and landowner compareyaiming to sell. This is because the Enga
Provincial Government and Mineral Resources Porfjenited (MRE) are planning to sell their
stake in the world class mine. But under the lestdprof its MP and Vice Minister for National
Planning and Monitoring, Philip Kikala, his JoinisBict Planning and Budget Priorities Commit-
tee (JDP&BPC) want to put a stop to this. Thisasduse they want to maintain the identity of the
Enga people who are host to the project and tepraohe country’s identity in what could virtually
be a 100 per cent foreign shareholding in the nBa¢h the provincial government and MRE hold
2.5 per cent each in the project. Mr Kikala saltiwo entities have indicated their intention th se
their shares which his JDP&BPC is totally against.

He advised against the move “because it will eifety mean that one of the world’s lucrative gold
mines will be wholly owned 100 per cent by foreigterests.” “Yet the resource is in our country
and on Enga land,” Mr Kikala said. Mr Kikala salektNational Government should review the
proposed sale “and ensure that the people of La@aigera continue to hold shares in the Porgera
gold mine through the JDP&BPC.” Mr Kikala said GQBP&BPC have already made their inten-
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tions known to the provincial government and MRE.Hikala said he would vigorously pursue
the matter at all levels of governments to ensigg@éople’s interests were protected at all cost.
He said if this eventuated the Lagaip-Porgera JDB&Bvould be the first in PNG to directly hold
equity in an international entity like Porgera.

PNG PARENTS FIND IT HARD TO PAY SCHOOL FEES
Inflation caused by gas project reducing cash

PORT MORESBY, Papua New Guinea (The National, 2&t2010) - Parents will have to dig
deep to pay for their children’s school fees nedrydespite hardship being faced in communities
throughout the country. The PNG LNG project anceofactors had caused a steep rise in inflation,
and a report commissioned by the government inglicatany parents would struggle to pay their
children’s school fees next year. The governmedtheen warned that an EIl Nino-induced
drought, expected next year, could wreak econo@vob in the country, driving most families into
poverty. But, despite these reports, the governinasitdecided not to lower school fees for next
year but maintain it at the same level as this.yational education board (NEB) chairman and
acting Education secretary Dr. Joseph Pagelio amesliyesterday that the board had
recommended the maximum school fee limits for iyexr be the same as this year for all
institutions.

He said NEB had made the decision based on themet of the "parental school fees
affordability study" last year, which ascertainedigus hardships parents were experiencing and
were living beyond their means. Pagelio said thdyss findings had revealed that the income
earned by parents was far less than their experdittlie said families in the rural areas were
struggling because there were no basic governneevices provided, coupled with additional
community problems and commitments throughout tree.yThe report contrasted sharply with a
national government’s claim that the K14 millioropided to each open MP in the last three years
had brought changes and improvement to villagescaminunities throughout the country.

School fees for next year were:

Elementary - PGK100 [US$38];

Primary Grades 3 to 6 - PGK230 [US$87];

Primary Grades 7 to 8 - PGK230;

Secondary/vocational Grades 7 to 10 - PGK750 [USk@ay) and PGK1,100 US$419]
(boarding);

Secondary/national high schools Grades 11 to 12808KUS$305] (day) and PGK1,300
[US$495] (boarding).

Fees for teachers, technical and business collgifjagmain the same. Pagelio said school
administrations, parents and the school communigesled to realize that times were difficult and
schools also needed finance to operate at thereghstiandard. "The NEB maximum fee is an
estimate of the average amount per student thatieattution needs to budget in order to stay
open for the full school year." He reiterated titn&t cost of education was a shared responsibility
between parents and guardians, school governing$faetucation agencies and provincial and
national governments. "To ensure schools operéetiafely, parents are encouraged to start
making arrangements to pay fees by the time sclapatsnext year." Elementary schools had been
charging fees this year despite clear directiomftbe ministry of education for free elementary
education. "The school administrations are now ireguto reimburse parents before this academic
year ends," the acting secretary said.



Ramu NiCo to go ahead with pipeline National 28.10.2010

WITH the court victory last week under its belt, RaNiCo is going ahead with the construction of
the pipeline through which it hopes tailings or teasom the Ramu nickel mine will flow into the
sea. Ramu NiCo, or MCC, is developing the minepliés to have the mine up and running by the
end of the year has been stalled because of thkdetion by villagers over environmental con-
cerns. After months of court ordered stop worklenpipeline construction, the National Court last
week allowed the company to go ahead with it. Tdragany, however, is not allowed to dump any
mine waste into the sea until the substantive isadetermined. The plaintiff villagers are seeking
in the substantive case to permanently preventtingping of waste from the mine into the sea.
They said that the waste dumping was not providedhflaw, and would cause huge environmental
damage. But by going ahead with the pipeline carttn while the case is pending, Ramu NiCo is
taking a gamble. They are going to spend a lota@fey building a 400m pipeline they may end of
not using, if the villagers win the case.

The villagers and their lawyers feel they haverang case for success. “The fact of the matter is
there is little environmental damage caused bydmglthe 400m long pipeline,” lawyer Tiffany
Nonggorr said this week in an email note to joustal “We say that the dumping of five million
tonnes annually of mine waste at a depth of 1501y, 400m from shore, will cause massive and
irreparable environmental harm. “We have not allegeywhere that the building of the pipeline
itself will cause harm. It is also specifically apped in the permit. “We don’t have a legal basis f
stopping them building it but we had asked the ttmstop the construction so MCC would suffer
less loss if we won, but MCC seem to want to téleerisk of a loss if they are permanently banned
from dumping into the sea,” she added.

Morobe Mining: K2.6m compensation for river villagers National 28.10.2010
By PATRICK TALU

THE Morobe Mining Joint Venture is paying a one-@ffgratia compensation payments of more
than K2.6 million to people along the Watut Rivdtonare environmentally affected and displaced
by the Hiden Valley mine. According to a statemrefeased yesterday, payments began last week
and is now into the second week. The paymentsveltbconsultation and assessments conducted
by Hidden Valley Mine Joint Venture (HVJV) througlorking with communities, local level and
Morobe provincial government, representatives Mivgeral Resources Authority officers and other
stakeholder groups. Late last year, HVJV volungasdmmitted to the communities along the
Watut River to make this payment for damage to eriypand gardens of value throughout the river
system. The said damage could have been partlyaide to the Hidden Valley mine construction
period.

Three teams comprising HVJV officers and the goremt, community and MRA along with wit-
nesses provided by local community including théodrof Watut River communities began the
task of assessments in the lower, middle and uMadut last March. Over the past several months,
the teams have assessed more than 2,200 clainmglfiadual compensation, with Upper and

Lower Watut receiving their payments while Middleatt payments are still being finalised.

The payment exercise is expected to be completekdebgnd of next month. According to the
HVJV compensation procedure, assessments undeitalcerghout the Watut River System in-
clude loss of gardens, crop trees with food or cencral value and infrastructure caused by possi-
ble increased sedimentation or over-bank flooding.



Porgera MoA talks aborted National 28.10.2010

THE Porgera mine memorandum of agreement (MoAgsevneeting ended prematurely on Tues-
day in Kokopo when the Enga provincial governm&mR@E) team was ordered to return to Wabag.
The review meeting was between representativaseoftate and EPG. A statement sent from
Kokopo said the EPG representatives left on divadiiom their “political masters”. EPG represen-
tative Sandis Tsaka told the state team they hatdaa the meeting and go back under instruction
from their leaders. Tsaka could not say what tsaas were. The state team’s leaders were disap-
pointed with the withdrawal as they were commitizgetting the review done after the last review
in 2008. Enga Governor Peter Ipatas, who had oddéeewithdrawal, said there were outstanding
issues that needed to be resolved by the proviagedutive council for an official position on the
MoA review. He said the Enga government had natlred an official position on issues that
would come before the review.

Ipatas said the special mining lease (SML) landowhad a good understanding with the provin-
cial government and had agreed in principle to hiddussions and negotiations before an agree-
ment was reached. “We need to talk with landowaadscome up with a common stand on the is-
sues before us.” He said outstanding issues tleatateto be resolved in the Porgera mine review
included the Enga provincial hospital and jail restouction, Wabag and Paiam town development
and the fly-in, fly-out arrangements which had meveen implemented. Ipatas said other issues
were the upgrading and rehabilitation of the Wap®arada Airport, which after sealing had not
been fenced yet, and the deteriorating Wabag-Waapanda road.

SOLOMON GOLD RAISES $21 MILLION TO FUND EXPLORATION
Proceeds to be used for mapping, sampling, tregchmiling

HONIARA, Solomon Islands (Solomon Times, Oct. 261@) — Solomon Gold (SOLG) has raised
£15.1 million [US$21.1 million] through a share glag to fund its Solomon Islands exploration
program, but fears of dilution sent its shares lowais dilution can shift fundamental positions of
the stock such as ownership percentage, votingaoetrnings per share, or the value of

individual shares. AIM listed Solomon Gold placet®.7,153 shares at a price of £28 [US$39] per
share, it said in a statement on Friday, as itddokramp up its campaign in the Solomon Islands.
In mid-morning trading, its shares were almost &@et down at £33 [US$46]. Chief executive

Nick Mather was responsible for snapping up 1,126 ghares, bumping up his total interest to
13.45 percent of the enlarged issued share capitde United Kingdom director Robert Weinberg
also subscribed for an additional 29,762 shares.

Solomon Gold said the proceeds will go towardsmsitee mapping, sampling, trenching,
geophysics and a 9,900 meter drilling program atdé-a the Solomon Islands over the next 12
months. [PIR editor’s note: Fauro is an island tedan the western Solomon Islands and lies 82
kilometers southeast of the large copper mine aimgBmville, Papua New Guinea. It has been
prospected to have a potential of world class delabsits.] Mather said: "The Company has taken
the opportunity offered by strong institutional @stor interest to accelerate its planned drill
program in Fauro following the very successful gseaults seen in the recent trench and rock chip
sampling results."

In addition, Solomon Gold will also use some of filneds for near term drilling and a significant
resources upgrade at the Rannes and Mount Peljgctgan Queensland. Earlier this week the
company's shares soared 20 percent on news tred iincovered wide near-surface gold
intersections at the Rannes project. At the Honaedspeospect on the gold and silver project, the
best results were 30 meters at 2.83 grams per(tpnef gold while the highest grade at
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Kauffmann's was four meters at 7.21 g/t gold. BbthHomestead and Kauffmann's prospects
revealed substantially higher gold grades than &rgde prompting the company to believe there is
"significant potential” for extensive gold rich neiralization across all the Rannes prospects.

Nautilus licence deferred National 27.10.2010
By PATRICK TALU

THE signing and granting of a licence to Nautilus&tal for the Solwara 1 underwater mining
project has been deferred. Minister for Mining Jélumdari yesterday attributed the deferral to con-
flicting advice given to him by the Mineral ResoescAuthority (MRA). He said it was not due to a
court injunction taken out against the state andAMbig the New Ireland provincial government as
reported in The National. “In light of the new dessga mining method to be employed by Nautilus
and the risk profile associated with the Solwapadject, | must ensure the state is not exposed to
any unnecessary risks while preserving any benégisthe state may stand to lose in the develop-
ment of the project,” Pundari said. “With that ifnah, it is my intention to use my powers under the
Mining Act 1992 to grant the Solwara 1 mining licerwith conditions for compliance by the com-
pany in the best interest of the state. “I| was jhed with two separate documents containing a
number of conditions by MRA. “One document had afiditions while other had 12,” the minister
said.

The 12th condition was related to the preservaticstate equity in the project. “In fact, these con
ditions reflect the position of the state as adt@d#®y the minister for treasury and finance thioug
the deliberation of the state team when assessengdvelopment proposal of the project. “The
condition give the state the right to exercisepton to take up 30% participating interest in the
Solwara 1 project up to a period of at least 12 tm®from the time Nautilus advises that it has suc-
cessfully completed the trial of the mining equiptyehe said. Pundari said for some reason, MRA
had recommended the document with 11 conditionagproval, leaving out the bit outlining the
state’s interest in the project. MRA and Nautilasl largued that the 12th condition would limit the
developer’s ability to raise capital to finance geject. “I am not convinced by this assertion by
MRA and Nautilus,” Pundari said. “I have directbée state team to reassess this condition and con-
firm the assertion made by Nautilus and advise ceerdingly. “In the meantime, my position has
not changed and | am determined to sign off thev&a 1 project mining lease with the 12th condi-
tion attached,” the minister said.

New Liguefied natural gasproject looms Post-Courier 27.10.2010
By PETER KORUGL

Gulf Province is home to the second liquefied redtgas project in Papua New Guinea and it
stands to gain massively from that project if aég well. This comes after InterOil Corporation
Limited, the developer of the Elk/Antelope projebanged its plans to transport the natural gas
from the fields in the hinterland of Gulf provinbg pipeline down to its Napanapa refinery in the
Central Province to process the natural gas andrekplG and some condensate. According to the
Department of Petroleum and Energy, InterOil was pooposing to relocate the LNG project to
the Gulf Province. “In between, InterOil is als@posing to develop condensate stripping project
and a 2mtpa LNG project. | totally support the caliion move as this would allow the LNG and
associated projects to be fully focused and dewelop the Gulf Province and | am to ensure this is
realised,” Department Secretary Rendle Rimua said.

Mr Rimua disclosed this in a letter to Gulf Govaritavila Kavo on Sunday. The change in the
proposal by InterOil Corporation was hailed by @&f Provincial Government, which has been
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taking the developer to task over this issue. “\Weraally pleased with the decision made by In-
terOil Corporation and we are willing to stand bg tompany to ensure that everything goes ac-
cording to plan and the project gets off the grquMt Kavo said yesterday. “To help the com-
pany, we have already identified the land on wiitickan build its processing facilities.” The Pro-
vincial Government has set aside 900 square kanaf fo establish an industrial zone and Gover-
nor Kavo yesterday handed over its government’#ipago the Department.

Oil Search: Over US$361m sunk in gas project National 27.10.2010

THE third-quarter report of Oil Search Ltd (OSLyealed the company has already spent more
than US$361 million in the PNG gas project. Theorephowed that ongoing equipment mobilisa-
tion, construction of infrastructure and camp fiéies, site preparation and more have already be-
gun, with major construction jobs ready to stasttnear. OSL managing director Peter Botten said
considerable time was also spent in helping PNGpeaones to enable them to participate in busi-
ness opportunities with principal project contrastdle said some 700 local businesses had regis-
tered on the supplier database and an enterprgeece/here locals could receive advice on a range
of business matters, including corporate structurimraining of PNG nationals in construction

skills and operation and maintenance has seen aBy@30 people employed by the project, of
which almost 90% are nationals,” Botten said.

The report said that compared to the second qué#neme had been a 5% decrease in oil and gas
production due to various situations. However,gadormance from the key PNG oil fields this
year to date, “has been pleasing, with total odl gas production for the first three quarters only
2% lower than the corresponding period of 2009'tt®osaid OSL and its joint venture partners
continued to review the potential for LNG expansiloming the quarter. He said resources for ex-
pansion might come from either existing projecldse from discoveries where there was a high
commonality of ownership interest with PNG LNG aorh exploration opportunities. The joint
venture is considering accelerating drilling ta f@stential areas, especially in Hides, which are
currently scheduled to be appraised as part ghthyect development drilling programme, due to
begin in 2012.

New Ireland Province told stand for liberation Post-Courier 27.10.2010
By Noel Pascoe

NEW Irelanders should take a stand to free up thait and resources before they are “wiped out
by the dictates of the National Government, a proei leader said at the weekend. Provincial
Cabinet chairman in New Ireland responsible forreroics and Infrastructure, Marius Soiat, says
it is time New Irelanders band together and také tstand for liberation from the National Gov-
ernment. He said from Kavieng: “I call on every Nielander in their right mind to carefully
weigh the mistreatment and injustices sufferednayr tkinsmen at the hands of the National Gov-
ernment over the last 15 years of Lihir Gold.” fasnch supporter of the push for maximum
autonomy in New Ireland, Mr Soiat was commentingaararticle in the newspaper last month with
the heading “Lihir is just a dream — money goesssas.”

He said 15 years of Lihir and three years of Simgpelid mines had yielded nothing on the ground
to show for these large investments while the Neti@sovernment and foreign miners reaped the
benefits and the province got rubbish. “We canmotdmplacent, we must join forces and take our
stand as a proud people and if necessary, lettsdgiwn the mine.” “The Prime Minister promised
to pay before the Council of Elders and the Praaindssembly in February 2009 and in a string of
letters between him and his Cabinet colleaguesigttting has materialised while others elsewhere
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get first bite at the national cake at the opemhtpeir projects like the LNG.” Mr Soiat says: “We
have been reasonable people all along and we catiowtignorance and false prophets to water
down our God-given rights to resources on our |&d.must stand up for our rights or face a fu-
ture with nothing to offer the new generation.

Porgera MOA review query Post-Courier 27.10.2010

Porgera landowners have questioned the motive 8ehenreview of the Porgera Mining Agree-
ments spearheaded by the office of the Mining RessuAuthority underway now in Kokopo.
Chairman of the Porgera Development Authority Nikéangepa said yesterday what the Govern-
ment should be doing is a complete renegotiatidh®imining agreement because the legitimate
landowners have suffered on their own land basati@existing agreement. Responding to a MRA
statement yesterday Mr Mangape said any agreeroergsiew must be done together with all the
stakeholders, the National Government, Enga PraliGovernment, developers and the landown-
ers.

Mr Mangape said the review was due seven yearsuagmot until now when the landowners had
petitioned Barrick Gold Limited and the Governmentelation to the outstanding dues of the Por-
gera Memorandum of Agreements. Chairman of thedtargand-owners Association Mark Ekepa
guestioned the legality of MRA and should MRA péayy prominent role in the review, it will be
difficult for parties to negotiate in good faiths ®IRA is seen to be an agent of mining companies.
“It's improper to allow the board of a State agentgde up of very senior employees of mining
companies like Barrick Limited, 95 per cent ownpeator of Porgera Gold Mine be members on
the MRA board rush to review the agreement,” hd.sai

Ramu nickel JV firms laud DSTP court ruling National 27.10.2010

THE joint venture partners in the Ramu nickel pcogre supporting the decision of the national
court in Madang to proceed with the constructioa deep-sea tailings placement system (DSTP).
The court has ruled that the construction of th& B$an now be completed. Highlands Pacific
managing director John Gooding said the partn®&€€ Ramu Nico Ltd, Mineral Resources
Ramu Ltd (representing the state), Mineral Res@ukdadang Ltd (representing landowners) and
Highlands Pacific — supported the decision, saitipgovided a practical way to resolve an ex-
tremely important issue for the project and the RNiGing industry. We look forward to complet-
ing construction with the DSTP being the last mammponent after the significant disruption of
the last six months,” he said.

Gooding said this would be an opportunity for thet§ on DSTP to be presented, some of which
included:

* The tailings are of low toxicity which are tredtand neutralised prior to release;

* The depth of the pipe outflow will be 450ft bel®ga level with the neutralsed slurry dropping to
much deeper depths;

* The annual tailings represent less than 7% oBhenillion tones of sediment estimated to be de-
posited annually by rivers in the same area (whef occurred for thousands of years)

* The significant number of independent studiesartaken as part of the environmental approval
process which occurred in 2001; and

* Monitoring systems and compliance standards vélin place for the projects duration
Highlands Pacific owns a 8.56% stake in the Rarmkeahicobalt project worth US$1.4 billion.
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PNG’'S RAMU MINE CAN BUILD WASTE PIPELINE BUT NOT US EIT
Momentarily, landowners are successful in stoppimgping

By Todagia Kelola

PORT MORESBY, Papua New Guinea (PNG Post-Couriet, b, 2010) — IT WAS a win, win
situation for both the defendants and the plaiimithe Ramu Nickel Mine deep sea tailings place-
ment project (DSTP), court battle. The defenddRésnu NiCo Management (MCC) have ex-
pressed relief that the long-delayed constructicth@ DSTP System will finally be able to proceed
immediately. In a statement, the company said & g@ng to commence and complete the offshore
construction within the shortest possible timehasrainy season was now imminent. The earlier six
month injunction on DSTP had caused significantugison to the project’'s commissioning timeta-
ble and the company has made enormous financedd$asn the project. The company stated that
with the confirmation from the Court on DSTP couastion, they will try and make up for lost time
and minimise the loses to the project and stakehnsld

While the plaintiff and his lawyers said: “It esfiaity means that they can build the system, which
is just really a 400m pipeline but they can’t usdhe fact of the matter is that all of our eviden

is about the harm the dumpings will do. The dumgiisghe mischief the landowners want to pre-
vent. The building of the pipeline will cause damamit little on the scale of things and they have
been specifically permitted to build the pipelinghe Department of Environment and Conserva-
tion permit but our argument is that they are iotnsed to cause environmental harm by the dump-
ings. The landowners therefore have been success§tdpping the dumping before it has started
so that there will not be extensive and irreparalalen to the marine environment.”

The National Court in Madang ruled last Friday thgermanent injunction to restrain the Ramu
Nico Management (MCC) by Louis Medaing, from conimg an alleged nuisance arising from its
mining activities, in particular constructing angeoating a deep-sea tailings placement system was
refused. But the court made an order that the Rdioba Management be restrained in the interim
from operating the DSTP until the substantive mastéeard.

Highlands Pacific hails court ruling Post-Courier 26.10.2010

Highlands Pacific (ASX: HIG), as a current 8.56 pent shareholder in the US$1.4b Ramu Nickel
Project in Papua New Guinea, has been advisedebgrtject’'s operator and manager that last Fri-
day, the National Court in Madang rejected an @pfibn from a third party seeking an interim or-
der to prohibit construction activities on the D&xgma Tailings Placement (DSTP) system. The
court ordered that construction of the DSTP can hewompleted and the operator and manager,
Ramu NiCo (MCC) Management Limited provide an uteléng to the court not to start operating
the DSTP system pending the decision of a substahgaring in January 2011. The DSTP system
will be able to be commissioned using water howea#ings will not be discharged. The court rec-
ognised the urgency of the matter and a direct@asing has been set for 9am Friday, November
5.

Managing Director of Highlands Pacific Ltd, Johnddmng, said yesterday, “The joint venture
partners — MCC Ramu Nico Limited, Mineral ResourRasnu Limited (representing the State of
PNG), Mineral Resources Madang Limited (represeritie landowners) and Highlands support
the decision in that it provides a practical pathuwaresolve an extremely important issue for the
project and the PNG mining industry. We look fordvém completing construction with the DSTP
being the last major component after the significhsruption of the last six months.” Mr Gooding
added, “This will be an opportunity for the facts BSTP to be presented. These facts include the
understanding that, the tailings are of low toyeithich will be treated and neutralised prior te re
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lease, the depth of the pipe outflow will be 150siokv sea level with the neutralized slurry drop-
ping to much deeper depths, the annual tailingsesgmt less than 7% of the 80 million tones of
sediment estimated to be deposited annually bysivethe same area (which has occurred for
thousands of years), the significant number of preehelent studies undertaken as part of the envi-
ronmental approval process which occurred in 20@Lrnaonitoring systems and compliance stan-
dards will be in place for the project’s duration.”

Australian government okays first coal seam gas prects National 25.10.2010

CANBERRA: The federal government has approved Australiess multi-billion-dollar coal seam
gas projects, angering farmers and environmergdist promising a major jobs boost for Queen-
sland. Environment minister Tony Burke told a membaference in Canberra last Friday his de-
partment had given conditional environmental appl®for Gladstone liquefied natural gas
(GLNG) — ajoint venture between Santos, Maldgdtetronas and France’s Total — and BG
Group’s Queensland Curtis LNG. “I have decided thate projects can go ahead without unac-
ceptable impacts on matters protected under natmvaronmental law,” Burke said, revealing he
had placed 300 conditions on each of the projé&éfs. must protect the Great Artesian Basin, our
threatened species, our waterways and the GreaeBReef.” The approvals were delayed earlier
this year by Burke’s predecessor, Peter Garretb, wéis concerned about the projects’ potential
impact on groundwater and the Great Barrier Reef.

Santos chief executive David Knox said the envirental approval was an important milestone for
GLNG ahead of a final investment decision lates frgar. “As our EIS submission outlined, we are
committed to implementing comprehensive environaemianagement plans,” Knox said in a
statement last Friday. A final investment decisiolh be made later this year. The A$16 billion
GLNG project involves 2650 coal seam gas wellsdpeiniled over 25 years in Queensland’s Surat
and Bowen Basins, a 435km steel pipeline from #ievlew gas fields to Gladstone, and an LNG
plant and export facility on Curtis Island. The jeat is expected to create about 5,000 construction
jobs, as well as 1,000 permanent operational jada the start of shipments of LNG in 2014. QGC
Pty Ltd, a BG Group business, received Queenslardrgment approval for the Queensland Cur-
tis LNG (QCLNG) project in June- AAP

Joint venture: rich Wafi-Golpu mineral deposits National 25.10.2010

NEWCREST Mining Ltd and Harmony Gold believe thapdsits in their joint venture Wafi-Golpu
copper and gold project in Morobe could doubleize sSNewcrest is the new operator of Lihir gold
mine on Lihir Island while Harmony has mining irgsts in South Africa. The partners had previ-
ously told the market that the resource estimaWaft-Golpu stood at 16 million ounces of gold
and 4.9 million tonnes of copper. But latest drglihas further extended the deposit. The partners
have now upgraded their “exploration target” tpatential 30moz of gold and 8 million tonnes of
copper. Sydney Morning Herald newspaper last iridported that Newcrest managing director
lan Smith told analysts last Thursday that the VW&dipu was shaping up as a major discovery and
would form the basis of a “major ongoing long ldperation into the future”. A pre-feasibility
study is planned for next year and Smith said ¢batd lead to a development decision in 2014.

Smith was speaking on the release of Newcrest'seGdger-quarter production report — its first
since acquiring Lihir. Gold production for the qtearfrom all operations was 674,2190z. Newcrest
also disclosed in its third quarter ending reploat & new operating model it would adopt for the
goldmine on Lihir island in New Ireland province wd cost an additional US$260 million (K640
million), taking the cost of the mine’s optimisatiprogramme from what Lihir had forecast to
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about US$1.23 billion (K3.2 billion). But the addital cost was more than covered by the addi-
tional 10 million ounces it would contribute to raiproduction out to 2040. Newcrest's cash costs
at A$488 an ounce for the quarter were up from 2584 ounce in the previous quarter due to the
inclusion of Lihir's higher-cost operations, thepact of lower grades and exchange-rate move-
ments. The gold production effort was lower thamarket expected

Bougainville mine talks on hold with JSB Post-Courier 25.10.2010

THE delay in the Joint Supervisory Body meetingasstn the National Government and the
Autonomous Bougainville Government is now affectihg review of the Bougainville Copper
Agreement. The Bougainville executive council ungiesident John Momis has begun discussing
issues relating to mining in the Autonomous RegibBougainville and high on agenda is the BCA
review, which is supposed to have been on-goitigeifiast three JSB’s had not been cancelled.
Momis’ policy review announced recently states,rdngew process is the first step in order for
Bougainvilleans to work with the other major statdelers-the National Government and BCL. In
the review process, issues like Bougainville Copgjgnreement, compensation, environment, train-
ing, business opportunities for Bougainvilleansg] eevenue sharing with landowners and the Bou-
gainville government will be addressed. At the saime, the BEC will be considering the future of
the moratorium on mineral exploration in Bougailevil

Ramu NiCo to proceed with DSTP National 25.10.2010
By JAYNE SAFIHAO

THE National Court has refused an interim injunctsmught to stop the construction of the deep
sea tailings placement (DSTP) by Ramu NiCo (MCG@G3tide David Cannings made this ruling last
Friday. The trial, however, continues. Seen asublovictory for MCC, the Chinese developer can
now continue work on the DSTP but has been restdaiom dumping any rubbish through the
deep sea tailings placement or by any other mearepeby a National or Supreme Court directive.
In the ongoing DSTP tussle between landowners lamdévelopers over environmental issues aris-
ing, arguments were over the building of the piged the subsequent laying of them, if they would
cause serious harm, whether MCC had abided withra@mental laws or had statutory approvals
for the work on hand and that the DSTP is not aygezd activity under the Environment Act 2000.

Cannings, when handing down his ruling consider€&t arguments that the DSTP was author-
ised by the Ramu Nickel Environmental Plan 1998t #pproval was sought from Department of
Environment and Conservation under the now repdatettonmental Planning Act 2000, particu-
larly section 136. He also stressed that statuapprovals were given to MCC to build and operate
the DSTP. Cannings, however, took into accountttt@DSTP would not be operational until next
February and would involve minimal damage as wek@nsidering the incurred costs to MCC if
the March 19 injunction continued. He, therefoedused the granting of an interim injunction in
the terms sought by the plaintiffs and that a dioes hearing for a trial will be heard on the morn
ing of Nov 5. Plaintiff in the current proceedirggliouie Medaing for himself and the Medaing
family (18 others) of the Tong clan and the Sawiamgilies (20 others) of the Ongeg clan.

Miner lauded for gender equality focus National 25.10.2010
HIDDEN Valley Gold mine, operating under the Morddeing Joint Venture (MMJV) in Bulolo

district, Morobe, has been commended by the statéesigning a recruitment policy that ensures
equal recruitment opportunities for women. Govei@eneral Sir Paulias Matane, who was on an



14

official tour of the mine last month, said it wafrat for PNG that the policy to recruit womenont
equal opportunities in the front line of mining oggons was not an afterthought, but a designed
policy aimed at empowering women from host comriesito improve their lives. “I note the
training and the 50% local recruitment into theOB;&trong workforce, of which 95% are PNG na-
tionals. | note the equal opportunity being acedrtb women. | urge you all to take up your oppor-
tunities, and exploit them fully,” Sir Paulias said

He noted that Hidden Valley Gold was also the fingjor mining project to install a driver training
simulator, which would enable young men and wonoeet recruited directly from the surrounding
community, to get hands-on driver training, ancetak jobs driving the biggest machines without
having any prior experience of the industry. Heeatithat apart from its core business of mining for
gold, the owners of the Hidden Valley project supgd values that include honesty, integrity, re-
spect, working together, courage, creativity ambuation and commitment to the project’s people.
Sir Paulias said these same values were expectlhvtinto the surrounding community because
almost half the Hidden Valley work force was praaddoy locals.

Porgera gold mine marks 20 years National 25.10.2010

THE world class Porgera gold mine in Enga celebratesecond decade of operations last week.
Twenty years on and operating under the Porgerda VYenture (PJV), the mine is positioned as a
strong player across the emerging mining sect®ajpua New Guinea. “This is a milestone
achieved by very few gold mines and is testametitéachievements and efforts of many people.
“Porgera’s outstanding success is founded in thim@ahip and enduring support of the national
and local governments, landowners, and the pedpgtermera and Enga,” executive general man-
ager of Barrick PNG Mark Fisher said. “To date ol&r5 million ounces [513,2 tonnes] of gold
has been produced and there is a bright futuredatse&®orgera’s current mine life extends beyond
2020. “Porgera has also helped to improve the bigseople living in the community by providing
jobs, opportunities for education and training. isTis facilitated through the development and up-
grading of essential services and infrastructuree“Porgera mine has been far more successful
than anyone could have predicted 20 years agoyeFsaid.

The celebration was held at Paiam station wherarhbt@d guests, local leaders and business part-
ners were entertained by local school childrenasthgsing group with music and dancing. Por-
gera’s history can be traced back to 1938 wheredqthm) Taylor and John Black were appointed
by the Trust Territory of New Guinea to lead a phito explore the land between Mt Hagen and the
border with the then Dutch East Indies. On thisgah September 1939, the team passed through
Porgera and discovered gold in the Porgera RivacePjoined with MIM in 1973 and 1974 to cre-
ate the Porgera Joint Venture (PJV) and the cartgtruof the mine commenced in late 1989 after
the special mining lease was granted by the goventhrihe PJV was officially opened on Oct 20,
1990, by the then prime minister (Sir) Rabbie Namal

Publish What You Pay: Resource watchdog in place  Post-Courier 22.10.2010
By HARLYNE JOKU

A NEW coalition made up of PNG civil society groupsl soon be launched to ensure transpar-
ency in the payments of money by international ngroil and gas companies to the PNG govern-
ment, and the government’s payment to landowneatgtanstate. The new coalition called the PNG
Publish What You Pay (PWYP) is the initiative afi@ional mine and oil and gas NGO watch
group called the Centre for Environmental ResearthDevelopment. Founder and director
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Matilda Koma said yesterday the launch of the ¢ioaliwhich was to take place on November 15
was timely at a time when the country was expeimgna new mining and oil and gas boom.

Ms Koma said the PYWP was an international civdisty network that aimed to put pressure on
resource rich (extractive industry) governmentsigm up as member of the Extractive Industries
Transparency Initiative. Ms Koma said the US Prasidarrack Obama and the US Senate had re-
cently passed a bill to enforce EITI. The new laiV ferce US listed companies involved in extrac-
tive industries to publish details of taxes, rogaltand other fees they pay in countries where they
operate. “If the US President Barrack Obama isnind& stamping out corruption between govern-
ments and US extractive industries that mine gadgper, oil, gas and other minerals — then it is
not hard for our Prime Minister Sir Michael Somaral his government to sign up to the EITI,” she
said.

State ordered to pay New Ireland government K400 nilion National 22.10.2010
By ISAAC NICHOLAS

THE state has been ordered to pay the New Irelamdnzial government K400 million [US$ 143
million] by Nov 19. This was outstanding memorandohagreement (MoA) funds from the Lihir
gold mining project owed to the provincial govermmstretching back 15 years. On Wednesday,
the National Court ordered the state solicitondasé with the Mineral Resources Authority, MRDC
and other key government agencies to agree on tigettle the claim. Presiding judge Justice Am-
beng Kandakasi directed all parties to return taricon Nov 9. However, he expected the out-
standing MoA payments to be settled by Nov 19. &id the national government had, over the
years, held the people of New Ireland at ransonmwitiiailed to honour the agreement.

In welcoming the court decision, Namatanai MP By@ran said it was sad that the provincial go-
vernment had to take the matter to court to belvedo®“It is a day of mixed feelings. “It is sadath

we have to take the government to court after yefansediation and appeals, including our count-
less number of questions during parliament sessfvis are happy that justice has been served for
the people and government of New Ireland,” Chad.s&Ve anticipate that the court decision will
force the government to honour its outstanding caments.”

New Ireland Governor Sir Julius Chan said the proal government had documents to prove that
the prime minister had instructed his finance aedgury minister to pay New Ireland its money.
“Stupidly, | followed this assertion and punch tiito the budget and, now, we have a big hole in
our budget.” Sir Julius said he felt sorry for geople of Southern Highlands that if they look
closely at the New Ireland example, they wouldigbkting for their MoA funding in court for the
next 20 years given the national government’s pecord. Meanwhile, government sources re-
vealed that the court decision would impact onsiingplementary budget and budget proper to be
handed down next month.

Mt Kare landowners cry foul Post-Courier 22.10.2010
By MOHAMMAD BASHIR

Directors of the Kare Puga Development Corporaltimh(KDC) who had a 10 per cent free carried
interest in EL1093 Mt Kare gold mines prior to tlgpiidation of the developer, Madison (PNG)
Ltd, has raised allegations of foul play and pecéitiinterference in the transfer of mining licence
EL1093 to the new joint venture developer Kingsgaaeific Union. Kingsgate Mines and Union
Pacific, in a joint venture under the company Sutittd, purchased the interest of Madison PNG
through the liquidator - James Kruse of Deloitteidloe Tohmatsu. The Liquidator then applied for
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a transfer of the interest in June this year, wihwels to be effected prior to the expiry of the Li-
cence on August 24, which is on Sunday. Since tthelays occurred in transferring the interest un-
til last Wednesday when the Mineral Resources Aitthannounced its approval of the transfer
which was to be effected prior to the renewal eflibence. A Wardens Hearing was organised for
the November 3 at the Mt Kare camp and the direaitbKDC, who had been in Port Moresby for
more than a month, are preparing to travel to themes this weekend.

The latest news is that the managing director ofAMiHas stopped the transfer of EL1093 to Sum-
mit. The reason given is that they needed legatadn whether the transfer can be effected after
the expiry of the licence. In this case, the agion for transfer was lodged in June thsi year and
has yet to be processed. Kingsgate and the litpriglant the transfer to go through and it is un-
derstood that they are prepared to go to courtédtsis happen. The KDC wanted the transfer to go
through and will support the liquidator and Kingsgim this regard to protect their 10 per cent free
carried interest in the prior agreement with Madi®iNG. It appears that the situation is being ma-
nipulated so that the application for renewal wékd to be made by the liquidator, in this case de-
spite the advice of the MRA that Kingsgate showddHe applicant.

The KDC directors have not cancelled their tratahp to go back home because as representatives
of the Mt Kare landwoners with a promised 10 pent eguity in the project, KDC prevails upon

the managing director of MRA to effect the transfemediately so that the Mining Wardens Hear-
ing can go ahead. The KDC will be petitioning MR#Athis regard immediately as they suspected
foul play and demanded that Mr Wali and MRA coneaadl as to why the transfer has not been ef-
fected. The KDC wanted to know why Mr Wali is haidionto the transfer for so long and ques-
tion how the Government can expect the landowressipport the project if the police have burned
down the Mt Kare village. Mr Kepas Wali said he dat have the powers to transfer or award li-
cences except the Minister for Mining, acting ownisd from the Mining Advisory Council

(MAC). He is the chairman of the MAC, which is repented by government departments of Envi-
ronment, Treasury, Provincial Affairs and MineraliPy and the MRA.

Tolukuma operations halt Post-Courier 22.10.2010
By Harlyne Joku

Underground mining operations on the lucrative Kala Gold Mine (TGM) site in the Central
Province have been halted as local tunnel minédusedo work over issues of better pay rates and
risk allowances. The local miners who excavatduheels for gold stopped work on Wednesday
morning after the TGM management refused to erntetii@ir demands for increased rates and risk
allowances. Charles Tau, who represented the uralarg miners, confirmed from Tolukuma yes-
terday that about 400 miners of the local workfaao®involved in the stop work. They were gath-
ered outside the Community Relations Office (CR®Wednesday and yesterday hoping to re-
ceive positive response from the management. Butdinagement urged them to return to work or
be sacked and ordered heavy police presence atitigesite, Mr Tau said. He further confirmed
that at 11 am yesterday, the TGM General Manadar Btoore met the miners and denied their
demands. The miners asked to fill out resignateomg but Mr Moore also refused to give let them
have the forms, Mr Tau said.

He added that most of the miners have worked umdeng since the mine began operations some
15 years ago. They have realised that the K6 per tabe [US$ 2,1] for 12 hours per day paid to
them by TGM has not been adjusted compared to atbekers on operating mines throughout the
country, Mr Tau said. He further claimed that theens have never been paid risk allowances as
compared with other mine workers. Post Courier acted TGM’'s General Manager John Moore at
Tolukuma yesterday who confirmed the stop workalée said that the workers have not followed
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the appropriate procedures to voice their compasnttheir stop work is illegal. Mr Moore said he
has asked the miners to return to work. He alse@ddat the mine management was under strict
orders not to further comment until a senior officBabani Maraga from Petromin, the developer
of TGM gives them the authority to do so. Petrommiowned by the PNG state which took over
two years ago after former developers DRD GoldEmgeror Mining Limited from South Africa
left Mr Maraga when contacted briefly commented @M management will be issuing a press
statement on the issue today (Friday).

Komo LNG works on notice Post-Courier 22.10.2010
By ANDREW ALPHONSE

A SEVEN-day stop work notice is looming at the pyepd Komo liquefied natural gas (LNG) in-
ternational airport in the Southern Highlands Pmoei Early works including engineering, pro-
curement and construction (ECP) phase 5 of therirplikely to be stopped by angry landowners
early week. Yesterday, the main clans of the Helguiba airport development project landowners
association of Komo were seeing signing a petitiobe presented to the State, LNG project devel-
oper ExxonMobil, its international contractor areldloper of the airport McConnell Dowell Con-
solidated Contractors Joint Venture (MCJV). Thallamners demanded that before the LNG air-
port is developed further, they wanted the StaxgpBMobil and MCJV to address some of their
outstanding issues.

The landowners made this known through their spokeslpitali Koi, Kapiaru Hegele and Albert
Wayali (Imini clan), Thomas Walupali and Lembo Riarérakima), Luke Herebe and Jackson Puti
(Tapu-Undupi), Hongawi Ipura (Maya), John Lai (Tambma) and Olape Papu (Dapamu). They
said in the next few days, they would secure tgeatures of more than 100 landowner leaders
from the affected land at which the airport wouédlbcated to give a seven days notice to the State,
ExxonMobil and MCJV to address these issues. Thalia an earlier petition delivered on the Oc-
tober 9 to ExxonMobil, State and MCJV, they demahithat there be proper social mapping and
landowner identification studies be carried outeyrsaid without a proper social mapping and
landowner identification, ExxonMobil and MCJV ateulldozing the project and trespassing on
customary land”.

They also want other benefits enjoyed by othergmtdjke landowners’ business participation,
compensation for the destructions of forest andrenment damage, seed capital, equity, airport
land rental, re-settlement program, Komo townshém pKomo airport authority and separate
memorandum of agreement (MOA) signing for Komo @itpThe landowners told the Post- Cou-
rier at Komo yesterday that they were also excludat the umbrella benefit sharing agreement
(UBSA) and licensed based benefit sharing agree(h&RSA) last year and they feel that they
may miss out on the benefits if they do not act nble landowners warned that after securing the
signatures, they would issue a seven day stop- natike to MCJV on Monday. Yesterday, the
Post-Courier visited the Komo airport site and saly a handful of machines and workmen work-
ing while the bulk of them remain idle at the MChase.

Letter to the editor

Conspiracy act for Mt Kare gold project Post-Courier 22.10.2010

| refer to the letter in the Post-Courier dateddder 11, 2010 as “Pundari blasted”. As a legitimate
landowner of Mt Kare, | am in support of the Mimistvho is calling for co-coperation because |
am not aware of who are those landowners speairfgetiee warden hearing at Mt Kare. I, as Apa
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Youpe Mt Kare gold chairman, supported by sevdaesriof Mt Kare which are Pakea, Laiyapi,
Heli, Yolo, Koma, Kewai and Puiyoro am urging Mrriélari to keep his stand and identify who are
these greedy fox walking in and out of your dogrsiad having secret deals with government au-
thorities. We totally disagree on whether it beidire Development Corporation or Kare Puga De-
velopment Corporation (KPC) or Mt Kare Gold ResesrDevelopment or any other company who
are interested in Kingsgate for the Mt Kare goldedepment.

We do not allow the warden hearing to be condubtzhuse principal landowners back at home do
not agree on this arrangement. It is the voicéefdhairman with his company, Apa Youpe Mt

Kare Gold Deposits be heard by people and not diee\of these conned street consultants and
landowners of Port Moresby. You are only conspitm¢ppple company’s (Apa Youpe Mt. Kare
Gold Deposits) affair and future of Mt Kare peoplaave every authority to make a deal with gov-
ernment authorities or developers for the Mt Kaske glevelopment for my God given land. And |
do not want any company; engaged from the strdédtsid Moresby to operate in my land. Explo-
ration after exploration for more than 20 years had negative impacts on the environment, where
there were no exploration/environmental reports @mpensation payments.

We do not want any more exploration now. We walotvadl mining and it is in the hands of Apa
Youpe Mt Kare Gold Deposits Limited. Mt Kare hal®iag history and we do not want any more
disputes in the future. Whoever, involves in thekdte gold prospects whether you are from
Laiagam, Kandep, Wabag, Wapenamanda, Kompiamorf @asewhere who wants to manipulate
the system must withdraw because that Mt Kare ijcia not your land and you are only impeding
the progress of Mt Kare gold development. It ig@ embarrassment for these people because you
are only misleading your developer Kingsgate/Uriacific or any other developer you would en-
gage. ISAPA LAPE, Chairman - APA YOUPE MT KARE GOLREPOSITS LIMITED

Peace ceremony: economy set to blossom Post-Courier 22.10.2010
By mal taime

THE economy of the country will grow in the next€ars due to the multi-billion kina liquefied
natural gas project in the Southern Highlands P Western Highlands Governor Tom Olga
said this before a packed crowd that turned upitioess a peace ceremony held at Aviamp Primary
School in South Wahgi district over the weekende Taremony between the Eskupake and Ken-
jimbe clans of the Tongai Monge tribe was spearbeédny prominent lawyer and senior state
prosecutor Joseph Kesan with the help of the MeWjailpi, Mamulka tribes including the Jiwaka
Transitional Authority and other prominent lead&sme of the dignitaries that attended were
Deputy Administrator (Jiwaka Affairs) Daniel No Ay, Allan Mcwinden, Justin Paka, Jonathan
Kumba, provincial police commander Chief Inspe#targlo Ambane, Managing Director of the
Kigabah coffee processor Bill Gardner and Joe Koim.

Mr Olga said tribal fight had claimed a lot of timmocent lives and caused damage to many prop-
erty and the people must consider this and shosla®e responsibilities and say no to tribal fights.
“We must try to forgive others for their wrong dggand not to take the law into our own hands,”
Mr Olga said. He said if there was no tribal figien everybody would have peaceful lives and
achieve many things. The governor said that tfigats had destroyed many things and also gov-
ernment services had been denied. Mr Olga urgettidesmen not to instigate the problem in the
future. He said the peace that had been achievstllmeumaintained by not breaching the agree-
ment. He said his presence at the peace ceremantowmaake sure the agreement was sealed be-
cause if there was peace then there would be mawsia@pments taking place for the future genera-
tions.
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Mr Olga said he was happy to see those that toaktime and effort to contributed towards the
peace ceremony. He gave K10,000 in cash and prdriossipply materials to both warring sides
to rebuild their houses. He promised them bushdg)ihammer, nails and other materials worth
K5000 this week so that it would be distributedatyuto them. Mr Olga said if there was peace in
all parts of the province then it would make it gibte for him to intervene and bring developments.
He said people involved in tribal fightxs would asteey realise the disadvantages it brought to them.
Mr Olga said before instigating any problems thegbe had to think beyond for their future, saying
that there was government system there and they/foilesv the procedures. He said the govern-
ment had peace mediators, police, and the coudt$heme were ways to resolve problems. Mr Olga
said many times most of the people did not follbe tight procedures and did not forgive others
for their wrong doings which provoked them to caps#blems. He said also the people do not in-
form police to arrest trouble makers and this whgdailure on their part which needed to be cor-
rected.

Morobe Mining: 15% hike in gold output for quarter 3 National 22.10.2010
By PATRICK TALU

PAPUA New Guinea’s newly-commissioned mine Morobi@ikg Joint Ventures (MMJV) has re-
ported a 15 % increase in gold production for thedtquarter this year at its Hidden Valley opera-
tions. It also reported exploration drill hole irdepts at the Golpu porphyry copper-gold deposit at
the Walfi-Golpu project in Morobe. MMJV is a 50-5irjt venture between Harmony Gold Mining
Co Ltd and Newcrest Mining Ltd. The Hidden Valleynewas officially opened last month. In a
statement released at the weekend, the 15% indregeéd production was driven by improved re-
coveries. It also said cash costs were reducitigenwith expectations as the processing plant
ramped up to design capacity. Hidden Valley's Septer quarter performance was 43,1440z of
gold and 265,1900z of silver at a gross cash do&$b,257 per ounce and a net cash cost of
A%$1,234 per ounce. This compares with the Junetguperformance of 37,5700z of gold and
231,1220z of silver at a gross cash cost of A31@5Dunce and a net cash cost of A$1,323 per
ounce.

Australian firm wins LNG deal Post-Courier 22.10.2010

Toowoomba-based construction materials group, Waghas won a multi-million dollar contract
to operate two concrete plants for ExxonMobil's W8®illion LNG project in Papua New Guinea.
According to the Queensland business Review, throlig help of the Australian Government’s
Export Finance and Insurance Corporation (EFIC)gk¢as will supply, install and operate the
plants for the Southern HighlandsProvince proj@tigners will work in collaboration with Japa-
nese engineering and construction firms Chiyodgp@od JGC Corporation, whose joint venture
CJJV is building the LNG plant for Esso Highlandsonsortium led by ExxonMobil. Wagners
Global Services general manager John Watts sayG, Hit¢ Federal Government’s export credit
agency, has provided two performance bonds to @aJhehalf of the company.

“The Australian commercial banks would have reqgliél security to issue the performance
bonds to a party in a foreign jurisdiction and weldn’t afford to tie up our cash resources in that
way,” Mr Watts says. “EFIC’s bonds have freed upwarking capital, enabling us to deliver this
large-scale contract in a challenging location.1&Ras provided a US$350 million loan to the
broader PNG LNG project, joining an internationaidicate of export credit agencies and com-
mercial lenders. Wagners will install and operate teady-mix wet-batch mobile concrete plants
and supply around 130,000 cubic metres of cemerth&construction of the LNG plant.
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Papua New Guinea gives green light to deep-sea miakmine
Plans for a new mine for ore that contains copgac and gold have caused alarm among scientists
and indigenous people

Christine Ottery, guardian.co.uk, Thursday 21 Oetd910

The green-lighting of the world's first deep-sea@nal mine in Papua New Guinea waters has cau-
sed alarm among scientists and indigenous peopbef@dr it will damage local marine life. Papua
New Guinea's prime minister, Michael Somare, tdaagnsed the new mine for ore that contains
copper, zinc and gold, to be run by Canadian compkutilus Minerals. Sited in the Manus Basin
within Papua New Guinea's territorial waters, il Wwe near hydrothermal vents 1,600 metres below
the surface. Driven by rising copper prices arotiedworld, Nautilus' Solwara 1 project will exca-
vate 1.2 to 1.8m tonnes of high-grade sulphideagyear. Scientists are concerned about the scale
of the mining. Paul Tyler from the University of @bampton and chair of the Census of Marine
Life said: "Hydrothermal vents have a very distinetfauna that is only found on hydrothermal
vents so mining close to the vents could wipe beatents or cause a large amount of damage in
the surrounding area.”

Nautilus says it has carried out extensive enviremial research and impact assessments, and has
conservation mitigation strategies in place sucimaging organisms for later recolonisation. But
Tyler said: "When you mine near a hydrothermal went change the flow of fluids through the sea
floor. You might switch the vent off or create ameit one elsewhere — that might affect the distribu-
tions of animals around the vent." Deep-sea orgapispulations do not have resilience to disrup-
tions and have slow grow growth because of linmtiobd supply and the cold water. "These organ-
isms catch, store and break down carbon that isvethfrom the atmosphere by shallow water or-
ganisms," said Elliott Norse, president of Marinen€ervation Biology Institute in Washington DC.
"The deep sea also harbours organisms that couldgmatant to humans as anti-cancer medicines
— but that we might not even know about yet."

The indigenous communities of Papua New Guinealateagainst the mining operation, and have
petitioned the government to prevent it. Howeveg expert said the risks had to be put into the
context of damage caused by other types of mirsngh as excavating a mountaintop. Linwood
Pendleton, the director of Ocean and Coastal Palidyuke University, said: "Hydrothermal vents
are naturally combustible habitats, they blow heytbecome colonised, then the vents die and the
ecosystems around them die, so if mining were @bresmall scale and low frequency then it may
fit very well into this chaotic system of destracti Mining a mountaintop, once it is gone, it's
gone." It is unlikely that concerns will stop théning project going ahead as no one from the inter-
national community can interfere in Papua New Gaiseerritorial waters of the Bismark Sea.
Comment was not available from Nautilus Minerals.

22 October update The expected announcement of the go-ahead foraBall to the national
media of Papua New Guinea did not occur yestefdayofficial reason was given for the deferral
of the licensing.

PNG DEVELOPMENT PROGRAM CALLED USELESS
$750 million hasn’t addressed mining impacts

WELLINGTON, New Zealand (Radio New Zealand Interoaél, Oct. 21, 2010) — The Papua New
Guinea government has criticised the developmenigheaded by Australia’s climate change
expert Ross Garnaut for failing to deliver improaits needed after BHP Billiton’s environmental
disaster at the Ok Tedi copper mine. Professor &#iis chairman of the NZ$1 billidiuS$750.3
million] PNG Sustainable Development Program thegsponsible for overseeing aid and income-
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generating programs across PNG. The Program wap st BHP Billiton in 2002 after it divested

its 52 percent shareholding. The Treasurer, Pedéeil) has written to BHP Billiton, which picks
three of the six board members, calling for Prafeszarnaut and his team to be sacked because
after nearly a decade, the Program has achietkd Tihe Program has recently signed a
memorandum of understanding with Australia’s Origimergy to develop a huge hydro electricity
project on the Purari River in Gulf province. Thaggnsland government has expressed an interest
in using the power. Radio New Zealand Internatiowalw.rnzi.com

PNGs Government pushes for Garnaut’s sack National 21.10.2010

THE national government wants the head of PNG $hadtée Development Program (PNGSDP),
Prof Ross Garnaut, sacked from the organisatiatising it for failing to deliver improvements
needed after BHP Billiton’s environmental disastethe Ok Tedi copper mine. But Garnaut has hit
back, questioning the motive behind the attempake over the assets of the billion-dollar com-
pany. PNGSDP was set up by BHP Billiton after ti@@hkr Tedi mine caused devastating environ-
mental damage to surrounding river systems inatee1990s. BHP Billiton divested its 52% Ok
Tedi shareholding and established the PNGSDP i2.20is month, Treasurer Peter O’Neill wrote
to BHP Billiton, which picks three of the six PNGBDoard members, calling for Garnaut and his
team to be sacked for failing the country’s mogiroed.

O’Neill told AAP there were growing concerns amd?yG leaders and citizens that PNGSDP had
achieved little after nearly a decade. “Garnaatpigointed by BHP and his tenure is a matter for
BHP,” he said. “I met with Garnaut and raised thissaes; he is fully aware. “BHP needs to review
the whole structure; that is what we are encouatiiem to do. “The reality is the people on the
ground are not satisfied. The potential of suchrgd programme it is not delivering. “We also want
to ensure there is new blood at board membershgb teat will create a new sense of direction for
the organisation; we raised it with BHP, changesdrte come.” It was worrying that there had only
been one new board member since 2002, O’Neill add&HP Billiton’s spokeswoman said they
were in “ongoing correspondence” with the PNG gawsent. “BHP Billiton is committed to ensur-
ing that PNGSDP remains effectively governed ferltlenefit of the people of PNG and the West-
ern province in particular,” she said.

BHP was completing a board skills review as pathefrecruitment process for a new board mem-
ber to replace Jim Carlton, who leaves at the énldi®year, she said. Garnaut, who is also a direc
tor of the Ok Tedi mine, said an independent revaéthe PNG-SDP, undertaken by Harvard Insti-
tute of International Development director Prof Dt Perkins, had been made public. “At various
times, people in the PNG government have propdsadiiey take over control of the assets of
PNGSDP and, upon consideration, have dropped tigopals,” he said. “Such a takeover would
require the agreement of BHP Billiton and the iretegent state of PNG. “Others can judge
whether the PNGSDP directors have discharged tbgnonsibilities well and whether the current
attempt to take over the assets of PNGSDP is atlatied to the performance of the company.”

Editorial

THINGS LOOKING UP FOR PNG GOLD PANNERS

PORT MORESBY, Papua New Guinea (The National, @£t2010) - Morobe, especially Bulolo
district, has a long history of alluvial gold migigoing back to 1910 when a Canadian-Australian,

Arthur Darling, first discovered gold in what iswd&nown as the Morobe goldfield. Alluvial gold
mining was mostly dominated by expatriates in tdyegold rush days following a major
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discovery at Koranga Creek in Wau in 1922. Bus tiianged when local people decided to go into
mining for the first time in 1949 along the WaniBiver in the Markham. The transferring of skills
and knowledge of alluvial gold mining by expatrigte the local people took place in the 1950s
and 1960s when many residents around the Wau-Batel applied for and were granted mining
leases. Up until now, alluvial gold mining remaoree of the sources of income for the people of
Bulolo, particularly the Watut River communitiexinding the landowner villages of the Hidden
Valley mine and the Wafi-Golpu project.

Recently, due to concerns raised by the villagarthe low incomes from gold sales as a result of
poor yields, Morobe Mining Joint Ventures (MMJV)tiated a training program for the
communities. The program is aimed at improvingwadlumining incomes, and more importantly,

in a safe and environmentally responsible mannathErmore, the training aims to improve
alluvial mining techniques introduce small-scaledtfjing and provide knowledge to avoid the use
of mercury. These objectives are in line with tk@eynment’s broad policy statement covering the
small-scale mining sector, which is highlightedhe Eight Point Plan. The plan emphasizes
promotion of rural-based industries where partitgraby PNG citizens is encouraged. Legally,
small-scale mining is recognized as a rural-bassti-generating economic activity. It also stressed
that any development activities or industries prtedonust be done in an environmentally friendly
manner beneficial for both present and future gerans.

The training program is being implemented in paghip with the Wau Small Scale Mining

Training Centre (WSSMC), run by the Mineral Resegréuthority (MRA) with support from the
European Union. To date, MMJV has sponsored 74iallminers from the Watut River region

and from around the Wafi project to receive tragna the WSSMC. The basic course covers a
wide range of topics including mining history, rmgiand affiliated laws, geology, mining and
processing, mercury, occupational health and safd¥/AIDS, environmental issues and running
small-scale mining as a business. Alluvial gold ensnin the Bulolo district contribute to about four
tons of alluvial gold produced by all alluvial mmsghroughout the country a year, valued at around
PGK100 million.

Cairns’ idle aircraft eyed for fifo miners National 21.10.2010

USING aircraft lying dormant throughout the nightGairns airport is one of the ideas the business
community will pitch to woo more fly-in, fly-out ifo) mining operations to the Far North in
Townsville and Papua New Guinea. The Cairns Posspaper yesterday reported the Cairns
chamber of commerce, Advance Cairns, Invest Quaedsind a consultant specialising in PNG
mining prospects are heading to Perth in two weeksghlight the credentials of the region as a
fifo base. Chamber executive officer Sandy Whytd ##& delegation would meet six or seven
companies as well as holding a couple of group@es®n Nov 8-9. He said there were a lot more
opportunities than people realised and Cairns Wwapisg up well as an fifo base for Perth-based
mining companies. “Perth has very few slots lethatairport for flights north, particularly Kar-
ratha,” Whyte said. “Karratha is currently servidemm Brisbane, Sydney and Melbourne but
Cairns is closer than all three,” he said. “Therelag opportunities because there are aircraft sit
ting overnight in Cairns,” Whyte said.

Training for miners Post-Courier 21.10.2010
Morobe Province, especially Bulolo district ha®ad history of alluvial gold mining, dating back

to 1910 when a Canadian-Australian, Arthur Darfing discovered gold in what is now known as
the Morobe Goldfield. Alluvial gold mining was mbstiominated by expatiates in the early gold
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rush days following a major discovery at Korangadkrin Wau in 1922. But this changed when
local people decided to go into mining for thetfitme in 1949 along the Wanion River in Mark-
ham. The transferring of skills and knowledge &inaal gold mining by expatriates to the local
people took place in the 1950s and 1960s when mesigents around the Wau/Bulolo area, ap-
plied for and were granted Mining Leases. Up umdilv, alluvial gold mining still remains one of
the sources of income for the people of Bulolotipalarly the Watut River communities including
the landowner villages of the Hidden Valley minel &ime Wafi-Golpu project.

Recently, due to concerns raised by the villagarthe low incomes from gold sales as a result of
poor yields, Morobe Mining Joint Ventures (MMJV)shaitiated a training program for the com-
munities. The program is aimed at improving alllméning incomes for the communities and
more importantly in a safe and environmentally oesible manner. Furthermore the training aims
to improve alluvial mining techniques, introduceadingcale dredging and provide knowledge to
avoid the use of mercury. These objectives armeWwith the government’s broad policy statement
covering the small-scale mining sector, which ghhghted in the Eight point Plan. The plan em-
phasises promotion of rural-based industries wparcipation by PNG citizens is encouraged.
Legally, small-scale mining is recognised as alroaged cash generating economic activity.

Gedrosselter chinesischer Export. Deutschen Firmegehen Hightech-Metalle aus
Der Spiegel, 21.10.2010, von Axel Bojanowski

Bastnasit: Minerale dieser Gruppe sind neben Mo@adie wichtigsten Erze zur Gewinnung der Seltdfreien.
(Foto: Reuters)

Die Welt ist abhangig von China - und Deutschlaakidonmt das jetzt zu spuren: Weil Peking die
Lieferungen drosselt, erhalten erste Unternehmeh S8®2IEGEL-ONLINE-Informationen keine
Seltenen Erden mehr. Die Metalle sind unverzichibaler Produktion von Akkus, Turbinen und
Motoren. Seit Jahren haben Experten gewarnt - stusher Ernstfall eingetreten: Erste Firmen in
Deutschland bekommen keine Metalle fur die Hochietdgie mehr geliefert, die sogenannten Sel-
tenen Erden sind ihnen ausgegangen. Das erfuhiGERIEONLINE aus Industriekreisen. Die Be-
triebe werden ihre Produktion vermutlich einschemknissen. Der Grund fur die Verknappung:
China exportiert weniger Seltene Erden. Gleichgdiélt das Land quasi das Monopol auf die
Hochtechnologie-Metalle, produziert 97 Prozentwleltweiten Menge. "Wir stehen am Beginn ei-
ner Versorgungskrise”, sagt der Geologe HaralddElgan der Bundesanstalt fiir Geowissenschaf-
ten und Rohstoffe (BGR).



24

Vordergrindig beruhigt die Volksrepublik die Indust&nder: "China wird weiterhin Seltene Erden
an die Welt liefern", teilte das HandelsministeriumPeking mit. Allerdings werde China die Aus-
fuhr der Rohstoffe weiter einschranken, um seingsBercen zu schonen. Medienberichte, wonach
die Ausfuhr von derzeit 30.000 Tonnen an Selterrelei=2011 um 30 Prozent gekappt werden
soll, wies die chinesische Regierung zurtick. Doxpeten beruhigen diese Aussagen nicht: "Es
drohen brisante Engpésse"”, sagt der Geologe Pet&hBlz von der BGR. Hauptleidtragende dirf-
ten die Branchen der Autozulieferer und der Offshfindkraftanlagen-Hersteller sein. Die Preise
fur Seltene Erden haben sich zwischen Januar ugd#ueils dramatisch erhéht, fir einzelne E-
lemente um das Siebenfache. 17 Metalle gehoéreezi&dltenen Erden, darunter Lanthan, Europi-
um und Neodym. Sie werden nur in kleinen Mengemweadet, sind aber unverzichtbar unter ande-
rem fur die Herstellung zahlreicher Elektroprodukiarunter

Computer und Computer-Monitore,

DVD-Spieler,

leistungsstarke Akkus,

Hybrid-Autos,

Halbleiter,

Handys,

RUstungsguter,

Windturbinen.

Autozulieferer nutzen Seltene Erden bei der Hdtstglvon Elektromotoren.

Wegen der zunehmenden Bedeutung der Umwelttechiealogchnen Lander wie Japan, die USA,
aber auch Deutschland mit einem steigenden Bed&Betienen Erden.

Russland soll helfen

Die Bundesregierung hat nun reagiert. Das Kabbigite am Mittwoch die vom Wirtschaftsmi-
nisterium vorgelegte Rohstoffstrategie. "Fur dikinft des Hochtechnologiestandorts Deutschland
ist die Versorgung mit bezahlbaren Industrierolistofon entscheidender Bedeutung”, sagte Wirt-
schaftsminister Rainer Briderle (FDP). Die Regigruiiil Unternehmen dabei unterstitzen, die
kostbaren Metalle aufzutreiben: Sie will beispiedsse Kontakte herstellen, politisch vermitteln

und Investitionen mit staatlichen Kreditgarantiésiahern. Aul3erdem sollen kiinftig Seltene Erden
aus Recycling gewonnen werden. Die Hoffnung deustide liegt besonders auf den guten politi-
schen Kontakten nach Russland, wo immerhin eingvBeltene Erden geftérdert werden. Doch
diese MalRnahmen kénnen bestenfalls kleine Engpidiesbricken. Langst machen sich Geologen
weltweit auf die Suche nach Metall-Lagerstatter,dfs chinesische Monopol brechen sollen. Die
neu gegrindete Rohstoffagentur des Bundes an derdB&hit folgende Lagerstétten fur den Abbau
Seltener Erden in Aussicht:

- In den USA soll das Bergwerk Mountain Pass inifidedien wieder in Betrieb genommen wer-
den. 40.000 Tonnen Seltener Erdoxide pro Jahr kedngefordert werden. Doch der Produktions-
beginn wird seit Jahren hinausgeschoben. Ob 2&13tatttermin gehalten werden kann, ist unklar.
Angeblich reichen den Betreibern - eine Investorepge - die knapp 400 Millionen US-Dollar

nicht, die beim Bérsengang in diesem Jahr eingenemaorden sind.

- Australien plant, in den nachsten drei Jahren Beegwerke zu aktivieren: In den Lagerstatten
Mount Welt in Westaustralien, Nolans im Norden dasdes und Dubbo in New South Wales sol-
len jeweils bis zu 22.000 Tonnen Seltene ErdenJplw gewonnen werden. Deutsche Firmen haben
bereits Liefervertrage abgeschlossen. MittelstamdiBetriebe hierzulande jedoch bekommen die
Rohstoffe nicht direkt, sie bleiben auf Zwischenti@nangewiesen.
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- Sudafrika bereitet die Inbetriebnahme des Bergsvéandkopsdrift nordlich von Kapstadt vor, es
soll 20.000 Tonnen Hochtechnologie-Metalle pro diwerfen.

- In Indien und Kasachstan werden nach Angabe®B @& demnachst Lagerstatten ertffnet, auf
die allerdings nur Japan Zugriff hat. Die Autofirfiayota nutzt die Metalle fur ihre Produktion.

Ob all diese Lagerstatten den Engpass tatsachdicblden kénnen, bleibt jedoch zweifelhaft: "Sie
werden vermutlich gerade mal ausreichen, um di& gtasnehmende Nachfrage nach Seltenen Er-
den zu decken”, sagt Elsner.

Geologen machen Hoffnung

Die Hoffnungen der Geologen liegen vor allem audr@@aind und Kanada: Dort kdnnten in uranhal-
tigem Gestein riesige Mengen an Seltenen Erdekeste€in Areal im gronlandischen Kvanefjeld
kénne bis zu 100.000 Tonnen Seltene Erden proalaterfen, berichtet Elsner. Die Menge kommt
der derzeitigen Gesamtproduktion Chinas von 130T@fthen pro Jahr erstaunlich nahe. Die Pro-
duktion in Gronland kénne jedoch frihestens in fiatiren beginnen, sagt Elsner. Geologisch be-
stehe kein Grund zur Sorge, betont Elsner: DieeSett Erden seien geologisch nicht selten. Allein
mangelnde Produktion sorge fur Knappheit. Auch us$tand, Kanada, Indien, Vietnam, im Stden
Afrikas und in den USA lagen vermutlich noch gr@kagerstatten. Bis mindestens Ende 2011,
sagt Buchholz, bleibe Deutschland bei den Selt&mdan aber "zu fast 100 Prozent" auf China an-
gewiesen. Noch ist nicht absehbar, wie heftig diehverknappung der Hightech-Metalle auswir-
ken wird - aber die Preise von Elektroprodukten M@adys oder Windkraftanlagen kénnten spur-
bar steigen.

SOLOMONS GOLD MINER ENCOURAGED BY PROSPECTS
Exploratory drilling indicates ample deposits

HONIARA, Solomon Islands (Solomon Star, Oct. 201@0- Allied Gold’s drilling exploration,

which commenced at Gold Ridge in mid-July, is pesging well. "Assays for a total 648 drill hole
samples from the RC holes drilled at the southatha# the Namachamata deposit were received in
September," the company reports. "The most encowgalpwn hole intercept was found 20 m

from surface, as it occurs in a previously untestes on the south east side of the pit, opening up
the possibility for further success in under-ddlkreas around each of the known deposits. A core
rig is presently being mobilized to site to allaesting of the deep targets, beyond the maximum
150m hole depth capacity of the RC rig on site.

Allied Gold Limited’s gold production and explorati development portfolio is centered on the
Pacific Rim of Fire, both at Simberi in the Tabslahds Group of Papua New Guinea and at Gold
Ridge, on Guadalcanal, in the Solomon Islands.HdwEfic Rim of Fire is one of the world’s
proven and most prospective gold jurisdictionghtwo year period, 2008 to 2010, Allied Gold
produced 136,936 ounces of gold at Simberi. In Ddxms 2009, Allied Gold acquired Australian
Solomons Gold Limited (ASG) whose principal asseéhe Gold Ridge mine located on
Guadalcanal. Allied Gold holds 130km(2) of explaattenure in the country.

Solomon Starhttp://www.solomonstarnews.com/

Namatanai calls for funds Post-Courier 20.10.2010

ONE of PNG’s largest and richest mining electoratealling on the National Government to ur-
gently appropriate K90 million in the 2011 natiobaldget which is expected to be handed down
next month. The Namatanai electorate in the NelarceProvince which houses the multi-billion
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Lihir and Simberi mines and contributes nearly KB@iion annually to the national purse has for
the last 15 years seen no real tangible developritelember of Parliament Byron Chan re-
echoed earlier concerns he made saying the Govetraager the Lihir Memorandum of Agree-
ment (MOA) has not honoured its commitments. Mri€kaid to date major developments and in-
frastructural impact projects are stalled becadiskeeoNational Government’s lack of commitment.
This includes the resealing and redevelopmenteBibiuminski Highway, the upgrading of Nama-
tanai hospital and the outstanding mining granth €asting K30 million.

Mr Chan said if the Government can honour commitsyamade elsewhere like the Gulf and South-
ern Highlands provinces then Namatanai or New mictia no exception. “This is very unfair on the
part of Government because in real terms Lihirdwagributed a lot and it is Lihir today that stands
as security to allow the Government to secure magsiancial borrowing to kick start the multi-
billion PNG LNG project. Where is the fairness?” tiged the Prime Minister Sir Michael Somare
to release the K30.2 million in outstanding mingrgnts as promised in the last session of parlia-
ment. Sir Michael said: “New Irelanders will geethK30.2 million, as promised and reflected in
the 2010 budget, the outstanding mining grantsvddrirom Lihir.” Former Finance and Treasury
Minister, Patrick Pruiatch, and former Mining Mites and Deputy Prime Minister Sir Puka Temu
also acknowledged the Prime Minister’s statememtslease the funds.

FIJI COMPANY SEEKS PERMIT TO DRILL FOR GAS
‘Bright spot’ identified near Suva

SUVA, Fiji (Fiji Sun, Oct. 19, 2010) — The presertfea so called "bright spot"” that indicates the
presence of gas 20 kilometers east of Suva irh&giprompted a local firm to try to start drillimg

the area as early as next year. This is subje@btieernment approval. This was revealed by Akura
Ltd managing director Bill Brook at the South PacApplied Geoscience Commission/Science
and Technology and Resources Network (SOPAC/STA&3timg currently being held in Nadi.
SOPAC provides assistance to 19 island countriéiseifPacific region through applied geoscience
and technology. Akura is a largely Fiji owned comp¢hat has been given an exclusive five-year
exploration license to search for oil over a 17,6Q0are kilometer area. The license was granted in
August last year.

Mr. Brook said Akura had already identified 17 saissites (leads) that "warrant further review
work" with one prospect ready for drill testing.€élkite in question was first identified by Dr Mac
Beggs, previously consulting to Akura and now ergion manager for New Zealand Oil & Gas.
The structure has the potential to contain a minnad 12.5 billion cubic feet of natural gas or
enough to replace up to 50 per cent of the impadtesel now used for electricity generation in Viti
Levu for a decade. However, Mr. Brook said, theyamhy to confirm this was to drill the prospect.
Mr. Brook said that the identified sites were poaded on the data acquired from the Fiji Petroleum
Data Package held in Canberra, which containsatdiected by those who previously searched for
oil in Fiji from 1969 to 1982. The seismic data Heeen studied by consultant petroleum geologist
Alan Hart, a 30 year veteran of petroleum exploratiaving worked with Hunt Oil Company,

Arco International Oil and Gas Company as well 4ydars in his own petroleum consulting
business. "There have been impressive advanceploration technology since international
companies last searched for oil in Fiji. We havepleted reprocessing the old seismic material
which covers the sites.

Mr. Hart is about to commence a detailed reviewh material using a dedicated computer
program and work station. This will be completedntigd November and we will then have a much
clearer picture of the potential of these leadsalBwugh the data that was previously collected wa
substantive at that time, we have found additievadence through our own research that has given
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us the strong indications that oil and gas depasitexist in Fiji,” Mr. Brook said The main
explorers in the past were Amoco, Chevron, Mobigpdo and Pacific Energy and Minerals.
Mr. Brook, who has been a geologist in Fiji foryg&ars (he is credited with finding gold at
Tuvatu), has assembled a small consultative teamextensive oil exploration experience
including Mr. Hart and Dr Roman Leslie, a practginell site geologist, who completed his
doctoral thesis on the volcanic rocks of HijiSUN: http://www.fijisun.com.fj/

Canadian mining firms worst for environment, rights: Report
The Star, Toronto edition, 19.10.2010

Filipino field technicians work in Lafayette Minitsggopen pit multi-mineral mine at Rapu Rapu is-
land in the central Philippines, 350 km (217 miles)ith of Manila.

ERIK DE CASTRO/REUTERS

Les Whittington Ottawa Bureau

OTTAWA—Canadian mining companies are far and awawtorst offenders in environmental,
human rights and other abuses around the worldydicg to a global study commissioned by an
industry association but never made public. “Camadompanies have been the most significant
group involved in unfortunate incidents in the depeng world,” the report obtained by tie-

ronto Starconcludes. “Canadian companies have played a mack major role than their peers
from Australia, the United Kingdom and the Unitadt8s” in these incidents, says the Canadian
Centre for the Study of Resource Conflict, an iredefent, non-profit think tank. The problems in-
volving Canada’s mining and exploration corporasigo far beyond workplace issues. “Canadian
companies are more likely to be engaged in commuaonflict, environmental and unethical be-
haviour, and are less likely to be involved in demts related to occupational concerns.”

The research surfaced as a long, fierce politiattldover legislation to tighten federal governinen
scrutiny of Canadian mining operations abroad comeshead. Bill C-300, a private member’s bill
put forward by Toronto Liberal MP John McKay, wik voted on in the Commons next week. The



28

proportion of incidents globally that involve Caredcorporations is very large, according to the
report. “Of the 171 companies identified in incitemvolving mining and exploration companies
over the past 10 years, 34 per cent are CanadtaCentre found. It said the high incidence of in-
volvement of Canadian companies is in line with@amadian industry’s dominant position in
global mining and exploration. But “this does natka the individual or corporate violations any
more ethically acceptable, especially considerggefforts in recent years taken by industry and
government to improve” the practices of the Canaddustry, the Centre said.

The Centre’s research was paid for by the Toroasetl Prospectors and Developers Association
of Canada (PDAC). It was completed in October 20@9was not publicly released. The study said
the leading causes of incidents involving Canadiamng companies were related to community
conflict, including “significant negative culturahd economic disruption to a host community, as
well as significant protests and physical violencdie second most common cause of incidents in-
volved environmental degradation, followed by urehbehaviour, which the Centre defines as
operating in a state that is under embargo or essalisregard for human rights or local laws. The
report notes that the Canadian government andthesiry have devoted considerable time and
money to instilling principles of corporate soaiesponsibility in the mining sector. “However,
when one examines the current empirical reality,résults reveal a less than ideal picture of corpo
rate social responsibility in the Canadian extxectector. “Clearly, the Canadian mining and ex-
ploration community needs to shift its current &gy if it is to improve its relationships with
communities, governments, civil society and riskigaition.”

Of the incidents reported, gold, copper and coalmgi were most often involved. The four “hot
spot” countries with the most incidents were Indiionesia, the Philippines and the Democratic
Republic of Congo. Regionally, however, Latin Ancarhad the most incidents, followed by sub-
Saharan Africa and Southeast Asia. The CentretBaithajority of incidents arose from reports by
non-governmental organizations (NGOs). Many in@a@adian mining industry accuse some
NGOs of harbouring an anti-mining bias that hastteexaggerated and unsubstantiated allegations
against Canada’s companies operating in develamnogtries. Bernarda Elizalde, PDAC'’s director
of sustainable development programs, said, “Thesaliegations and they aren’t proven cases.”
She also noted that the incidents involving Camad@mpanies work out to only six a year. The re-
search, Elizalde said, did not provide any fresbrmation. “There’s nothing new because we
know there are some things we need to improvelienindustry’s operations abroad, she said in an
interview.

The study showed that what are often seen as hugtas problems are actually problems arising
from a company’s interaction with the community whe is operating, Elizalde said. “So what
we’re trying to do is provide the tools to the canges to understand how they can start improving
their relationship with communities and how they @ more inclusive and be respectful and it’s
an awareness that we're creating but it's a steptby process.” Improvements will take time, she
said. The report was commissioned as part of tthesiiny’s research arising from consideration of
Bill C-300, she said. But, once PDAC received tluely, it was decided not to make it public be-
cause more research was needed, Elizalde saidu€sday, supporters of McKay'’s legislation to
tighten regulation of Canadian mining firms opergtabroad will be on Parliament Hill to lobby
for passage of the bill. First introduced in May20the bill has made it further along in the l&gis
tive process than most private member’s propoBaisthe final vote on Oct. 27 is expected to be
very close. The bill's supporters say it is neettedurb a long history of abuses in the developing
world involving Canadian mining companies. But ih@ustry has waged an all-out campaign
against legislation it says would damage its consrakinterests, subject it to unfair accusations
and attempt to enforce Canadian policy in soveragjions.
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Government gave Ramu Nickel mine away for free”
Ramu Nickel Mine Watch 17.10.2010

Sensational figures revealed in court proceediagisHriday show for the first time the details of
how the government of Papua New Guinea has effdgtgiven away the valuable Ramu nickel
mine to the Chinese. The Ramu mine is expectedouge over 1.4 million tons of nickel and
140,000 tons of cobalt, which could be worth u@40 billion, but the government of PNG has al-
ways refused to reveal how much income the minkgeiterate for the people of PNG through
taxes and royalties. The reasons for that reticare@ow clear as the 2006 Mine Agreement gave
substantial tax benefits that are unprecedentéakihistory of PNG mining and which mean there
will not be any substantial injection of money i@ public purse.

Among the concessions granted to the Chinese Hdeyaar tax holiday, 5 year import duty exemp-
tion, removal of an option for the State to tak&0&o stake in the mine, a clause that permits trans-
fer pricing and no additional profits tax. Thisviery different from the terms of the original mine
agreement signed with developer Highlands Paaif@000 which included a fairly standard set of
financial clauses which guaranteed substantial morent revenues from the project. But High-
lands Pacific did not have the cash to developrtine and a new mine agreement was signed in
2006 when Highlands Pacific sold a substantiar@#ein the mine to the Chinese. The table below,
based on details revealed in court in a dispute theemine's marine waste dumping plans, shows
the additional concessions given by the PNG govemiro the Chinese.

RAMU NICKEL MINE AGREEMEMNTS

Fiscal item 2000 agresmant 2006 agregmant
Impart Duly an goods, M Duty until commercial Ma Dulty until 5th anniversary af the Tax
consumables and fuels etc production starts Haliday

Mo Stamp Duty on transfer of interest or
e of shares for 12 months

Additional Profits Tax To be paid Mo Additional Profits Tax

Tax Holiday for 10 years to start when the

Stamp Duty No concession

Oonly as allowed far ather new

Tax Holiday i AaE TG Graincts company chooses or when exports
exceed 90,000 tonnes
Company allowed to sell to related
Marketing No concessions businesses with no protection against
transfier pricing
State eguity Diptian for 30% at cost Mo option to increase 6% stake
Right to use know-how State can use Ma right to use
Fiscal termsto be updated if a Mew fiscal terms to be made
Stability of fiscal terms new developer is given better  |[RETROSPECTIVE to date of Agreement if
terms in the future another developer given better terms

CHINA TO FINANCE AUSSIE MINING VENTURE IN PNG
Yandera, Madang copper mine to be among largest

WELLINGTON, New Zealand (Radio New Zealand Interoaél, Oct. 18, 2010) — Marengo
Mining Limited says a Chinese firm will secure finténg for its flagship project in Papua New
Guinea, which could become one of the world’s latgepper mines. [PIR editor’s note:
Marengo Mining Ltdis based in Perth, Australia] Marengo has inkedrabinding memorandum
of understanding with China Nonferrous Metal IndyistForeign Engineering and Construction
Company Limited for financing, construction and elepment of the Yandera project in PNG’s
Madang Province. Marengo says NFC may also takeka & the Perth-based company and the
project, which also contains molybdenum and golte ompany says in a statement that Yandera
would be a large-scale, long-life operation, witbhquction anticipated to start at about 25 million
tonnes per annum, eventually ramping-up to 50 omltonnes.

Radio New Zealand Internationalww.rnzi.com
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Ramu NiCo ruling set Post-Courier 18.10.2010
By TODAGIA KELOLA

A DECISION on whether Ramu NiCo Management (MCQ) ke temporarily stopped from carry-
ing out construction work and operation of the deep tailings placement (DSTP) facilities pend-
ing a substantive trial will be handed down thigl&y. This follows an application by Louis
Meidiang, a Basamuk landowner on behalf of indigidudrom Tong clan and Ongeg clan from
Basamuk area for an interim injunction. The Natlddaurt in Madang presided by Justice David
Cannings reserved a decision to Friday after botimsels for the plaintiff and the defendants made
their submissions before him on whether the intenjunction should be granted or refused. Coun-
sel for the defendants Ramu NiCo Management (MQ@), Lan Molloy and Goiye Gileng from
Posman Kua Aisi argued that the plaintiffs had akvease.

They cited that the Environmental Act actually séiat if one had a permit - it was a full defenze t
a claim of nuisance, the National Goals and DivecRrinciples were not justifiable and there was
no breach of a constitutional law to attract theration of section 23 of the Constitution; that the
plaintiffs had delayed in bringing the proceedingsit the plaintiffs experts were academics and
not people in the real world like their expertsgttm any event they should be allowed to construct
the DSTP system as the plaintiffs were not readlycerned about the effect of that, but really just
the dumping, and they would give an undertaking ttimay wouldn’t discharge tailings until after
the full trial in February or sometime; that thealdhat they wanted to blow up was dead and not
very much alive.

They said that the previous injunction cost thenadgitional K13 million and they were losing K2
million a day and that the previous injunction i@s6 months, even though the judge had said it
should be only in place for a short time - andaswinfair to issue another injunction. Counsel for
the plaintiff Tiffany Nonggorr responded that thevifonmental Act actually strengthened the CL
position in that it set out that there shall beefedce to causing unlawful environmental harmef th
harm was authorised to be caused in the permit.

She argued that the National Goals and Directiuecynles were non-justifiable except to the extent
provided in section 25(3) and (4) and they werermgpthat the decisions made which led to the
DSTP being approved did not give effect to the NGIDE therefore there was a breach of Consti-
tuional Duty which attracted the remedies and sanstin Section 23. She also pointed out that
Louis Medaing enquired about joining the old pralieg the day after Sama Mellambo (other
plaintiff) pulled out and was happy to stick to tiraetable set for trial but the defendant would no
let him join so he had to start from the beginingak would cause more delays.

Lawyers swapping clients on the Ramu mine merry-goeund
Ramu Nickel Mine Watch 16.10.2010

Lawyers involved in defending the Ramu nickel migresenting the interests of the State of
Papua New Guinea and advising landowners are sngafiegiances in a confusing merry-go-
round that could attract the interest of the Lawi&y which has strict rules about conflicts of in-
terest. Three weeks ago Australian lawyer, lan Molvas at the Madang Court house representing
PNG's mining regulator, the Mineral Resources AtthoYesterday, October 15, he turned up at
court as lawyer defending the Ramu nickel mine.apptly Mr Molloy sees no conflict of interest

in swapping from lawyer for the Regulator to lawj@rthe mining company in two sets of pro-
ceedings based on the same facts and legal issues.
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Almost more astonishing was the appearance of D#teigens. Three weeks ago he was the new
lawyer representing three landowners who, on tleeoéwourt, decided to withdraw their legal ac-
tion against the Ramu mine's waste dumping pladsecssion the judge described as "suspicious”.
Yesterday Stevens appeared at court as the laegsrsenting the State in a new action filed by 37
landowners against the Ramu mine. Court observers ikeen to know whether Mr Stevens was
paid for his work on behalf of the three landowrteree weeks ago or whether his new clients were
picking up that bill as well.

Gold in place for vanilla Post-Courier 15.10.2010
By CHRIS DONALD

After vanilla prices dropped in Maprik in 1999, messes in the area slowly went down as well.
However, from 1999 to 2005, locals along the ApaRyeer discovered gold. Wosera Gawi district
administrator Steven Aulem, a long time public satin Maprik, said the economy in their area
was booming due to locals generating their incoramfgold. He said the local buyers pay between
K80 to K90 per gram. Mr Aulem said even the prioestore goods are very high but it doesn’t
stop locals from shopping. He added that ApangeeiRiroduces more gold along its bank during
rainy periods. According to Freddy Maia, a locayéwuin Maprik, he receives 20 to 30 clients a day
and that makes him visit the bank three or fouesra day. Mr Maia said all the areas in Nagipaim
and Lonam villages are now panning for gold andétiing cocoa, coffee and vanilla. He said they
do community work every Mondays as directed byrthwird councillors, their gold diggers meet
them every Tuesdays to Saturdays.

Sinalis ‘lost tribe of LNG project’ Post-Courier 14.10.2010
By MOHAMMAD BASHIR

The Sinali speaking people number just over 4,0@Dlize in the middle of nowhere between
Koroba in the Southern Highlands Province and Nomdde Western Province. They are principle
landowners of the Juha gas project licence No.P&id®they are not Hulis. Sadly, none of them are
educated accept only one who has reached gradedli® aurrently employed by the Department of
Petroleum and Energy. The rest live like their fatieers, gardening the land and hunting the
bushes everyday. Politically, they come under tbeoKa Lake Kopiago electorate but culturally,
they are Nomads. To get to either Koroba or Nontations on either side, they travel 7 days and
nights. The multi-billion kina PNG LNG project ight on their door steps and has brought more
confusion than good.

As a minority group in a backward area of the SerritHighlands and with only 12 clans, they
have no access to schools, health services nodindad Mr Alex Tao has been the councillor of
the Sinalis for 15 years. He is also the villagartchairman and chairman of a new umbrella land-
owner company called Sinali/Juha Central Co-ordngaeam Development Corporation Ltd. The
12 clans include Demah, Yewesoso, Moyo, Kasomu, iGansambu, Yowomo, Yetipi. Sili, Uwo,
Waitie and Kofipi. Their leaders are Alex Tao, Fkdheabi, Moyo Beia, Sai Jerop, Pr Mekeya, Pr
Sii, Egiso Yowomo, Dickson Dugubi, John Wapi, JeisnKakala and Gua Ipi. Mr Tao yesterday
told the Post-Courier that God Almighty createdalland and blessed it and placed his people
there as custodians.

He was concerned that people from Duna, which T&aim and Koroba Kopiago who claim to be
Juha landowners and were making submissions tGtlivernment for grants and other entitle-
ments. “We still live a very primitive lifestylet@e age) and the gas project at Juha is a blessing
which will rescue us and God the creator is watgliifWe do not want anyone, Tom, Dick and



32

Harry from Huli, Duna, ie Tari, Koroba or Kopiagwo ¢laim as landowners and register companies
with IPA under Juha project including umbrella cangs on our behalf” Mr Tao said. He warned
the Government to be weary of such con groups gaiagnd in Port Moresby with such dubious
claims. He warned those not from Sinali that “tbe s watching and the sun will burn you, even at
night and your days are numbered. Leave us, thei®@ople of Juha (PDL 9) alone and don't
jeopardise the project.”

Ramu: Landowners assured jobs Post-Courier 14.10.2010

LANDOWNERS from the Ramu NiCo project impacted araee given first employment priority.

If the required skills and knowledge are not audéahen people from other parts of Madang and
PNG are sought. Ramu NiCo President Assistant, Dudnn said this when welcoming more then
200 students and staff from Tusbab Secondary Saetioolvisited Ramu NiCo main office last Fri-
day. Mr Duan said the visit by the students way waportant for the Ramu Project as they must
fully understand the project as students from Mgdaho might have direct employment opportu-
nities with the company in future. “I believe ma$tyou are from Madang, and we very much wel-
come your visit to our office. We would also weladthat after your study, you will apply to work
with us and take ownership of this project,” Mr Dusaid. He said that people might have different
opinions about mining development and the projadtiawas important for people of different
backgrounds to exchange information.

BOUGAINVILLE'S PANGUNA LANDOWNERS DEMAND MONEY
Left out of negotiations to reopen copper mine

PORT MORESBY, Papua New Guinea (The National, GQ¢2010) — LANDOWNERS of the
Panguna copper mine, who went to war in 1988 oVatwhey claimed then was utter disrespect
and disregard for their existence and welfareckriening the same maltreatment as the National
Government, the Autonomous Bougainville Governnaamt the Bougainville Copper Ltd prepare
for negotiations on the possible reopening of tieemrhey are claiming that the interim Panguna
Landowners Association (PLA) has not been recogresel its reconciliation process not sup-
ported. In a letter dated Oct 5, to chairman of BZul Coleman, PLA interim secretary Lawrence
Daveona said: “The people of Panguna mine leadevbe¢hat ABG, BCL and the Government
have the legal obligation to assist Panguna mimgédaners. “For far too long, even before the cri-
sis, we have been used for your own benefits. Tdirahe crises and up till now our people are still
suffering.”

He said while the name Panguna landowners wasoftea prostituted in the news media by the
chairman of BCL in his chairman’s statement atABM”, the same chairman had said variously
that the landowners were disorganised. “Our simjpkestion now especially with the arrangements
to prepare for Bougainville copper agreement revgwlow long do we have to wait for you our
partners (with the resources) to assist us witklifupnto enable us to be prepared and be ready to
take part in the BCA review?” Daveona said in bigdr. It ought to be noted that both BCL and the
ABG had assisted the Panguna landowners with teeianciliation ceremony last October. The
company donated K5,000 and ABG threw in K300,008véona said the work of reconciliation

and disarmament was not yet completed and it wialkdel at least two to three million more to
cover the entire island.

He said presently their pleas were falling on dab and it seems the reconciliation process might
be short-lived and the review of the BCA proceethuiit the landowners participating.
“Most of the interim PLA executive members have keal tirelessly year after year over the past
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21 years keeping the Panguna landowner’s fire hgrbecause of the concern for the welfare of
their people without receiving any payment. Ourcan for our people is deep rooted and we will
not rest until such time we have achieved our @ayeona said. “All we need from you as part-
ners in this process is for you to assist us with:

* Make funding available to ABG electoral commissio conduct PLA elections; and

* Make funding available for United Panguna LandevaAssociation (UPLA) BCA review task
force.”

Daveona said he was very disappointed to hear coismepeated about the Panguna landowners
not being organised and do not constitute a legdy bhat BCL can organise. He said the landown-
ers had formed the interim organisation out ofrthesources and it was up to the company to assist
with an election to make the body be properly e@éend incorporated. Daveona was particularly
critical of the Government and its Office of Bougalle Affairs which had not accommodated a
single request to date. He said such neglect lthblthe crisis.

PNG PLAINTIFFS ASK COURT TO STOP MINE INTIMIDATION
Ramu NiCo allegedly threatened to fire employees

By Todagia. Kelola

PORT MORESBY, Papua New Guinea (PNG Post-Couriet.,1Q, 2010) — DEVELOPER of the
Ramu Nickel project, Ramu Nico Management (MCC) had been slapped with a contempt of
court. Principal plaintiff in the legal proceedingsallenging the marine waste dumping plans by
the Ramu NiCo Management, Louis Medaing has filmtt@mpt proceedings against the mining
company for allegedly assaulting, threatening atichidating the members of the Tong and Ongeg
clans that make up the plaintiffs to withdraw fromdiscontinue the proceedings against the com-
pany. In a statement yesterday, Mr Medaing saiddukinstructed his lawyers who filed a contempt
of court proceeding against the Mining companyfagesterday. “| instituted the legal proceedings
on 24 September 2010 being WS1192 of 2010 to spekmanent injunction to restrain Ramu

Nico Management Ltd from dumping 5 million tonndsmne waste into Astrolabe Bay annually,
on behalf of myself and at this stage 38 membetkefTong and Ongeg clans from the Rai Coast.
A further 37 more clan members are seeking totjuenproceedings this week.

“Since the legal proceedings were filed in the biai Court in Madang, my family and clan mem-
bers have been put under intense pressure by tieeaniners, Ramu NiCo Management Ltd to dis-
continue the court case.” Clan members of Tong@mgeg who make up the plaintiffs and are not
employees of Ramu NiCo Management Ltd have beeatined that unless they withdraw or dis-
continue the proceedings, all Tong and Ongeg clambers employed by Ramu NiCo Manage-
ment Ltd will be sacked. For those members wheearployees of Ramu Nico Management Ltd
they have been individually told to sign documeatwithdraw them from the case, on threat of
termination from employment. Because of this intiation, he said he has filed an application in
the National Court for punishment for contempt ofit against Ramu NiCo Management Ltd and
its employees namely Jacky Wang and Tonny Nondgudieg a ward councillor Dongembu Dugai,
for assaulting, threatening and intimidating themtiffs to withdraw or discontinue the proceed-
ings.

GERMANS TO ASSESS MINING DAMAGE IN PALAU
4 million tons of phosphate shipped out a centgy a

By Aurea Gerundio-Dizon
KOROR, Palau (Island Times, Oct. 11, 2010) — Of6€¢he President’s Press Secretary Fermin
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Meriang yesterday disclosed that the German Goventmill be sending a team to Palau to assess
the environmental damage in Angaur that resultech fihe extensive German mining operations in
early 1900s.

[PIR editor’s note: Angaur is an Island state of &apopular for its surf spot. Located southwest
of Peleliu, it has an area of 8 square kilometand an estimated population of 200 people. Angaur
was one of the major sites during WWII and is thly ¢sland in the Micronesian region that has
feral monkeys, released during the German occupa#dmgaur is only accessible by boats and
small planeg.

The commitment from the German Government camaitfiré’alau Ambassador to Germany and
the European Union Carlos Salii’'s meeting with@eman Ambassador to the United Nations in
New York on Oct. 8. Meriang said that the sendihteam here to assess Angaur situation is the
first step in the rehabilitation efforts for thats. Earlier reports showed the mining operatians i
Angaur depleted most of the state’s phosphate iahdap soil. More than four million metric tons
of phosphate was reportedly shipped out of Angatheatime of the mining operations. Meriang
said that since 1995, Angaur leaders have soughdage the German government about the
situation in their state but have been repeatatiyffed. Meriang said there is no specific date yet
as to when the team is arriving but they will beehihis year.

NAURU BACKS APPLICATION FOR DEEP SEA MINING
Company estimates $4 billion investment

WELLINGTON, New Zealand (Radio New Zealand Intermaal, Oct. 11, 2010) — A Nauru based
company seeking an application to explore for dasgpminerals says it could bring enormous
benefits in revenue, employment and capacity ugldirhe Nauru incorporated company, Nauru
Ocean Resources has made the application to t#ional Seabed Authority to explore an area
in the north-east Pacific Ocean reserved for depetpstates. The Nauru government says it is the
first developing state to sponsor such an appticaiflhe government says the agreement requires
no monetary commitment from the country, and walt deplete its resources as the minerals are in
international waters.

Nauru Ocean Resources chairman David Heydon sayslbbringing in royalties and taxes, there
could be other spinoffs. "We also need to employridans and help build capacity there of their
skills in the marine environment and engineering &thnical environment. So look it's an
amazing endeavour." Robert Heydon says the venaserequire about four billion US dollars in
capital which could be drawn from capital marketsg existing mining companies in a partnership
arrangementiRadio New Zealand Internationakww.rnzi.com

Newcrest inks deal on Manus venture National 11.10.2010
By PATRICKTALU

THE Newcrest Mining Ltd (Newcrest), operator of icibold Mine, has signed an agreement
which includes the possibility of taking a majontyerest in an exploration joint venture in Papua
New Guinea, according to TradingMarket.com lastkva@é&e gold miner has signed a heads of
agreement with PNG and Vietnam-focused gold explorple Plate Junction Plc in which Austra-
lia’s biggest gold miner could earn a majority net& in the Manus Island joint venture. Newcrest
would be able to earn a 60.78 % interest in tha jeénture by spending A$6 million (K15.6 mil-
lion) over five years, with a minimum commitmentA$1 million over the first two year, the Mel-
bourne-based miner said in a statement last Thurdtawvcrest will manage the joint venture,
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based on a 674sgkm tenement on Manus Island. Thentjpint venture participants are Triple
Plate, with 76%; Golden Success Ltd, 10.6 %; aratieEnergy Ltd, 13.4 %.

The parties are negotiating definitive agreemenibject to required approvals by PNG authorities.
Meanwhile, Newcrest has indicated to terminaterl@wld Ltd (LGL) security and exchange
commission (SEC) registration and instead wouldnta& Newcrest level 1 ADR programme.

ADR refers toAmerican depository receipt (ADR). IBaling completion of the merger with Lihir
Gold on Sept 13, Newcrest automatically succeedédbl's registration under section 12(g) and
its reporting obligations under section 15(d) a thS Securities Exchange Act of 1934. Newcrest
will shortly file an application with the US sedies and exchange commission to terminate these
US registration and reporting obligations. Termimabf these obligations will not affect New-
crest’s level 1 ADR programme in the US, which wiintinue to be available as before, for the
benefit of US investors. Newcrest is listed onAl8X and the Port Moresby Stock Ex-change.

Marengo pleased with Yanderra progress National 11.10.2010
By SINCLAIRE SOLOMON

MARENGO Mining chairman John Horan said last Frith@ywas very pleased to report significant
progress by the company during the past 12 mootkarts its goal of developing the Yandera
copper-molybdenum-gold project in Madang. He saithe Perth-based company’s 2010 annual
report that efforts had been concentrated on wlgiNvithin the Yandera central porphyry, with five
diamond core drills operating for a good part @ field season. “The focus has been on infill and
strike extension drilling and, more recently, thistfdeep drilling ever undertaken on the Yandera
project. “The first two of four deep drill holesyebeen completed to approximately 1,000m, with
good results. It is planned to have the four ihdieep holes completed by the end of this year.”

Horan said the identification of a deeper systeenep up a new exploration opportunity within the
Yandera central porphyry system, with the potentiadd significant value to the project. The re-
sults to date confirmed that the large porphyrypsspmolybdenum systems at Yandera extended at
considerable depths below the current JORC resdnmgedaries, he added. Horan also said that in
other notable activity, a contract had been awafded full study on the provision of hydroelectric
power to Yandera. “Hydroelectric power is an impattinclusion into the DFS (definitive feasibil-
ity study), and its ultimate implementation woulel d significant economic contributor, as well as
an important leverage point for the project. “W@linderway on a contract awarded for the col-
lection of a final bulk metallurgical sample fosterork to establish processing parameters for the
recovery of copper and molybdenum sulphide conatzdr’

Ok Tedi staff sign for 5 per cent increase Post-Courier 8.10.2010
BY CALDRON LAEPA

OK Tedi Mining Limited staff will get a 5 per cepay increase with better benefits. This follows
after a new five year industrial agreement wasegigoetween the union and mining company. The
agreement is part of the company’s five yearly stdal agreements. The new agreement would
lapse by 2014. Ok Tedi Mining Limited (OTML) Corpde Relations Manager Musje Werror said
the new agreement is focus on the future on winbases for both the company and employees. He
said apart from the pay increase other benefite baen given. Mr Werror said the benefits include
home ownership scheme,education and travel assestard increase provision for training of ap-
prentice and locals. He said the agreement alsoda® support to OTML management to make
organisational changes to the business to prepagedmall and more competitive mining operation
beyond 2014 in parallel to setting up sustainaéigise for Tabubil. Present during the signing of
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the agreement was the Secretary for Labour andstriduRelation George Vego and Industrial
Registrar Helen Saleu.

OTML Managing Director Alan Breen said the agreemem significant milestone achievement.
Mr Breen said the signing of the new agreementrensiat both the union and employess support
the development of new projects ,including a Minfe Extension which could see mining continue
to 2022. “The Mine Life Extension is of course ttwge subject to the consent of mine affected
communities and approval state,”"Mr Breen said. &l the signing of the agreement maintains
OTML as the industry’s best employer in terms afidfé. OTML and Allied Workers Union Presi-
dent James Geamsa said the agreement was rebathgfarties working in partnership. “I can sum
up in one word what this agreement achieves, thaattnership” Mr Geamsa said. He said both
long serving and young employees of OTML would gigantly benefit from the new agreement.
Negotiation of the agreement started last February.

First of its kind as landowner company signs K500m.NG deal
By MOHAMMAD BASHIR Post-Courier 8.10.2010

In a milestone event, Papua New Guinea’s first@my landowner company yesterday signed a
massive half a billion kina [US$ 192 million] coatt to provide a complete transportation package
for ExxonMobil in the PNG LNG project. The momensaevent signified the recognition of a
home-grown company which started with 50 piecesqoiipment over 12 months ago in a highly
competitive contractual work by a world class oparan ExxonMobil. ExxonMobil demands the
best and Trans Wonderland Ltd (TWL) with joint wenet partners Agility Logistics were awarded
the contract based on those standards. Petroledr&rsrgy Minister Willaim Duma, SHP Gover-
nor Anderson Agiru and State Minister Moses Maladifi hailed the signing as significant
achievement for the country. TWL and Agility statbdt through their joint venture agreement,
they will provide complete logistics and transptiaia requirement for the PNG LNG project ser-
vicing the northern route. This is made possibteugh an enabling Frame Agreement signed be-
tween Esso Highlands Limited (EHL) and Agility yexstay.

The signing was witnessed by Mr Agiru, Petroleurd Bnergy Minister William Duma, Minister
assisting the Prime Minister Moses Maladina, MPnJkBkeno and executives of EHL, Agility and
TWL. Through the three-year Frame Agreement, Agiltll provide an array of logistical services.
The pact was signed by Agility Director, John Beatnd by the EHL Development Support Sen-
ior Project Manager Mark Hackney. Mr Beattie saiflie signing of this agreement signifies Agil-
ity’s long term commitment to the PNG LNG projectaooperation with our Trans Wonderland
partners”. The logistics services covered includehrern logistics base (NLB) that provides a cen-
tral base of operations for the receipt, storagkepancessing of goods and equipment to be trans-
ported to project sites and use of a designated dietrucks from the national Lanco trucking com-
panies to transport project freight to sites. NLB fe located in Lae near 11-mile that is expand-
able to 250,000m2. Site facilities will include analed area for customs/quarantine clearance, of-
fices, accommodation, warehouses, materials hapdbjipment and lay-down areas.

Trucking resources and operations will be provittedugh a joint venture partnership between
Agility and TWL. Lanco trucking companies contrimg prime movers, trailer, drivers, and me-
chanics include: TWL, Mapai, Traisa, and KutuburiBort Mr Larry Andagali, Managing Direc-
tor of TWL said: “ Our joint venture agreement wahility marks an historic event for landowners
and it demonstrates the importance of nationalesdni his will strengthen our ability to provide
the highest quality logistics service to the warlgss PNG LNG project”. The PNG LNG project is
a culmination of over 20 years of trials, errord attempts by many companies and individuals to
get a gas project going. Mr Andagali was one mahwas involved in the oil and gas industry in
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various capacities over 20 years. BP discoveredtiities Gas field and mooted the idea of a LNG
project in 1996 with the gas to flow through a hern route pipeline to Wewak but it never even-
tuated.

Chevron Niugini later took over the challenge tth dey gas to Gladstone in Australia but it alllfel
apart. Even ExxonMobil mooted the idea of selliag tp Queensland through Midland oil and gas
which also did not see the light of day. The curfNG LNG project is the fourth LNG project that
has been attempted in this country. Mr Andagali avasry important player in the project by lead-
ing landowners and was the first man to sign th&BA B Kokopo and the subsequent LBBSA.
With no clear definition on national content pldr, Andagali and his directors brain stormed in
close door for a week and decided to wear theneprgneurial caps instead of their landowner and
political caps. TWL is a direct result of that clgarof mindset and has been thriving on the motto;
“getting the basics right and doing the little dpgrwell.

LNG mgt an ‘enviable challenge’ National 8.10.2010
By PATRICK TALU

PAPUA New Guinea has the enviable challenge of miageaa sizeable resource boom, according
to ANZ Economic Market Research for Pacific. “ledethe game has already begun,” Paul Gru-
enwald, the ANZ chief economist for Asia Pacificawtontributed in the research, said. “If man-
aged prudently, this boom has the potential toiggmtly raise incomes and living standards and
propel PNG into the ranks of middle income econaniiBlany developing countries have man-
aged such booms well (Botswana with diamonds, Gtitle copper), whilst others have not (Nige-
ria with oil). “A good outcome for PNG would be arpod of high growth, moderate inflation, a
large and growing sovereign wealth fund and stgawiing living standards. “A disappointing out-
come would be a burst of high growth and inflatrath minimal lasting economic and social im-
provement,” Gruenwald added.

The research said there was a definite buzz iaitreess PNG ramped up for the much-awaited
LNG mega-project. In addition to construction aityivconsumption is being brought forward,
spurring a robust domestic demand story. This agd®s possibly very high gross domestic product
(GDP) growth, but weak infrastructure and humantahpnply bottlenecks and therefore possibly
very high inflation as well. “How should this ‘goguloblem’ be handled by the authorities? A key
medium-term challenge is to shift out the countstgply curve,” the research quoted Gruenwald.
He said a recent visit to PNG revealed a boomingeay.

Mt Kare warden hearing Post-Courier 7.10.2010
The gold mine has been in limbo for more than 2&ryéut landowner leaders say they are satisfied
with reknown and international miner Kingsgate vingnthe bid . . .

By MOHAMMAD BASHIR

All process for the re-issuance of the liquidatading licence for Mt Kare Gold mine has been
completed, except the warden hearing before MiMimgster John Pundari issues the licence.
Former holder of licence EL1093 was Madison Entegarand its joint venture company Buffalo
Joint Ventures Ltd which was liquidated. Liquidaf@ames Kruse has already tendered the licence
publicly in Sydney and has selected and transfehredenement interest to Kingsgate/Union Pa-
cific Joint Venture. A lengthy process of due ddiige was conducted from late 2009 to early 2010
and MRA has affirmed in the national interest tleeision of Liquidator Kruse to select the bid by
the KGUPJV which permit the development of the Mir& Gold Project. The last thing left is for
the warden hearing scheduled for October 13 tabdwcted by the Mineral Resources Authority
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(MRA) at Mt Kare to gauge the views of all staketesk including landowners.

Kingsgate executives will be flying in this weekenmtdile MRA and landowner leaders are also
preparing for the conference. After that, Minigeemdari will be in a better position to issue the |
cence and he has made it clear in past media statere wants to fully exercise his powers under
the Mining Act to issue a licence to a new devet@iehe Mt Kare prospects. Mr Pundari while
also expressing serious concern that the projechbtbeen developed over 20 years, called on de-
velopers to demonstrate their financial capacitgideelop projects from exploration to mining.

“The Government has a duty to manage its peopigie@ation and we continue to renew licences
time and again with very little or no tangible estte of value adding in terms of proving up addi-
tional resources then we have provided false hopeur people,” he has said.

Mt Kare has been in limbo for more than 20 yeatddndowner leaders said they were satisfied
with internationally renown miner Kingsgate winnitigg bid. Kingsgate Consolidated (the pro-
posed operator of the Mt Kare gold mine is a BligpQ\ustralian ASX listed gold producer and
was the second largest Australian gold mining camggeehind the now merged Newcrest/Lihir
Group. The company is ready to move into the ptofeéingsgate management team was renowned
internationally as being the only mining companyhia world to have ever received the Amnesty
Award for community relations in mining operaticasd landowners are excited.

Australian firm gets $US53 million LNG jetty deal Post-Courier 6.10.2010

The BAM Clough joint venture has been awarded alitatial $US53 million order for Liquefied
Natural Gas condensate offloading jetty, 20 kilaenhorth of Port Moresby, after receiving a let-
ter of intent from the Chiyoda JGC joint venturédowh said the new work order was for the fabri-
cation and construction of the topsides for thiyjdiringing the total value of contracts awarded t
BAM Clough for the PNG LNG jetty project to $US36a8llion. The company added the topsides
would be fabricated and assembled at its Sattatipdation yard in Thailand. “Clough and our
long-term partner BAM International are delightedoe given the opportunity to deliver the top-
sides for this EPC project, which will provide cioniity of quality work for our yard in Thailand”
said Clough chief executive John Smith. Bam CloGghtracting Pty. Ltd. offers heavy construc-
tion and renovation services.

The BAM Clough joint venture has been formed betwBAM International (formerly knows in
Australia under the name Harbourworks) from thenddainds and Clough Limited from Western
Australia. BAM International bv is part of Royal BAgroup. According to the company’s website
its maritime construction know-how of the JV hasvan to be very successful in its history. The
PNG LNG project is an integrated development theluides gas production and processing facili-
ties, onshore and offshore pipelines and liquedadicility with the capacity of 6.6 million tonnes
per annum. Participating interests include ExxoniVi8®.2 per cent, Oil Search 29.0 per cent, In-
dependent Public Business Corporation (PNG Govent)mi®.6 per cent, Santos Limited 13.5per
cent, Nippon Oil Exploration 4.7 per cent, MineRasources Development Company (PNG land-
owners) 2.8 per cent and Petromin PNG 0.2 per cent.

Hides landowner companies want politicians out National 6.10.10

LANDOWNER companies from the Hides fields in SouthElighlands do not want politicians
handing out their business development grantsg\edi to be in the millions.

The companies are from the Hides fields includdadopeum development licences 1 and 7 (south
Hides) operated by ExxonMobil and PDL 1 which is Hides gas-to-electricity project.
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Wita Arua Holdings Ltd chairman Hare Hengi said é8d°PDL 1 Development Corporation, Hides
Gas Resources Ltd and his company had resolveglaicodly with Commerce and Industry Minis-
ter Gabriel Kapris and his department.

He said they did not want “outside politics” to tdie how the grants were paid.

The three companies were representative of the pifect facilities — from well head 1-4, Hides
gas to electricity project and the Tugubua tribes.

The companies wanted their grants to be paid dyretd their accounts and “not hand-delivered
by some politicians from Hela”.

Hengi told The National yesterday that there hashldeo much involvement of politicians in the
disbursement of the grants, causing inconvenieacdslelaying their participation in the LNG ear-
ly work.

Letter to the editor
LNG attacks a sign of revolution Post-Courier 6.10.2010

Exxon Mobil, the international company mining tresgnd oil in PNG has just one big worldwide
policy and bylaws and that is to mine the resouus#sg their own experience companies and not
the landowner companies, so they get all they \wadtmake huge fortune. Any government of the
world either take it or leave it as in the casenahy African countries. In PNG, however, it is dif-
ferent as people own the land and its resourcesaiter what! And such actions are not applicable
here. As a result we see a stubborn and ignorant giining developer forcing its ways using
money power to spoil our environment and givingnathing but false hope in terms of land owner
company spin-off contracts and benefits. It isdtat of a revolution that is going to be worsentha
Bougainville that PNG will experience as we alreadg signs in recent “Kikori Attacks” on CCJV
equipment. This government need to focus on touaschagriculture instead of this overnight
multi billion LNG project as we are on the losiridesand we must save this country, PNG for our
kids and their kids in the future. Virginjon Lae.

New lands commissioners to deal with Ramu issues National 6.10.2010

THE National Executive Council has approved theoamment of two new special lands commis-
sioners to deal with the Ramu nickel cobalt minggut land disputes in the Madang. In a recent
NEC decision, Kutt Paonga and Joseph Gabut wer@rapp as the special commissioners while
the appointment of current commissioners Justice Bawong, Michael Gene and Micah Pitpit
were revoked. Acting Prime Minister Don Polye saalvong, Gene and Pitpit were appointed to
deal with Ramu land dispute issues early this peathe NEC recinded its decision. He said Sa-
wong was re-appointed to the bench as a judgeedi#ttional and Supreme Courts and was posted
to Kokopo, East New Britain, as a resident judge &as unavailable to deal with land issues. Gene
and Pitpit could not proceed with the hearing duaertresolved issues. Polye said the NEC, there-
fore, appointed Paonga and Gabut to deal withahe tisputes which have been slowing down
progress and have the potential to disrupt the mithe land disputes are left unresolved.

Meanwhile, Rai Coast MP and Vice-Minister for Woeksd Transport James Gau said that he was
very happy with the new appointments. He said d@né issue at the Kurumbukari mine site, inland
pipe line, coastal pipeline and the Basamuk areaded to be resolved immediately to avoid future
hindrances. Gau said the issue was long overdu¢hanécent controversial issues surrounding the
legal proceedings to stop the Ramu nickel minealss a contributing factor to land issues. The
mine is expected to be hindered by another cotitelatter a new plaintiff sought new court pro-



40

ceedings against the proposed deep sea tailingssdislast week after the pervious three plaintiffs
withdrew their court proceedings.

Environment activist warns government about Ramu NCo case National 5.10.2010
By JAYNE SAFIHAO

A LOCAL environmental campaigner has warned theegoment to tread carefully with the Ramu
NiCo issue regarding environmental damages as lnca¢s express interest in seeking legal assis-
tance. The activist and popular Bundi figure, Stedxedambo, after following the week-long court
tussle over the commencement of the constructidheofleep sea tailings (DSTP) at Basamuk Bay,
said the four plaintiffs in the proceedings weair‘behind Astrolabe”. “Legitimate landowners
such as Louie Medaing, where the refinery is baiit] those at Basamuk itself, will institute fresh
proceedings once the settle differences amongsistiees,” he said. Andambo claimed to have
done a previous environmental awareness exercistioh he said: “Most of the places | went the
people were too afraid to speak out or were notaiea enough to know their rights on what and
how to address the environment issues currentdfédy them and others.”

Andambo is now looking to gather key people frons@auk, coastal and inland pipeline areas and
Kurumbukari itself of which he also claims to beadowner and organise a meeting where they
can air their grievances. “l want to warn the stsM€C, supporters of Ramu NiCo and landowner
representatives that this is not the end of the ®Bditle, the next one that will pop up will be a
bigger legal issue,” he said. He also claimed teel@averseas experts who have been in the country,
following the case and lending their support todhase which they claimed have breached every
normal mining and environmental acts.

Among some of the issues he pointed out were thiemged delay by the Lands Titles Commis-
sion, which have left clans fighting amongst thelvese “The pollution of the Gagao River, which
has seen fish float to the surface and the watemg milky white in colour, and most importantly,
the laying and construction of the slurry pipesahheither run parallel to the main public highway
or run through village clinics, schools, churched hAouses posing a far greater risk,” the activist
said. Andambo stressed that Papua New Guinearrewas different unlike China where every-
thing is state-owned.

Kina 2 billion for LNG security Post-Courier 5.10.2010
By TODAGIA KELOLA

THE PNG Police need up to K2 billion to adequafsiyvide protection to the multibillion kina
LNG project. As the early works gets off the groum&outhern Highlands Province, Police Com-
missioner Gari Baki said a submission outliningfiree’s strategies, as directed by the Govern-
ment for the LNG project, was completed and presktd the National Executive Council for de-
liberation. This was revealed by Mr Baki in a caefece with the Post Courier on how the Police
force will be tackling this massive project in aglsking security concerns — from the Southern
Highlands to Western over to Gulf and into Centitad, provinces impacted by the LNG project.
INITIATIVES in the NEC submission include the edtabment of a Special Operations Group
(SOQG) for tactical response within the LNG projartas and the general policing within the five
Highlands provinces, Madang, Morobe, Gulf, West&entral, National Capital District and the
Highlands Highway.

“The current Special Services Division commanddte will also be revamped to be included in
the Special Operations Group Command. This eshabést will accommodate a new Police Divi-
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sional Command with the rank of Assistant Commissiaf Police to be stationed in Poroma, Sou-
thern Highlands Province. “This will signify the tanal Government and the police force’s com-
mitment to guarantee and assure foreign investdista security cover for the LNG project and
other resource project areas in the country,” MkiBaid. He also stated that the establishment of
the Special Operations Group (SOG) will compriséhefspecial services division (all mobile
squads), air operations, maritime operations, sppobject and Intelligence. “This command will

be based and deployed out of Poroma in the Souttigitands Province,” he said.

The general policing corridor of the LNG projectlundes a proposition to increase manpower, ac-
commodation, infrastructure and other necessaiigipglresources and logistics. “Because of
these, we are now revamping the Air Wing and havatdished a new directorate of Water Police.
The water police must have fast waterborne craitispatrol vessels that will be capable to uplift
police logistic material and equipment to LNG coon areas and similarly provide immediate di-
rect support by smaller faster water crafts intens and estuaries. “The Air Wing capability is by
helicopter which will provide immediate and dir@at support to police mobile patrols. The air ca-
pability will also provide direct aerial coveragewsell as provide insertion of small sized patrol
groups into areas not easily accessible by vehatdsseaborne crafts in ample time for immediate
response to situations on the ground,” Mr Baki said

The proposals to revamp, re-establish and refudmsskts and infrastructure, he said, will be a
mammoth task and will take time to develop. “Thaaapt is to develop the project by stages so
that we are able to maintain sustainability of g®loperations with minimum disruptions to any se-
curity operations. “It is imperative that we pritse our project in stages so that we maintainiecont
nuity of police operations in LNG corridors and carrently develop this police project,” he said.
These he said, are real facts and consideratioriegdsovernment to make a decision on so that
police are properly equipped to be fully be invalwie the LNG security operations with minimum
or no disruptions.

Morobe mining JV opens estate Post-Courier 5.10.2010
BY OSEAH PHILEMON

NINE Mile outside Lae City is fast developing irdasatellite township for the Morobean capital,
says a leading Lae-based business executive. HoakiNGI managing director Mal Lewis made
the prediction at the commissioning of the newlyaleped housing estate for senior employees of
the Hidden Valley Gold mine. The estate named Yallew Estate is located adjacent to the pre-
sent Awilunga Estate which is a housing estatatatliat Nine-Mile and owned by Hornibrook
NGI. Following the signing of a contract with Mo®Mining Joint Venture (MMJV) some time
ago Hornibrook NGI has so far constructed 78 foeoirfbom houses for the mining staff with more
to be built soon. Mr Lewis said the company wilbedoe developing a sporting and recreational
area at the front of the estate adjacent to thalblingls Highway. “Across the road from Valley
View, we will also be establishing a medical cliran extension to the Lae International Hospital,”
Mr Lewis said.

Mr Lewis said the company is also holding discussiwith the owners of Andersons to establish a
supermarket on the opposite side of Valley View Andlunga Estates. “Other developments will
naturally follow on as the community expands. Nitiee will fast become a satellite city to Lae,”

he said. Mr Lewis said the quality of the housiegelopment at Valley View has become the envy
of other resource projects. Shortly he said thepaomg will be building a single persons quarters at
valley View Estate for MMJV which is going to bel@-room motel room type of development for
single mine workers. Mr Lewis was joined by the blog Governor Luther Wenge and the chief
executive officers of MMJV — Graham Briggs from Hemy Gold and lan smith from Newcrest



42

Mining to unveil a plague for the new estate gpecgl function to mark the official opening of the
Hidden valley mine.

The report the PNG government didn’t want revealed
BY ALEX HARRIS

| HAVE BOTH the final and draft copies of the Scsit Association for Marine Science report for
the PNG government of expected impacts of the R2eep Sea Tailings Disposal (DSTP) plan for
Basamuk Bay. In part, the report also looks at ictgpat other sites, like Lihir and Misima. In short
Lihir disposes of 3.5-4.5 million tonnes of tailsxtp the marine environment each year. The mate-
rial discharged at a depth of 128 metres is a mextd tailing solids (93% silt), heavy metals, zinc
copper, cadmium, lead and mercury, together wgkrac. The report states the tailings contain “a
significant amount of heavy metals with the finartgulate material having higher specific con-
centrations of metals.” Subsurface plumes of thap wary in thickness from 10-200 metres and oc-
cur to depths of 700 metres with deposits of tgdifound up to 4.4 km north of the discharge
point. The report states “the presence and dispeddi subsurface plumes will increase the tailings
deposition area from that initially predicted.”

It concludes that the tailings are contributinggmgicant amount of material to the immediate ma-
rine environment as far afield as Masahet Islaithe“results show clearly that mine tailings depo-
sition east of Lihir has a significant impact onarmdaunal communities at all three sampled
depths.” In addition, 0.5-3 km offshore are twoisezht mounds 35 and 55 metres high from
barge-dumped waste. That DSTP is allowed anywisesbacking. That the majority of DSTP op-
erations occur in PNG is a travesty. Here is a préial environment - the closest to creation there
is. It is blessed (due to late colonisation) wiili pristine, ancient rainforests with a multitude

of unique flora and fauna, the vast bulk yet talseovered. PNG is reputed to have the highest and
most valuable biodiversity of marine life in the eh and so little research has been done. The
value of this to the people is inestimable in teohbiological and pharmaceutical research, wild-
life research, diving and ecotourism, health afe$tyle. It is in ecological terms, perhaps thé-ic
est nation in the world.

Yet it continues to squander this wealth - for winedictly? The PNG government can bluster all it
likes about the economic value of these mininggmisj, but after decades of such operations, PNG
remains one of the poorest countries in the wontd thhe poorest health record in the Pacific, and
with increasingly and irrevocably damaged environtadrom end-to-end. If the Ramu project is
allowed to proceed, it will be followed by the Yamd copper mine which will dump five times the
volume of toxic waste into the same bay. With theimnmental disasters of Lihir, Misima, Ok
Tedi, Porgera, and Panguna already on record plaitefor the people of PNG. (from PNG Attitude
October 2010, p. 13)

Garnaut TV response was ‘disproportionate’
BY CHARLES ROCHE

THE MINERAL Policy Institute commends the ABC armlijnalist Greg Hoy for his investigative
report,Price of Gold,into submarine tailings disposal [DSTP] in PNG. pitssthe heated response
to the program, it was not the first report or gae of controversial mining practices in PNG, nor
was it the first to link Lihir Gold to an environmiglly destructive waste disposal practice. Indeed,
the Mineral Policy Institute has been raising conseabout Lihir and the use of submarine tailings
disposal in PNG for more than ten years. The mgtits willing to acknowledge the value of Pro-
fessor Garnaut’s work in areas such as miningti@xand climate change. Further we acknowl-
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edge that Lihir Gold has a reasonable reputatiaghisvPNG. This does not, however, change the
facts about submarine tailings disposal, which iiema controversial and damaging practice.

The Institute sees the rise of DSTP, especialgoimtries with poor regulatory regimes, as a direct
result of the failure to properly evaluate the irtigaof mining on people or the environment. Fur-
thermore, we do not believe that companies shoeiefit financially from using lower cost but
harmful waste management practices. The resporidec® of Goldshould be examined in light of
events earlier this year, where the politically &dnomically dominant mining industry initiated
an advertising campaign in response to the supditptax. What we learned from that was just
how powerful the mining industry has become. Segkinintroduce a new tax or daring to criticise
a mining company is a very brave act, especiallgmiine company, through its chair, has the ear
of the Australian government and media. In thisec#se response frice of Goldwas dispropor-
tionate, with a press conference called to defepdtation and the practice of submarine tailings
disposal. Outside major industry and political figs it is rare that an individual would be affatde
such an opportunity.

It is obvious that not only did Professor Garnautiglvement add an extra dimension to the story,
it was through his significant public profile tHa¢ was able to publicly criticise a television pro-
gram he had declined to be involved in. It is uhfoate that Professor Garnaut declined the oppor-
tunity to be part oPrice of Gold which would have allowed a more thorough exanmmabf Li-

hir's mine waste management practices. The Mirfeolity Institute will continue to keep an eye

on mining by holding to account the boards and mameent of Australian companies involved in
social and environmentally destructive practicedaaeloping countries.

Charles Roche is Executive Director of the Mind®alicy Institute:www.mpi.org.au

(from PNG Attitude October 2010, pp. 13-14)

China's expansion in PNG continues apace
PNG EXPOSED

NAUTILUS MINERALS has confirmed Chinese intereste planning to take a controlling

stake in the Solwara 1 undersea mine as Chinaansign into PNG continues. Solwara will be the
world's first undersea mining operation and withgnce both copper and gold. The Chinese are
also likely to fund the Yandera copper and goldenimMadang Province. Like the Ramu nickel
mine, Yandera will use marine dumping to disposmife waste. China is also looking to expand
its manufacturing capacity in PNG on its own teriffse PNG government is currently negotiating
a loan from the Chinese government for China tédidie Pacific Marine Industrial Zone which

will be the first Special Economic Zone in PNG. kit the zone Chinese companies will be able to
operate tax free and avoid local wage restricteoms health and safety laws. This will provide an
opportunity for the Chinese to process the goldipeed from the Solwara and Yandera mines.

China’s interests extend to other resource se@bmishan Zhenyang Deep-Sea Fishing, a subsidi-
ary of Zhejiang Hailisheng, is building a $20 natituna processing factory in Lae. Other Chinese
companies hold licences to fish in PNG waters. €lsrthe biggest consumer of unprocessed logs
from PNGs rainforests, importing around 80% of Pal@&\nual log production. Australia’s Lowy
Institute has pointed out that large-scale resoprogects in PNG do not alleviate poverty as most
jobs are taken by foreigners, profits sent off-sh@md government revenues not spent on regional
development. (from PNG Attitude October 2010, p. 7)
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MMJV seeks to invest K1.25b over 10 years National 4.10.2010

MOROBE Mining Joint Venture (MMJV), the operatortbe newly commissioned Hidden Valley
(HV) gold mine in the Wau-Bulolo district in the abe, will invest a total of K1.25 billion over a
10-year period. The outlay will go partly to wagesl salaries (K800 million), royalty payments
(K200 million) and revenue for the provincial arational government (K250 million). The Hidden
Valley mine is projected to produce an estimat@nallion ounces of gold. The mine was offi-
cially commissioned on Wednesday night by Govefdeneral Sir Paulias Matane at a ceremony
which also marked its opening. The new gold praget joint venture between South African
miner Harmony Gold and Newcrest Mining Ltd, thegkest gold miner in Asia-Pacific. Harmony
chief executive officer Graham Briggs told JV pars) government ministers, shareholders, land-
owner representatives and the media that MMJV wastitted to further exploration and invest-
ment in the country particularly Morobe, which garlier times, was the source of most PNG’s
gold production.

Briggs said PNG remained highly-prospective in nmodeining era while recent exploration in-
creased the prospect of a mining development at/@&pu also in Morobe. “The mine has intro-
duced and will continue to introduce innovationalify mining technology and expertise,” Briggs
said. “A 4.5km overland ore conveyor is the mosthte symbol of this innovative technology ena-
bling separate ore bodies to be economically dedivéo the processing mill. “Extensive use of
landowners and local business development contimatseady spreading economic benefits to the
Wau/Bulolo region and elsewhere in the provincejggs said.

Ramu NiCo tailings case far from over National 4.10.2010
By JAYNE SAFIHAO

THERE will be further delay to the constructionRdmu NiCo’s deep sea tailings placement
(DSTP) system at Basamuk nickel refinery in Madinligwing a successful notice of motion by
Rai Coast villager Louis Medaing at the National@an Madang last Friday. His lawyer, Tiffany
Nonggorr of Nonggorr William Lawyers, was grantedve for the case to be heard on Oct 15, a
week after three original plaintiffs in the DSTRtleawithdrew their case which resulted in the-lift
ing of an interim injunction against constructiohieh had been in place since March. Medaing’s
fresh application means that Ramu NiCo would hawgite an undertaking that it would not blast,
pop coral reefs or rocks offshore for any purpaoséated to either building the DSTP, sinking or
laying of pipes and the eventual discharge of &lilengs until Oct 15 or further order of the court.
In related cases, Kurumbukari Landowners Associatlmirman David Tigavu and former chair-
man of coastal pipeline association Steven Saudaapgd before Justice David Cannings last
Thursday.

Tigavu was summonsed for contempt proceedings siglaiim as a result of his Sept 23 outside the
court premises where he shouted down Nonggorr ayd/Rlliams, both representing Medaing,
and also made remarks about Cannings. Before tuprat court in the morning, he had sent a let-
ter of apology of Nonggorr. The court claims thagavu had tried to lower its authority and
charged him with four counts of threatening andting abuse against persons and parties with
matters before the court. In his written apology claimed that he was under undue pressure and
stress from electorate members at the Kurumbukize site who wanted to know reasons for delay
in the construction work and why there was a tbtabkdown in communication with Ramu NiCo
community affairs programme in carrying out thesegtlement exercise for the displaced people,
among other things. “The arguments that | made weréhe spur of the moment outbursts and |
humbly and sincerely apologise to you and you liam for any inconveniences caused,” the letter
read.
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Tigavu stated last week that he was only frustréttatithe whole construction work was halted
stopping any real progress work from continuingeesglly the resettlement exercise up Kurumbu-
kari. The matter will be heard on Oct 15. Meanwdaud pleaded guilty to five counts of assault
against a non-governmental organisation workerantfof the Madang police station on Sept 23.
He was also charged with drunk driving, drivinghwaitit a licence and driving an unregistered mo-
tor vehicle. Saud’s case will be heard on Fridag.ision K500 bail.

NEW PLAINTIFF REKINDLES PNG MINE BATTLE
Earlier lawsuit against Ramu NiCo dropped

By Liam Fox

MELBOURNE, Australia (Radio Australia, Oct. 3, 202A legal battle to stop a mine dumping

its waste into the sea in Papua New Guinea is baciter the original plaintiffs pulled out. A
court-ordered temporary injunction had preventedRamu nickel mine from proceeding with a
plan to dump millions of tonnes of tailings inteteea near Madang. [PIR editor’s note: Previously,
a report said the lawyer, Tiffany Nonggorr, hasdibnother application for a new injunction. She’s
indicated that there are more landowner groups anitinterest in stopping the pipeline. But the
plaintiffs who had wanted to make the injunctiommpanent suddenly abandoned the case and a
judge lifted the injunction just over a week ag@viNanother plaintiff, Rai Coast landowner Louis
Medaing, has taken up the legal challenge and gooeurt to prevent the dumping. The matter has
been adjourned until next week. The mine's opefRéonu Nico has given an undertaking not to
carry out any work on its deep-sea tailings pipelintil the matter returns to court.

Radio Australiawww.abc.net.au/ra

L etter to the editor
Please stop deep sea mining! Post-Courier 1.10.2010

| would like to ask this Government to stop touchidigging and using all our resources. We are a
very small country and we are blessed with a laesburces. The good Lord has blessed us (PNG)
richly, yet we are very poor in terms of developiremd the way of life. | can say that we are very
rich in terms of resources compared to other caesitn the world but after 35 years we haven't
developed like Singapore after 40 years Indeperelé@mmething is terribly wrong in the way the
affairs of the country are being managed. Theeelat of mining activity going on in a lot of prov-
inces in PNG, apart from logging, fishing, tea eeffcocoa and copra. But this hasn’t brought de-
velopment to our country which is being managedddfish leaders and only benefit themselves
and their families. | ask the present governmeistdp digging all our resources, think about the fu
ture. Do you have a backup plan if we use all espburces? We must not misuse them or used
them up. | go against the deep sea mining and &HNGI regions, especially East and West New
Britain, New Ireland, Manus and other leaders to forces and stop Nautilus, stop deep sea min-
ing. It's our life, our sea, our land and most bioarr future. Nautilus please listen. Stop thelexp
ration in our sea. Leave our sea alone. Yoursftdith Maris Tana, NIP

Letter to the editor
Lihir is just a dream, money goes overseas Post-Courier 1.10.2010

LMC started the project and LGL took over. Now Ne&gt has swallowed up LGL. Its over 20
years of mining now at Lihir but nothing seems &wd changed despite all the takeovers and
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makeovers. As a professional Papua New Guineamd itfthard to believe that some expatriate
workers are still here performing the same jolibsought that under the Labour Department’s local-
isation plan, Papua New Guineans are suppose#id¢amtaer from expats after three years. Also my
understanding is that Lihirians and New Irelandeessupposed to be given every opportunity to
progress but it is not happening. When LGL waslate, there was a certain “expat wantok” sys-
tem going on where friends of expats working atiivere brought in as consultants and later
given job offers for positions that PNG professisraan perform. Even some localised positions
were delocalised overnight and this was the catideeastrike by mine workers in 2008. Even the
mine workers union is now ineffective because tragany used money and favours to entice the
leaders of the union away from the workers.

Recommendations by the Labour Department were eéghby the HR Department and to this day,
resentment is growing again among the workers.Cosdpaith expatriate employees who fly all
the way home even as far as New Zealand, US antitaias PNG nationals on field break fly only
to main centres and have to pay for their own PlM$ home. This is a very unfair system be-
cause if there is a break in the travel, expate their hotel accommodation and meals paid in full
while Papua New Guineans have to fork out their.dvam not surprised that New Ireland Gover-
nor Sir Julius Chan is a vocal proponent for thalMOA to be revised and revisited again. You
only have to come to Lihir to see a big hole, a dged reef, DSTP and no sustainable benefits to
the people in the northern and western parts oisthad. Lihir is just a dream. The money is alt go
ing overseas. Palik, Lihir Island

SECOND MAJOR GAS DEVELOPMENT ANNOUNCED IN PNG
InterQil to compete with ExxonMobil’s project

MELBOURNE, Australia (Radio Australia, Sept. 30,120 — Papua New Guinea is a step closer to
getting a second Liquefied Natural Gas projectaimpete with the US$16 billion dollar LNG
project already underway. InterOil Corporation dasovered substantial gas deposit at its Elk and
Antelope wells in PNG's Gulf province.

[PIR editor’s note: InterOil Corporation is a $2.7lon oil exploration and refining company
formed in 1997 and based in Port Morespy.

The company says there are enough reserves t@st@'s second LNG project, to compete with
the ExxonMobil led PNG LNG project currently unadenstruction. Earlier this week, InterQil
signed an agreement with the Australian Stock Exgldisted company, Energy World
Corporation. It paves the way for InterQil to coetpl the Front End Engineering and Design Stage,
a prerequisite for the project getting off the groauEnergy World Corporation, which has
experience in developing LNG project in both Indsiaeand Australia, is the first company to enter
a partnership with InterQil. InterQil says a fimkcision on the project is expected in the next
couple of months. PNG's Prime Minister Sir Mich&emare who witnessed the signing says he is
delighted PNG will host two LNG gas projed®adio Australiawww.abc.net.au/ra

Watut people still waiting Post-Courier 30.9.2010
By JOHN KEMBU

Communities living along the Watut River in Bulalstrict of Morobe Province have called on the
Ministry of Environment and Conservation along wtthdepartment to come out clear on the re-
cently compiled environment audit of Hidden Valtgld mine. They asked the ministry and de-
partment to explain to the mining affected commasitis to how and when the environment audit
of the mine will be implemented. Speaking througgirt organisation Union of Watut River Com-
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munities (UoWRC) president Rueben Mete said theut\Ritver Communities have patiently
waited for the Minister’'s commitments to be fuldi it was his promises but nothing has eventu-
ated.

Mr Mete blamed Mineral Resource Authority (MRA), i2@tment of Mining and the Health De-
partment for ignoring the suffering of the silerajority by permitting a foreign owned Harmony
Gold and Newcrest Mining Ltd to control their owetians in the Hidden Valley gold mines. The
president said UOWRC has served a 14 days’ naiacgrgy, starting last Friday and they want the
department Environment and Conservation and theiirResources Authority to respond satis-
factorily to their appeal. He also warned that Baborative dialogue should take place as soon as
possible or they would cease any working relatignglith the Government and deal with the cur-
rent issues according to their own way.

Hidden Valley gold mine gets thumbs up Post-Courier 30.9.2010
By MOHAMMAD BASHIR

Almost 90 years after PNG’s legendary gold ruskvaiu and Bulolo, the country’s newest gold
mine is on foot and landowners are in cloud ningahse of its benefits. The Hidden Valley Gold
mine is the first major gold development to be cassmoned in the last 15 years in PNG since Ok
Tedi, Misima, Pogera and Lihir although it is madés the fourth quarter of 2009/2010 financial
year, Hidden Valley has paid K15,143,00 in tax€6984,934 in royalties, K769,00 in compensa-
tion, K314,000 in assistance, school fees and dwmatvhich totaled K265,350. Joint Venture
partners Newcrest and Harmony Gold spoke highthefMidden Valley project which involved
some of the most sophisticated technological infioma available. It has been learnt that threats of
a boycott of the commissioning by landowners watestrated by an individual landowner with a
vested interest for his own political gain.

Landowner Chairman Rex Mari and principle landowsfeakuwi Association Peter Aski were on
hand to ensure proceedings of the official laungtmhthe mine went ahead. While acknowledging
that the boycott threat was an internal issue podogized and said landowners were behind the
Harmony Gold/Newcrest Mine joint venture. MiningBter John Pundari, Treasurer Peter
O’Neill and firebrand opposition MP Sam Basil whtime mine is in his electorate were on hand to
witness the event. While Mr Basil said there welet @f issues to be settled, Minister Pundari said
landowner issues and other associated problemsmeasf socio-cultural issue that should be ad-
dressed in its context. “PNG is not the easiestepta invest, especially in mining but | wish to
congratulate all parties involved including thedees of landowners who have made this possible,”
Mr Pundari said. Other notable guests includedfd@eretary Manasupe Zurenouc and executives
of the joint venture partners and friends.

Panguna mine answer to reviving economy Post-Courier 30.9.2010

BOUGAINVILLE seriously needs a major impact projéztpump its economy back to reality es-
pecially when the region has less than 10 yeaesdyr towards referendum and independence,
Bougainville Affairs Minister Fidelis Semoso sahd Mr Semoso says the Bougainville copper
mine is an ideal answer for Bougainville’s econoprgvided all issues are sorted out quickly and
the Autonomous Bougainville Government in conjumctwith the National Government address
the issues surrounding it. Mr Semoso has beenrgjrait everywhere that Bougainville can boast
about the cocoa and coconut it has, or the maes@urces it brags about, but the autonomous gov-
ernment still needs the copper mine to re-opemabail problems on economy of the region can be
solved. “Yes, revenue from copra and cocoa befwetisis used to bring to Bougainville’s econ-
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omy K60 to K70 million a year.

“We also speak about seven other mines not yettgrbin Bougainville and many more things
that we talk about that can bring money into Boogidle. “These new mines will take may be 10
years, agriculture can help but not so much attiitme, the Panguna mine will take about three to
five years and surely we can get back to where e wr better before the crisis. “Our education
system has gone really down, our health serviceguat picking up, classrooms in all remote and
town schools are run down, no libraries or no cot@plabs and we seriously need an impact pro-
ject like the mine to get us back to our feet, tmge more than what he used to gain before the cri
sis,” Mr Semoso said.

Semoso echoed how the Bougainville Copper Agreemaststill one of the best blue prints in

place and appealed for all stakeholders in PNGllaa@&BG to come together and seriously address
the BCL issue so that real development can stiairiggplace. He said it was a serious matter for the
landowners and the PNG Government should seriamashe to one table and review the Agree-
ment or talk about the issues at stake so thewbkaethey can do. Mr Semoso is planning on mak-
ing a visit to meet with the landowners and stak#grs of Panguna to seek first hand their views.
He wants to do that before the getting to the Nwti@Gsovernment for any updates.

RAMU NICKEL MINE TO WAIT ON OCEAN WASTE DISPOSAL
Chinese company plans outfall pipe in Basamuk Bay

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Sept. 30, 2010) — The operator
of Papua New Guinea’s Ramu nickel project has agdandowners it won’t construct its marine
tailings pipeline until a new legal application m injunction on the project is heard. Landowner
efforts to halt the pipeline from Madang ProvincRamu mine into Basamuk Bay will continue
despite the lifting of an injunction on the projethe Madang court last week lifted the injunction
on the Metallurgical Corporation of China’s tailsgipe following the sudden withdrawal from the
case of the plaintiffs. However the plaintiffs’ foer lawyer, Tiffany Nonggorr has filed a fresh
application on behalf of a new group of landowngn®se motion for a new injunction will be
heard in two weeks time.

[PIR editor’'s note: The attorney representing pldfatwho recently dropped their lawsuit to stop
the planned dumping of mine wastes into BasasmykMaa reported to have alleged that "thugs”
connected with the PNG government intimidated hents shortly before the case was waived.

The government has been aggressive in its suppotttd massive Chinese investment at Ramu and
in efforts to convince area landowners that legati@ against Ramu InCo is not a good idea.

"The company will give an undertaking not to do &igsting of coral or to construct the pipeline
or discharge any tailings pending the hearing efapplication for an injunction, so everything is
now stopped againRadio New Zealand Internationakww.rnzi.com

Ramu: Ruling pleases Highlands Pacific Post-Courier 30.9.2010
By ROSALYN EVARA

HIGHLANDS Pacific Limited (HPL) has expressed rélwer the lifting of the interim injunction
by the Madang National Court on the Ramu nickejgmtp saying it was “a great outcome for all
stakeholders”. The interim injunction was grantedvarch 19 and lifted last Friday after the re-
maining three of the five plaintiffs who had fildte proceedings against Ramu NiCo (MCC) Lim-
ited had successfully sought leave from the caudiscontinue the proceedings. It was also lifted
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after the same court also refused to accept agoiapplication filed by another local from
Basamuk, Louis Med-aing, to join the same procegdirlPL managing director John Gooding
said this now meant that MCC could get on withtdek of completing the remaining construction
work and commissioning.

Mr Gooding said construction had commenced in 28@¥was nearing completion when the pro-
ceedings were filed and the injunction subsequddigg ordered by the courts against the con-
struction of the deep sea tailings placement systéhe injunction has unfortunately caused a de-
lay of approximately six months and start up is mowstly likely in the March quarter of 2011,”

Mr Gooding said. “With the wet season starting sti@t may also impact things.” He confirmed
that the court proceedings had had an impact ondi$tare price but said it would be difficult to
guantify to what extent. However, he said the camypid get a lift with the announcement that the
first two plaintiffs, Sama Melambo and the Pomaercokrporated Land Group, had withdrawn and
the fact that the market had been good over thdédasweeks had also served as a bonus. “Any de-
lay of six months is going to impact investor sem@nt and its fair to say that there has been alclou
over HPL due to the extended legal issues,” he said

“What is unfortunate too is the way the einjuncti@s had a major impact on people’s perception
about the good people of Raicoast and Madang atitegderceived investment risk in PNG.
“Given the project is fully permitted, had beenatissed for over a decade and that significant in-
vestment had been made, this event would haveagamdr signal.” When asked what lessons had
been learnt and could be drawn from this experieklcgsooding replied that communication and
negotiation, and not litigation would always acladetter quality and lasting outcomes and that
developers need to continually be in dialogue wdmmunities. “...This is the same issue any-
where, no matter whether it's a development inial#me suburb or in PNG,” he said.

‘lgnorance drove us to court’ Post-Courier 29.9.2010
Former plaintiffs revealed that ignorance and ruradarced them to take 10-month court injunc-
tion against Ramu nickel mine developer

By MOHAMMAD BASHIR

The three remaining plaintiffs in the court caserahe Ramu nickel mine deep sea tailings place-
ment (DSTP) yesterday explained that ignorancerameburs had forced them to take the 10 month
long legal case that resulted in the court injurcthat stopped the mine. But they said they were
never intimidated nor induced into the withdrawadrmer plaintiffs Eddie Tasi, Peter Sel and
Farima Siga said they were compelled to informatthected people that it was never their intention
to close the mine down. “The mine development isamdy significant for the advancement of the
people of Rai Coast, Kurumbakari and Madang bunh#ten as a whole and it is important to rec-
ognise the degree of risk to the developers whe lcammitted to invest so much money in this
project,” they said in a joint statement. “We agttest for every development, there is a cost, but
the development of the mine must not be at theresgpef human life.”

Having this in mind and based on the informatioailable at that time, they decided to take the is-
sues to court for two main reasons. “We were natvitwed that a DSTP would bring minimal en-
vironmental cost, particularly the sea that we aepen for our livelihoods and secondly the pack-
age offered for social and economical advancenwrihe people of Rai Coast have been minimal
and do not promise to deliver on the expectatidrasremote and isolated coastal community,” they
said. After pursuing the case for almost 10 mortitiesy became more aware as the Government en-
hanced their understanding on the DSTP being thiedption available. This has given them confi-
dence and dispelled their doubts.
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“We are now putting our development needs to ocallmember of Parliament and our governor to
work with the Somare/Polye government to look ithi® needs of the ‘goodnight people’ of Rai
Coast,” they said. “We are grateful to NGOs sucBiamark Ramu Group (BRG) and others who
made financial contributions to the case. “We halge realised that other external interests have
come to play in this case. “We did not fully undarsl the intentions of the NGOs and we have lit-
tle knowledge on who funds these NGOs and what theal intentions are. “We have come to the
decision to withdraw the case at the right timeobethese external interests completely overtake
our interests and our good intentions.”

Boycott threat Post-Courier 29.9.2010
Mine commissioning to go ahead without landowners

By FRANK RAI

Trouble has hit PNG’s newest gold mine on the dvts@ommissioning. Landowners from the
multi-million kina Hidden Valley Gold mine in Buloldistrict of Morobe Province yesterday said
they will boycott the commissioning of the gold mjrio be held in a ceremony in Port Moresby to-
day. The official commissioning of the gold prodegslant (mill) and pouring of the first gold

will take place at the Crowne Plaza Hotel in Podr&by this evening but this will be done with-
out the presence of the landowners. Both chiefukex officers of New Crest Limited lan Smith
and Harmony Gold Graham Briggs who own the Moroheing Joint Venture (MMJV) will fly in
today from Australia to be at the commissioning.

HIDDEN Valley landowner group, Nakuwi LandownerssAsiation yesterday told a press confer-
ence in Lae they were boycotting the official corssioning to air their frustrations over two issues.
President Rex Mauri said firstly, the company hadéd a blind eye on those who had sacrificed
their lives in the past 25 years to get the goldemip and running. Secondly, Mr Mauri said, the
company had failed to show their appreciation ®ltital people by awarding the benefit sharing
agreement component of five per cent equity tqod@ple. “We have received nothing from the
company (MMJV) since it poured its first gold intOloer 29 last year. What have we got to cele-
brate? The company has also failed to consult saa their appreciation for those who have sac-
rificed their lives for the project,” Mr Mauri said

He said MMJV should thank those who have did tloaigd work for the company, not only the lo-
cal landowners but also those in the governmentidV. He said MMJV had promised the peo-
ple that flood gates to basic services would opeind the gold production period but nothing had
happened in the past 12 months. “What has the oieee(MMJIV) done for the landowners, the
people of Wau, Bulolo, Morobe and PNG? We haveingtto show even when the gold had been
poured?

Security risks around LNG call for community leadership, says PNG Police Chief
28 September, 2010 UTC

Papua New Guinea’s Police Commissioner has appdaltestrong leadership in communities in-
volved in the Liquified Natural Gas project to peew more unrest around the massive develop-

ment. This comes after the latest attack on infuatire for the 16 billion US dollar project, a ram
page by villagers in Gulf Province on an ExxonMdajak site which left vehicles burnt and other
equipment destroyed. It's linked to ongoing disagnents between various landowner groups in
LNG sites across the country, often over benefrislg issues.
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Commissioner Gary Baki says he’s yet to receivepant about the situation in Gulf as police have
no real presence there. “The issue of securityptduple themselves are the security of the project.
As long as there is good leadership within the ¢anaker groups that are currently benefitting from
the project. We will continue to have contenticgsuies if they are misled by their own leaders.”
Papua New Guinea’s Police Commissioner, Gary Balkadio New Zealand International

Survey: PNG’s demand for gas, oil rising National 28.9.2010
By PATRICK TALU

THE new Papua New Guinea oil and gas report frosirgass Monitor International (BMlI) fore-
casts that it will account for 0.13% of Asia Pacifegional oil demand by 2014, while providing
0.38% of supply. Regional oil use of 21.42 millioarrels per day in 2001 is set to reach a forecast
27.15mbd this year, then to rise to around 30.21Lmpb2014. Regional oil production was around
8.35mbd in 2001 and is forecast to average an atah8.82mbd this year. BMI said it was set to
increase only slightly to 8.89mbd by 2014. Oil imgaare growing rapidly, because demand
growth is outstripping the pace of supply expansiamle PNG holds fifth place, behind Vietham,
in BMI's composite business environment (BE) leagibée. “PNG is now ranked fourth, ahead of
Malaysia, in BMI's updated upstream Business Emrment (BE) rating, benefiting from its strong
gas production/export potential, an attractiverlgieg environment and a lack of state involve-
ment,” BMI said.

PNG VILLAGERS RAMPAGE, BURN GAS PROJECT EQUIPMENT
Reason for attack undetermined

By Patrick Talu

PORT MORESBY, Papua New Guinea (The National, S¥}t2010) — Villagers from liquid
natural gas (LNG) project impacted areas in Papa& Suinea’s Gulf province have attacked
construction workers of Curtain Clough Joint Verti(CCJV) and burnt heavy machineries and
trucks. The destruction happened last Friday raglat quarry site near Kaiam Ferry in Kikori.

It could not be confirmed by police but it was ureleod that high-powered weapons were used in
the surprise attack. No man or woman was at tleedsiting the raid. Machines or equipment
destroyed included a 740 dump truck and a servimd ta source, who was made aware of the
incident, said.

The reason for the attack could not be substadtiau¢ pictures made available to The National last
night showed holes of pellets penetration on higks and the burnt machinery. The National
understands that the landowners’ unrest was pa @ihgoing disagreement by various
landowners along the entire LNG project footprifftem Juha in Western to Hides, Angore, Moran
and Kutubu in the Southern Highlands, to Gulf andipn 152 west of Port Moresby. The
landowners have openly expressed frustration abeutck of participation in the early works.
Landowners in the Gobe area yesterday presentetitiop to Esso Highlands highlighting some
demands about the project. But, this was not reletehe attack at the camp site.

Police could not confirm details of what transpitast Friday but project operator Esso Highlands
Ltd stated that the matter was under police ingatitn. The National was informed late yesterday
that the villagers struck last Friday — at Kaiamanthe Omati River and Kopi LNG facility or base
camp, between the Gulf-Southern Highlands provirmandaries. CCJV workers and its
machineries were working on the early works compobaead building infrastructure needed to
provide logistics for subsequent engineering prexcwent construction. Several attempts last night
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to get independent and official confirmation of #teack from provincial police commanders of
Gulf, Western and Southern Highlands failed.

Ramu Nico helps Lutheran people Post-Courier 28.9.2010

RAMU NiCo Management (MCC) Limited is exploring anees to encourage church-private sector
partnership to develop Madang Province. This wagools when Ramu NiCo president Madam
Luo Shu’s visit to Madang Memorial Lutheran chulast Sunday. Madam Luo attended the Eng-
lish service at 10am and later met with churchd@d3aniel Wang and other church elders. She
share some mutual exchanges on how to work in @aip with the church and ordinary people to
help improve Madang communities to become bettee. dhurch pastors and elders, including the
congregation welcome Madam Luo and appreciate Rdi@a’s attempt to promote its “One Ramu
NiCo, One Community”, philosophy to help improvedaanrich of all the people.

The two parties believe that any co-operation bebdCC and the church will have tangible
benefits on the community and foster mutual undeding. Madam Luo’s visit follows the earlier
free medical service provided by Ramu NiCo throitgimedical team lead by Dr Yang Yan. Dr
Yan in early September conducted free medical chadkireatment to members of the Memorial
Lutheran Church. Ramu NiCo president assistant Du#rin, Dr Yan and community affairs rep-
resentative Jerico Pan accompanied Madam Luo dthiangisit. Ramu NiCo Management (MCC)
Limited is the manager of Ramu Nickel and Cobaherin Raikos, Madang Province.

NEW SUIT FILED TO STOP PNG MINE DUMPING PLAN
China’s Ramu InCo faces new plaintiffs

WELLINGTON, New Zealand (RNZI, Sept. 27, 2010) ndawner efforts to halt construction of a
pipeline to dump waste into the sea off Papua Newm&a’s northeast coast will continue despite
last week’s lifting of an injunction on the projedtidge David Cannings on Friday lifted the
injunction which prevented Metallurgical Corporatiof China from building a marine tailings pipe
from the proposed US$1 billion Ramu nickel mindiadang Province. This followed the sudden
withdrawal from the case of the plaintiffs, repmetstives of three local Rai Coast landowners
groups, who were earlier seeking to make the injaon@ermanent. However their former lawyer,
Tiffany Nonggorr, has filed a fresh application Bonew injunction. She’s indicated that there are
more landowner groups with an interest in stoppiegpipeline. The Madang court is scheduled to
hear the new application on Friday.

[PIR editor’'s note: Ramu Nickel Mine Watch is queshg Australian company Highlands Pacific,
a minority stakeholder in the Ramu nickel mine ap&a New Guinea, if they are misleading the
Australian stock market in a released statemeningafapua New Guinea’s local community
support for the mine "has never been stronger."

Radio New Zealand Internationdittp://www.rnzi.com/

PNG LEADERSHIP APPLAUDS LIFTING OF MINE INJUNCTION
Acting Prime Minister Polye cites national interest

PORT MORESBY, Papua New Guinea (The National, S¥Ht2010) — ACTING Prime Minister

Don Polye yesterday welcomed the decision by theNal Court in Madang to allow operations at
the Ramu nickel mine to resume. Operations at tine imad been halted since March 19 as a result
of a court action by villagers relating to possidémages to the environment through the deep sea
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tailings disposal. The operator, Ramu NiCo of Chsz#d the stop work had caused them hundreds
of millions of kina. Plaintiffs to the proceedinganged their mind about the case and withdrew,
prompting the court to lift the injunction last &aly. Polye said yesterday the court decision had
created a win-win situation for all stakeholdengjuding government and landowners. “I commend
the judiciary for being mindful of national inteteghen determining the merits of the issues
brought by the parties involved in the case,” PalgiEl. “I commend the plaintiffs for their bold de-
cision in withdrawing their case.

“I am glad they now fully appreciate the facts atihis project, and are prepared to work with the
developer and the government to achieve our g6etsés project will benefit all of us.” The acting
prime minister commended Works and Transport vigaster and Rai Coast MP James Gau, Ma-
dang Governor Sir Arnold Amet and Mining Ministehi Pundari for their efforts in resolving this
issue. “This action by the plaintiffs show one thiwhich | have said all along, and that is thé fai
ure to raise sufficient awareness on this issubef& has been a lot of misinformation about this
project. “People are twisting facts. “Certain peofok advantage of this by trying to portray the
government as being corrupt in pushing this prdjée said. “With proper awareness, we now
know what the facts are, and the plaintiffs arengkhe correct and necessary steps so this project
can proceed.”

Palau, at risk from rising seas, aims to drill foroil
27 Sep 2010 10:22:00 GMT; Written by: AlertNet espondent

An aerial view of islands in Palau, a Pa-
cific Island nation that is pushing ahead
with oil exploration despite concerns that
continuing fossil fuel use worldwide will
lead to rising sea level that could drown
the country. REUTERS/Jackson Henry

By Justin Nobel

Palau is a paradox: The low-lying Pacific islantiorais threatened by climate change but may
soon be drilling for oil. Seismic tests in the 1978dicated the presence of petroleum but explora-
tory wells were never dug. Now, President Johnsanibiong is pushing for exploration, hopeful

oil will bring cheaper fuel, revenue and jobs. "Rigow we are importing fossil fuel and that is
very, very expensive," Toribiong said in a telephamterview. "If we find oil we will use the pro-
ceeds to make Palau a green country.” Many islatidms around the world are looking for crea-
tive solutions to a pending crisis - predicted heas sea level, associated with climate changs, th
could ruin their drinking water supplies and crgmst them at greater risk from storms and tidal
surges and, in some cases, submerge their homedaticy.

Officials in Kiribati, a group of Pacific Ocean #8) are trying to train their young people as egrs
and other sought-after professions, in hope thand-eventually their families - can migrate legally
to other countries, particularly Australia. Thegdent of the Maldives is exploring buying land
elsewhere - perhaps in India or Sri Lanka - to avoodate an eventual wholesale migration.
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Other island officials think finding ways to impr@the economic plight of their people will give
them more resources and options to adapt to théngothanges. Palau, however, may be the only
imperiled island nation aiming to raise needed fubg pumping oil, which when burned boosts
carbon dioxide levels in the atmosphere and diiliesate change.

Toribiong, Palau's president, established the vfibt shark sanctuary in Palau but also, paor t
becoming president in 2009, did legal work for RdPacific Exploration (PPX), the Australia- and
U.S.-based company now drilling for oil. His poaition drilling is in marked contrast to that of
Tommy Remengesau Jr., Palau's former president|avmeched a project called the Micronesia
Challenge to conserve 30 percent of Palau's neaesharine resources by 2020 and was cited by
Time magazine in 2007 as a "Hero of the environfiienttrumpeting the threat of climate change.
Presently, he is a member of Palau’'s Congress.

The island's Congress has criticized the Presgleatitract with PPX, which gives the company un-
til May 2011 to drill two exploratory wells and wdh Toribiong signed before giving Congress a
chance to draft legislation guiding the developnamietroleum resources. Palau is now working
with the World Bank to craft such legislation, winiwill ensure that as the country pursues an oll
economy, social and environmental concerns areademsl and a means for the fair distribution of
profits is set up.

'l HOPE WE DON'T HAVE TO DRILL'

"In the end | hope we don't have to drill," saiddiddechong, a renown marine conservationist
who is now a leading member of Congress. "But dlohsat down myself and realized that if you
don't get the legislation done right it will pop upthe future and we won't be able to control it."
Some analysts question why the World Bank is hglpialau develop fossil fuel resources when
the island's very existence is threatened by theibg of them. "It is gut-wrenching and kind of
sickening that Palau has been put in this poshipthose who have developed on the backs of the
country's future," said Janet Redman, a sustairet#egy researcher with the Institute for Policy
Studies, a Washington D.C.-based think tank. "Véecantributing to the process of an entire coun-
try disappearing.”

When asked why the World Bank was helping Palasyripil, Silvana Tordo, the lead energy
economist in the World Bank's oil, gas and minintjqy division replied: "The choice of develop-
ing Palau's resources is theirs, not ours. Thelydsitelop them with or without World Bank assis-
tance. It is therefore important for the Bank tgplagt of the dialogue.” Palau has 16 states and a
complex system of governance that includes botle-séad nationally-elected officials and tradi-
tional chiefs. Nearly two-thirds of the country’,@00 people, and most of its hotels and institu-
tions are in the capital state of Koror. The oiosated far from the capital, some 13 miles offgho
from the remote state of Kayangel, a sandy regfedinsle of sparse tribal villages.

"Kayangel is not like Koror," said Kayangel Goverawin Chokai. "They have a lot of jobs over
there; over here we don't have a lot of jobs, s&r bere we want to start the [oil] project so we ca
help the people of Kayangel." But even Presidemiblang worries about what oil might bring. "I

am concerned. It is easy for people to be friemdlgdvance, but once you get the money greed sets
in and shysters and phony consultants come,"” Targsaid. "Kayangel is a simple state, and these
are not sophisticated people.”

Justin Nobel has reported on science and cultufdunavik, Micronesia and northern California,
and has on ongoing interest in climate issues @énSbuth Pacifiqowww.alertnet.org)
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The true story of the Ramu mine litigation
By Tiffany Nonggorr Ramu Nickel Mine Watch 26.9.2010

IT IS GOOD to see the issues concerning litigadoound the Ramu nickel project being debated
but | enter this discussion for the sole purpdseoarecting the false information concerning both
the existing plaintiffs and the parties who attesaiptio be joined to the now discontinued proceed-
ings. Mr ‘Dexter Bland’ uses a false name to defameeoften on this website, to which | generally
do not respond. But spreading incorrect informatibout the people | represent is another matter.
He alleges that instead of acceding to clients @dhwent in search of another landowner to be the
face of rich international environmental puristae$e are complete and utter lies. The parties seek-
ing to be joined as additional plaintiffs were Mouis Medaing and the Tong and Ongeg clans.
They approached me at the Madang National Court 8aptember, after Mr Mellambo had pulled
out the day before and after it was reported iming@spapers that | had been threatened.

Mr Medaing stated he and his clans wished to jeenpgroceedings and asked me to represent them
and gave me many documents to set out his positdiscussed the matter with the plaintiffs and,
on 13 September, the existing plaintiffs filed atimo to join Mr Medaing and his clans. That mo-
tion was to be heard on 15 September 2010 but djasraed to 21 September on the grounds of
short service. Last week | wrote to the ProvinBlalice Commander seeking a police escort for the
plaintiffs to come from the Rai Coast to Madanghese had been numerous threats against them.
On Saturday 18 September we sent a boat to ctilegilaintiffs, who | was in mobile phone con-
tact with, and who were in hiding in the bush oa Bai Coast due to the numerous threats to force
them to stop the proceedings. When the boat neéheecbast it was ambushed by two other boats
carrying men with guns and knives who then threaddhe occupants of the boat and told them
they could not get the plaintiffs and they mustineto Madang. On their return to Madang, they
contacted me and told me what happened and | renBrovincial Police Commander who pro-
vided Task Force Police members to accompany thoats back to the Rai Coast to collect the
plaintiffs.

The plaintiffs came out of hiding and boarded tbatb, and they arrived in Madang on Saturday
night at about 7 pm. All this is in affidavit matdrthat was filed in court. The next day, Sund8y 1
September, the plaintiffs attended a meeting, et from 11 am to 2 pm, with elders from the
Minderi area (near Basamuk) who had travelled tadmg to hear the plaintiffs’ position on the
court case as they had heard rumours of the thaedtsid not know whether the plaintiffs would
continue or not. The plaintiffs at the meeting tthld elders that they were 100% going ahead with
the court case which was to start on Tuesday. Adaait by Terry Kunning, one of the elders pre-
sent at the meeting, was filed in the court procegdconfirming this.

That was the last we heard from the plaintiffs luftiesday morning at court, when a fax was sent
from Stevens Lawyers in Port Moresby stating thaythad instructions to represent the plaintiffs
and the plaintiffs wished to discontinue. | hadwaa in Madang only on Monday and had previ-
ously tried to contact the plaintiffs from Sundaght to Monday evening, but their phones were
switched off and, as | was concerned for theirtgateeported them missing to the Provincial Po-
lice Commander at 6.20 pm Monday evening. Appayantthe 36 hours between Sunday after-
noon 19 September and Tuesday morning 21 Septesdrmeone had flown the three plaintiffs to
Moresby, had hired them new lawyers, and they lemibléd to discontinue.

In their brief affidavits filed later on Tuesday@slered by the court, they stated that they haa be
happy with the case, that they did not want DSTdPthaat they were concerned about the trouble
that the case had caused and they were concemtgkiosafety so they wanted the case to discon-
tinue. Mr Medaing and his clans’ applications weéue to be heard - so the judge adjourned the ap-
plications until Wednesday afternoon to be heasdyell as ordering the plaintiffs to appear. Mr
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Medaing and the clans' applications were heardparfériday the judge determined, as a result of
affidavit material filed by Louis Medaing and ingwe cross examination by the miner's QC, that
Mr Medaing was a genuine claimant in nuisance sutfficient standing to sue, but that he would
not join Louis Medaing and the clans to the curmoteedings because there were no proceedings
left as the plaintiffs had discontinued.

His Honour said of course Mr Medaing and the clamdd file fresh proceedings, which they did at
9.40 am on Friday morning 24 September, along aitiotion for an injunction to prevent the con-
struction of the DSTP system. That motion will leaid on Friday 1 October 2010. For Mr Bland
to state that | go looking for landowner plaintifésbe puppets for some unnamed rich environmen-
talist is not only completely false but it is offewe to Mr Medaing and the clans and also racist in
the extreme. Mr Bland fails to understand that Pal3eare capable of thinking for themselves and
are capable of determining that they want the rbutethey do not want their marine environment
destroyed, particularly when there are safer laamet tailings alternatives. Yes there was an affi-
davit from a mine waste expert (not a mine paidctorsultant) which set out alternatives and fur-
ther that no nickel laterite project in any tropiaeea in the world used riverine or deep deangdi
disposal systems.

PNGeans run many court proceedings with or witheuyers and can hire lawyers if they deter-
mine to. Mr Louis Medaing and his clans succesgitdimpleted a judicial review proceedings in
February this year wherein they had sought to gttesklecision of the Minister for Lands to award
the title over the land at the refinery when thellavas subject to a dispute in the Lands Title
Commission. Mr Medaing conducted the case by hinadiehe way to the final hearing and then
hired a lawyer to do the trial. Mr Bland owes Mrui® Medaing and his clans an apology. Mr
Bland chooses to make his false statements under ob anonymity and takes aim at those that
seek to protect their land through proper courtesses and those who are not so cowardly to have
their true names revealed. It is one thing to lapeint of view under an anonymous name; it is a
whole other situation to make false and defamadtatements under the cloak of anonymity. It
smacks of bad faith and maliciousnéss$p://wp.me/pMvf7-fn

Marengo eyes expansion National 24.9.2010
By SINCLAIRE SOLOMON

MARENGO Mining Ltd has lodged a new exploration gagion north-east of its Yandera project
site in the Finisterre Ranges, Madang (see magd)ltav up on stream sediment gold anomalies
identified in the recent mining sector support pemgme funded by the European Union. Company
managing director Les Emery said in a statemeneyasy the new application (ELA1851) was a
particularly exciting development for the compasytlaere had been almost no prospecting or geo-
graphical mapping work carried out in FinisterrenBas and accordingly, the mineral potential of
this area was unknown. He said that geologicdllgpresented a possible strike extension to the
Torricelli Mountains between Wewak in East Sepik afanimo in West Sepik.

Perth-based Emery, who visited the Yandera coppybdenum-gold prospect two weeks ago,
also said the Yandera regional activities had meggd well. He said that this year’s dry season
had allowed Marengo Mining to instigate a reconseige stream sediment and geographical map-
ping survey in EL1665 Koinambe, located northwédghe Yandera central deposit. Emery said
two principal drainages were investigated over ewronth period by a small team comprising one
geologist, two field assistants and a communitgtiehs officer. “The local people were very
pleased to see the company expanding into thearahere various alluvial gold workings are cur-
rently exploited by the landowners. “The resultsirthis work will be available in the first quarter
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of 2011,” he said. Marengo Mining is an Australiaased metals company whose core focus is ex-
ploring and developing the world-class Yanderagubin the highlands of Madang.

Judge Cannings warns against threats Post-Courier 24.9.2010
By ROSALYN EVARA

PARTIES and their supporters involved in the Rantk®l court case in Madang were sternly
warned by the National Court that any threats tmidlation will be deemed as contempt and they
can be charged. The warning was dished out yestaftizrnoon by the presiding judge Justice
David Cannings following an incident at midday whbka court had adjourned for lunch. The
drama outside the court house had included a hbofiflisgruntled landowners from where the
Ramu mine is located. The group, apparently lethbyChairman of the Kurumbukari Landowners
Association, David Tigavu had turned up anticipgsome decision to be made and were clearly
not too happy when this had not happened.

Soon after emerging from the courtroom and as fewedking out the gate of the national court
premises, Mr Tigavu started shouting at the plsinvolved in the case, saying they were hinder-
ing development to the people of Bundi and Raikteswas then heard screaming at the plaintiff's
lawyers, Tiffany Nonggorr and Ray William tellinggm they were only interested in making
money for themselves. “If we have to fight ovesstproject than we will fight and it will be a civil
war. Stop hiding inside there and come outside aedewe fight (referring to Medaing)”. “We

want development and these lawyers keep twistimgsh “You will not bring development to us.
You will not feed us. Our children right now aret attending school. Will you support them? We
are the least developed place and want developimeoime. All you care about is money,” he said.
He was also heard questioning Mrs Nonggorr, ini@agr, as to what alternatives she had to de-
velop Raikos and Bundi should the project fail.

Mr Tigavu went on to label Justice Cannings, a “pgithetic judge” saying he had allowed the case
to drag on without any substance. Soon after rasgiaii 2 o’clock this afternoon, Justice Cannings
warned, through an interpretor, that the court molt hesitate to charge supporters or anyone with
contempt of court if they threaten or intimidate/ers and parties involved in the case. He stressed
that the court house in Papua New Guinea is a&paeice and must be respected at all times. He
said the penalties for anyone found guilty of cameof court would include imprisonment or a
court fine. Meanwhile a decision is to be made thagning as to whether Louis Medaing will be
allowed to become a plaintiff in the proceedingsat.

The court is also expected to make a ruling omib&on which has been filed by the three remain-
ing plaintiffs Eddie Tarsie, Peter Sel and Faringa3o discontinue the proceedings from which an
interim injunction was issued by the courts ondbestruction of the deep sea tailings placement
system by Ramu NiCo (MCC) Limited. In another caidry, the case involving alleged bank rob-
ber William Nanua Kapris and his accomplices wadgrelay adjourned to the 5th of October. This
is because one of the lawyers representing a nuailiee accused is unable to be in court until the
first week of next month. Seth Daniels, from Dasieawyers, is representing Ruben Micah, Bobby
Selan and Joyce Maima in the case, however hariently away in Manus attending to his father’s
death and is not able to attend.

PNG JUDGE LIFTS INJUNCTION, MINE FREE TO DUMP
Landowners suddenly drop suit against Ramu mine
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MELBOURNE, Australia (Radio Australia, Sept. 237-€ourt has lifted an injunction that
prevented a mine from dumping millions of tonnesvakte into the sea in Papua New Guinea.

In March, three landowners obtained a temporamniciion preventing the Ramu nickel mine from
building a deep-sea tailings pipeline near Mad&uj.Justice David Cannings has lifted the
injunction after the plaintiffs this week removéebir lawyer and successfully sought to discontinue
the legal action. The ruling means the mine's dperRamu Nico, can now proceed to dump five
million tonnes of tailings a year into a deep-geach in Astrolabe Bay. Justice Cannings was
critical of the plaintiffs’ decision to halt theqmeedings on the eve of a trial. He said the
circumstances were suspicious and people woultregely wonder if the landowners had been
intimidated, threatened or paid oRadio Australiawww.abc.net.au/ra

US CONGRESS TO HEAR HUMAN RIGHTS ABUSES IN PAPUA
West Papua seeks more US scrutiny

WELLINGTON, New Zealand (RNZI, Sept. 23, 2010) -€Fé are hopes that today’s U.S
Congressional hearing on human rights issues indajil prompt more scrutiny of U.S. policy
towards Indonesia. The Congress’ Sub-Committee $ia &nd the Pacific heard from witnesses
such as the Asia Advocacy Director for Human Righegtch, Sophie Richardson. Her testimony
focused on ongoing abuses in Papua by securitggamach as severe restrictions on freedom of
expression and assembly, killings, rape and tartdee Richardson says she thinks that as a result
of the hearing, there should be more oversighhdbhesia’s performance in Papua. "One of the
points that | tried to emphasize was that as therél&tionship with Indonesia broadens and
deepens and solidifies, that should make it easiet harder - to raise some of these real hold-ove
problems like Papua. You know, we can't just havaaative that says, Indonesia has made it
across the Rubicon and there are no problems amyfmor

[PIR editor’s note: Jakarta Globe reports: "Humaghis groups in West Papua are calling on the
national rights commission to investigate last Wasdtay’s shooting deaths of two Papuans by the
Indonesian police]'Radio New Zealand Internationdittp://www.rnzi.com/

While the rest of the country was celebrating 3argef self-governance, two sisters in Nipa,
Southern Highlands saw no reason to celebrateadshey dressed in black and covered their
faces in ash to mourn the lack of Government sesviec PNG . . .

No reason to celebrate . . . Editorial Post-Courier 23.9.2010
By DAVID MURI

WHILE Papua New Guineans nationwide saluted owy Wi@&h happy celebrations, in Nipa district
of Southern Highlands, two sisters publicly askepiastion few politicians will take seriously.
Sisters Ruth and Janet Sol wore black on Septetfyd?NG’s 35th Independence Anniversary to
protest what they see as a lack of real developrpeosperity and improvement in law and order
and advancement for the common people. Their qurestas simple - why celebrate when all a-
round, there is little or nothing to show for cekiion? It's a question that nags at the fabric of
PNG’s economic growth and prosperity, a questiditip@ns sweep aside with political rhetoric
that would rather paint a rosy picture for a coyminchored by its natural mineral resources but
well known to be mismanaged and poor.

Its poor are faceless that Ruth and Janet Solw@geously stood up for on a breezy mountainside
in Nipa, not far from where the nation’s oil andsgeealth will be extracted at Kutubu. The women
asked: “What has independence really brought fa& RiNer three-and-a-half decades of self gov-
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ernance? Do we really have to celebrate and winat fodeed the Sol sisters are not alone in their
cry for the suffering majority. All over PNG, PapNaw Guineans complain on a daily basis of
poor government services. Roads are bad, airgtrgpslosed, aid posts have no medicine, wharves
have fallen into disrepair, bank services are wilaah, schools have no teachers and the list of lack
of government services is endless. Sadly women,putrade 90 per cent of the labour that powers
the agriculture backbone of PNG, suffer the mos#h WiNG having the worst child maternal death
rate in the world among other health issues, ltavdcy levels, family violence and abuse, victims
of ethnic and criminal violence. Women are alsoarrgpresented in the 109 seat Parliament where
a recent law intends to introduce 22 reserved $eatgomen. Currently only outspoken Minister
Dame Carol Kidu (Community Development) is the digiljnale MP in the male dominated house.

So while the independence celebrations were undeaivislipa last week, the two young sisters
were in mourning instead. They were in proteshefriation’s woes, particularly law and order
problems. The siblings, Ruth and Janet Sol from Bawillage were in black attire, bodies covered
with mud and armed with wooden rods depicting bezdavidows in the customary fashion of the
local area. “PNG is a widowed nation without a rargh” declared Janet Sol. “We are here (at Soe
village) to mourn the death of our uncle who wasdeted at a pub in Goroka. The SP bottle on
top of my cap indicates that my uncle was simplie#iover nothing, but a bottle of beer,” says
Ruth Sol. “People can be killed in PNG for anythireyen K2. That indicates that we are very poor
and are fighting each other to survive even thomuglproclaim to be rich and independent,” she
continues.

The two sisters said the killing of their relatiwas a result of a nation losing its focus in caniteg
law and order problems in its society since indelgece. Another local Mathew Hiol expressed
similar sentiments saying, PNG should be mournatigar than blindly celebrating the anniversary.
“Are we celebrating for the ever skyrocketing psad store goods, for massive corruption, for
those dying from curable diseases and for the idi¢apd state of our colonial-built infrastructure?
What have we gained?” Mr Hiol asked. The 54-yedrsalid electorates like Nipa Kutubu were
way back in terms of infrastructural developmergspite it being the home of huge gas and oill
projects. “If a major oil and gas producing eleatercan terribly suffer, | don’t know the fate ofm
fellow countrymen in Menyamya or Nuku. His big ques on independence day is: “Where has all
our money gone?”

PNG POLICE FORBID PUBLIC PROTEST MARCH
Anti-corruption activist defies authorities

PORT MORESBY, Papua New Guinea (PNG Post-Courgpt.23 , 2010) — POLICE have gone
on alert in Port Moresby, the Highlands and Mantosay to stop a protest march by non-
governmental organisations this morning. The ptptede led Noel Anjo and his associates in Port
Moresby, was stopped by the Police Commissioner Bxda but Anjo has said it will go ahead as
planned and late yesterday he was seen mobilisibticpsupport for the protest march to Parlia-
ment. Provincial police commanders in Mamose ardHighlands have appealed to the general
public to refrain from taking part in the march wihiwill be deemed illegal if it eventuates. In
Goroka yesterday, police and leaders drove aronwd twvarning activists not to stage any protest
march in Goroka and Kainantu towns and along tlghldnds Highway. They warned those who
refuse to heed the warning would be dealt withudeig Anjo or his agents if they appear in
Goroka.

Provincial police commander Augustine Wampe salicemen would be out in full force in
Goroka, Kainantu and along the Highlands Highwalato Police Commissioner Gari Baki on
Tuesday stopped the protest after the incideritainantu and Goroka where millions of kina were
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lost as a result of rampage and looting by youikBeved related to the proposed protest by Anjo
and his group. In Port Moresby, NCD Metropolitam@nander Fred Yakasa said yesterday police
and the Peace and Good Order Committee in thenmstapital had reviewed their stand and have
stopped the march because it was not in the irttefgaiblic safety. “The committee comprising

the Governor, city manager and myself after a lepgiscussion has refused the request by Noel
Anjo and his group to stage the protest tomorrahile many of the issues raised are good for the
silent majority, the committee felt that the expade in Eastern Highlands Province, ex-
servicemen'’s outstanding issues in the city andymaore, we have decided to refuse their re-
qguest,” said Mr Yakasa.

And he has appealed to the public to refrain frartigipating in the protest which will be deemed
unlawful. “I urge the general public not to taketpa the protest and | appeal to the leaders f th
protest to take their petition and deliver it tooglier that has been invited to receive the pethiypn
themselves and maybe the media instead of a hugbarwf people in which opportunists might
use it to cause trouble,” said Mr Yakasa. He daay had a very good working relationship with ac-
tivists in the city and he had appealed to thedematb understand the position of the committee.

“A letter has been written to Mr Anjo and his graaforming them of our decision to stop the pro-
test march,” said Mr Yakasa.

Word has gone to businesses in the city as wetl hae, Madang, and the Highlands to be on alert
also in case the protest spill over and they bedangets of the protestors, mainly opportunists
who would want to smash buildings and loot shofigptotest march) is scheduled to start between
0900 and 1000 from the Jack Pidik Park and / orguRark in Boroko. They will then march to the
Parliament building, route unknown. Although noleite is expected, all safety precautions
should be taken and the above areas avoided.r&Mét should be kept to a minimal too,” Shane
Clayton, Client Relation Manager of security fir@4S Secure Solutions (PNG) Ltd informed cli-
ents yesterday.

Lutheran church, mine foster ties Post-Courier 23.9.2010

A NEW Lutheran church pastor Daniel Wang does mat beautiful Madang strange to him though
he is new in the country. With his desire to reaghto both christians and non-christians, Ps Wang
quickly established good working relationship wiRbmu NiCo Management (MCC) Limited and

is working in spreading the gospel and also praygjdiree medical service. On Sept 5, Ramu
NiCo’s medical doctor Dr Yang Yan and Ps Wang gibia seriously ill Lutheran church member
outside Madang with medical supplies after theisormed the pastor about his seriously ill
mother. After medical examination Dr Yang foundtttiee patient contracted serious pneumonia,
had chills, fever, cough, chest pain and malaisgcal symptoms. The condition was very serious
and would have cost her life if not treated soonYBng treated the patient with specific drug ther-
apy for treatment of pneumonia and Ps Wang prayethé patient. A week later, the patient re-
turned back to good health.

Court to rule on new Ramu NiCo plaintiff Post-Courier 23.9.2010
By ROSALYN EVARA

THE National Court in Madang is expected to makieeision this morning as to whether it will al-
low another plaintiff to join the proceedings whicaive been filed against Ramu NiCo (MCC)
Limited. It is also expected to hear two other mmiasi the first being by the three remaining plain-
tiffs namely Eddie Tarsie, Peter Sel and Farima Sgdiscontinue the proceedings and another by
the defendants in relation to the costs. The cgamst the construction of the deep-sea tailing
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placement system by MCC resumed at 1.30pm befodaMgs resident Judge Justice Cannings
with the court being told that Louise Medaing irded to join the case and that he was representing
the Tong and Ongeg Clan of Tugiag village at Basnadiere the Ramu nickel refinery site was lo-
cated. It heard he had made his intentions knowwoinahe proceedings soon after the fourth and
fifth plaintiff, namely Sama Melambo and the Pomkrcorporated Land Group, had withdrawn
from the case.

It heard that he had approached the lawyer Tiffdagiggorr of Nonggorr and William Associates
and with the consent of the three remaining pafilied and served his affidavit on September 13.
The application to have him join was objected talbyhe lawyers representing the defendants in
the case particularly MCC who argued that it wagroper especially as all five original plaintiffs

in the case had now consented to the proceedingg Wwithdrawn. Queens Counsel Charles

Scherri argued that Mrs Nonggorr was now seekingpoesent a party which was opposing what
the plaintiffs wanted. However, Mrs Nonggor argtieat under the court rules and in a case where
a party had withdrawn another could join if theyl e same interest. The court is expected to hear
submissions on this application this morning at @ant also rule on this application and two oth-
ers.

PNG JUDGE TO DECIDE FUTURE OF MURKY MINE LAWSUIT
Elusive Plaintiffs Appear Before Madang Judge

MELBOURNE, Australia (Radio Australia, 22, 2010T ke three plaintiffs who disappeared in
Papua New Guinea before pulling out of a courtiadt stop a mine dumping waste into the sea
have reappeared. In March the three men won a tempimjunction preventing the Ramu nickel
mine from building an undersea tailings pipelinamdadang. But before the substantive hearing
this week, they disappeared before dumping theiyéa by fax and announcing they wanted to stop
the proceedings. On Wednesday they reappeared Afational Court in Madang but so far have
declined to publicly explain their change of helrtan affidavit tendered to the court, one of the
plaintiffs, Eddie Tarsie, says the case is now gaime disquiet among his people and he's
concerned for his security. Justice David Canniagxpected to decide whether the case will
continue on Thursdayradio Australiawww.abc.net.au/ra

OK TEDI MINE SEEKS EXTENDED OPERATIONS IN PNG
Feasibility study underway to continue to 2022

Jemima Garrett

MELBOURNE, Australia (Radio Australia, Sept. 22120 - Papua New Guinea's Ok Tedi mine is
examining new pollution controls as part of a fbdity study for a seven-year extension of the
mine's life. Ok Tedi is scheduled to close in 20L8a feasibility study is being undertaken to push
that out to 2022.

[PIR editor's note: In a separate report it stathatt"during the 1980's and 90's Ok Tedi became
synonymous with environmental devastation. Tetisoofsands of people living below the mine on
the Ok Tedi and Fly rivers found their waterwayslad with sediment and their food gardens and
drinking water supplies polluted. But the mine gisovided vital services such as health and
education.]

The new mine plan would see output reduced by loiné, to around 100,000 tonnes of copper and
350,000 ounces of gold a year. Ok Tedi Mining LediManaging Director, Alan Breen, says the
new plan would not be the same as current minirggagns. "It's open cut mining which is quite
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different to what we are proposing in the fututeg"said. "The feasibility study that we are

currently undertaking would involve the operatidriveo small underground mines which produce
very little waste and an open-cut operation whiculd produce a significant amount of waste."

"As part of the study though, we are looking atigi®®g and constructing a stable waste rock dump
at the mine which would prevent that waste flowimg the river system so quite a substantial
change from our current practices."”

The extension would create 14 million tonnes ofteasck. Currently waste rock goes into the Ok
Tedi River but Mr. Breen, says he hopes that viilirgge. "We are looking at designing a stable
waste rock dump which would prevent that waste ifhgwnto the river system,” he said. Mr. Breen
says more engineering work must be done to disabiseethe dump is feasible. Ok Tedi currently
generates 20 percent of Papua New Guinea's Grase$dic Product. With big new projects like

the PNG LNG project not expected to come on streatih 2014, the extension of Ok Tedi will be

an attractive prospect. Consultations have alréagyn but Alan Breen says the process has a way
to go. "The process as it currently stands isdiatpeople are currently doing the environmental
impact studies and we are well down the track witse, we are probably 75-80 per cent complete
on those," he said.

"The next thing we have to do is complete themhaydnd of October. We need to pass this
information on to the state and they will haveameof independent advisers who will have a look
at the information we have prepared and they wakerrecommendations and assessments, and
provide them to not only government, but the comities” "On the basis of that feedback, the
communities then will have a decision to make ortiver or not they can live with those impacts.”
Mr. Breen says the feasibility study is due toibeshed by November. The company expects to
finish consultations with communities and the goweent by the end of the year.

Radio Australiawww.abc.net.au/ra

RIO TINTO SEEKS DISMISSAL OF BOUGAINVILLE MINE CASE
Landowners seek hearing in U.S. Supreme Court

WELLINGTON, New Zealand (RNZI, Sept. 22, 2010) group of landowners from the Papua
New Guinea province of Bougainville who have takesm mining company Rio Tinto to court over
human rights violations has had its long-standiaspcheard in the United States appeal court today.

[PIR editor’s note: According tBusiness & Human Rights Resource Certter people of
Bougainville filed suit in 2000 against Rio Tintoder the Alien Tort Claims Act in the U.S. federal
court after the initial protests back in 1988. Bauyilleans allege that crimes were committed
against humanity during Bougainville’s secessiomstvement, including the improper dumping of
mine waste into the environment and discriminatigainst laboring black workers by paying them
lower wages than white workers while housing themaor conditiong.

Their lawyer, Steve Berman, says in what is an ualusove, a full panel of 11 appellate judges
convened to hear the case, which Rio Tinto is tryohave dismissed. Mr. Berman says both sides
argued as to whether the case should proceed ldSheiith Rio Tinto arguing that the
Bougainvilleans should have taken legal actionapu New Guinea first. "At the time they filed
their lawsuit there was a war going on and for nodshe plaintiffs there was a bounty on their

head so for them to walk in and file a lawsuit wbhave been a highly dangerous act. In those
circumstances courts have recognized the futifitfuing where you live and have excused you
from doing so. And the second reason is that tedhes$ statue that says any alien who’s been
injured by a violation of international law can sodJS courts." Steve Berman says it seems likely
that the case will be permitted to proceed to tingr&me Court.
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Radio New Zealand Internationdittp://www.rnzi.com/

NEW PNG PROVINCE PINS HOPES ON GAS REVENUES
Hela wants tangible development

By Isaac Nicholas

PORT MORESBY, Papua New Guinea (The National, S¥pt2010) — Hela Transitional
Authority chairman James Marape has recommended TAeembrace the Hela long-term
development plan to lock in gas revenue to re#ifisgorovince’s development aspirations.
[PIR editor’s note: Hela in Papua New Guinea’s SeuthHighlands is due to become a new
province in 2012. It is to include the districtsTari-Pori, Komo-Magarima, and Koroba-
Kopiago]

Marape said the liquid natural gas (LNG) revenuetbe locked in for development in line with
the long-term plans and not controlled by politidaHe said the next six months would be critical
as HTA'’s task was to have nationwide consultatiwitls its people and stakeholders including the
elite Hela working class, students, youths, chuschvmen and leaders on the long-term plan for
Hela province. The chairman of HTA and member fari-Pori said this when announcing that the
HTA had passed a PGK23 million [US$8.5 million] Igedito ensure infrastructure is in place for a
full provincial status for Hela province by 201hélfunds were allocated by the national
government in this year’s budget for physical iefracture and public service structure in
preparation for the provincial status.

Marape said the appropriation was to put in plaaesires for a new province by 2012 and to
ensure that the province gets maximum benefit fitoeenLNG project and not squandering the
wealth created from their gas. The breakdown irediud1 million to each for office rehabilitation

in each of the three district offices, K200,000ketxthe 16 local level governments (LLGS) for the
setting up of LLG assemblies, K250,000 for a yatghtre in Tari, K250,000 to the Hela council of
churches, K250,000 to the council of women and KlBan for the construction of the HTA office
complex in Tari.

DSTP plaintiffs ‘dump’ Nonggorr and want out Nonggar National 22.9.2010
By JAYNE SAFIHAO

THE three remaining plaintiffs in the Ramu deeptadlangs placement (DSTP) case have ap-
pointed a new counsel and indicted to the Nati@umlrt in Madang yesterday that they want to
discontinue the case against Ramu NiCo, the staté/neral Resources Authority for the alleged
environmental harm. Eddie Tarsie, Farina Siga atdrPSel indicated through their lawyer Steven
Lawyers that they would file the notice of motiandiscontinue and supporting affidavits today.
Tiffany Nonggorr of Nonggorr Williams Associategtlawyer who had been representing them in
this case, yesterday made an application to jouidMediang, a land title claimant from Rai Co-
ast, to the proceedings, insisting in court thatjtiinder application to be heard immediately. How-
ever, lawyers for defendants argued that the @haotld first establish whether Tarsie, Siga and Sel
wanted to proceed with the claims or not.

The trial was due to start yesterday with a fewriloicutory matters to be heard first. Both Ramu
NiCo and the state had filed applications in ceegking millions of kina of securities for legal
costs and for damages already incurred. After hgdroth sides’ submissions, justice David Can-
nings adjourned the case to 1.30pm today when huddwoake a decision on the future of the pro-
ceedings. He also ordered Tarsie, Siga and S@geaa before him. On Sept 1, two earlier plain-
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tiffs in the case, Sama Melambo and Pommerm ILGeweanted permission to cease litigation
proceedings against Ramu NiCO and the state. laffitkavit in support, Melambo criticised the
foreign interests operating behind the litigatisaying they were hijacking the agenda through for-
eign-financed NGO groups like Bismarck Ramu Gradplambo explained that his people’s com-
plaints had been mainly with the lack of basicasfructure and growth opportunities in the Rai
Coast region, not about stopping the nickel-copadject through the DSTP litigation.

Nonggorr is also representing two other landowases against Ramu NiCo. Last month, her client
Joseph Koroma, a land claimant in the Kurumbukanensite area in Usino-Bundi district, ex-
pressed his dissatisfaction in The National thetdnuvyer was not acting on instructions and that th
Australian anti-mining NGO group Mineral Policy titate had failed to deliver on promises.
Koroma said the money earmarked for his own caamspRamu NiCo had been used to fight the
Basamuk DSTP case which in turn was likely to shepfuture of the project and that of all stake-
holders. In court yesterday afternoon, Nonggoml saie had tried in vain to contact her clients but
failed. “I have always had direct access to myntieand call them all the time. “This time they are
not answering their phones and | do not know whiezg are,” she told the court.

Ramu: Plaintiffs summoned Post-Courier 22.9.2010
By ROSALYN EVARA

THE three remaining plaintiffs in the case agathstconstruction of the deep sea tailings place-
ment (DSTP) by Ramu NiCo (MCC) Limited have beemswned to appear in court this after-
noon. The order was made by the presiding judgécéu3avid Cannings yesterday. This is in light
of concerns raised by their lawyer, Tiffany Nonggegarding their disappearance. Mrs Nonggor
when Justice Cannings had called for representasitaied she was supposed to be appearing for
Eddie Tarsie, Peter Sel and Farima Siga. Howelersaid she did not know what was going on
other than the fact that she had not heard fromm thxger the past 36 hours and that she was served
with a copy of a letter from Steven’s Lawyers bg thwyer of the first defendant (Ramu NiCo
(MCC) Limited) that they (Steven’s Lawyers) wouldw be acting on their behalf.

Further, that the letter stated their intentiondiszontinue to the case. She said she was supposed
to have met with her clients yesterday at about bptrthey did not show up despite attempts to
reach them via their mobile phones. She said ht ki§ these events and alleged threats which had
been issued to them she was concerned about teireimg as she had never had difficulty in con-
tacting them. The court also heard that duringdeemeeting she had held with them, which was
soon after the announcement by the fourth and piimtiffs’ (Sama Melambo and the Pomern In-
corporated Land Group) withdrawal that they hatest#hat they had no intentions of pulling out of
these proceedings. She requested that the coumhsarie plaintiffs to appear and to ascertain for
itself if they had reached this decision freely.

During the proceedings Mrs Nonggor had also filecpplication for another plaintiff named as
Louise Medaing to join the proceedings. Howeves #pplication was objected to by the defen-
dants’ laywers particularly MCC which said that fiaintiffs including Mr Melambo had in his af-
fidavit made it known that they had never wanteglghoject to end and with the withdrawal of the
remaining ones it was quite clear they did not vigspursue the matter. QC Charles Scherri said in
light of these developments it seemed Mrs Nongges 8cratching around to find another plain-
tiff”. Justice Cannings also ordered that any mugiand supporting affidavits for leave to discon-
tinue be filed yesterday and served and be sdtdaring on September 30 at 1.30pm and the sub-
stantive trial adjourned to a date to be fixed byrt
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PNG LANDOWNERS DROP SUIT AGAINST RAMU NICKEL MINE
Attorney alleges threats by ‘thugs’ linked to gaveent

WELLINGTON, New Zealand (RNZI, Sept. 21, 2010) réd Papua New Guinean villagers have
been summonsed to appear before Madang’s Natianat @morrow when the legal case over the
validity of the planned Ramu nickel mine marindingis system could be decided. The trial's start
has been delayed another day after the three iffisicustomary landowners who have been
opposed to the US$1 billion Chinese-run mine, ndiske scheduled beginning. The court was
informed by a fax purportedly from the plaintiffsat they want to drop their legal challenge against
the government and the mining giant Metallurgicalg®ration of China. They also reportedly want
to sack their lawyer, Tiffany Nonggorr, who has demly lost contact with her clients. She recently
voiced concern about threats and intimidation sh&t and her clients had received as the trial
approached. "I'm still concerned for their safetylaheir well-being. They had a meeting with
elders on Sunday lunchtime and they had advisedItiegs that they were definitely proceeding
with the case. So this is a complete turnabouwenty-four hours, and in that time they have been
flown to Port Moresby."

[PIR editor’s note: The Papua New Guinea governrhastbeen aggressive in efforts to dissuade
area landowners from their efforts to stop the péghdumping of mine wastes off the Morobe
coast. Radio New Zealand International reportedeyday that the landowners’ lawyer, Tiffany
Nonggorr, alleged threats were made against pifsimti the lawsuit by "thugs linked to the
government.” Meanwhile, the Post-Courier reporéd heorge Ireng, an opponent of plans to dump
the mine wastes at sea, filed a complaint aftearftethe three plaintiffs were allegedly confronted
over the weekend. Mr. Ireng said he and his padsevstopped at sea by a group of men who were
armed and met them half way in three boats. Theonggred Ireng to leave without the plaintiffs.
The three plaintiffs then missed a court date aldasquently faxed to the court a notice to drop
their legal challenge.]

Judge David Cannings ordered the men appear bleforen Wednesday to explain their decision

in person, before deciding the future of the caskthe planned tailings system. Ms. Nonggorr says
that two new landowner representatives want togsiplaintiffs but that if the three formally
withdraw, the injunction in place on the planneitirtgs pipe will be lifted. Many Rai Coast locals
claim they were never consulted over the constnati the tailings system. A group of scientists
say the mine’s plan to dump 100 million tonnes abte into the sea over two decades is
destructive to the environment. Radio New Zealamerhationalhttp://www.rnzi.com/

Ramu nickel case set Post-Courier 21.9.2010
By ROSALYN EVARA

MADANG provincial police commander Superintendemtidony Wagambie Jr has urged parties
involved in Ramu nickel court case to remain caid allow due process to take its course.

The plea by Supt Wagambie follows complaints oegat threats and attacks by disgruntled land-
owners on the three plaintiffs and their associdtesconfirmed that a complaint had been laid by
anti-deep sea tailing placement campaigner Geoege Iregarding an alleged attack on him and
several others over the weekend. Mr Ireng saidnkdehgs party were stopped at sea by a group of
men who were armed and who had travelled out t@asdanet them half way in three boats and or-
dered to turn around without the plaintiffs. Hedskir Ireng did and soon after reaching Madang
had the matter reported to police. Supt Wagambheklsscause there was no police boat for them to
use, his men got on with Mr Ireng and his partytl@ir hired dinghy and returned to Rai Coast
where they did pick up the plaintiffs. Meanwhilethvthe DSTP case set down this morning for trial
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at the Madang National Court, lawyer representiggpiaintiffs Tiffany Nonggorr soon after arriv-
ing in the province said she had not been abletangouch with her clients.

PNG SIDES WITH MINE OPERATOR AGAINST LANDOWNERS
Plaintiffs in lawsuit against mine reportedly thiexzed

WELLINGTON, New Zealand (RNZI, Sept. 20, 2010) -€Tinial in a Papua New Guinea court
case which has halted the Ramu Nickel project inldhg province has been delayed a day due to
last minute motions filed by the Government andrttiee operator. The trial reviewing the validity
of the planned deep sea tailings disposal systetiméonickel mine was due to get underway
tomorrow. An injunction remains on constructiortlod tailings system, after a legal move by a
group of landowners opposed to the system.

The plaintiffs’ lawyer, Tiffany Nonggorr, says th@ner, the China Metallurgical and Construction
Company (MCC) and the state have filed motionsutofer security over costs and losses if they
win the case. "The state and the miner are saygoguse the customary landowners don’'t have any
cash and won’t be able to satisfy the judgmentefde lose, they should pay into the court before
we start the trial a sum of money. Now the sum ohay sought from these customary landowners
is eight million kina. These customary landownesa’tlexist in the cash economy. So this
application is being used very oppressively."

[PIR editor’s note: According tRamu Nickel Mine Watclhe Chinese Metallurgical and
Construction Company posted a six month profit 86840 million ending in June 30. The site
states that "the Chinese legal strategy is beiogestrated by Charles Seri QC from Melbourne
with assistance from lan Molloy from Brisbane."]

Radio New Zealand Internationailttp://www.rnzi.com/

MOA signed for Ramu basin gas Post-Courier 17.9.2010
By ROSALYN EVARA

A MEMORANDUM of Agreement was signed early this Wwee progress the development of the
South Eastern Ramu Basin Gas project which cowaats pf Madang’s Usino and Astrolobe Local
Level Government areas. This was revealed by thgroan of the Sagi Landowners Association
Gabriel Aimai and one of his executives Tony Tonwmigan interview they gave this paper on
Wednesday. Mr Amai said the MOA was signed by regméatives of the developer Energy World
Cooperation Limited including the Chairman Stevilibt and the Chairmen of the and the Sagi,
Banam, Mabuluk Suap and Shaggy Ridge Landownerdfestsans respectively. He said the cere-
mony was witnessed by a host of dignitaries ineclgdMladang Governor Sir Arnold Amet, PNG
Power’s deputy chief executive officer Lawrenceddobn, senior members of the Madang Provin-
cial Administration, Bank South Pacific Capital addture Energy to mention a few.

He said the event was quite significant and asdamers they could not have asked for a wonder-
ful Independence gift. He said the oil and gasrkesehad been discovered back in the seventies but
that nobody had really been serious in progressingyond the exploration stage. Mr Amai said

for this Australian company to not only take thiddbstep but go one step better and offer 20 per
cent equity participation to the landowners in finigject on a golden plate was overwhelming.

In making these remarks he extended on behalfeofatidowners their sincere appreciation not

only to Mr Elliot and his delegation but those muatry who had worked hard to make this happen.
He said under the MOA just signed the developerlandowners have set obligations which each
must fulfill for the smooth progression of this act.
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For the landowners this includes sorting out tireinouse matters amicably and avoid politicking
on the project to disturb the smooth operatiorhefriegotiations of project to the implementation
and life after the project and also to work closeith the developer in all matters of concern and
have mutual respect to each other and with theldeee The developers obligations include ensur-
ing that the laws of the country are respectedn@mtain a cordial working relationship the parties
hae also agreed to an ’inter alia’ where they refegisions thtrough dialogue and consultation, set-
tle issues if and when they occur through conseasdghat all times they up hold and respect each
others integrity including fundamental principafdteeir constitutions.

Mr Tomongo said the developer is set to returmédountry on September 28, basically to tour the
project site. “With the signing of the MOA we nowve set obligations to each other and for us this
also means refining “an activity plan which we attg have in place. “We were given a thorough
presentation of the developers profile and busiaesgities and | must say they have pretty im-
pressive track record having energy companies ist parts of South East Asia. “With so many
projects coming on site, PNG Power has made it gleaer supply will be an issue and this project
is the sure way forward as we will not only be ablsupply the dometic market but also export o-
verseas,” he said.

K10,000 for Bougainville Foundation Post-Courier 17.9.2010
By GORETHY KENNETH

THE German president of the European shareholddsugainville Copper, Axel G. Sturm, do-
nated K10,000 to the Bougainville Copper Foundatiosn week. Mr Sturm who celebrated his 60th
birthday recently in Rome in a statement advisstkid of his friends bringing presents to him, he
did a fundraiser to raise funds for unfortunate gaaovilleans. These funds were disbursed with the
hope to help the needy Bougainvilleans who arksstifering - his main agenda is help educating
unfortunate students and to better health servict®e region. “When I've been to Port Moresby
two years ago | met a couple of very well educ&edgainvilleans who are engaged in the island’s
future,” Mr Sturm said. “I also learnt that sometloém had received BCF support for education.
That’s why | decided to raise funds on my birthgayty instead of receiving gifts. “I am deter-
mined to improve the BCF’s charity work on the iglawith this donation and | strongly hope that
others will do the same.”

As one of Bougainville Copper’s major shareholddrsSturm knows very well that the foundation
disposes of little money since the Panguna minecls®d 21 years ago. “So my dearest wish is
that the mine will be re-opened as soon as posdilvider condition that Bougainville Copper
Foundation will receive enough money from the conyfmearnings to provide much more sus-
tainable services to the people of Bougainvilley 8urm said. “There is nothing better than to in-
vest into the youths’ education and into healtlecham absolutely convinced that our company
secretary Mr Paul Coleman will give the funds tosth in Bougainville who are really in a need.”
The Bougainville Copper Foundation has been spargaonany students of Bougainville into terti-
ary institutions especially those that come fromitiining area. A lot of elite Bougainvilleans now
holding top jobs in the public and private sectuge benefited from this foundation.

Allied to spend K86m on Simberi gold output Post-Courier 17.9.2010

PERTH: Allied Gold was announced that it will spe$AB2 million (K86 million) to increase its
gold production at the Simberi mine, in New Ireld&@vince, to 100 000 oz/y, it announced on
Wednesday. The company reported that it would expla@ oxide processing circuit at the Simberi
operation from its current two-million tons a yeapacity to 3,5-million tons a year, by December
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2011. Although a number of options have been censdlto increase production at the project, the
gold miner said that the expansion of the oxidegssing circuit to 3,5-million tons a year would
be the most efficient in terms of immediate progelivery, incremental capital spend and invest-
ment payback. The design work being conductedeaisared further expansion to five-million tons
a year could be reconsidered in the future.

Allied noted that the expanded throughput to a ndate capacity of 3.5-million tons a year would
occur incrementally over the next 12 months, ardkddhat oxide expansion construction works
have already started on site. Meanwhile, furtheomeaissance exploration would also be con-
ducted over the largely unexplored western argheoSimberi Island, for both oxide and sulphide
mineralisation. Allied said that it would consider expansion of up to five-million tons capacity at
the plant as part of a future combined oxide amplste processing circuit. The gold miner was
also nearing the finalisation of a prefeasibilitydy (PFS) examining options to mine the signifi-
cant sulphide ore resources at Simberi.

The sulphide PFS would deliver the investment biasia decade-long production at Simberi, and
development optionality. Allied noted that the A suggested a signed stage roaster treating 1.5-
million tons of ore a year. A combined 3.5-milliton oxide, and 1.5-million ton sulphide circuit
would produce around 200 000 oz/y of gold, prowgdionfidence that Simberi could sustain a gold
output of more than 200 000 oz/y for a minimumesf years. The gold miner said that a formal in-
vestment decision into the sulphide developmentldvba subject to a bankable feasibility study,
which is scheduled for 2012, with a two-year degeient time frame.

GEOLOGIST SAYS SOLOMONS RICH IN COPPER, GOLD
Bluewater Metals finds undersea riches in Westeomipce

By Moffat Mamu

HONIARA, Solomon Islands (Solomon Star, Sept. 1B.® - An internationally renown geologist
says Solomon Islands may have rich deposits ofeog@pd gold on its seabed. Dr. Tim
McConachy revealed this after his team discoveaaapdes of copper during their prospective
exercise in the Western Province seabed. Dr. Mc€one chief executive officer of Bluewater
Metals (Solomon Islands) Ltd, a locally registecednpany that has license to prospect here.
[PIR editor’s note: Bluewater Metals Pty. Ltd. iSauth Wales, Australia, company also licensed
to explore offshore waters in Tonga for ocean ngijin

He invited local mining officials yesterday on bddnis research vessel Dorado Discovery, during
which he showed them samples of copper he foundgltiteir exploration. "This copper ore
weights about3 kilogram," he told officials as Iewed them the sample. Dr. McConachy'’s
discovery came as Solomon Gold announced yesté@sdpsospecting and exploration work on
Fauro Island in Shortlands showed the island hagtitential to host world class gold deposits.

Dr. McConachy, a world renowned geologist with esiee experience in the Solomon Islands and
undersea exploration, said they have been prosgectiparts of the Western Province over the past
few days and the results were encouraging. "Wighgample it may mean there is a possibility of
high concentration of copper in Solomon Islandg,shid. "But that would be determined after
further tests, and analyzing of the data and in&tiom collected are being done,” Dr McConachy
added.

A local geologist told Solomon Star that with Bounydlle just next to Western Province, the
presence of copper there are highly likely. Blueavdetals (Solomon Islands) Limited says it is
interested in prospecting for gold and copper. Tinss exploration trip for Bluewater Metal was
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conducted in conjunction with Odyssy Marine Exptana and Dorado Ocean Resources using the
most advanced seabed copper and gold mineral etiplorever undertaken in Solomon Islands.
The ship, Dorado Discovery, was in port since Tagsahd will leave Honiara today for further
exploration work in the eastern part of the countiym Dettweiller, Operations Manager of
Odyssey Marine Exploration, who discovered Titaand other famous shipwrecks, is part of the
exploration exercise here. Mr. Dettweiller saidd@obn Islands is highly prospective for
commercial deposits of copper, gold and other nainaetals from the seafloor. "This is the new
frontier and with over 70 percent of the world ceeein oceans, the opportunities are limitless," he
said.

He added Solomon Islands forms part of the PaRific of Fire, where tectonics plates are
colliding making favorable volcanic sites that halwe potential to host significant mineralization.
Bluewater Metals has been granted the prospedtagde by the Department of Mines and Energy
in 2007 to undertake systematic mineral exploratizm McConachy said they are excited about the
project. "We are excited to undertake this progesa for the first time, we will be investigating

the seafloor in and around the Solomon Islands thighmost advanced technology available
today," he said. As part of the program the teamtaken on board two local geologists. They are
Douglas Billy, Director of Geology Survey and PeltriVatopu, a senior Mines inspector. They will
be on board for a month until the trip ends in.FRjiom Temotu the team will travel to Vanuatu
before concluding it in Fiji. Director of Mines RetAuga said Bluewater Metals, with the Dorado
Discovery, has assembled an excellent team of m&echnologists, geologists and
environmentalists. "The team will undertake safé professional program which, if successful,
may ultimately create new business opportunitieglth and jobs in the country,” he said.

[PIR editor’s note: Aseparate reporstates that Fauro in the Shortlands, just soutloéas
Bougainville has the potential to host world clge&d deposits. According to the report, the gold
deposit in Fauro has geological similarities toitih Papua New Guinea.]

PNG PRIME MINISTER MEETS WITH CHINESE PREMIER
China says it will tap PNG’s rich resources

PORT MORESBY, Papua New Guinea (The National, SEpt2010) - CHINA, the second big-
gest economy in the world after the US, has expressllingness to invest in Papua New Guinea’s
major sectors of agriculture, forestry, fisheryergy, telecommunications and transport. Chinese
premier Wen Jiabao said in Tianjin on Monday whileeting with prime minister Sir Michael
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Somare that China encourages its enterprises emebdipvestment in PNG. China’s People’s Daily
online yesterday reported that Sir Michael wasnaliteg the annual meeting of the new champions
2010, also known as the summer davos in the nortbbmese port city of Tianjin.

As a friend and partner of Pacific island countri&en told Sir Michael that China would continue
to provide assistance within its capacity for ti@igion’s development. The premiere also congratu-
lated Sir Michael on the country’s 35th anniversafrindependence, believing that the PNG would
make more achievements in its social and econoeveldpment. In response, Sir Michael said
Papua New Guinea valued the friendly ties with @hand firmly adhered to the one-China policy.
Applauding China’s unselfish help to PNG’s natioredonstruction, Sir Michael said Papua New
Guinea welcomed the investment by Chinese enteptespush forward bilateral co-operation.

NRI-Report: Instability, bad leaders get blamed Post-Courier 15.9.2010
By HARLYNE JOKU

POLITICAI instability and bad leadership has hangoelPNG’s development in the past 35 years
and has failed to deliver the most basic and pyiaervices to its people. This is the strong mes-
sage given by PNG academics and former Deputy Avimister Sir Dr Puka Temu at the eve of
PNG’s 35 independence anniversary. A National Rebdastitute Report titled, PNG’s Develop-
ment Performance 1975-2008, was launched by Sia Re&terday giving this message. It revealed
that party infighting and frequent shifting of MBstween government and opposition has also con-
tributed to the instability of PNG’s political leahip since independence. Sir Puka, who commis-
sioned the study, said at the launch: “PNG thigig life.” But he pleaded for good leadership and
for leaders to learn from their mistakes and magestive change in the next 35 years.

NRI's senior research fellow Dr Alphonse Gelu sdiche party infighting and frequent shifting of
MPs between government and opposition has resuitaghreoccupation of MPs with numbers and
with maintaining their tenuous hold on politicaMper, sometimes through cash exchange and ma-
terial goods. “Votes of no confidence have averapedifespan of PNG governments to just two
and a half years and prevented any government feomaining in office for a full five-year term

until 2007. Repeated ministerial reshuffles anasaif no confidence have distracted MPs from
their main task and affected governments to comaegnon delivering services to its people,” Dr
Gelu said.

Head of the research department at the Bank of ENGae Kauzi, said PNG leaders in the past
had mismanaged the country’s economy and musepett the same mistakes now with the LNG
gas and economic boom. He said the 1990s wereatbasad by gross mismanagement by succes-
sive governments. “The windfall in revenue from thimeral boom was not put to good use such as
improvements in infrastructure. There was excesgpanding with a high proportion of consump-
tion expenditure and budget deficit was prevaleldt,Kauzi said.

(Papua New Guinea’s Development Performance 19738200

Editorial
35 YEARS LATER, PAPUA NEW GUINEA STILL AT SQUARE ON E

PORT MORESBY, Papua New Guinea (The National, SEpt2010) - 9.30am, Sept 14: We are
taking off in a south westerly direction from Jamkdnternational Airport bound for Kagamuga in
Western Highlands. From here, we trek to KerentaénGulf before turning northeast and arrive at
Kagamuga an hour from now. The pilot expects thatker to be fine all the way but, at cruising
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altitude, we can expect some bumps. The F28, wathressurized cabin and speed, has made travel
between our provinces a vastly comfortable expeeda that of the old workhorses that were the
DC3s in the days immediately prior to independanc75. Then, it would take literally hours and
the ride had more bumps and frights on the finagsdhan we are going to experience today, even
if we were to fly into the eye of a hurricane. liamy ways, the people living on the land we are
flying over just now — rural Central, Gulf, Southddighlands, Enga and Western Highlands —
continue to live in the age of the DC3.

Mothers die in labor, their child often dies wittetm or does not live past its fifth birthday; there
lack of medical services and, often, trained pemsbto deliver them. Government services are at a
bare minimum. Schools infrastructure are dilapidated falling apart and the roads are in dire need
of upgrading. In another sense, the communitiesviels have been thrown into the age of the
F100. Today, they can languish in the comfort efrthomes and talk to their sons and daughters in
distant parts of this land or any other place athea their own language. Modern
telecommunications have ensured that. Their sodslanghters now pilot the F100 we are flying

in, and are engineers who fix this aircraft whegoiés in for repairs. They even teach other
nationalities to fly the latest commercial airlis@oming on the market in distant parts of the glob
They lecture at universities here and abroad anthgemultinational corporations in distant lands.
We have changed governments often in the last 8&ybut never once at the point of a gun.

A difficult period in the nation’s journey was expnced between 1987 and 2001 in a civil strife
on the island of Bougainville, which has seen miclod shed. We hope never to see this period
repeated again. That is behind us now and a neicpbtreature, calling itself the Autonomous
Bougainville Government (ABG), has been created.rnewv, it seems to have got off to a good
start with a successful and peaceful election cotediearly this year. What is to become of
Bougainville and its 260,000 people is vested mAlBG. We entrust it to the wisdom of the men
directing its destiny under the guiding hand of Gomdhake decisions that will be in the best
interest of the people of Bougainville and Papua/KBiinea. While that tumultuous period is
behind us, before us loom challenges of a diffekemd that will take the combined intellectual and
managerial skills of our leadership to steer thip shstate. True, the future appears to have silve
linings with a multitude of resource projects abtmustart up, led by the liquefied natural gas
project.

There will be many billions of kina flowing intoehcountry, but, will it be all good for the courfary
Many other countries before us, and even our ovpe®ance since independence and all the other
resource developments and the billions of kinadmaoney, have shown us that big money, which
is not managed properly, will not benefit the meyoof our people. The promise of new billions
from the Liquefied Natural Gas and other projectsently in the offing must be viewed from this
perspective. Unless properly managed, unless th@®od governance and corruption is stymied,
those billions might also over fly PNG. Unless theney can be pumped to rejuvenate the rural
industries such as agriculture, livestock, fisheeaad forestry, and to value add to those projects
through downstream processing, the bulk of the [adimm might also lose out on the future billions
as they have the past billions. That is the chgleflacing Papua New Guinea leaders and their
people as we celebrate 35 years of independenaaitom

Arms race in the Highlands Post-Courier 15.9.2010
By PETER KORUGL

MAJOR resource projects like the LNG are in jeopdrdcause the arms buildup among communi-
ties has reached an alarming level that the Govenhmeeds to take immediate steps to reign in the
situation, a senior government member said yesgeiational Party leader and MP for Kun-
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diawa/Gembogl, Joe Mek Teine said the arms inclydand grenades and high powered guns were
being bought and kept by village people in the nafreecurity for themselves. “The situation is
alarming. Already people with guns are making denisfor the communities and these people are
even prepared to use the weapons to get what taeyyav push their own agendas. “People are us-
ing bombs to blow up others in tribal fighting, higowered guns are used in crime around PNG ...
this is frightening,” Mr Teine said. He is also ttigairman of the Constitutional Reform Commis-
sion.

Mr Teine said the use of guns and crime go haraid and as long as there are guns out there,
PNG was fighting an uphill battle against the criais. In his independence anniversary message,
Mr Teine said it was time for the Government tois#\he report from the PNG Guns Control
Committee and act on the recommendations. Mr Team PNG communities are made up of
tribes, with their own value systems, cultures taditions and it was very dangerous if these
groups were arming themselves. He said the arnddupuhas the potential to destroy major pro-
jects like the LNG and it was time the governmewkta decisive step. “If it means imposing
tougher jail terms as a deterrent, so be it. Theegonent must move this,” he said.

Mr Teine said good governance was essential to Blg@sperity and development. For this rea-
son, the Government must take the lead and homeamitments and obligations it has to the peo-
ple of PNG. “There are Papua New Guineans out thbeare crying to the Government to be paid
their dues so that they can return home and livenablives,” he said. “| am talking about the ex-
servicemen and women, many of whom have died wiaiéing for their entitlements. “Those that
need to be paid, must be paid.” The Governmentldradso look at the banking sector in PNG and
review its policies in relations to how these fio@h institutions were operating. Mr Teine said the
PNG Banking system was not becoming user friendtiyraany ordinary people were reluctant to
use the banks.

Letter to the editor
Kainantu mine in pathway of Misima Post-Courier 15.9.2010

Life after the mines is the utmost goal landowne#tsp depend entirely on land and environment,
should consider. The regret of Misima people afedditer the mine should be a lesson and baseline
for landowners who blindly trail mining giants agdvernment for stomach refuelling. In fact, it is
our Government and the Mineral Resources Autharifigult. There is no policy and guidelines on
mine closure and rehabilitation phase in the cquritne Government through MRA is only open-
ing doors to outside investments in mining but haweplaced stringent management and monitor-
ing tools like mine closure policy. Kainantu minassshut surprisingly with no good explanation
for landowners and the citizens of PNG to be iretwith. While closed, Barrick (mine operator)
advanced into other exploration lease areas neardlsed mine. MRA, Lands Department and Bar-
rick (HPL) played delaying tactics in awarding lamdhership title to battling clans while allowing
the mine to operate. There are no tangible chaligewater supply, aid posts, schools and well
maintained road networks in the landowners’ baakydter the mine is closed. It's a life threaten-
ing experience to consider. Duwigon lyampon, POM

Porgera: Falling rocks Kill ‘miners’ National 14.9.2010
By JEFFREY ELAPA

TWO illegal gold miners were killed and four othersre injured by falling rocks at the Porgera
gold mine’s open-cut pit in Enga last Friday. Aadiog to reports from Porgera yesterday, the in-
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jured are recovering at the Porgera hospital. “Tiked their lives going to steal gold at the re-
stricted mine,” an official said from Porgera. Tthe dead men were identified as Pair Daniel, 22,
from Ubis Karkar area in the Kandep district, aratal lapara, in his 30s, from Tukusanda in the
Laiagam district, both in Enga. Larop Kepen, aagdl miner who was among the group, told au-
thorities that the two were killed at the bottontloé bench while others were hit by the falling
rocks and received serious injuries to their lags)s and head. Kopen said that many rocks were
falling and they had to run for their lives but e were late to escape and died after they wiere h
by the rocks.

Porgera police were contacted but said that thdynloareceived any report or complaint about the
fatalities and, therefore, could not comment. Theimg township’s Paiam Hospital chief Dr

Granda Granada confirmed receiving the bodies ofrhen and placing them at the morgue last
Saturday morning. He also confirmed receiving atehaing to four others who had sustained inju-
ries. Granada said one of four had his limbs antpdtbecause it could not be fixed; the other three
were assisted by doctors at the hospital and vem@vering. Mark Fisher, the executive general
manager of owner Barrick PNG Ltd told The Natioyesterday that trespassing was a problem
which the company had taken all available appraathh@iscourage by educating the local people
not to venture into the restricted mine area. He s&ny different approaches had been taken by
the company to educate the people but nothing hadged. “It is an unfortunate situation and also
a difficult situation. “We have used numerous afiesrio educate the communities through the lo-
cal radio station and the company’s communicatimhto disseminate messages to educate them of
the dangers of going to the mine site but that stildacking,” Fisher said.

He said that the company even fenced the entirgaprine lease area but people continued to
take the risk and trespass. Regular incursionfidgal miners into the open pit, the ore stockpiles
and the waste areas at Porgera are common eveaghtpeople are warned of the dangers of illegal
mining and the risks of accessing the pit with pprapriate safety measures in place. In recent
years, criminal behaviour in and around the mirg:llecome much more aggressive and had often
involved armed individuals. Frequently they enter inine site in large groups prepared to confront
security personnel, who are responsible for thetgadf the mine and its employees.

PNG OFFICIAL SUSPENDED IN GAS PROJECT FRAUD
$1 million landowner payout under investigation

WELLINGTON, New Zealand (RNZI, Sept. 14, 2010) sénior official of Papua New Guinea’s
Department of Commerce and Industry has been sdegeand referred to the police fraud squad
over the payment of more than one million US dsltara landowner company representative of
portion 152, the plant site of the PNG liquefiedunal gas project. The Post Courier reports that th
Commerce and Industry Minister, Gabriel Kapris kitlee action following a payment to the Boera
Rearea Porebada Papa Development Corporation L&@ptember the 1st, well ahead of the
scheduled payment period last week.

[PIR editor’s note: According to Post Courier, thamallegedly conspired with an executive of
Boera Rearea Porebadgapa and paid the check to the latter without thevdedge of the
department nor the Liquefied Natural Gas unit whichnages those fungls.

The Corporation representative who picked up tlezklnas also been referred to the fraud squad to
be investigated. Mr. Kapris has also instructedBaek of South Pacific to stop payment on the
check.Radio New Zealand Internationdittp://www.rnzi.com/
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Editorial
PNG LABOR FORCE UNPREPARED FOR HUGE GAS PROJECT

PORT MORESBY, Papua New Guinea (Sept. 13, 2010)e-Fapua New Guinea (PNG) gas
agreement was signed between the state and Exxohikdtay 2008. At that point, it was almost
certain that a liquefied natural gas (LNG) projould become a reality, at least in so far as the
government was concerned. Along the way, sevehar@greements were negotiated and signed,
including the two benefits sharing agreementsJiitation of markets, the environmental impact
study, front end engineering and design, execudianning, project financing, gas marketing and
all the regulatory and permitting work includingnemunity and landowner consultation and
financial closure. Despite all that, two years ad NG is still struggling to get sub-contractors
organized for the project and is critically shamtrmanpower.

Already, there is talk about recruiting welderatfiraeighboring Fiji and even heavy equipment
operators from overseas. This would indicate tthasthe government was so concerned with
getting the project off the ground that it neglédts primary duty to ensure the people of this
country get maximum benefits from the Papua Newn€aiiLiquefied Natural Gas (PNG LNG).
There should be several thousand welders and lezgpugment operators’ in-country. Indeed, PNG
has had world class mines in Bougainville, Ok T&ditgera, Misima, Kainantu and Hidden Valley
among others. These workers should be called ugn Exhe workers were not to be found,
training welders and heavy equipment operatorsldhake no more than 24 months. That was the
time PNG had between May 2008 and this year. Yetdid not move on it. The same goes for
project sub-contractors.

Unless the government insists on a certain amdunbrk and labor force to be exclusively Papua
New Guinean, ExxonMobil is going to draw experiehesrkers from its present operations all
around the world to ensure this project gets agfglound on the target date of 2014. Project
proposals have been available to the governmermtsftong as the project has been discussed, yet
little thought was put to mobilize and prepare workforce and our business community to take
full advantage of the project. The LNG project lgeagimampioned by ExxonMobil proposes to draw
gas from three large gas reservoirs in the SoutHaghlands and Western. The development
envisions the construction of the 960-million-cufe@et-a-day gas-conditioning plant and a gas
pipeline to a liquefaction plant near Port Moresbye LNG plant would produce six million metric
tonnes a year of LNG for shipment to internatianarkets. The gas is to be transported to the plant
by a 440-mile pipeline (250 miles subsea).

Liquids recovered at the existing Hides gas plamtildl be combined with crude oil from the ol
operations and transported through the existingx@brt system to the Kumul platform, an
offshore tanker loading facility. Just from thisdrmation alone, the amount and size of work can
be worked out. A select committee should alreadsetmeen at work evaluating the needs of the
project and reviewing present capacity. All thisiehall we have heard is that the benefits would
be substantial and the project could transformett@omy of PNG and doubling its gross national
project. These are generalities we have heard ane @ontent with but nobody has had a closer
look at just how PNG is going to benefit from threjpct. Indeed, looking at the project now, it
would appear that the government might have givesygar more than it should have in tax
concessions and other benefits.

The company cannot be expected to utilize its natioontent plan to assist PNG’s manpower
problems. Esso Highlands might be committed to stvaieing for project construction and
ongoing operations, buying local goods and seryigeiding local supplier proficiency and
assisting communities but its greater and primacys$ is on getting the project off the ground and
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delivering on the gas to the exclusive marketsig signed contracts with. If there are easier ways
to achieve its aim, such as bringing in ready &diand experienced workforce from its existing
projects that is the course of action it will takas crucial, therefore, for the government teigt

on a number of jobs to be reserved for Papua Newdans and to ask the company on how many
workers it will require and to locate them in cayrar train them if necessary.

Misima people regret life after mine closure National 13.9.2010
By STEPHANIE ELIZAH

LANDOWNERS of the Misima mine in Milne Bay have leal on the government to review their
mine closure plan and the memorandum of undersigraffecting the closure. The Eguma special
mining lease (SML) landowners also requested tiestate honour its mine closure commitment to
conduct a socio-economic feasibility study befére énd of this year. Managing director Taulea
Mosebi claimed that after Misima Mines Ltd ceaspdrations, no socio-economic impact study
had been conducted. He said the people’s standéixihg had not improved despite the good
things that Misima mines brought when it was inragien like well-maintained and supported
health, education, transport, electricity and baglservices.

Mosebi said apart from the current monitoring & émvironment’s rehabilitation, there had been
no major economic development on Misima to boostitrelihood of the islanders. “Our people

are struggling. “No one has made any attempt @ $wlutions to the problems. “Since 1989,
Misima mine had earned more than K9.9 billion foe ttate. Yet, after the mine ceased operations,
we have rundown buildings, inconsistent power syppd landowner projects initiated during the
mine life have not continued,” he said.

Mosebi said Eguma landowners had taken the inigab spearhead a Misima island project, which
is aimed at assessing the island’s social, ecorady@nvironmental, cultural and political status.
“We seek to revive the island’s economy and, ak swe have obtained the support of the Milne
Bay provincial administration, Department of Agticue and Livestock and the provincial industry
and support services as part of the steering cammriitMosebi said.

CHINA, PNG HAIL NATURAL GAS TERMINAL PROJECT
PNG to export 6.6 million tons per year to China

PORT MORESBY, Papua New Guinea (PNG Pos{
Courier, Sept. 13, 2010) - The National Governme
has hailed the ground breaking ceremony for Sino .
Corporation’s Qingdao LNG import terminal as an . torome
important step in ensuring the success of Papua Ny % " SEE0 _-i_}i__ﬂx,]_f'
Guinea’s plan to export 6.6 million tons of Liquesdi o ol B2
Natural Gas annually starting in late 2013 or early | % 5
2014. Construction of Papua New Guinea’s first LN :
project commenced early this year as part of a $U||
billion project being undertaken by ExxonMobil anq
its joint venture partners, which include the PNG |
Government. Other equity partners include Oil Sea

g . - Papua Mew Guinea ministers Arthur Somare
Ltd, Santos Ltd, Nippon Oil and Papua New Guing and Paul Tiensten join Chinese officials to

own Kroton No. 2 Ltd, MRDC and Petromin. Sinop shovel earth at & grand ground breaking

will be a foundation customer for LNG exported by fii?:ggﬁ; ﬁ:gfﬂii?;’;%ﬁu ;ﬁg.ﬁggg;‘

Papua New Guinea with its planned purchase of t customer for LNG, will import twa million tonnes
of gas a year by early 2014,

Photo courtesy of PNG Post-Courier
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million tons annually from late 2013 or early 20i4gking it the single largest customer for the
PNG LNG project.

Speaking at the ground breaking ceremony for SiciedeNG import terminal, Mr. Somare said

the event represented an auspicious occasion lsenaent to Shandong Province during his first
visit to China 15 years ago. He never imagined thahone day he would represent the PNG
Government as Sinopec implemented plans to im@é@ from Papua New Guinea. Somare
thanked the Chinese Government and especially &tiemal Development and Reform
Commission of China for approving the sales and@lpase agreement between ExxonMobil, as the
operator of the PNG LNG project, and with Sinogemlowing full technical appraisals, NDRC

last month also approved for construction of tHl3.import terminal to proceed. He said Sinopec,
as one of the world’s most important oil and gampanies, had been the first international
company to commit to buying LNG from Papua New @ain'Sinopec is our single largest
customer. Today my delegation (including PNG’s biadil Planning Minister Paul Tiensten) is
greatly honored to be here to witness the grousdking ceremony for Sinopec’s first LNG import
terminal,” he said.

Somare said the LNG sales and purchase deal wobkhee bilateral relations between PNG and
China. "l am sure LNG exports from my country haeen possible because the economy of
Shandong Province has been doubling in size ewenydr five years. Papua New Guinea is
extremely proud to contribute to your future growthsupplying natural gas, a high quality clean
source of energy for your industries and citizeingonir great nation,” he said. Somare assured his
hosts, the NDRC, the Shandong Provincial GovernraedtSinopec, that Papua New Guinea will
be a reliable, secure and stable supplier of niagasato Shandong Province through the Qingdao
LNG import terminal when LNG deliveries begin bylg&2014. The PNG delegation to the ground
breaking ceremony at the planned terminal sitefei@sl to a grand celebration, including a
daytime fireworks display.

Prime Minister: Government to maintain environment Post-Courier 10.9.2010
By ROSALYN EVARA

THE National Government is committed to ensurirgititegrity of the environment is maintained
while supporting the country’s economic developm®@mnime Minister Sir Michael Somare said this
in a speech read on his behalf by Environment asrs€rvation Minister Benny Allen during the
opening of the Ministerial segment of the Secratasf Pacific Regional Environment Program
(SPREP) meeting in Madang yesterday. Sir Michadl fea the first time since independence in
1975, this country had experienced political stgbibr a sustained period of over eight years.

He said this has translated into many developm&ivities that had the potential to affect the envi
ronment. He said his Government through the varamencies had taken the necessary steps to en-
sure the integrity of the environment was maintdiag this remained the peoples’ life.

“..This is our land and as is the case in your cauntries, it is our heritage, our livelihood, aut-
ture, our life and we will make sure we prote@nt use it in a sustainable manner. This land is
home to about seven per cent of the world’s biaditg there are fauna and flora species that are
still being discovered as new to the scientific Mg@rhe said.

Sir Michael said to the 11 Pacific Island enviromtneinisters, Director General of SPREP David
Sheppard and secretariat staff commended themeamatbrk and reaffirmed his government’s

plan to work with them. “The work of SPREP has Ioe¢n very visible in our sub-region until re-
cently and it is timely that this meeting has bbewught to our shores. “My government supports
the work the SPREP Secretariat is charged to uskieitSir Michael said. He also said the issue of
climate change remained a major environmental probibr all Pacific islanders and they needed to
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collectively address this issue. “...Individuallyracountries are too small to make an impact at the
global level but collectively as a region, we caakenthe rest of the world sit up and take note of
this phenomenon that we have little to do with anmeople. “My government considers this as a
priority issue which is why we have establishedtite amptly named the Office of Climate
Change and Development. This is an addition tanational Department of Environment and Con-
servation, which is the operational focal poinS&REP activities in this country,” he said.

Local firm signs deal for LNG Post-Courier 10.9.2010
By MOHAMMAD BASHIR

With environment issues being a major issue imegburce projects including the legal battle over
the Ramu NiCo mine deep sea tailings, one localpamy is venturing into the waste management
business in the PNG LNG project with a leading Aal&n firm. To prop up its capacity, Eco Car
Engineering Ltd (ECE) has gone into a joint venmmangement with Australia’s leading waste
management company Transpacific Industries GrodTl). The two companies yesterday
signed a joint venture agreement at the CrowneaRftafzont of a small crowd which signified a
milestone in starting a partnership. TPI's generahager for Queensland Blake Senior and Eco
Care Engineering’'s (ECE) managing director Denn@\Wh Kai put pen to paper to seal the part-
nership witnessed by technical staff of ECE, jolistmand TPI's general manager for international
projects Geoff Sparks.

ECE has a contract on environment and waste maregemith Oil Search and has been undertak-
ing that work for the past four years. The new Bmpany is yet to be named but will undertake
management of all the LNG related projects suataasps, plant sites, geo-hazard management,
chemical, environmental, industrial and domestisteaMr Kai said with a resource boom in the
country, it was important to approach the environte a positive way in all aspects of develop-
ment. He said developers had strict guidelines wiheaime to environmental issues and it was im-
perative to have the best in the business to mahaga proactive manner. TPI's Senior said he
was excited at the opportunity and thanked ECEHfoosing his company to be its partner in PNG.

PNG LOSING PUBLIC SERVANTS TO GAS PROJECT
Massive development offers higher pay
By Johnny Poiya

PORT MORESBY, Papua New Guinea (PNG Post-Courigpt. 20, 2010) — THE Southern High-
lands Province is faced with a major threat of miiib drain” in losing its qualified public servants
to the LNG project. Provincial Administrator Wili@Powi yesterday raised concerns in Mendi that
the multi-billion-dollar LNG project in the proviedhas already drawn public servants and the mo-
mentum was likely to increase with the flow of fireject. “It's a big concern for us in the admini-
stration because of the better pay and packageedffey the developers of the LNG project. We
may run into trouble of losing all our qualifieddaexperienced public servants,” Mr Powi said.
“The onus now is on our Governor and the governrteekéep our public servants here. We have
to provide incentives to hold back our public setgzor they will all be lost one by one for the-bet
ter opportunities out there.” On the situationha# public servants in the province, Mr Powi said
under a new provincial government corporate plamesal hundred officers would lose their jobs
under a retrenchment exercise.

He said there were a lot of unnecessary publicasgsvand the retrenchment exercise would allow
for removing of the “excess officers” from the srst Mr Powi said the previous administration
went on a recruitment drive without retrenchingiagestaff. “The Chief Secretary has given the
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green light for the retrenchment exercise and wille to retrench some of our officers,” he said.
He said Southern Highlanders were realising thegmree of government. “We have reconstruction,
rehabilitation, and rebuilding process taking plaoe. People are seeing we are here now.” He
said the province did not feel government presémtiee past and things were changing were the
people were participating and appreciating the gaan

HEALTH CONCERN RAISED OVER PAPUA URANIUM MINING
Freeport mine said to ignore welfare of indigenpesple

WELLINGTON, New Zealand (RNZI, Sept. 9, 2010) - Tdare concerns that uranium exploration
in the Timika region of Indonesia’s Papua is igngrindigenous people and could harm their long-
term welfare. The Papuan Customary Council saye tsea need for transparency by investors at
the Freeport mine about how long the exploratioitisbhe conducted and what the local
communities will receive in payment. The Councysaxplorations have been under way for eight
months and it's made strong representations tadahgany about the harm they are doing to the
indigenous people. It says investors and the govent need to be more open towards the local
communities about the benefits and disadvantagdseairanium exploration.

[PIR editor’s noteindigenous Peoples Issues & Resounmegsorts that "the amount of uranium
thought to be present in the Freeport mine isifgndr than the minimum rate of 83 ppm (parts per
million), whereas the economically viable minimumwersally accepted is 1,000 ppm."]

Radio New Zealand Internationailttp://www.rnzi.com/

THOUSANDS TO BE RELOCATED FOR SOLOMONS GOLD MINE
Gold-Ridge to spend $64 million reopening mine

By Jemima Garrett

MELBOURNE, Australia (Radio Australia, Sept. 8, B)1 Solomon Islands' Gold Ridge mine is
on track to pour its first gold in March 2011. Tinéne is expected to be a major foreign exchange
earner and is an important part of the Solomomt#agovernment's strategy for economic recovery
after the ethnic violence earlier this decade. Bation of thousands of people living on the Gold
Ridge mine site has begun. More than 300 housédevibuilt for landowners, 90 of which are
expected to be completed by the end of this yelliedAGold's Executive Chairman, Mark Caruso,
says the first group of 130 gold panners has namn besettled 10 kilometers away, at Turarana.
Allied Gold has already spent 50 million Australidwilars [US$45.8 million] on rebuilding the
Gold ridge mine and expects to spend another AUGIHDN [US$64.1 million] before the end of
the year.

Caruso noted that they are employing around ab@Qip&ople on the site, which approximately
375 of them are locals. So we're very comfortabita iwow that sort of labor buildup and
development is working with the local workforce. sBeys "our main issue clearly is to ensure that
due process that allows allowing our project, ngrtim develop in the Solomon Islands is both
streamlined and developed to best world standamis clearly mining is not a significant
proponent or part of the economy at the momentgleatrly | think if we can demonstrate that this
project can get off the ground smoothly with appiaie government support, which has been
forthcoming to date from the previous Sikua goveznmthen | think it will keep the country in
good stead.Radio Australiawww.abc.net.au/ra
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Ramu: Free medical service for Lutherans Post-Courier 9.9.2010
By OSEAH PHILEMON

CHRISTIANS who attended the Memorial Lutheran ChurcMadang last Sunday were given free
medical services, courtesy of a team from Ramu NNIGC) Limited headed by Dr Yang Yan.

Dr Yang and his translator Jerico Pan visited thech with medical supplies and treated patients
who were unable to seek proper medical servicestablished clinics and hospitals for various rea-
sons. The pastor’s office was given to Dr Wang thatning for him to examine and treat those
needing medical attention. The exercise is theé dir#s kind outside of Ramu NiCo project impact
areas and stemmed from a discussion Dr Yang hawiladhe church pastor during which he was
told that many church goers were ill and unablaftord professional medical attention.

MCC supplied the medical equipment and medicingatoy out this exercise and it is expected that
this will not be the last.

The medical team also took time out that day ta aisother patient, who is also a congregation
member of this local church at his village whiclsitsiated eight kilometres from Madang town
with the clergymen after discovering that he wayvié “The patient did not think that after being
bed-ridden for so long, a doctor, let alone a fygmene would take the time out to visit him at his
house just to treat him.” Ramu NiCo president Madam Shu and executive vice president Gu
Yuxiang urged the team to carry out more free meddiervice to uphold its motto, “one ramu, one
community,” and be part of the community.

Ramu tailings case date set National 8.9.2010
By SINCLAIRE SOLOMON

THE trial date for the deep sea tailings placeniP&TP) legal battle against Ramu NiCo manage-
ment (MCC) and state stakeholders has been corfifarésept 21-Oct 1 at the Madang National
Court. At directions hearing yesterday, defend&asu NiCo, Mineral Resources Authority, Envi-
ronment and Conservation Department and the staite@amed that the trial date should be kept
and the trial preparation should be fast-trackedenthe plaintiffs should file and serve any affida
vits to prosecute their claims. Justice David Cagsiheard three applications which were return-
able yesterday:

* First defendant Eddie Tarsie’s application forexpedited trial and related matters;

* Sama Melambo and Pommern ILG’s application tdwdiaw from the proceedings; and

* Plaintiffs Tarsie, Farina Siga and Peter Sel’plegation to have the matter referred to the alter-
nate dispute resolution (ADR) courts for mediation.

Cannings ruled that the plaintiffs should file a®ave additional affidavits and notices by Sept 13
and the defendants by Sept 17. He also expresseercothat the application for mediation was too
late in the litigation process, however, he wouddihthe notice of motion on Friday. Cannings also
accepted an invitation, in principle, from Ramu Nit® visit the DSTP site at Basamuk, Rai Coast,
but not before the trial. He said the site visitildatake place after the close of the submissians b
before he hands down his decision. The plaintifid heen granted an interim injunction since
March, halting work on the DSTP offshore facilignstruction claiming that the tailings were envi-
ronmentally damaging to marine life and their likebd. Yesterday, Cannings granted leave for
Melambo and Pommern ILG to cease the litigatiorceealings.

Outside the court, Ramu NiCo said yesterday it wonéke good preparations for the trial while
always ready to start the settlement discussion thig plaintiffs any time this week. It had sent a
letter to all parties on Sept 5 but had not reackme indication from the remaining three plaintiffs
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Ramu NiCo also said that it was seeking legal@dand would be making applications to seek
cost and undertakings on damages from third pasieswere believed to have financed the litiga-
tion. In a separate but related move last week, fbG presidents and a magistrate of the area filed
affidavits in the Waigani National Court sayingttkizey had not authorised Tarsie, Siga and Sel to
be party to the proceedings initiated in March agaRamu NiCo and the state. The K3.1 billion
project was due to go into production at the enthisfyear.

Newcrest: More buy-outs National 8.9.2010

NEWCREST Mining Ltd, the new owner-operator of kigold mine, said it is eyeing further
merger and acquisition opportunities in the Asiai#taand West Africa. The miner just completed
a US$10 billion takeover of Lihir Gold Mine. “Theege great opportunities in this part of the
world, and compared to the Americas, there’s ¢ekkd competition for some of those as-

sets,” company chief executive lan Smith, told ABClast Sunday. “We buy in so we can apply
our expertise in exploration and build assets.is'ldriven by recognising gold’s rightful placeas
risk-leveller, so people see gold as part of afplootnow, to be a legitimate part of how you ad-
dress risk,” Smith said. “Takeovers in the indus$taye picked up this year because of strong gold
prices,” the head of Asia-Pacific investment bagkior metals and mining at Merrill Lynch in
Hong Kong, Greg Fournier, said last month.

Gold companies have completed or are evaluatingisitigns estimated at US$37.5 billion this
year, more than double last year’s total, Bloomlmiga showed. Gold for immediate delivery hit a
record US$1265.30 an ounce on June 21 and is héadad Oth annual gain. Prices might reach
US$1,300 an ounce this year as investors seeleklstgainst financial turmoil, weak currencies
and inflation, the London researcher GFMS said.If'Hee pundits say that going forward, we are
going to have inflation, another half of pundity s& are going to be facing deflation. “Gold is a
good part of portfolio risk management in bothladde environments,” Smith said. LGL and New-
crest shareholders agreed last month to a US$billém share-and-cash deal that will create the
world’s fifth-biggest gold producer. The nationalct of Papua New Guinea approved the deal last
Aug 27. Gold output would grow 8.2 % a year, fromGLmillion ounces to 3.75 million ounces, for
Newcrest and by 980,000 ounces for Lihir, accordmiewcrest report last month.

Australian economy set to boom Post-Courier 8.9.2010

BRISBANE: Australia’s economy will be strong andis the upswing for a boom within the next
decade, as long as mining remains strong, a leadiogomist says. BIS Shrapnel chief economist
Frank Gelber, speaking in Brisbane on Tuesday,tbaithoom would come as a result of the coun-
try’s strong exports to the thriving continent aié, a strong mining sector and fiscal stimulus dur
ing the global financial crisis. “All of the pre-gditions that led to the GFC are gone,” Dr Gelber
said. “The mining drivers are here for another frears at least. “The boom won’t mature in 18
months, it will take six or seven years, or eighhime.” Dr Gelber did question whether the mining
boom will last past its current projects, which Ereked in for the next five years. Falling commod-
ity prices and a downturn in construction wouldsma real “problem”. “I'm not sure how long
commodity prices stay this high,” Dr Gelber told RAfter his speech. “(During) the second five
years, there is a question mark about whether therals boom is sustained. “A bust would create
havoc in the economy and we’d have a recession.”

Despite the rebound in the economy, debt and equatkets were gun shy, which was keeping a
lid on the upswing creating a “pressure cookeré@ffor a boom, he said. “Now is the time where |
would go aggressively equity and away from fixeidiast because the risk is gone,” Dr Gelber



81

said. On the other hand, the US, UK and some Earopwarkets would take more than a decade to
recover, Dr Gelber predicted. He added that thcesdkah were not having a double dip recession
because they didn’t recover fully from the origidalwnturn. Australia’s situation was totally dif-
ferent with the country emerging from a relativelitd downturn. Specifically, he said Queensland
had recovered well, as it was the first statehethardest by the GFC. “There was a time where
year-on-year Queensland went negative, but thegtewagly positive again,” he said.

Dr Gelber said the stimulus was largely respondilietaving off the impact of the GFC. “We
would have had a recession had it not been for steoypg household handouts and government in-
vestment,” he said. Another saviour of the Austimkconomy was Asia, which took nearly 80 per
cent of the country’s exports, he said. “The sttlerd Asia is been an incredible windfall for us,”
he said. The unemployment rate will also drop bdigw per cent by mid 2011, which will mean
the country will run into labour and capacity caastits two years from now. “Then we’ll see the
re-emergence of demand inflationary pressure améRdserve Bank freaking out because infla-
tion’s going up,” he said. “And they’ll fight it \th rising interest rates and will cut the housing
boom in the bud before we have a chance to supplymder supplied markets.”

Mt Kare: Landowners reject Pundari bid Post-Courier 8.9.2010
By MOHAMMAD BASHIR

MINING Minister John Pundari wants to fully exereikis powers under the Mining Act to issue a
licence to a new developer at the Mt Kare gold deépwehich has been in limbo for over 20 years.
But landowner leaders say they are satisfied witdrnationally renown miner Kingsgate winning
the bid by the liquidator of the licence EL1093chk} former holder Madison Enterprises Ltd.
After a lengthy court battle in the Supreme Coud & consultation with MRA, the landowners

say they are happy that eventually a new develpkbe given the licence. After the successful
tendering, landowner leaders have warned agaitisicpbinterference, saying they trust in MRA

to handle the process and look forward to the femn$hey have already gone one step up by plan-
ning the signing of an agreement between landowareKingsgate/Union Pacific JV after a ward
hearing in October to settle the two distinct goplandowners from the Hel and Paiela sides.

Minister Pundari, while also expressing concern tha project has not been developed over 20
years, called on developers to demonstrate theangial capacity to develop projects from explora-
tion to mining. “The Government has a duty to mamiég people’s expectation and we continue to
renew licences with very little or no tangible eafide of value adding in terms of proving up addi-
tional resources then we have provided false hopeur people. We learnt that the Kingsgate
management team is renowned internationally aglibimonly mining company in the world to
have ever received the Amnesty Award for commuratgtions in mining operations and for us
this really was great news; it is a dream come aftex 20 years of the Mt Kare project being in
limbo land,” principal landowner Eddie Yuwi, Mt KeHead Trustee chairman Andria’s Aiyange,
Hetopa Gold Ltd’s Pele Puli and Sir Matiabe Yuwisa a joint statement yesterday.

They said they were also delighted to learn thagkgate’s management had a very strong and
longstanding connection with PNG having not onlscdivered the Lihir project, but also have ex-
tensive technical and community experience at Rardg@inantu and Mt Kare itself. Mr Yuwi said
Kingsgate had demonstrated the capacity to work Wit Kare landowners in developing the re-
sources. “We were thrilled to learn of the Kingsgiaterest and for once all felt united in our
commitment to see the project go to this world €le@mpany. What is more, Kingsgate told us of
their plan to put in place a full ethnological sgualer the Mt Kare region to ensure that all real
land owners are included in any benefits to bevedrirom mining, as opposed to one or two,” he
added. About 90 potential investors bidded butrresre regulator MRA after due diligence has ap-
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pointed Kinsgate/Union Pacific JV which trades am$it Development Ltd. “As Mt Kare land-
owners we say that despite the attempted glosgadalitdtal spin Mr Pundari has put on the matter
last Friday he has entirely failed to disclosedlseussions he has had with Mr Simon Kambe and
his Chinese partner and this is itself utterly praypriate for any Minister of Mining to undertake.”

Ok Tedi mine looking at 7-year extension National 7.9.2010

OK Tedi copper-gold mine (OTML), which has beenestiied to close in 2013, is expected to be
extended for another seven years. This is duertbeluopen cut mining and the introduction of un-
derground mining, according to OTML general mandgerSheppard. The company’s mine life
extension project is subject to a two-part feaybdtudy. Shepard, who is the general manager
business development, told PNGIndustryNews.nentgcthe first part would determine the viabil-
ity of a push-back expansion of the west wall @& tipen pit. “This first part is due to be substan-
tially completed by the end of this year,” he séithe process of seeking community and govern-
ment approval will then extend into early next year

The second part of the feasibility covers two psmgabunderground mining operations to comple-
ment the extended open pit. Sheppard said the graderd mine study is due for completion mid-
dle of next year. “Resource definition drilling fttre underground mines is in progress from two
exploration passages driven into the wall of theropit,” he said. “Technical and design studies are
currently suspended until sufficient drilling infoation has been obtained to allow the next round
of work to commence.” “A copper equivalent grade.&i% or better is expected ... completion of
the resource definition drilling is necessary beftire diluted production grade can be estimated.”

Morobe: Villagers demand compensation Post-Courier 7.9.2010
By Michael Koma

LABU tribespeople living on the banks of the Markh&iver have petitioned the developer of the
Wau goldfields, Harmony Gold, to compensate themidavironmental damages.” The people

have claimed that chemical wastes were depositedhe Watut and the Wau/Bulolo rivers, which
flowed into the Markham River, “killing fish and pimg a serious threat” to the Labu people, whose
livelihood depended on the river system. They &@od crops growing along the banks were at risk
of being poisoned by toxic chemicals as they alebriater from the Markham river. Reports have
indicated that some people have stopped fishingeard eating fish, crabs, and turtles caught in
the Markham river. Huon/Gulf's Wampur Local Govermhcouncillor Douglas Gelinde Gedisa
claimed the fish population in the River has dirsinad.

Editorial

Ramu nickel delays — cause of irreparable damage National 7.9.2010
By BRIAN GOMEZ

A DECISION to delay development of Ramu nickel abhbé likened to a national disaster, includ-
ing the threat of long term damage to the econ@uogprding to government sources. The devel-
oper has spent US$1.3 billion after getting asstgauifirom the government that the project had re-
ceived all environmental and other approvals selbgpment could proceed. “Iit made its invest-
ment decision on this basis but now finds itseliffoanted with a temporary ban on an essential part
of the plan to build a nickel and cobalt exportrapien,” one source said. “Even if the ban on con-
struction of the deep sea tailings placement (DSpR)yation is lifted now, irreparable damage has
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already been done to overseas perceptions of sgmaisk in PNG,” he said. Highlands Pacific,
the original proponent of this venture, is a joiahture partner of the developer, Metallurgical-Cor
poration of China Ltd (MCC).

After receiving approvals for development, HighlarRhcific sought unsuccessfully for several
years for a major overseas developer prior to M@atsy at the invitation of the PNG government.
In recent years additional environmental reviewsgehaeen undertaken by the Department of Envi-
ronment and Conservations and more work has besa ldpMCC with the use of world class con-
sultants from Canada and Australia. One of thedi®rhost successful DSTP programmes under-
taken by BHP Billiton is at its now closed Islamapper mine in Canada. A similar waste handling
technology has been used for some 12 years byidhelghir gold mine in PNG and in Batu Hijau
in neighbouring Indonesia. The Perth-based Mardiging has said DSTP is its preferred option
for tailings disposal for its Yandera copper-molghdm project, not far from the Ramu nickel
mine, on which a US$1.5 billion development couddhenence next year.

The Department of Environment and Conservationréesived recent endorsements from the Aus-
tralian government’s Commonwealth Scientific andustrial Research Organisation (CSIRO) and
from one of the world’s largest environmental cdtamis, Dames & Moore. Now that major land-
owner groups have withdrawn their opposition to BSthe main opponents are two foreign con-
trolled non-governmental organisations, the antietlgpment Bismarck Ramu Group and Austra-
lia’s Mineral Policy Institute. Government sourcasd if these groups delay the start of the DSTP
operation until the start of the rainy season meamth, it was possible that MCC, as the developer,
might walk away from the project. This will depeoid the cost of placing the entire operation in
care and maintenance and the total costs of delaymgletion, particularly the finance costs now
about K7 million a day. “If this took place, MCGowld have to assess whether it should take the
PNG government to court for damages caused by adislg it on the status of the project at the
time of the joint venture agreement,” the sourad,salding: “Because of good bilateral relations
between the two governments, this is unlikely toun¢

But such an outcome would make it extremely ditticifinot impossible, for Marengo to raise ca-
pital for its Yandera project and other future megaeral projects could suffer a similar fate.

An industry source said: “One could argue thatdélays have indirectly already hurt most Papua
New Guineans even though the mine will employ gy&r 2,000 workers directly. “In its mid-year
economic review for 2010, the Treasury cut PNG@emic growth estimate for this year by one
percentage point from 8.5% to 7.5%, a loss that neer be recouped.” Government sources said
the national government had worked hard, with mawdtess since 2003, in building the reputation
of PNG’s mineral exploration and development sedtrch of that success could now unravel,
depending on the fate of the Ramu nickel mine.

Brian Gomez has specialised in covering the resosector for many years in Australia and PNG,
and this is his personal opnion.

Ramu: Counsel threatened Post-Courier 7.9.2010

THE lawyer representing the plaintiffs in the cagainst the Ramu nickel waste disposals scheme
had to be escorted by police from her hotel toNhgonal Court house yesterday for security pur-
poses. Tiffany Nonggorr of Nonggorr and WilliamssAsiates told the National Court yesterday
that she had to be escorted from the hotel todhetlvouse following an incident which happened
over the weekend which she stated amounted tdenégice with an officer of the court. A dis-
traught Mrs Nonggorr claimed the leader whom sheethas convicted and former Governor
James Yali had turned up at Jais Aben where sttaysng with six other people, all intoxicated,
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and had attempted to find out where she was. $immetl that they had attempted to give the bar
attendants money to get her room number but thebyal divulge anything to them and had instead
called her and reported the matter.

She said at that time she was in a meeting witketbf the plaintiffs, adding that she was not sure
what his intentions were. She told the court thattsad already reported the matter to police. The
court heard that the same leader had allegedlyoapped the plaintiffs earlier and had also in-
structed that they pull out. Counsel representiigMnterjected, asking the court to request Mrs
Nonggorr to put everything she had raised in ailafit, stating these to be serious allegations
which were criminal in nature because the courtdpatific issues to deal with. Presiding Judge
Justice David Cannings advised Mrs Nonggor to patyhing in a statement if she intended on
pursuing the matter.

WORK BEGINS ON HUGE NEW CALEDONIA NICKEL PLANT
$4 billion Koniambo project to employ 4,500 workers

WELLINGTON, New Zealand (RNZI, Sept. 6, 2010) - Tirst four Chinese-built modules have
been shipped to New Caledonia’s north as plantheonew multi-billion dollar Koniambo nickel
smelter project appear to be on track. 17 sucls amé being built in China and their completion
will require eight million workers’ hours.

[PIR editor’s note: Arearlier reportstates that 60 percent of the plant is completetiaait by
production is expected to begin in 2012. Koniangborie of the largest and highest-grade
undeveloped nickel resources in the world.]

The plant, which will cost nearly four billion USltars, will be more than 100 meters high and be
the tallest such construction of its kind in therdd01,500 people are currently employed on site
and a further 3,000 workers are due to arrive f@mna, India and the Philippines to complete the
establishment of the Koniambo plant. The projeet key element of a decades-old policy to seek
to develop the mainly Kanak north. The Northernvitree is a key stakeholder in the development,
working in conjunction with the multi-national compy Xstrata.

Radio New Zealand Internationailttp://www.rnzi.com/

Awareness on Marengo mine Post-Courier 6.9.2010
By PORENI UMAU

Madang Provincial Government has come up with @rative to bring awareness on the deep sea
tailing placement (DSTP) exercise to coastal comtiasin Raicoast district. The move was the
brainchild of the Madang provincial mines direciohn Bivi. Mr Bivi visited Erima village last
Sunday with the community affairs co-ordinator cifdngo Mining Greg Tuma who told the vil-
lagers that with experience from the Ramu nicke]qut, the awareness exercise for Marengo
should start now before construction begins. Mri Baid with the Ramu nickel experience, he did
not want Marengo to go through the same saga ayetiuhe villagers to conduct the awareness
with support from the provincial government and deeeloper. He asked the villagers to form a
committee that could conduct awareness with asgietilom his office and the Perth based com-
pany, through Mr Tumu to inform the coastal pipeliandowners of the issues surrounding the
DSTP system.

He said that with such an initiative, the commuibyld take the lead while his office and Ma-
rengo Mining would provide the necessary suppaytired. Mr Bivi said the concept was not to
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talk about land issues or anything besides bubitalact the awareness of the operation of DSTP
and it was also proposed by Marengo. Mr Tuma adsbthat awareness was the first thing that
must be done before any construction work couldasaed out and has called upon the villagers to
work together with the Perth based developer aagtbvincial government. He said Marengo was
still in its exploration stages but it was impottéor an awareness be done so that people could un-
derstand the DSTP concept. The DSTP awareness Wweuwddne in five areas including Erima to
Bom village, Lalog to Kaliku/Male villages, Bongo Songum/Marakum, Lila to Kul and Ku-
musanga/Bibi village. The villagers were askedramganise themselves and endorse a committee
within two weeks.

Ramu: Case turns as litigant withdraws Post-Courier 6.9.2010
By ROSALYN EVARA

ONE of the plaintiffs in the court challenge to fRamu nickel mine wastes project has withdrawn
from the judicial proceedings. The announcementlste some but was welcomed by others in-
cluding Raicoast MP Gau Gelak who is calling ondtieer plaintiffs to follow suit. An advertise-
ment that ran in a newspaper was signed by Samanihel, who has been in the proceedings rep-
resenting himself and the Pommern Incorporated lGmiip. He stated on August 28 that he had
been instructed by Pommern and Saidor LLG pressdemd councillors to withdraw from the pro-
ceedings. Mr Melambo said they had successfuliyestrto get the “full attention” of the political
leadership of the country and the management oftRdi@o (MCC) Limited on their concerns.

He said it was never his intention or that of th& he represented to stop mining in Ramu and to
hold the country to ransom.

L etter to the editor
Protect our land from exploitation by foreign invaders Post-Courier 6.9.2010

CONGRATULATIONS the NGOs of Basamuk for successfbiatting CMCC with the State.

The land and sea are ours and you've got every togimake every decision for our land and not to
serve their own interest and not our interestsréfoee we must always protect our land and envi-
ronment from exploitation by foreign invaders. Thswuld understand that every piece of land has
its owners. Therefore all landowners must be apgred at all costs prior to any development on
customary land. I, as an NGO activist with humahts environment and better housing, am pay-
ing close attention. Steven Andambo.

Letter to the editor
Lihir still the same Post-Courier 6.9.2010

Lihir Island is one of those recognised islandthmworld market. Millions are coming out of the
island but the island itself hasn’t developed, esdly the town, roads, bridges and the wharf. The
Lihirians are still living in bush material housétanding and taking over of these three mining
companies: LMC,LGL and Newcrest Mining Limited. Where be any changes with this new min-
ing company? Come on Lihirians, don’t be blind, pamies come steal and go. So see where you
stand and fight for the rights because it will éngur future generations.

ORIGINAL DUSTY BOBBY — LIHIR ISLAND.
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Governor Sir Julius vows to right Lihir agreement Post-Courier 6.9.2010
By JOGE RUMAROPEN

New Ireland Governor Sir Julius Chan has hit hardhe issues surrounding the mining activities
in the province and is optimistic about creatingralies during the Kavieng District caucus held re-
cently in Kavieng. “We will not rest until we reeei what is due us under the Lihir MOA. | have
made it clear to the Prime Minister and Ministar ¥ining and to the rest of the National Govern-
ment that the people of New Ireland are tired ahfpéreated like second-class citizens,” Sir Julius
said. He said he has made it clear that until the krrears are paid there is a moratorium on any
new mining activity in New Ireland. He said Newl&ed will not be a party to any negotiations for
new mining leases or any other new activities. aligh we don’t have the authority to place the
moratorium as publicly said by the National Goveemtnwe have the power,” he said.

Sir Julius has refused to accept plans for Lihitdddd to expand production to twice its current
capacity because he Lihir had included the progimgovernment and the landowners as part of the
discussion to the MOPU. He added that his governiseabout to enter negotiations for the revi-
sion of the Lihir MOA in which greater control witle given to the province and the people under
the negotiations. He said the reduction from 1qeet to only 1/4 of 1 per cent annual revenues
from the special support grant cannot be toleratetlifurther delay in implementation of major in-
frastructure projects promised under the origin@AMas no longer acceptable. Sir Julius has
mapped out plans to modernise the Kavieng Airgaatisforming it to international standard, revi-
talise the Kavieng wharf to a multi-purpose worlanslard facility, complete the sealing of Bolu-
minsky Highway and the complete rehabilitation apdrading of the Namatanai Hospital.

PNG GAS PROJECT FRAUD COSTS GOVERNMENT $20 MILLION
Bogus land compensation claims alleged

By Pearson Kolo

PORT MORESBY, Papua New Guinea (The National, S&®010) — In Papua New Guinea, the
government lost 54 million kina [US$19.9 milliorg fraud and bogus claims disguised as
compensation for the Highlands Highway rehabiltatproject, an expert has claimed. Consultant
Mori Resources said the fraud was perpetrated éplisence of legislation on road corridor
managements. The fraud and bogus claims were plishgablic servants colluding with dishonest
villagers, the firm said. Further claims lodgedviliagers with the Department of Works escalated
to 68 million kina [US$25 million], compelling thetate to put on hold the Highlands Highway
rehabilitation project. This had abruptly disruptddrehabilitation and upgrading work on the
Highlands Highways and other major roads in thentgu

The Asian Development Bank, which loaned the mdodynd the project, has pulled out. Deputy
Prime Minister and Minister for Transport and Woban Polye received the report of this fraud
last Friday by the consulting firm which was enghtgeundertake structural mapping, verification
and valuation. Mori Resources said less than 1lomikina [US$3.7 million] should have been
paid to the landowners if proper procedures weltevi@d with only those structures within the
40m corridor of the highway being pulled down, éineir owners compensated. The minister was
not impressed with the involvement of public setganto the rod. "This is corruption by state
agents and contractors who are collaborating vaghpeople,” Polye said. "Everyone in society
entangled themselves and willingly participatethis act of corruption to rob the country.”

Polye said immediate actions would be taken agénaste involved once all the evidences were put
together. Identifying and persecuting those invd)uacluding the landowners, would be fairly easy
because Mori Resources had used the geographroiation structural mapping system linked to a
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satellite precisely identified who were genuinaralnts and who were not. During the structural
mapping process, Mori Resources discovered thideatfotal 54,067,338 kina [US$19.9 million]
paid out for structures either outside the legah46ad corridor or were non-existent, only
8,957,175.35 kina [US$3.3 million] worth of strura were recorded within the 40m corridor. The
minister said he would present the report of thdifig to cabinet for deliberation.

Mining: New watchdog formed National 3.9.2010

ANOTHER association has been formed by the WatuweiRiommunities to fight for environ-

mental justice. The Bulolo Watut River Associatltad sprouted from within the ranks of the Un-
ion of Watut River Communities and was now the sabgf ill-feeling among landowners. The as-
sociation was launched last week in the presenséoobbe Governor Luther Wenge. Another or-
ganisation, the Upper Watut River Impact Associgtiwill be launched today. All the associations
are pushing for the proper management of the WRitudr to save it from any ill-effects of mining

by the Morobe Mining JV at Hidden Valley, Wau. Blal&tretim Sidaun committee chairman Jack
Isaac said there were two pressing issues in Bdistoict — the ethnic unrest and the environmental
damages along the Watut River.

Isaac said Bulolo Watut River Association princgp8bm Kerak and Charlie Gelinde had confused
the people because there were already establishadggwhich had dealt with the problems with
the concerned stakeholders. He said the commigdeaded had been “in the thick of things” in
dealing with the Bulolo crisis while other groupke the independent consultants Tanorama Ltd-
appointed group and the Union of Watut River Comitiesy had been in constant negotiations
with the developers regarding the Watut River isstie said Kerak and Gelinde had never in-
volved themselves in these causes from the begjnfidhat is the governor giving his blessings
for?” he asked. Union of Watut River communitiesiclnan Reuben Mete said the association was
a duplicate other groups. He said Wenge had plefigaxdcial assistance to help the affected com-
munities seek legal advice. However, Mete notet\Wenge said the same for the middle Watut
and communities in Markham bridge but nothing haehéuated.

Ramu: Rai Coast leaders blast foreign NGO National 3.9.2010

THE influential Saidor LLG of Madang’s Rai Coassldisassociated itself from non-governmental
organisations (NGO) that claim to represent thdgrnest in opposing the Ramu nickel project deep
sea tailings placement (DSTP) system at Basamuk BayLLG specifically singled out Bismarck
Ramu Group (BRG), based in Madang, in affidaviedfiat the Waigani National Court on Tues-
day. It said in its court papers that BRG was aifpr-owned NGO that was using the Ramu NiCo
project landowners of Basamuk to secure overseasifg for its own benefit. The affidavits were
from Saidor LLG president Lau Nangar, vice-prestdéabi Asime, chairman of social services
Dongembu Dugai, member Daniel Malaka and Villagaer€magistrate Devi Sama.

They said that BRG was not transparent, or accoletto the people of Basamuk and Rai Coast
on the funding it had received and the source @ftinding to instigate the court action on DSTP.
“The principals of BRG have not been transparergooountable to us, the people of Basamuk and
Rai Coast, with the funds they have raised usiedXBTP issue,” all five affidavits stated. They
also accused BRG of not consulting with them tokdeie Tarsie (first plaintiff), Farina Siga (sec-
ond plaintiff) and Peter Sel (third plaintiff) ihe DSTP litigation. “This NGO did not consult ortge
the Saidor LLG’s permission and, instead, snatdmmember from Saidor LLG (Tarsie). “Sagi

is ward three secretary to Tarsie while Sel is edve@mmittee member of ward three which is un-
der Tarsie,” Dugai said in his affidavit.
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He also said Tarsie was under his LLG and did eptesent the wider interest of Saidor LLG and
its people. “The interest of BRG, as an NGO, isthetsame as that of Saidor LLG and the people
of Basamuk. “The people want the project to corginith the national government addressing the
people’s issues,” the affidavits stated. They sa@y had authorised Sama Melambo (fifth plaintiff)
and Pommern ILG to institute the case, and noother plaintiffs in the matter against the project
currently stopping the DSTP system constructionlaléo announced on Wednesday that he and
Pommern ILG were withdrawing from the proceedings.

Plaintiffs withdraw from Ramu tailings National 2.9.2010

THE principal plaintiff in the Ramu nickel projecturt case is withdrawing from the National
Court proceedings which has halted constructiatsafeep sea tailings placement (DSTP) in
Basamuk Bay, Madang. Sama Melambo announced th{&ftheplaintiff) and Pommern ILG

(fourth plaintiff) had also filed court papers &®e& leave and await the government the project de-
veloper, Ramu NiCo, to come up with satisfactoryiemment and development package forthe
people of Rai Coast, which includes Basamuk. lapgagate but related move four LLG presidents
and a magistrate of the area filed affidavits i kfiadang National Court on Monday saying that
they had not authorized the first, second and tblimchtiffs to be party to the proceedings initate

in March against RamuNiCo and the state.

A spokesman for Ramu NiCo said yesterday the cosnpas aware of the latest turn of events but
would not comment at this stage because the casatillgpending. Melambo, Pommern ILG,
Eddie Tarsie, Farina Siga and Peter Sel had beenegl an interim court order on the DSTP off-
shore facility construction claiming that the systeas environmentally harmful. The matter will
be heard by the Madang National Court on Dec 2ivévyer, Melambo said in a media statement
on Monday that he and Pommern ILG were withdravitogh the case in the national interest. “The
greater good of all citizens requires that thigdition not fester and endanger a national project.
“We have laid our concerns before our governmedtvem are confident the government will an-
swer the legitimate cries of the forgotten peoplRa Coast.

“Personally, | have worked hard as the officerharge of occupational health and safety and envi-
ronment for Ramu nickel project to see it comertiitibn. “I am not about stopping it or closing it
down. | want to see it progress on proper footirgs is the Madang way.” He said he, the Pom-
mern LLG and Saidor LLG were satisfied that thewrad the full attention of the political lead-
ership and that of the Ramu NiCo management abeutd¢oncerns. “It was never my intention or
that of Pommern Bay LLG and Saidor LLG to stop mgnin Ramu and hold the country to ran-
som. “It was not our intention to stop deep sdatgs placement (DSTP) system. “Rather it was
always our intention to ensure that the laws altg Gomplied with and our development needs in
what is a world-class project area be properly esird, and the environment be properly protected
and managed.”

Landowners plan to close mine Post-Courier 2.9.2010
By FRANK RAI

LANDOWNERS from the Wafi Golpu copper and gold gajarea are threatening to shut down
the mine. The landowners’ intentions were contained petition given to Mining Minister John
Pundari in Port Moresby on Tuesday. In the petjteofi4-day ultimatum was given to the devel-
oper Morobe Mining Joint Venture (MMJV) to prepdoe the closure. The petition also called on
the Mining Minister to recall the Special Landsl@iCommission (SLTC) hearing appointed by
National Executive Council and throw out the ordeesde by the commission on August 18.
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Yanta Development Associ-ation president Seli Tradi ldHengambu Landowners Association acting
president John Nema, in a joint statement, saltkiilGovernment failed to address their petition
within 14 days, the mine would shut down.

Mr Nema and Mr Tau said a shut down forum will beged at Wafi Golpu camp site on September
13. They said the appointment of the SLTC and tlderdby SLTC had challenged their customary
and legally recognised landownership rights andefloee severe measures would be taken against
the project. “...It has come to our knowledge wipitecessing through the SLTC hearing that it did
not recognise and respect our customary rightstwivees confirmed through the Provincial Land
Court ruling in 1995,” the statement read. It afldghat the SLTC had been trying to bulldoze eve-
rything aside and determine new landowners anetbex they had withdrawn themselves from the
hearing and will shut down the Wafi Golpu mine. “Weuld like to clarify our position that it is

not our intention to do such as we have been stipgahe development of Wafi Golpu project.

We are forced to shut down the mine because dilE@ decision to appoint the SLTC which has
caused inconveniences,” the statement said. lidenstood Mr Pundari has received the petition
and will make a response today.

Ramu: Awareness hid Post-Courier 1.9.2010

THE Madang Provincial Government is initiating aemess on the Deep Sea Tailing Placement
(DSTP) exercise to coastal pipeline communitieth@Rai Coast district. The effort is the brain-
child of the Madang provincial mines director Jd&iwi. Mr Bivi, who visited Erima village last
Sunday with the community affairs co-ordinator chfdngo Mining Greg Tuma, told the villagers
that with experience from Ramu nickel, the awarsme®rcise for Marengo should start now, be-
fore construction begins. He said he did not waatévgo to go through the same saga and has
urged the villagers to conduct the awareness wipipart from the provincial government and the
developer. He urged the villagers to form a coneritb conduct awareness with help from his of-
fice and the Perth-based company. He said the cartyrahould take the lead while his office and
Marengo Mining would provide the necessary suppagtiired.

Ramu: Government messages confuse locals  Post-Courier 1.9.2010
By ROSALYN EVARA

CONFLICTING messages were sent by Government afé&ther it wanted those who are oppos-
ing the deep-sea tailing placement system to peoaitérnatives or not. While the national MPs
during a recent DSTP awareness meeting calledibescincluding the non-government organisa-
tions, to provide the Government with alternativtes, bureaucrats on the other hand said the issue
was non-negotiable. Several locals who attendeddwting, which was jointly organised by the
Department of Environment and Conservation andvimeral Resources Authority at the Divine
Word University, had said that with science, infatran and technology constantly evolving they
did not believe the government had exhausted ansi¢o find a environmental system which was
safer than the DSTP method.

Anton Yagama, a local from Bundi, said he was meitmpressed nor convinced that the DSTP
was safe. Mr Yagama said that with all the resauvdeich leaders and bureaucrats had, it was dis-
heartening that they could not present to the fooBMadang an alternative and were dead-set with
just the mine waste management system. “Waigaii &litits resources has not given us any alter-
native other than the DSTP. Many times this iscdmee with government. It comes up with one de-
cision and always forces it down our throat withpraviding options. “Our land and sea is our life
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and issues relating to this cause us great paimatead of soothing it, you are trying to suppress
it.

“You should refrain from trying to force things doweur throat,” he said. Another speaker told the
meeting that one alternative which had not beesymd and which he believed would solve some
of the problems government was experiencing wagpldmma-waste technology whereby the mine
tailings was transformed into by-products, someleich were known to be suitable for road main-
tenance. The suggestion intrigued Madang Goverin@gkr8old Amet who had during the meeting
gueried the speakers who had raised the issue dghion was viable and further they had any sup-
porting documents and a proposal in which theyapuit forward to government and the developer
as an alternative to the system they already hlagisd comments drew the ire of DEC acting execu-
tive director of environmental protection wing, Mael Wau, who said that the department under-
stood full well that land was an issue.

Newcrest lists on POMSox Post-Courier 1.9.2010
By ERIC TAPAKAU

AUSTRALIAN gold and coper company Newcrest Minintgllyesterday became the 20th company
to be listed on the Port Moresby Stock Exchandeviehg its recent merger with Lihir Gold Lim-
ited. Newcrest, which will trade under the symb&@MN, undertook a compliance listing in the
exempt foreign entity category. The company’srigslso increased the number of listed compa-
nies involved in the exploration and mining. Nevetie undertaking a merger with Lihir Gold
Limited. The merger is implemented through a scheh@rangement. Newcrest Mining and Lihir
Gold Ltd entered into a merger implementation ages® on May 4 to effect the merger. The
merger will be done by way of a scheme of arrangerbetween Lihir and its shareholders under
provisions of the Companies Act 1997 of PNG purstamhich all existing shares in Lihir will be
transferred to Newcrest or its nominee.

When the merger is done, the combination of Newdvising and Lihir Gold to form a single en-
tity under Newcrest Mining Limited will be Asia-R&c’s leading gold producer, with a stand out
portfolio of long-life, high margin, tier one gossets. The combined entity will form a highly
complementary portfolio of operating and developtypnjects the foundation of which are the
Cardia Valley, Lihir Island and Telfer Operatiohsit will generate a base load annual product of
around 2.5 million ounces for many years to comée‘listing of Newcrest Mining Ltd provides
an opportunity for PNG investors to buy and owrnredan the company,” said Port Moresby Stock
Exchange listing manager Vincent Ivosa when adngtthe company to the official list. “The list-
ing also signals the confidence that NCMN has éltital exchange in its ability to provide a
growing competitive market. Listing of Newcrest Mig effectively increases the market capitali-
sation by a further K62 million.”

Newcrest said in a statement that its PNG operaiioMorobe Province and on Lihir Island “are
an important contributor to the PNG economy as a&lh very significant part of the ongoing value
of Newcrest”. The combined company is the fourtigéat gold company in the world by market
capitalisation and will be the largest companyelisbn POMSox. Newcrest Mining Limited is in-
corporated in Australia, and its securities aretgd@n the Australian Securities Exchange (ASX)
and the New York Stock Exchange and has not ligtetlquoted on POMSox. The company is
Australia’s largest gold producer and one of thelavs top 10 gold mining companies by produc-
tion, reserves and market capitalisation. The gradactivities of the company are exploration, de-
velopment, mining and the sale of gold and goldfeswoncentrate. Newcrest Mining Limited has
a portfolio of low cost, long life operating minesstrong pipeline of growth projects and highly
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prospective brown fields and green fields’ explomajprojects. Its operations comprise a portfolio
of eight mines, five in Australia, one in Indonearad two in Papua New Guinea.

COOK ISLANDS TASK FORCE TO GUIDE UNDERSEA MINING
Huge deposits of cobalt near Cook isles

By Helen Greig

RAROTONGA, Cook Islands (Cook Islands News, Aug. &110) — In the Cook Islands, a Seabed
Minerals Policy Taskforce has been set up by gavwent to provide advice on the national seabed
minerals policy and guidelines on the set up ofSkabed Minerals Authority.

[PIR editor’s note: According the site-Secretariatite Pacific Community, Cook Islands nodules
have among the highest cobalt content in the Rawifirth 10 to 30 times more than copper or
nickel. It is estimated that the 32 million tonmégobalt resource is enough to sustain the current
world demand for 520 years. According to SPC, tireng tailings could be harmful to the marine
ecosystem if not disposed of propérly.

The taskforce, headed by Marine Resources Sectrg&ryPonia, was appointed about two months
ago with the approval of cabinet under ministenatural minerals resources Robert Wigmore. It is
responsible for developing the national policyttoe seabed minerals industry and will provide
legal, policy and technical advice to governmerthim development and management of the
resource. The taskforce vice chair is Foreign A¢faind Immigration Secretary Jim Gosselin, and
members are National Environment Service Directaitdti Tupa, Office of the PM Policy Director
Liz Koteka-Wright, Public Service Commissioner Nduyati, Solicitor General Tingika Elikana,
acting Financial Secretary Kevin Carr, and privsgetor representatives Nadine Newnham and Tim
Arnold. Ponia said the taskforce will review thaftiiof the seabed mineral policy and look at how

it will be brought into effect.

The taskforce was set up about two months ago asdhéd ‘one quick inception meeting’ which
included the Commonwealth Secretariat legal advlsbisua O'Brien. Ponia says the taskforce
serves as an interim arrangement before a Sealthd®ty is appointed. Local lawyer Tim Arnold
said he had agreed to be on the taskforce to bekpdt the legal issues involved. "This is an
entirely new frontier from legal point of view. Olously there’s a policy — clearly the policy needs
to have a legislative underpinning. And there’sigeéhpiece of legislation (Seabed Minerals Act
2009) that’'s been passed by parliament but untegstunderstood, and unless people engage with
it in terms of everything that flows from that irins of regulations, in terms of identifying suleab
people to man the office — then there will be ngbatthe wheel when people come asking for
exploration licenses."

Arnold says he’s personally skeptical that the whtbing is going to result in anything in the short
to medium term. "The technology to exploit thesaenals in a cost effective way is probably at
least a decade away. | believe that one of thgshine taskforce can and should be doing is letting
the public of the Cook Islands know that we're hete because there’s huge amounts of money to
be made next year — we're here because we’re dealth something that belongs to all Cook
Islanders and its part of people’s heritage ovemtéxt 50 to 150 years. It's an opportunity to be
involved in setting something up in a responsibéner,” he said. Newnham says part of the
policy will address how future revenues from thelexation and mining of the manganese nodules
will be managedCook Islands Newsittp://www.cinews.co.ck/index.htm




92

from PNG Attitude No. 151, September 2010, pp. 9-10
Tensions surround Chinese in Ramu project

THE PNG GOVERNMENT has stood down two lawyers fromthe Ramu mine injunction
case for refusing to follow orders from the Chinesenine owners.

The lawyers had been representing the Departmedbo$ervation but were removed after they in-
sisted that the Department’s interests as a regulare not the same as those of the Chinese gov-
ernment and its mining company. The issue camehttad when the lawyers refused to agree to
modify an affidavit they were preparing on behdlttee PNG government. Their replacement, a
junior lawyer, has since briefed an Australian iséer who until now has been representing the
Chinese in the court case! It was been known foresaveeks that the original lawyers were un-
happy with what was described as “Chinese bullyinghe court case. They were strongly defend-
ing the Department’s interests. Observers belibedwo men were removed with the knowledge of
the Somare government.

Meanwhile, it is alleged that public servants hagen told by the government to “give the Chinese
whatever they want” in respect of the Ramu nickilenan instruction which is causing resentment
at the Mineral Resource Authority. The Authoritysaestablished to keep the mining regulation in-
dependent from political interference! Authoritydabepartment of Conservation employees say
they are “sick and tired of being told what to dothe Chinese.” One officer said: “It is bad enough
being told to do what these people say, but theneraim which the Chinese just boss us around and
the obvious lack of respect for us is making maré @ore of us angry. It can’t continue. “There is
no attempt by either the government or the Chine$ede what is going on or who is in control.
Everyone in the public service is talking about it.

To say PNG is an independent country at the momenjoke — and we all know it.” “There is a
resentment building, not just in the public seryiwet all across the country — and why shouldn’t
there be,” said one higher ranking official. “Thhi@ese are furious with what is happening up in
Madang. They have no idea of customary land temuRNG nor of the PNG legal system. “All
they are doing is demanding that PNG ‘get theikelienine going’. They are issuing threats — in-
cluding pulling the plug on other projects if tharRu Nickel issue is not taken care of quickly.”
Another official said: “The Chinese simply do naire about anything except their agenda. Any
suggestion or any criticism is seen as being ‘@hilese’. There is simply no dialogue with them —
and this is partly because so few speak Englisk,Pisin or Motu, nor do they make any attempt.”
Spotter: Charles Roche, Executive Director, Mind®alicy Institute



