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Moran feud claims more than 21 lives Post-Courier 29.4.2011
By ANDREW ALPHONSE

A PROLONGED tribal dispute over the customary lamdhership of North West Moran oil fields

in Komo-Margarima electorate of Hela province tefsore than 21 people killed since the con-
flict erupted in May 2009. The conflict is betwettie Toma Peri and Toma Kondo clans that live in
Homa-Paua and Beneria villages near the NW Morigproject site. On Tuesday, Beneria commu-
nity leader James Harape from the Tamita counaitiwaalked for three days and nights through
thick jungles and across tough geographical tesrairraise the matter with the police and govern-
ment authorities in Tari.

Mr Harape who also lost his elder son in the coffhlamed the State through the Department of
Petroleum and Energy (DPE), NW Moran project dgwetdil Search Limited (OSL) and PNG
LNG project developer ExxonMobil for their failume identifying the genuine and legitimate land-
owners of NW Moran that resulted in the two claosg up in arms. Mr Harape said the fight
started in May 2009 when DPE, OSL and ExxonMobilétato carry out proper social mapping,
landowner identification process and establishrpoated landowner groups (ILGS) for proper



and equal benefit sharing among the landowners.

He said DPE, OSL and ExxonMobil only sided with Trenma Peri clan, including taking them for
the umbrella benefit sharing agreement (BSA) ferRING LNG project at Kokopo in May 2009.

Mr Harape said DPE, OSL and ExxonMobil would nstdn to the Toma Kondos which only infu-
riated them. He said as a result, a young leakedate Mack Muli from the Toma Kondo clan led
the assault on the Toma Peris and both sidesdtatecking and killing each other, including men,
women and even children. Mr Muli also met his fateen he was killed in retaliatory attack. Mr
Harape said in the last three years, the confastrot resolved while more than 21 lives have being
lost from both sides.

Mr Harape said the conflict flared up again onMwech 27, 2011 and extended to places like Ben-
eria, Honaka Yabakaru and others within the vigioitNW Moran and Moran oil project sites.

He said the more 500 homes belonging to Tamita wBBEneria station and another 300 houses
belonging to Hawa Tangi ward of Honaka-YabakarueAmirnt down while schools, a health cen-
tre and aid-posts within the area were also desttoylr Harape said more than 776 men, women
and children are now displaced, homeless and takifuge in the bushes without any food and
shelter while they are also prone to malaria astba is infested with mosquitoes.

He said warriors from both sides armed with highveeed weapons were ambushing and attacking
each other while mothers and children were nottiveaove around as they were targeted despite
being innocent victims. Mr Harape said the area alss inaccessible by roads and while OSL has
airlifted police mobile squad personnel to protecMoran oil project sites, the general securitg a
well-being of the local inhabitants are at stake.gdid police in Tari told him that OSL and
ExxonMobil needed to provide them with a helicoplegistics and other support in order for them
to go into the area and try to quell the fight.

BARRICK BARS PNG ACTIVIST FROM ADDRESSING MEETING
Activists want better policy on human abuse issues

WELLINGTON, New Zealand (RNZI, April 29, 2011) - Rapua New Guinea member of the
Porgera Alliance says he’s disappointed the Canadiaing giant, Barrick Gold Limited, wouldn’t
allow him to address the company’s annual geneeatimg this week. Jethro Tulin was among 200
people barred from addressing the meeting to tdytaimg about policy change. He says the
company has to do more to stop the abuse his psoffkr at the hands of Barrick’s security forces,
such as beatings, shootings and rapes. "Everytlyearumber has grown in support of what we are
struggling for around the globe and Im very happiée here and I'll do what | can to do and
expose what has gone wrong with Barrick’s operatiorPapua New Guinea." Meanwhile, Barrick
has announced a 22 percent rise in first quarteiregs to just over three billion US dollars.
Barrick's AGM 2011 report says at Porgera, it hlaanged its security function, increased its
support to women, strengthened grievances mecharaethdeveloped a training programme.
Barrick did allow an investigation by Human Righ¥tch into their security operations at Porgera,
which resulted in five Barrick employees being dssed, with eight former employees implicated
in the abuseRadio New Zealand Internationdittp://www.rnzi.com/

CANADA PROTEST TARGETS PNG’'S PORGERA GOLD MINE
Barrick Gold accused of ignoring human rights

WELLINGTON, New Zealand (Radio New Zealand Interoaal, April 28, 2011) — About 200
people are in Canada to voice their oppositioméoniining company Barrick Gold ignoring abuse
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and human rights violations at the Porgera goldenmnPapua New Guinea. This year marks the
fourth year that opposing groups have gone to 8afgiold’s AGM to raise their concerns, but
they've been barred from attending the meetingri@aGold, which is the largest gold miner in the
world, has been mentioned in many studies on huights abuses and environmental devastation
in countries including the Philippines, Tanzanid &ustralia.

Natalie Lowrey, from the Friends of the Earth AaB#, is among those campaigning for a halt to
Barrick Gold’s practices which she says destroygedous people’s land. "It's destroying sacred
areas and destroying their environment. And so ogrto Canada to be able to let Barrick Gold
know and shareholders know that there are comnagnitho dont want them on their land. And
really confronting Barrick. They are a huge corpiorain many companies right around the world
and there are many communities really sufferinpathands of Barrick Gold."

Radio New Zealand Internationakww.rnzi.com

BILATERAL ACCORD OPENS PNG RESOURCES TO JAPAN
Pact to deepen bilateral economic ties

By Patrick Talu

PORT MORESBY, Papua New Guinea (The National, A28i2011) — In Japan, Trade,
Immigration and Foreign Affairs Minister Don Pollgas signed a bilateral accord on Tuesday that
would remove obstacles to Japanese investmengiRabific country rich in natural resources such
as liquefied natural gas and copper ore. Japareeggh Minister, Takeaki Matsumoto and Polye
endorsed the pact in Tokyo, with the two expreshimge that the accord would deepen bilateral
economic ties. In a meeting with Polye followingigning ceremony of the investment treaty,
Matsumoto said Tokyo would try to ratify the accembn. The Japanese minister also expressed
gratitude for donations of 10 million- kina [US$4llion] by Polye on behalf of the people of
Papua New Guinea (PNG) to support Japanese viclittie March 11 9.0 quake and tsunami. The
two countries launched negotiations on the investmact last September after then Japanese
prime minister Yukio Hatoyama and his Papua Newn&ain counterpart Sir Michael Somare
reached an accord to start the talks in Marchyleast.

During the talks, Matsumoto told Polye that Japemich faces energy shortages due chiefly to the
ongoing nuclear crisis spawned by the twin disastesped that Papua New Guinea would be a
stable LNG supplier for Japan. Polye said from Tothat PNG would ensure that a Liquefied
Natural Gas (LNG) development project, in whichNipon Oil & Energy Corp is involved,

would run smoothly. About half of some 6.6 millions of LNG to be produced annually from the
project is scheduled to be exported to Japan. Me#eyva statement from the Japan embassy in
Port Moresby said it hoped that the signing oflihateral investment agreement would further
boost the economic development of PNG and affirenbitateral relationship of the two counties.
"The agreement will contribute to enhancing legab#ity for investment and promoting
investment between the two counties as well aslpgmople exchange. It will also contribute to
further strengthening the economic relationshighiANG which is being more important to Japan
as a supplier of LNG," the statement said.

Landowners stop mapping, ILG processes
The National, April 28, 2011

By PATRICK TALU
UPSTREAM resource owners of major petroleum develaqt licence (PDL) areas for the LNG
project have objected to the government’s planmethbmapping and integrated landowner group
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(ILG) formation. Wita clan chief Ekawi Tazanda, Arahief Hengi Tandape, Wita Aru Holding
chairman Hare Hengi from Hides PDL 1, Hengebe Alingen Juha PDL9 and Chris Payabe, Hides
4 umbrella landowners association, PDL7 yesterdggobed to Heritage Consultants being con-
tracted by the Department of Petroleum and Energatry out the social mapping and ILG claim-
ing outstanding issues with the government and Bbdabil had to be resolved first. In a petition
signed by more than 45 clan members, they saidageriConsultants, in charge of the social map-
ping and ILG processes, would not be allowed oir thed while outstanding issues from all PDL
areas had yet to be resolved by the governmenPBi@l LNG project developer ExxonMobil and
partners Oil Search Ltd. Some of the issues higtedin their petition are:

* K115 million outstanding commitment from the Kgdmumbrella benefits sharing agreement and
the various licence-based benefits sharing agreemen

* K2 million outstanding memorandum of agreemenb@l commitment for Pina clan (PDL1) for
existing gas plant that supplies electricity to Bwegera gold mine;

* K6 million seed capital for Vita Arua clan forgéhJuni Tech and three well heads in PDL1 and
ownership issue of Juni Tech and related issues;

* K29 million outstanding seed capital for PDL1 lmding the Wita Arua clan and the MoA com-
mitment to the Hiwa Corporation Ltd of PDL1 at tiBSA and LBBSA, and

* K5 million claim under class B and C for serviga®viders during the Kokopo UBSA and

Nogoli LBBSA among many others

Aluya and Tandape said all these outstanding isswess be resolved by the state and its develop-
ment partners before any social mapping and ILGewlene. “We will not allow any social map-

ping or ILG done on our land when our outstandssyies have yet to be addressed,” Tandape said.
“If the responsible parties are not responsiveucissues, there might likely be no projects in our
PDLs.” Aluya said all parties had two weeks to mgh Attempts to get comments from acting
Prime Minister Sam Abal were unsuccessful but Diepant of Finance and Treasury insiders, who
did not want to be named, said MoA vetting had baenpleted and they were waiting for the
treasurer to sign the cheques to be paid out “eneybefore the end of the month”.

SOLOMONS ACTION COSTLY FOR AUSSIE MINING FIRM
Axiom loses third of market value in stock trading

MELBOURNE, Australia (Radio Australia, April 27, 20) — A small Australian mining company
has had almost one third of its market value wigkah trading on the Australian Stock Exchange,
following a statement from the Solomon Islands Goreent saying its nickel and cobalt
exploration licence is invalid. Axiom Mining Limiteinformed the Stock Exchange last week that it
had been granted an exploration licence in theeldatovince by the Solomon Islands Mining
Minister. But that minister was sacked by Prime igtier Danny Philip just days after he had issued
the licence. Mr Philip's government says it is stigating the circumstances surrounding the matter
which it has described as suspicious. Axiom Mirdlegies any wrong doing. It's shares, which had
been suspended from trading for more than a weskground in early trade today. It's share price
continued to fall and closed at 5.6 cents - 30ceet down on it's closing price on it's last tragdin
day on April 12. Radio Australiavww.abc.net.au/ra

PNG TRIBAL WARFARE TURNS TO GUNS, GRENADES
3,000 armed warriors in full-scale engagement

By Yvonne Haip
PORT MORESBY, Papua New Guinea (The National, A28il2011) — In Papua New Guinea, a
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man was gunned down, while another was blown toggieising a military issue hand grenade in
what Enga police described as “full scale militatyle” tribal warfare in Laiagam district. More
than 3,000 warriors armed with high-powered mijitirearms fought each on Sunday and yester-
day over a piece of state land. Provincial polesmander Supt Martin Lakari said the inter-tribal
fight erupted on Sunday at Mamale village, neaagam High School over state land (portion 67).
Lakari said there had been a dispute over thebahadeen two tribesmen — Chris Akuni and Kasi
Kuima — who took the matter to court. He said thgamal court had ruled in favour of Akuni last
February but that did not go down well with Kuimahavmobilised his clansmen and destroyed mil-
lions of kina worth of properties belonging to Akufhe Porgera-based police mobile squad ar-
rested and charged Kuima two weeks ago for bregchmational court warrant. He is at Baisu jall
in the Western Highlands. Lakari said as a retudt fight turned into a full scale tribal fight and
triggered other tribesmen from the headwaters tdsviandep to take sides with Akuni’'s clans-
men. He said they chased away Kuima'’s clan, destrtiyeir properties and occupied the land.

He said the under construction West Enga Techhligdl School was at risk as it was next to the
battlefield, while Laiagam primary school and LaagAppropriate Technology, 100m from the
battlefield, were being affected as well. Lakanigemally went to the battlefield and ordered warri-
ors to cease fire. He said if the warriors disobleyleeir community leaders and village councillors
would face the law. Lakari expressed concern thgit-howered military firearms had replaced
bows and arrows during tribal warfare. He saidube of hand grenades was an alarming new
trend. He said the hand grenade was powerful auldl t@ve killed many within a 500m range
when released, but was obstructed by a tree anédisat the edge of cliff, which blew the man to
pieces. Lakari said even though people agreeapofighting, more police had been deployed and
would be stationed at the newly built high schét#.said that the fight was the continuation of a
previous “guerilla” fight that had so far claimeeven lives.

Union: Wenge must fulfil pledges
The National, April 26, 2011

IN light of last week’s strong stance by the minggacted communities against Morobe leaders and
the Hidden Valley developer, the Union of Watut &i€ommunities (UOWRC) and Bulolo MP

Sam Basil now want Morobe Governor Luther Wenggilid his commitments. They also dis-
couraged the governor from engaging a new toxigsisglawyers and register any new court case
which they believe would duplicate the current gfandertaken by Bulolo district. Basil and
UoWRC president Rueben Miti denied claims that tagled to make submissions to his office re-
garding the severity of the Watut River pollutiordahat they did follow formal procedures in
making submissions to get the provincial governrseagsistance, and also formally invited the
governor to last week’s forum, where his and Huaitf GIP Sasa Zibe’s absence triggered an ava-
lanche of criticism from the affected communitiedHuon Gulf and Bulolo districts.

“The governor’s office is non-functional like thioe it should be,” Basil said. “There is no inter
net, no telephone, no fax and he also does notdawebile phone. You can not correspond with
him, you have to track him down physically in ortiedo that.” Miti said there should be no excuse
for their absence as forum invitations were harliveleed and faxed two weeks in advance to both
offices in Lae and parliament in Port Moresby.stibws that the officers of the Huon Gulf MP and
governor were not doing their jobs in these highligwffices.” He also said they produced the first
submission two days after the governor requesteuh tio do after making the first commitment at
Middle-Watut on Nov 29 three years ago, and attpeated another commitment to the Wampar
people of Huon Gulf early last year, and went dee $urther by creating another Watut River un-
ion which in contrast to the UoWRC has politiciassexecutives.
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“Damage has been done to our environment and wecdnglaying politics,” Miti said. “We want

to know whether the governor will honour these catmants or not, it seems like he is trying to
duplicate and divide the genuine authorities ardditdies already in place.” Basil said the UoWRC
did their part and Bulolo district after asking tp@vernor’s office used K50,000 as legal fees for
the mid-year litigation case which prominent lawydfany Nonggorr will represent the affected
communities, while another K50,000 was also speengage top Morobean toxicologist Gama
Gamato to examine the level of pollution in theeriv'Whether you like it not, you must support
our lawyer, our chemist and you must support thapfgeof Morobe.” The UoWRC organised fo-
rum last week agreed on a 21-day ultimatum and awwaits the position of the governor regarding
his commitments and appealed to the departmeriswifonment and Conservation, Health, Min-
ing and Mineral Resource Authorities to seriousligk into the matter.

Wafi-Golpu mine by 2016, says Harmony
The National, April 26, 2011

JOHANNESBURG: South Africa’s Harmony Gold expedsspgroposed new US$3-billion Wafi-
Golpu copper-gold mine in Papua New Guinea to coneeproduction in 2016. Now in pre-
feasibility stage in a joint-venture with Newcré&anld of Australia, Wafi-Golpu is set to follow
Harmony’s Hidden Valley copper-gold mine that cante production last September, also in a
joint-venture with Newcrest. “Even at this earlgg, we can confidently say that Wafi-Golpu is
going to be a mine. There’s no doubt about it,”rAany Gold CEO Graham Briggs tells Mining
Weekly Online. The US$3-billion price tag is linkemimining taking place at a rate of 20-million
tonnes a year. However, current thinking is thasamutput using the block-cave mining method
may be 30-million tonnes a year, which would insesthe amount of capital required.

The JSE- and NYSE-listed Harmony is committed twvjating half of whatever capital is required.

Harmony Gold’s financial director Hannes Meyer ghiel high quality of the grade was positioning
Walfi-Golpu as a relatively low-cost future miningavation. Total cost of mining is expected to be
US$25/tonne, against expected revenue of US$10@&ttmUS$300/tonne, which makes it a high-

margin business. “It’'s really capital insensitiv®)éyer said. By 2014-15, when Harmony will have
to arrange the capital for Wafi-Golpu, its Southiédn Phakisa, Doornkop, Kusasalethu and other
local projects will no longer be requiring high &s of capital and will begin generating stronghcas
flows, which will be able to underpin the financrafjuirements of the project.

Also, Wafi-Golpu has significant copper, which Hammy may use for commodity-backed financ-
ing for the project. Meyer envisages that sellinbied of the copper could provide between
US$500 million and US$1 billion in project fundinbhe anticipated profitability of the business
also provides scope for the introduction of consitiee debt into the financing structure. “Equity
will be the last route that we’ll pursue. We'll dape all other avenues before we dilute sharehold-
ers,” Meyer said. Harmony’s Hidden Valley mine xpected to produce at a rate of 280,0000z per
year for the next 14 years. The Wafi part of Wafila is a gold-only resource and the Golpu part
is copper-gold porphyry. Continual exploration lghg since 2007 indicated the potential presence
of 38 million oz of gold equivalent, with recenilling unearthing an 883m strike at 5g/t to 7g/t
gold equivalent.

Mt Kare locals sign for gold mine
The National, April 26, 2011

By ISAAC NICHOLAS
MT Kare landowners have signed a golden deal tilbs@e them share almost 50-50 equity with
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an Australian Mining Company to start alluvial nmgiin the gold rich Mt Kare between Enga and
Southern Highlands provinces. The agreement sitased hursday will see landowners getting
47% while Ace Mining of Australia holds 53% of teal. More than 200 Mt Kare landowners met
with Ace Mining chief executive officer Gavin Naahd company director John Rollings met at the
Port Moresby’s Sports Inn where the landownersesighe agreement inviting the developer to
start alluvial mining operations. The developemasv awaiting government approval through the
Mineral Resource Authority for a special alluvialhing lease to start alluvial mining operations.
Landowner leaders led by Simon Kambe, Martin Yadtiea Mari Ekanja, former MP Anthon
Pakena, Iwa Hoyabe from Paiala side of Enga prewnere with their counterparts Thomas Yago,
Nelson Gori, Ondole Takili, Ken Angobe and Tom P&ken the Southern Highlands side of the
border put their signatures to the agreement fdyngating the “green-light” for alluvial mining
operations.

Under the agreement, when it starts operations,Mineng will build road and bridges, schools,
health centres and a hydro-power system to lighthapocal areas and supply the new Hela prov-
ince. The cost of infrastructure, training, heakmtres and hydro power will come out from the 7%
of the landowner equity. The deal will have theeleper pay for school fees for children attending
elementary, primary and high schools in the progeet and pay school fees and allowance to pro-
ject area children attending tertiary study arothcountry. The agreement will be reviewed after
five years. The person who made it all happennso8iBole, from Southern Highlands, who liaised
between the landowners and the mining executivele &id the people had been waiting for the
past 25 years for the project which never eventllaéeause of outstanding issues with landowners,
the state and developers.

Bole said there were 6,000 landowners from the@Dgbpulation covering three LLGs in both
provinces who will have to sign the agreement @ @gipproval for the company to apply for an al-
luvial mining lease from the state. One landoweeadkr, Nelson Gori, who is an IT specialist at
University of Papua New Guinea, urged all elitesrfrthe area to step in to move the project for-
ward. “I urged all like-minded landowner leaderattthe time is right for this investment,” he said.
“We cannot go on fighting each other because thkebenefits of education, health and social infra-
structure is for the people. “The people have spakel now it's up to the national government to
give us the license. “We have already signed tiheesgent inviting the developer to come in,” Gori
said. Nash said many international companies “lcavee and taken out everything”, adding that
this agreement was give and take. The Mt Kare rgihaence has already been awarded to Kings-
gate for hard-rock mining. The licence will expine2012.

PNG OFFICIAL: GOVERNMENT MUST OWN RESOURCES
It's the only way to engage foreign investment

WELLINGTON, New Zealand (Radio New Zealand Interoaél, April 22, 2011) — Papua New
Guinea’s Attorney General says foreign investoedribe assurance that the state has ownership of
minerals rather than tribal groups. Sir Arnold Ameays recent calls for changes in the law to
government control of what is six or more feet ugdeund are mischievous. He says the country
couldn’t have developed without legislation thabwkd governments to spread the benefits of
resource developments throughout the whole coustryArnold says successive governments have
never tried to change the regime, for good reaSidre cold hard fact and reality going into the
future if these people paused and thought abowof #flis is how on earth are we ever going to
provide the incentive and security for internaticshevelopers to come to partner with government,
with the security provided by government, to depdltese major resources. It's not tenable."
Radio New Zealand Internationaww.rnzi.com



PNG LANDOWNER DISPUTES STATE’S CLAIM TO OWNERSHIP
Land in customary ownership for thousands of years

WELLINGTON, New Zealand (RNZI, April 21, 2011) - Rapua New Guinea landowner says the
government has no rights to assume control of daingethat's been in customary ownership for
thousands of years. Simon Ekanda represents wietllsehe Tuguba Tribes of the Hela Nation,
and has been at loggerheads with ExxonMobil atargleft out of agreements for the liquified
natural gas project. He’s one of the principala imew political party aiming to change legislation
that grants the state ownership of all resourcescair more feet under ground. Mr. Ekanda says
while the law says that, he disputes the righhefgovernment to have made such a decision. "I
want to know how did that happen and who sold thean? When did that happen? My father
didn’t sell anything to them because they came tini®country about 40 years ago to my tribe
lands in the Hela land, and it was there 2000 yagos How did that happen? They don’t need to
own what belongs to me and my custom and my cutture

Radio New Zealand Internationdittp://www.rnzi.com/

ELEVEN DIE IN PNG TRIBAL GUN BATTLE
High-powered guns raise stakes

By James Apa Gumuno

PORT MORESBY, Papua New Guinea (The National, Aitil2011) — In Papua New Guinea
(PNG), eleven people have fallen victims to highvpeed guns used in a tribal fight in the South-
ern Highlands’ Kagua-Erave district. Many are umarded for, believed dead, while others were
wounded, assistant police commissioner and higlklandsional commander Simon Kauba said
yesterday. He said many people from the warrirgesj Kandine and Mui, were killed within a
short time because of the use of high-powered dtasba said provincial police commander
Teddy Tei organised 15 policemen to accompany tbeicial peace mediation team to Kagua
yesterday. He said the team would be camping iruKamd would call on the leaders from both
parties together to work out a peace process. ldepséice and concerned authorities in the prov-
ince would not allow people to kill each other gsiigh-powered guns.

Kauba said the people should lay down their arndscaoperate with the developers in their prov-
ince to bring in tangible improvements and serviééssaid such tribal fights would not bring any-
thing good into the area. He said fight would camsee destruction, deaths and deprive the people
of basic services. He appealed to the tribal leadkthe warring tribes to encourage their people t
lay down their arms and work closely with the peland provincial peace mediation team in Kagua
to restore peace. Kauba said whatever damage ssdfdife in the past “is gone and it is time the
fighting stop”. The fight started two weeks ago iothee death of a senior public servant from the
Kandine tribe. The Kandine blamed Mui for the deathd killed six of them with one seriously in-
jured. The Mui retaliated and killed three peoptari the Kandine tribe.

Australia: Woodside: LNG to remain robust Post-Courier 21.4.2011

PERTH: Woodside Petroleum Ltd says the liquefieirah gas (LNG) market will remain robust
for at least the next 15 years, underpinned byajlpbpulation growth and improving standards of
living, especially in the Asia Pacific region. Tiwerldwide LNG market is expected to grow from
about 210 million tonnes produced in 2010 to denwraketween 390 and 460 million tonnes per
annum by 2025, chairman Michael Chaney told thawmd gas producer’s annual general meeting
in Perth yesterday. “While the markets of Japan@math Korea will continue to be the core of the
region’s LNG market, growth will come from Chinaaivan and India and new entrants such as
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Singapore, Thailand and Viet Nam,” Mr Chaney sdithlaysia and Indonesia, better known as
suppliers of LNG, will also become customers inrtb&t few years.”

The market was tightening, with limited new capaamder construction set to reach customers be-
fore 2014. Mr Chaney also said the health of th&lNarket had created strong demand from po-
tential customers for product from Woodside’s Brewsoject in Western Australia’s Kimberley
region, on which a final investment decision isestiled for next year. Chief executive Don Voelte
said land for the project at James Price Pointhe#isy secured by the state government. Premier
Colin Barnett last year said the land would be colsqrily acquired due to a legal stoush between
rival indigenous land groups. Mr Voelte also expessdisappointment that the Timor Leste gov-
ernment appeared “less inclined” to conform withelepment treaties for Woodside's stalled Sun-
rise project in the Timor Sea. “Floating LNG wouldliver Timor Leste about $13 billion for its
approximate 18 per cent share of the fields,” he. sa

During the speech to shareholders, both execugiaes nothing away about Mr Voelte’s successor
after he leaves the company in the second haldlehdar 2011 following seven years at the helm.
“Deciding the right time to leave was a difficultogess, but ultimately it was a decision | believe
got right,” Mr Voelte said. Mr Chaney said the s#ilen process for Mr Voelte's successor was on
track and the company expected to make an anno@mtetaring the June quarter. Woodside had
delivered a six-fold increase in LNG productioncgr2004 when the straight-talking Nebraskan
joined the company., Mr Voelte told the meeting.déscribed Woodside as “a proudly independ-
ent company... and may it ever remain so”, amic¢siaion global miner BHP Billiton Ltd could
be set to buy Shell's 24 per cent stake in the amythat the Dutch energy giant plans to offload
after divesting a 10 per cent interest last yeaPBilliton has dismissed the speculation, which
also has centred on the possibility of a $46 hilliakeover bid. Mr Barnett last week told an oitlan
gas conference in Perth, “:Hands off Woodside”.

Editorial

PNG LEADERSHIP HAS BEEN POOR STEWARD OF RESOURCES

The National. PORT MORESBY, Papua New Guinea (A20il2011) — In Papua New Guinea,
former Prime Minister, Sir Julius Chan, asked thqaestions yesterday to the parliamentary
referral committee on minerals and energy.

1. Can you buy what you already own?

2. Does it make economic or business sense tdrditke in property to someone freely or for a
paltry payment of 10,000 kina [US$4,000] and they back a 30 percent interest in that same
property for 300 million- kina [US$118 million]?

3. Does it make sense for a country to earn bglionncome and not be able to improve the lives
of its people?

To all of these questions, Sir Julius, now govewfddew Ireland, answered in the affirmative. He
elaborated: "First, the state cedes explorationpraduction rights to foreign companies for next to
nothing. Insignificant license fees are chargedroft0,000 kina [US$4,000] and royalties of 2
percent are levied. "But, for this pittance, theefgn developer gets full control of all the wealth
that can be taken from the ground. "The next ftdprithe state to seek equity in the project,
usually 30 percent in a mining project and 22.eetin an oil or gas project. "The state has
‘given away’ the entire resource to a foreign compand now returns to buy what was already
legally its own property by spending 200 milliona& [US$79 million] or 300 million- kina
[US$118 million] , or even more, for a 30 percentrest in the project. And, to do so, the state
usually takes out a commercial loan that puts thantry further into debt at high interest rates.”
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However preposterous the prospect might seem, yewiew it when it is presented as starkly as
that, it has happened in Papua New Guinea, itnraing to happen and will continue into the
foreseeable future until and unless something meddoout it.

We agree entirely with Sir Julius:

"This is ludicrous. It is reckless and stupid sl complete failure of the state to act as therswo
steward of its people."” How did this happen? Wiaat we do about it? Sir Julius provided
historical material, derived from extensive reshanto the history of resource extraction in PNG
and abroad, in places as diverse as Norway in EeuBptswana in Africa and Chile in South
America in answer to the first question. He drewttmmdesires enshrined in the preamble to the
constitution which calls for equitable distributigoal No.2), PNG ways and self-reliance (goal
No.3) and how, 36 years on, Papua New Guineaferasvay, if not further, from achieving these
goals than it was at independence. In answer teg¢bend question, he made a series of proposals,
principal among them being to amend the Mining @&92) and the Oil and Gas Act (1998) to
reverse the ownership of all minerals and hydramamreserves six feet under the ground from the
state back to the landowners.

Along with this, Sir Julius has proposed strategfiesd will completely change the current resource
development regime in the country. He wants Waigatiansfer more powers to the provinces in
relation to resource development. He wants morai®@ajgw Guinean companies to be in control of
the development of resources from exploration toaekion activities. Where foreign companies
discover commercial quantities of minerals or aifl gas reserves, that company’s exploration
expenses would be reimbursed by the state andgitvee first right of refusal to manage the

project if no expertise can be found onshore. Tlagsextreme measures proposed. They will meet
with plenty of opposition, we are certain, from slkeavho enjoy life under the present regime. The
National sees three weaknesses which must be aédrdsquitable distribution might be far more
difficult under Sir Julius’ proposal until and ustethe land tenure system can be addressed
meaningfully.

Right now, we might take ownership away from tfeesbut, then, we vest in a group whose
membership is expanding all the time with inter-nagres and land boundaries that are uncertain.
The potential for inter-clan and tribal feuds moarponentially. Unless the landownership issue
can be addressed, attracting the huge financiahmabnents that is required for resources
developments will be next to impossible from withimd outside the country. If that is somehow
resolved, government will have a most difficult &fmying to perform the equitable distribution
trick, by trying to price loose from landowners sgihing to give to the rest of a province or the res
of the country. There will be pockets of very rithpua New Guineans and a lot of very poor ones
as well. And, finally, the provincial governmentpeximent has shown us that not all provincial
governments are ready or capable of managing diffairs well. Thirty-six years on and this is
another failed story. More responsibility is notrgpto, overnight; translate to efficient and snioot
running of provincial governments. The administratand financial management capacity of each
province has to be reviewed thoroughly before anyenpower should be devolved.

WORLD INVESTORS BUZZING AROUND PNG RICHES
Singapore delegation latest in wave of foreigndrad

By Travertz Mabone

PORT MORESBY, Papua New Guinea (PNG Post-Couripril 0, 2011) - Papua New Guinea is
fast becoming a major attraction for investmenirfrearious countries with recent interest shown
from Singapore yesterday when a high profiled bessrdelegation visited the Investment Promo-
tion Authority during their fact-finding mission he trade delegation of 19 business leaders from
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11 Singaporean companies is on a mission in sedqebssible opportunities in the areas of port or
marine services, hardware supplies, power generagovices, engineering and construction con-
sultancy services, etc. with appointments made keigvant private organizations to have those
meetings.

For the high profiled Singaporean business delegatiesterday was an opportune time to visit IPA
who is the country’s main body in promoting andlfeating investment in the country. A member
of the Singaporean delegation, the deputy CEOefriternational Enterprise Singapore Chua Taik
Him, stated that this was the first time that Spaya had a more comprehensive look at PNG and
he and the team of delegates from various bushesgyrounds in Singapore will look to establish
contact and begin rapport regarding potential itnaest interests.

He also stated that the group is looking at variausstment opportunities and looks to get into
infrastructural development, industry, oil and dagistics, energy, etc. and PNG has a lot of
possible business ventures that have shown investtteaction. Chua ensured that: "We are not
only here to see but to bring along some concretestment as well and I'm sure the delegation
have their interests in mind." The Minister of themmerce and Industry Gabriel Kapris said that
the country is experiencing unprecedented econgromwth predicted to be around 7 percent and
may continue to grow for the next 3-5 years andhwhe political stability for the last nine years,
this preconditions have enabled large foreign itoresonfidence hence the major developments in
the country.

He told the delegation that the government welcofoesgn investors and supports investments
directly and indirectly and the government is vierych aware that there is a lack of capacity in
many facets of business in the country, nonethé@ssourages foreign investors initial to
consider developing the local business by sourdoally and if not available then look abroad. "It
is my wish that your mission will find an opporttynthat meets your business interest but similarly
| also wish to recommend joint venture partnerstiih local PNG companies whether they be
through State owned entities or local PNG compaamelsam of a firm view that such partnerships
will have some competitive advantages coupled wailr very own expertise, skills, technology
and finance," Mr. Kapris said.

Ex-Prime Minister fights for resources
The National, April 20, 2011

By JEFFREY ELAPA

“TODAY, | propose to transfer wealth to resourcenews, to those simple villagers who are blessed
with owning a piece of inherited customary landngnaf whom remain poor — so they too can

enjoy a worthwhile, more satisfying life.” So sagjrgovernor of New Ireland and former prime
minister, and one of the longest serving parliameans, Sir Julius Chan yesterday proposed before
a parliamentary committee to turn the mining, oidl@as extraction regime on it head. He pro-
poses, among others, to:

*Wrestle ownership of minerals and oil and gas bfagin the state into the hands of customary
landowners;

*Devolve resource development powers to the proairgovernments;

*Have local companies be licensed to explore anetld@ mineral and oil and gas resources with
management rights extended to foreign firms if xpegtise is found onshore; and

*Streamline existing state agencies into two so dn@ engages in exploration and extraction ac-
tivities and another being an investment house.
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Sir Julius, who moved a motion on May 14, 2009,g@omprehensive review of the Mining Act of
1992, said in a hard-hitting presentation that RS a country in “crisis”. “If we do not correct
some serious faults and failures in the way we @gugir the extraction of resources such as miner-
als, gas and oil, we will not only continue to faildeliver progress to our people but will put the
very survival of our country at peril.” He said taisy had shown that resource-rich nations like
PNG did not often do well while resource-poor cowastlike Singapore and South Korea do very
well indeed. He said this was because of the effeicthe “resource curse” linked to resource de-
velopments, which drive up the cost of doing bussna the country so that all other sectors of the
economy suffer while only the resource sector pecsp

While the “resource curse” could be beaten, asieseh experienced in other countries, it could on-
ly happen in PNG with a quantum shift in the wag tesources sector was managed from the legal
and policy framework up, Sir Julius said. He saie past ad hoc and project-to-project approach
should be reviewed so that resource landownershangrovincial government take ownership of
their resources. He blamed the current regime goamnticular PNG administration but on a histori-
cal accident where PNG had inherited an Austral@anial legislation that discriminated against
and took ownership of minerals and hydrocarbonuess from landowners and vested it in the
administration, later the national government. Fthen on, he said, it was “a story of ineptitude,
ignorance, robbery and deceit”. “It is shockinglsa story can be told; even more shocking that it
is the truth. But, it is the truth. “We — the statee people — have been duped. | know it is uncom-
fortable, but we must face the truth.”

Sir Julius, a former prime minister and the minigte finance, said ownership of the resources by
the landowners was important for the equitableibistion of benefits. He said PNG had been de-
scribed as a “mountain of gold floating on a seaildf but the truth was that the wealth of the na-
tion was squandered and, in so doing, condemnegdemple to poverty while others prospered.
“Without mincing words, our country has been systgaally giving away its birthright. “That is

not rhetoric; it is literally true. “We may be partked for this at self-government, at independence
but, after 35 years, we should have matured. “Tdi®mnal government either does not understand
or does not care that the way it has structuredninerals, oil and gas industries — indeed, the en-
tire renewable and non-renewable resource seatuding fisheries and forestry — is not only
wounding the people of this country, it is robbthg state of what should be its legitimate incomes
for the development of the country. “How has trapipened? “Put politics aside. We need to take a
bi-partisan approach to correct our mistakes.

Ok Tedi pays out K10 million
The National, April 20, 2011

LANDOWNERS from 10 special mining lease (SML) ardde mining purpose (LMP) villages in
Western received K10 million last Tuesday. The iKiibion was their dividend payment from their
shareholding in Mineral Resources Star MountainR8W), a landowner company established in
2001 and managed by the state through the MinasbiRces Development Corporation (MRDC).
MRDC manager external affairs, Imbi Tagune said s the second time the Ok Tedi landown-
ers had received K10 million in dividend paymemtsf the MRSM. Tagune praised the MRSM
board for their prudent leadership, which has tesuih MRSM growing steadily in the last five
years.

“The MRSM board approved the investment policy glirtes in September 2005 and subsequently
rolled out with a cash position of close to K30lmon,” he said. “Over the past four years, MRSM
has experienced a steady growth in its investmerttgbio and, as of last Dec 31, a total value was
recorded at K184.03 million. “The portfolio in re@kms has appreciated by 23.03% or K42.39 mil-
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lion last year compared to a total value of K14In@Hion recorded at Dec 31, 2009,” he said. Ta-
gune revealed MRSM had so far paid K38.8 milliomividends and the company now had in-
vestments in the lucrative property market in Réotesby and shares in companies listed on the
Port Moresby Stock Exchange (POMSoX).

Bougainville Government, Me’ekamui to meet Post-Courier 19.4.2011

THE Autonomous Bougainville Government (ABG) and triginal Me’ekamui government and

its soldiers met in Panguna on Thursday to recencipave way for more negotiations. ABG vice
president Patrick Nisira and Natural ResourceslLamdls Minister Michael Oni met with
Me’ekamui hardliner Moses Pipiro in Panguna on $bay for a “small but significant handshake”
and reconciliation ceremony. ABG officials said theeting with the ABG and the Me’ekamui
hardliners in Panguna would pave way for easy adweBanguna Mine for negotiations on its re-
opening. Mr Nisira and Mr Oni met with Mr Pipirodhis team in a small ceremony to mark the
occasion. But women of Kieta, after the ceremonid the Panguna issue should not be rushed.
In a statement from Arawa, the women said that Baageeded a peace process on its own in or-
der for the process to flow.

They said that the ABG and the National Governnséould address Panguna separately and ad-
vise that the mine will never reopen if Pangunaiggroblems are not sorted out separately. “We
should never talk about the reopening of the Paaddine if first of all our leaders are not united
on the issue. “We should see Panguna as a sepatdieand address it separately, let's say Pan-
guna needs a peace process on its own. By thiseae the Me’ekamui soldiers need to reconcile
among themselves then with the ABG, with the Natiddovernment, with us women, the children
and with the outside world. After all these are pteted, then we can start talking about the re-
opening of Panguna Mine and take on from theres'Wwbmen leaders said from Arawa.

MRA pleased with State Working Group Post-Courier 19.4.2011

THE Mineral Resources Authority (MRA) has welconbkd news that the NEC has approved the
establishment of a State Working Group (SWG) tbate the process of documenting Papua New
Guinea’s intention to apply to the EITI Secretaf@atfull membership. “As a member of the SWG
on Extractive Industries Transparency InitiativéT(l;, the MRA remains committed to realising

the Government's intentions in strengthening andpting greater governance within the extrac-
tive industries. "The EITI concept is thereforeagpropriate tool against which to measure our per-
formance in terms of transparency and accountglilithe receipt and payments of various reve-
nue streams associated with the extraction of gadper, oil, gas, and other mineral resources in
the extractive industry,” Managing Director KepaalA¢aid yesterday.

The main responsibilities of the SWG will includiveloping an understanding and appreciation
of the EITI concept among all relevant extractindustry departments and agencies; engaging in
consultations with international development padrer the provision of an EITI technical assis-
tance program; and assisting in the implementatr@hmonitoring of the EITI concept in PNG.
The MRA has over the past 12 months provided teeth@issistance to the Department of Treasury
in charting the various revenue streams prevafetite mining sector which will be the subject of
public disclosure in terms of payments and receipt® commend the Treasurer for his foresight
in initiating what we believe will be a first st@pfurther enhancing PNG’s investor confidence in
our extractive industry and which could even hakp government improve its sovereign credit rat-
ings," Mr Wali said. The MRA promises to assist 8WG in developing a plan and an implemen-
tation model that is consistent with the establiSBET | criteria.\
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German vessel to act as base for Nautilus
The National, April 18, 2011

THE world’s first seabed miner, Nautilus Mineralsll operate a production support vessel that
will serve as the operational base for it to pradhigh grade copper and gold ore at its first devel
opment project, Solwara 1, in the Bismarck SeatiNeuhas formed a strategic partnership with
German shipping company Harren & Partner. This megoint venture company is to be formed
to own and operate the production support vesdblemiBismarck Sea. In a statement last Friday,
Nautilus CEO Stephen Rogers said the vessel wauttdfloating platform for the mobilisation
and remote operation of production machinery opegain the seafloor at depths of 1,600m. The
seafloor production tools will cut and gather of@ich will be pumped in slurry form to the produc-
tion support vessel, where it will be processedugh a dewatering plant before transfer to barges
for transport and subsequent treatment. Underetimest of the strategic partnership, Harren will de-
sign and build construct the vessel at a cost pfagmately €127 million (K460 million), with de-
livery scheduled for the first half of 2013.

German firm to invest $900m in West Papua
Linda Yulisman, The Jakarta Post, Jakarta | Mof,&2011

German engineering firm Ferrostaal AG announcedspla build a petrochemical plant in West
Papua at a cost of US$900 million, a senior compaagutive says. “The investment is about $900
million but it can change depending on the progaat everything needed, including the gas sup-
ply,” Ferrostaal petrochemical division senior axee manager Soenke Gloede said after a break-
fast meeting with a forum of industrial gas userdakarta hosted by the Industry Ministry on Fri-
day. Gloede said his firm planned to procure gaghi®e plant from the Tangguh LNG plant to sup-
port the operation of the plant, which would proelncethanol and dimethyl ether (DME). Gloede
said he expected his company to complete all ptenand preparation in the next one or two years
and start construction in 2013. The plant, sebtomence operations in 2016, would produce
around 1 million tons of methanol and up to 200,@0%G of DME annually.

He said the methanol will be sold both domesticalig exported, while the DME, which can be
used as an alternative to liquefied petroleum RS, would be sold on the domestic market. In-
dustry Minister MS Hidayat said the operation & gletrochemical plant was feasible because it
could receive supplies of gas from the Tanggul fiEhe Tangguh LNG plant in Papua, along with
the Arun plant in Aceh and the Bontang plant intE&adimantan, are the largest contributors to the
country’s LNG production. “It is very possible texklop a petrochemical industry there. Papua is
also a site where we want to develop an oil anebgaed industrial cluster,” he said. Hidayat said
he would discuss Ferrostaal’s investment plans thighPresident and Cabinet ministers in Bogor,
West Java, on April 18-19.

Earlier this year, President Susilo Bambang Yudhoy&oordinating Minister for the Economy
Hatta Rajasa and National Development Planning $##niArmida Alisjahbana launched an eco-
nomic master plan to grow the economy by 7 to 8qrdrper year from 2013 to 2025. The plan
covers the development of six economic corridorsughout the archipelago: Sumatra, Java, Kali-
mantan, Bali and Nusa Tenggara, Sulawesi, anddpadand Maluku corridors. Economic growth
in the Papua and Maluku corridor is targeted togase six-fold by 2030. However, this would re-
quire infrastructure, such as a trans-Papua highiwalpding to Merauke, Jayapura and Merauke
ports, and the coal-fired power plant in Urumka.
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Ramu tailing placement case ruling set for May 23
The National, April 18, 2011

JUSTICE David Cannings of Madang National Courteamted last Friday that the final ruling on
the deep sea tailings placement (DSTP) matter &mnurRnickel project will be handed down on
May 23. The plaintiffs are seeking to permanentitypghe operation of the DSTP system at the
Ramu project. In the same court, at the applicaticthe plaintiffs, Cannings adjourned a notice of
motion filed by Ramu NiCo last March 18 seeking thlease of the original authorities provided
by some of the plaintiffs, which Ramu NiCo andeipert finds around 20 of them highly suspi-
cious. Therefore, Ramu NiCo wants the original arities to be forensically examined for their au-
thenticity by experts. Tiffany Nonggorr, the plaffst lawyer, was not available in court last Fryda
due to personal reasons and the plaintiffs sowgatourn the hearing.

Cannings ruled that the motion would be heard oy ®as Nonggorr had taken a central role in re-
presenting the plaintiffs and there would be endtirgle to deal with any issues arising out of the
motion between May 6 and May 23. Cannings alsoredtthe plaintiffs to pay the defendants’
costs of the proceedings on a party-party basis.tiiéal on the substantive matter commenced last
Feb 9 and evidence was completed by Feb 23. Exjiertsses for the both the plaintiffs and de-
fendants came from overseas for the trial and gaidence. After evidence, Cannings and all par-
ties paid a visit to the site last March 2. Thertoas then adjourned to March 23 for final submis-
sions. At the final submissions, Nonggorr submitteat the Environment Act 2000 did not protect
an activity that might cause great environmentatrh&he also added that there was evidence to
suggest there was possible great harm and hugetaintgif the DSTP were to proceed. She said
the court should grant a permanent injunction @Ramu DSTP.

Charles Scerri, QC, for Ramu NiCo Management (MCi@)submitted to the court that the Ramu
NiCo had statutory approvals for construction apdration of the DSTP system and, therefore, the
DSTP activity could not be unlawful. Scerri saidtihas the evidence showed, there was no real risk
for damage, that the relief for injunction was praptive and that it would cause substantial injus-
tice if a permanent injunction were to be grantethia stage of the project when all major compo-
nents of the project was substantially completeal aist of about US$ 1.3 billion. Davis Steven,
counsel for the state, supported Ramu NiCo’s sudionis and further submitted that the onus of
proof was on the plaintiffs and, so far, their @ride did not support the allegations and, therefore
there was no cause of action.

PNG ATTORNEY-GENERAL: STATE OWNS RESOURCES
Defends posture as party to gas agreement

By Yehiura Hriehwazi

PORT MORESBY, Papua New Guinea (PNG Post-Couripril A8, 2011) — In Papua New
Guinea, all petroleum, mineral, and gas resourndenthe ground are owned by the State,
according to Attorney-General Sir Arnold Amet. Hasrresponding to lawyer Peter Donigi and
Warner Shand Lawyers recent claims that the Sta#e dot own the natural resources and as such
it was not the proper party to sign the PNG Gase@grent. That assertion, according to Sir Arnold
is "not legally correct.” Sir Arnold is the MadaRggional MP and former Chief Justice of the
National and Supreme Court of PNG. "The Petrolewshahd the Mining Act vest the ownership

of mineral and petroleum resources in the Statesuth, State is a proper party to the gas
agreement and has validly executed the gas agreégrBa@mArnold said in a statement released over
the weekend.
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"Both the Oil and Gas Act 1998 and the Mining A882 vest the ownership of mineral and
petroleum resources in the State. These two Ad&adfament adopted the State’s ownership rights
in the minerals and petroleum resources from teampependence laws that gave ownership rights
to mineral and petroleum resources to the State. DMnigi had previously raised the same issue in
the National Court in a number of occasions and\iaigonal Court in passing acknowledged the
legislative provisions both prior to independenod post-independence enactments that vest
ownership of mineral and petroleum resources irStia¢e. The court said that, the actions of all
persons corporations and state vitally interestadining, whether gold, minerals or petroleum,
have been predicated by the continuing expresdiownership in the State,” Sir Arnold said.
"Nevertheless, Mr. Donigi has and continues tatéenthe landowners from the LNG project areas
with his vague arguments, instead of pursuing legdess through the higher courts to have the
matter resolved,” he said.

"Mr. Donigi raised the issue of Section 53 of then€titution which provides for an Act of
Parliament to allow for possession of propertyl(idog land) and minerals and petroleum," he
said. "The State has done exactly that under thar@i Gas Act and Mining Act. The Oil and Gas
Act requires the state to pay just compensatiomgieffect to S.53 of the Constitution.” "It must

be pointed out that the issue of compensation isazenfined to the surface of the land only and not
below for the reason that State owns the mineradsp@troleum below the surface of the land," he
said and added that Mr. Donigi is at liberty totg@ourt and seek legal redress if he is aggrieved
by the State’s position."

Nautilus signs deal for seabed mining ship for PamuNew Guinea
Arnika Thakur, Reuters, 15.4.2011

* Nautilus signs deal with Harren & Partner for gpshi
» Says Harren to build ship for 127 million euros

* Harren to own 50.01 pct interest in the ship

» Says ship will be chartered to a mining JV

* Nautilus to hold a 70 pct stake in mining JV

* Shares up as much as 18 pct

Canada's Nautilus Minerals, which mines the sea fior mineral deposits, signed an agreement
with German shipper Harren & Partner for a shipupport operations at its flagship copper mine
in Papua New Guinea, the southwestern Pacific @&nding its shares up as much as 18 per-
cent. Nautilus aims to start production at the dierfirst off-shore copper mine -- the Solwara 1
project -- in the second half of 2013 and gettirapatract for a ship was the last big step to get
board approval. Harren will build the ship at atafsabout 127 million euros ($183.34 million)
and deliver it in the first half of 2013, Nautilgaid in a statement.

Harren will own a 50.01 percent interest in theskhile Nautilus will hold the rest through a
holding company. The Papua New Guinea governmamgh Petromin PNG Holdings Ltd, holds
a 5 percent stake in that holding company. The willbe chartered to a mining joint venture -- in
which Nautilus holds a 70 percent stake, and Petrdine rest -- for eight years at an average daily
rate of $70,000. Nautilus aims to produce aboud@D{onnes of copper, along with 150,000-
200,000 ounces of gold annually from the projebar$s of Nautilus were trading up 6.8 percent at
C$3.15 on Thursday on the Toronto Stock ExchanbeyTouched a high of C$3.48 earlier in the
session.
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Mt Kare landowners call for immediate start of gold project
The National, April 15, 2011

FIGHTING between Mt Kare landowners and mining depers is now a thing of the past, Mt
Kare Head Trust Co Ltd chairman Andrias Aiyangeg&nand deputy Pele Puli (Huli) said. “We
want to see the Mt Kare gold project materialisengo rather than later,” Aiyange said. He made
the comment as 12,000 landowners from the EngddatidHela) sides assured the government
and project developer Summit Development Ltd, egbe PNG company, they were now ready to
go into a real mining. In a show of unity on Wedias representatives of the 12,000 landowners
who had flown to Port Moresby from Huli and Pai@aga), slaughtered three pigs and welcomed
Summit and acknowledged government ministers aad/ineral Resources Authority to show
their seriousness in developing the mining project.

“It's been 25 years when many developers came amd and kicked us like footballs without hav-
ing a tangible development of the project,” Aiyarsgéd. “They came and made profit out of the
exploration licence (EL1093) without developingatthe mining stage. “We want to assure Sum-
mit and other development partners that it's a dawn for Mt Kare landowners and that is we will
have a mine developed by Kinsgate,” Aiyange saiedisltor Sir Matiabe Yuwi, who has been ad-
vocating unity among the conflicting landownerssvaahappy man to see that the project will ma-
terialise soon. “We have wasted time and resowstfighting among ourselves and the develop-
ers. “Now with the mining licence granted to Summié are happy and united to work together as
a team and development partner to have the mingtaeed,” he said.

‘SHOOT TO KILL": PNG COPS TARGET HIGHWAY ROBBERS
Police patrol crime-ridden Okuk Highway

By David Muri

PORT MORESBY, Papua New Guinea (PNG Post-Couripril A5, 2011) — Papua New Guinea
police patrolling the Mendi to Tari sector of th&u® Highway have been directed to “shoot to kill”
any armed criminal elements who terrorise motoasis the travelling public. And communities
who clear landslides or construct bypasses antha@ampensation will be prosecuted and charged.
These stern orders were issued by Southern Highlaravincial police commander Teddy Tei late
yesterday. “There are still some road blocks at Gap and police are monitoring this portion of
the road. | have directed police personnel to stwkill any armed criminal in the execution of-set
ting up road blocks and terrorising innocent peggldief Supt Tei warned. The resource-rich
province’s top cop said constant road blocks is tidtorious section of the highway had declined
due to regular police patrols with the assistaride@local communities. But he added that the Tari
Gap section was still notorious.

Meanwhile, Mr Tei has also warned those who lianglthe vicinity of the highway to refrain from
imposing excessive fees on the public in the ptedéglearing debris on landslip riddled portions.
He said this practise was illegal and police wawdtitolerate such acts. He reiterated that the com-
munities were claiming compensation and collectees for doing maintenance on landslides.

“I wish to remind the people that Okuk Highway isred by the Government including the seven
metre perimeters and the maintenance of road$witlone by the Government. The people from
the communities have no right to do maintenancecatidct fees from the travelling public. It is
illegal,” PPC Tei said.

He has asked the Works Department to conduct aunsédrols along the highway to identify those
affected sites and conduct immediate maintenanpead@nging them were bearing adverse effects.
“I am now warning the communities along the highwiaat police will not hesitate to effect arrests
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on any person seen to do illegal maintenance oraegted road sites and collect fees,”he said.
He said the people must work on their land to pcedtegetables and other products to earn a de-
cent income from impact project like LNG and Oil8gh rather than conducting illegal activities
on the road.

OIL, GAS DISCOVERIES THREATEN PNG TRIBE
Pawaia people unfamiliar with outside world

PORT MORESBY, Papua New Guinea (PNG Post-Couripril A5, 2011) — The oil and gas
exploration work taking place in Papua New Guine@aecing parts of Gulf and Simbu Provinces
will affect the Pawaia people who are natives of Hrea. These people have very limited contact
with the outside world and live hunting and gathgtifestyles. When the major development
activity gets underway, the lives of the peopld @ completely transformed. As such, a project
was initiated to facilitate specific socio-econord@&velopment interventions to prepare the people
to face the challenges of such major developmerd.idea of the project emerged when such a
need was expressed by representatives of the Ppe@pde who visited Simbu Province in March
last year. Their main concerns were that sincerta@r oil and gas developments are happening in
the area, their people were not adequately preganeetaningfully participate.

They said they needed schools to educate thetrehiland health facilities to provide badly needed
health services. They said they also needed traingpd communication infrastructures to increase
accessibility. As a result, a project concept payss developed on the basis of expressed needs and
considering the potential impacts of the major dgw@ent projects in the upper Purari area, and

the need to increase the people’s ability to padie. All the major needs have been captured

under five major project components with a sixtmponent for management and co-ordination.
Based on the projected physical activities, alt fastors have been allocated. The intended project
will be implemented over a period of five yearshwiihe possibility of extending the term when
required. The resources developer and the GulSamibu provincial governments have been urged
to accept the concept paper.

Landowner dissent risks major projects Post-Courier 14.4.2011
By PETER KORUGL

LACK of awareness and education among customadolaners threatens to derail major resource
developments in Papua New Guinea, the Post-Ccuwaiebeen told. Already billions of kina worth
of investments in resources projects from miniregrgdeum, gas, timber and fisheries are faced
with resistance from landowners who claim to bethandark over what is going on. And the situa-
tion, if allowed to continue and benefits in thansfer of their land and resources are capturesd by
few individuals and the vast majority misses dhis will almost certainly provoke an upsurge of
rural social unrest and civil disorder. Customanydowners from Madang, Morobe, Southern
Highlands, Western, East New Britain and Centitdsf some multibillion kina projects said the
government needed to come down to their level alkatd them properly. “The relevant govern-
ment departments like Lands, Trade and Industrmi@erce, Environment and Conservation,
Fisheries, Community Development, Mining, Petrolearmd Energy, Tourism and Culture, Finance
and Agriculture and Livestock must come down touitlages, sit with us and talk to us.

“And when they do come, they must take time to axpihe projects, the short term and long term
benefits to the State and to us, they must alstaexfp us the impact of these projects on ourslive
and what the State is doing to mitigate the impacbur lives,” former councillor and leader of the
Sek people in Madang, James Gunagai said. Thewarede expressed disappointment that gov-
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ernment teams that have gone into the project witdsa day or two, usually in the company of
leaders of Incorporated Lands Groups, and talkégeople on the good points about the projects.
“Yes, they came here. They went around for thrges dath the leaders drinking beer. “They were
talking to the people under the influence of liquarthe other meeting at the Divine World Univer-
sity, only nine people from the village attendeddese there was no tok save,” Frank Don Sr of
Rempi clan in Madang said. The landowners said Wexg not against the projects but issues cen-
tral to their concerns revolved around their custognand constitutional rights to their land and
their sea, which were being taken away and govemhenghorities needed to help them make in-
formed decisions.

“We can’t make our gardens anymore. We can't cotlee kina shells. “We can't use the trees and
sago to build our homes. “Our land is everythingsg' Viviane Sar of Sek in Madang said. An-
other landowner of Gulf Province, Noah Tito of Krktold a recent meeting with the media in Port
Moresby that the word “lease” was a foreign woral theeded to be explained clearly to the people.
“The developers might be genuine in developinglding resources but the process and intent on
which the lease leaseback scheme is granted nebésassessed. “The line government depart-
ments need to co-ordinate well to make sure trealghse leaseback scheme is done properly and
the intent of the developer will not have impacttiba customary landowners,” Dr Rodney Kameata
of Social Environmental Research and Consultancyi@ss Limited said. He added: “A lot of

these processes are rushed and very often thentarstoesource owners are forced to accept the
situation, or where projects get off the grounafgbems are faced by the developers.”

LANDOWNER’S LAWYERS QUESTION LEGALITY OF PNG GAS DE AL
‘Major flaw’ may render agreement void

By Mohammad Bashir

PORT MORESBY, Papua New Guinea (PNG Post-Couripril A3, 2011) - There are allegedly
two major faults that go to the heart of the mhltiion kina 2008 PNG LNG Agreement, rendering
it void at both domestic and international laws.aA®sult, Warner Shand Lawyers have written to
developer Esso Highlands managing director Petah&n to respond to its clients (Boera and
Tuguba landowners) who were neither party to thheegent nor the drafting of the Oil and Gas
Act 1998 within 14 days for consultation with awief a new agreement or face the danger of
losing their investment. Principal Michael Wilsaated in his letter that the State was not a party
this process as it does not own the gas undetibigsland nor the land that was compulsorily
acquired pursuant to Section 5 of the Land Act 18380 Highlands yesterday acknowledged
receipt of the letter, which was also copied tarferiMinister Sir Michael Somare and other relevant
ministers and organizations but they would not cemhon matters before the court.

Public and government affairs manager Miles Shawewer said he could provide some key facts;
"The PNG LNG Project is committed to managing thggxt with a priority on social,
environmental, health and safety matters and wiltcbnsideration of the livelihoods and cultures
of the local communities in the project area. Thagdet welcomes the reports published by the
Independent Environmental and Social Consultarnsirole to assess and inform on compliance
with the provisions contained within the PNG LN@&svironmental and Social Management Plan,
and the associated Lender Environmental and SBei@lirements. These are in accordance with
international best practice, as defined by therha@onal Finance Corporation’s social safeguard
policies and the laws of Papua New Guinea.

The Project reports publicly through its Environraand Social Quarterly reports and the
independent consultant’s reports are also pubdiebilable atvww.pnglng.cont’ Warner Shand
identified the first flaw as - the agreement asslinadidity of Section 6 of the Oil and Gas Act
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1998 which vests ownership of the petroleum andifrelinder customary land in the State. "This
we assert on our clients behalf is contrary toausiry law of our clients (Tuguba Tribe of Hela)
whose rights are protected under Section 53(5)¢aand (d) of the Constitution and Article 26 of
the United Nations Declaration on the Rights ofigedous Peoples," principal Michael Wilson
wrote.

The second, Mr. Wilson said the agreement assuha¢dhe State has a right to compulsorily
acquire customary land for the benefit of ExxonMainid partners. "This we assert on behalf of
both of our clients, is contrary to Section 53(p)(e) and (d) of the Constitution. We assert that
State has the power under Section 5 of the LandL®@6 to only compulsorily acquire "waste and
vacant" and "alienated" land from its own tenamtkeasees. We assert on behalf of our clients that
the State has no power to compulsorily acquireotnaty land,” he said. Wilson however urged
EHL and its partners to abide by the law of thellanternational law and the Organisation of
Economic Cooperation and Development (OECD) priesipf responsible business conduct
(RBC) adopted by member countries which PNG is mmbex of. RBC entails above all compliance
with laws, such as those on respecting human rightsronmental protection, labor relations and
financial accountability, even where these are lycemforced among others.

South Korean firm agrees to build floating LNG plart
The National, April 13, 2011

INTEROIL and Pacific LNG Operations Ltd (PLNG) omolkiday announced they have reached an
agreement with Korean firm Samsung Heavy Indus{@&&#l) for the Elk and Antelope projects in
Gulf. The agreement, however, depends on Flex Lishareholder approval and final invest-
ment decision (FID). A statement by InterOil sdid agreement was related to the construction and
operation of a two million tonne per annum (mtpaafing liquefied natural gas (FLNG) processing
vessel. The FLNG project was intended to integnatie and augment proposed infrastructure to
liquefy natural gas from the onshore Elk and Antelgas fields. The agreement was pursuant to
preliminary arrangements with Energy World Corpiaratand to link with InterQil’s proposed con-
densate stripping plant being pursued in joint wentvith the Mitsui Group and to accelerate the
intended monetisation of the gas fields. Commenco¢miethe FLNG vessel’s operations is targeted
for mid- 2014.
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Flex has informed InterQil that it had already cdeigd the generic front-end engineering and de-
sign (FEED) in 2009. The project FEED is targetedtart in May with all parties working towards
reaching a FID before the end of this year. The@agents represent a continuation of the more
than 12-month collaboration between SHI, Flex,ridte PLNG and Liquid Niugini Gas Ltd to de-
velop the first floating production facility. Flend SHI would be responsible for the design, engi-
neering, construction and commissioning of thetflmpvessel. The company will also be joint op-
erator of the vessel with PLNG.

The FLNG vessel is expected to be moored alondbElproposed jetty located in the Gulf, which
will be shared with InterOil's proposed land-ba&®tls facilities and have a production capacity of
up to two million tonnes of LNG per annum and togass an estimated 2.25 trillion cubic feet of
gas over a firm 25-year period. InterOil chairmdml Rulacek said: “InterQil is proud to be part-
ners with SHI, Flex, and PLNG in a proposed projgitising a FLNG vessel to accelerate the
commercialisation of our natural gas resourcese“@tnfidence of Samsung, the largest Korean
conglomerate, the undisputed leaders in FLNG, withll completion guarantee, solidified our par-
ticipation. “All stakeholders will benefit from hingr utilisation of the core infrastructure and high
quality gas assets required for the project,” he.sa

Good gold assays found in Woodlark
The National, April 13, 2011

KULA Gold Ltd (KGD) last Friday announced excella#says from three diamond drilled holes
into sediments immediately adjacent to the Bussouece on its Woodlark Island gold project in
Milne Bay. According to a new release, the assaylte confirmed a new style of gold mineralisa-
tion in these sediments at Busai. Reconnaissaneesexl circulation (RC) drilling was designed to
test volcanic-hosted epithermal mineralisationtenriorth western strike of the Busai resource. The
drilling intersected a sequence of flat lying seglnts overlying the volcanic basement. Subsequent
analysis of the sediments demonstrated widesprelddagsays in a marine/terrestrial interface
which coincided with a Redox boundary overlain kack silts with a high organic content and
shallow marine sediments. Further RC drilling wsped to determine the distribution of the gold
bearing stratigraphy.

KOREA BEGINS SEABED MINERAL EXPLORATION IN TONGA
27 Korean researchers to spend 4 months colledttay

By Tevita Motulalo

AUCKLAND, New Zealand (Taimi o Tonga, April 12, 2D1- Korean research ship RV Araon has
embarked on its first exploration expedition foalsed minerals in Tongan waters last Saturday.
The vessel berthed in Nulalofa held a special ceremony for officials andKloeean expat
community in Tonga. The revolutionary icebreakeii|ttand fitted with the latest technology, and
commissioned by the Korean Ocean Research and @mwueht Institute (KORDI) in 2009, sets
about not only to determine commercial quantitiegatuable minerals of underwater deposits.
Another key focus at the moment is to study theaobn the environment and the ecosystem of a
wholesale extraction exercise. One of the leadchsists on board the vessel, Kyeong-Yong Lee told
Tonga Chronicle although the scan for commerciahtjties of underwater deposits is valuable to
know, "we are very keen to study specific relatiopetween the deposits, underwater mineral
vents and the ecosystem," an area where theratedirstudy and data available.
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"Because we wouldn’t want to exploit an area argt as more in terms of environmental damages,
than the value of minerals extracted,” he said.ridjpam the specific areas within Tongan waters
that KORDI is licensed to explore, they are alsmg@rospecting exercises in international waters
sponsored by the Korean government itself. "Theatale technical information and data collected
by KORDI is the essential first step towards disrgvof minerals,” said Deputy Prime Minister
Samiu Kuita Vaipulu, at a special ceremony to weledhe new ship on Friday, in his role as
Acting Prime Minister. "The Tonga Government higkgtues its collaboration with KORDI on
mineral prospecting,” he said. According to KOR@ddl officer Mr. Jang Wan Bang, a team of 27
researchers from Korea will spend the next four th®ollecting data from ocean beds within
Tongan waters, in areas where it is up to seveoaldand meters below the surface.

The expedition is accompanied by an observer flwrMinistry of Lands, Survey and Natural
Resources. At the completion of the research,gamtwill submit an evaluation report to the
Government of Tonga together with an Environmelmglact Assessment. During the launch
ceremony, Korean Ambassador to Tonga Mr. Kwan-ih Moted that despite the "many challenges
and dangers" involved in the Araon’s cutting edgelwhe is confident that mutual support can
boost potential benefits for both Tonga and Kofeean say the Korean Government is ready to
provide its utmost support and assistance for éveldpment of this project, which will further
promote cooperation between our two countriesld goeat hope that this project can bring
tangible outcomes which will contribute to the emanc development and prosperity of our two
countries," he said. Opportunities for further exption and mineral extraction will depend on the
outcomes of the research. Taimi o Tonu#p://www.taimiotonga.com/Default.asp?db=1

Indochine set to buy out Mt Kare Post-Courier 12.4.2011
By MOHAMMAD BASHIR

ASX-listed Indochine Mining last week finalised thequisition of the two-million ounce Mount
Kare gold/silver project. According to the miningegkéy.com, the company said it would buy pro-
ject owner Summit Development out for $27-milligmayable in both cash and Indochine shares.
Indochine would immediately start on a bankableifahty study on the Mount Kare project. The
gold and copper explorer said that it was hopindefine a Joint Ore Reserves Committee-
compliant resource within six months and would ctatgpthe bankable feasibility study within 18
months. “This is a significant step for Indochioatapulting it into developer status,” CEO Stephen
Promnitz told miningweekly.com’s Esmarie Swanepasi Thursday.

OSL'’s seismic operation . . . Post-Courier 12.4.2011

PNG’s major oil and gas producer Oil Search Limpeérates in some of the most difficult envi-
ronments, deep in the highlands of PNG. Seismid iamps are only accessible by helicopter and
potential drill sites are often inconveniently lted between towering limestone pinnacles that
shoot up out of the deep tropical forests. It ipagsible to build roads in these areas given the di
ficult terrain. Therefore the Company’s seismicragiens rely heavily on aerial support to move
people and equipment from one location to anofietured is the seismic crew helicopter moving
a heliportable drill rig on a 200 foot long linehd drill rig is used to drill L0m deep holes, into
which a 3kg explosive charge is loaded. The heteois being skilfully manoeuvred just a few me-
tres above the tree canopy and the drill is casefovered to the ground for use. When a hole is
completed the helicopter moves the drill to thethesation. The operation is conducted from a
camp which consists of accommodation, mess, wopshaffices and a clinic. It takes about four
weeks to build a base camp and employees and ctorganay spend three to four months to com-
plete seismic surveys with longer surveys lastipgaul2 months.
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Cabinet approves resources watchdog Post-Courier 12.4.2011

THE National Executive Council has approved thaldshment of a State Working Group (SWG)
to investigate the implementation of Extractiveustties Transparency Initiative (EITI) concept in
the country. Acting Prime Minister Sam Abal said 8Tl is a concept that aims to strengthen
governance by improving transparency and accodityaibi the receipt and payments of various
revenue streams associated with the extraction,ajas and other mineral resources. He said
membership of the SWG would include representafings the Departments of Treasury, Petro-
leum and Energy, Provincial and Local Level GoveentAffairs, National Planning and Monitor-
ing, Mineral Policy and Geo-hazards Managemengrihal Revenue Commission and the Mineral
Resources Authority. Mr Abal said the SWG wouldebgaged to hold discussions and negotia-
tions with the World Bank for the provision of tettal assistance to develop a detailed implemen-
tation plan for the EITI concept in the country.

“It is also a global standard that promotes revearargsparency and is seen as a means of address-
ing the ‘resources curse’ that has damaged mangraliand petroleum rich countries,” he said. Mr
Abal said the EITI concept started in 2009 whengteernment requested the Asian development
bank (ADB) for funding assistance for equity papation in the now defunct PNG to Queensland
gas pipeline. He said one of the ADB’s conditiomsgdroviding a sovereign loan and partial credit
guarantee was for the PNG government to endorsaxgridment the EITI concept. “As such, an
independent scoping study was set up to identdéykty technical, procedural and political issues
that could affect the implementation of the EIThcept. “While the concept is acceptable, issues of
national sovereignty must be respected by all.dotlg these discussions, the bank reiterated its
offer of technical assistance and it has becomesseey that EITI SWG be established,” he said.

PROTESTERS DISRUPT OIL, GAS EXPLORATION IN NEW ZEAL AND
Government seeking legal action against protesters

MELBOURNE, Australia (Radio Australia, April 11, 20) - The New Zealand government is
seeking legal advice as to whether action can kentagainst protestors who have disrupted oil and
gas surveying off the North Island coast. Brazillenergy company Petrobras has a five-year
license to explore for oil and gas in a 12,000 sgjkdometer area in New Zealand's economic
exclusion zone. Protestors say deep sea wellsgtiseat to the marine and coastal environment
and surveying should not go ahead. New ZealandePkimister, John Key, says the company has
a legal right to explore, but is not sure if thetpst action is legal. "If that was happening on dr
land then police would be able to do something ati@t,” he said. "The question is whether the
police are able to do something about that whernitthe EEZ (Exclusive Economic Zone). That
position is being clarified.” Police are using anfarce plane to monitor the protestors.

Radio Australiawww.abc.net.au/ra

Simberi resumes production
The National, April 11, 2011

ALLIED Gold Ltd (AGLD) has resumed gold productiahits Simberi gold mine in Papua New
Guinea. The London-listed company, which has assdisth PNG and the Solomon Islands, said
it had successfully petitioned the National Coantdturn to work, after milling and processing
were suspended at the start of last month to repaatve and some onshore piping to the tailings
mixing tank. The Department of Environment and @owation ordered Simberi not to resume pro-
duction until AGLD had submitted detailed desigrsktmw a bunding/containment system to be
built around the tank, as well as an additiona le@nitoring systems and further environmental
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monitoring and re-commissioning plans for the taé mixing tank, which was done later in the
month.

AGLD now expects Simberi to return to steady spaitaluction, with 6,000 ounces expected this
month, after taking the opportunity last monthattvance a number of planned plant maintenance
activities and continue mining operations. The wpdames just 24 hours after the gold miner an-
nounced it is eyeing up a move to the London maarket and completed a A$93.8 million (K250
million) share placement, for which some of thegeexs will be used to expand the Simberi pro-
ject. Allied plans to expand the mine’s capacinir2.4 metric tonnes per annum (Mpta) to
3.5Mtpa to lift gold production from 700,000 ourper annum to 100,000 ounces per annum.

Council summons Simberi Gold Mine Post-Courier 11.4.2011
By Harlyne Joku

Simberi Gold Company Limited (SGCL) was summonedhgyEnvironment Council to explain
last Friday whether it had complied with an Envirent Protection Order issued by the Council
following a reported leakage in one of the minestevdailings mix tanks last month. The Environ-
ment Protection Order was first issued on Marclard® signed by Chairman of the Council and
Secretary of the Department of Environment and €adion Dr Wari lamo. “It has come to my
attention that your activity has caused environmalemarm and you have failed to comply with the
Environment Permit Condition 45 as follows; therpiolder shall ensure that mine tailings from
the process plant facilities are directed to thlengs disposal facilities for disposal into thediie
Ocean at Pigiput Bay at Discharge Point 2.

The purpose of the order is to restrain the comgamg resuming Plant Operations at the Simberi
Gold Mine until the Director of Environment is sdied that requirements and measure asset out
below have been carried out and that the operafitime plant is unlikely to cause environmental
harm,” the order read. But SGCL last Wednesday wenburt to file for a stay order to restrain the
protection order. This was not well-received by Bmironment Council Members who felt the
need to call SGCL to explain their action to theug@l Meeting held at the Gateway Hotel. SGCL
instead sent a lawyer from Gadens to represent.tber@aulei, who chairs the Council hearings on
the Simberi case, said there has been a variatihre &nvironment protection Order which SGCL
has to comply with despite its stay order.

The first Variation of the Environment Protectiond®r was issued on March 18 and the most re-
cent on April 6 by Dr lamo. The variation spelt thét: 1. Operation of the process plant cannot
commence until all monitoring and contingency pcole are detailed within the response to the
Environment Protection Order of the March 16; 2e Biisting earthen bund constructed around the
mixing/de-aeration tank and the outfall piping catation is maintained and that a concrete liveg i
constructed; 3. SGCL provides all the engineeriegjghs and specifications of the entire tailings
pipeline system to the director by the 21st of Agri SGCL provides the Director a detailed Emer-
gency Response Management Plan for Simberi Gol@ dperations by April 21. This plan should
include a Pipeline Integrity Monitoring Plan whishould cover the tailings pipeline works from
the process mill to the tailings mixing tank andeexling all the way to the tailings outfall pipedin
terminus; 5. SGCL is required to install devicesh@ mixing tank outfall line that allow determina-
tion of discharge volumes and samples of the ti@éihgs discharge to be taken for analysis by
April 21;

6. SGCL is required to install all the various &lenic components to activate the alarm conditions
for the automatic shut-off valves by the April Z1;Prior to the operation of the deep sea tailings
placement (DSTP) system, SGCL is to test the daaly detection equipment by introducing sea-
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water into the existing concrete containment bundosinding the tailings disposal pipe adjacent to

the tank to confirm that the installed sump pummcfions in accordance with specifications.

Dr Saulei and Director Dr lamo said SGCL has yehgeet the requirements of the variation Protec-
tion Order. Dr lamo said both DSTP system and akrstem has to be in operation and trial tested,;
and witnessed by an inter-agency State Team bhRéogives a written authorisation to the company
to resume operations.

TWO DIE IN AMBUSH AT FREEPORT’'S PAPUA MINE
Two others injured in earlier shooting

WELLINGTON, New Zealand (Radio New Zealand Interoaal, April 9, 2011) — Gunmen have
killed two workers at Freeport-McMoran Copper & @dhc’s giant gold mine in Indonesia’s
Papua province. A Freeport company spokesman Bayshboting by unidentified gunmen left the
car the two workers were in a blazing wreck, bdtmbt affect production at the world’s largest
gold mine. Local police say two men died in thertdg car and they will increase security in the
area, with the deaths coming only a day after arathooting nearby that injured two people. The
mine has been a frequent source of friction in Bdpmcause of its environmental impact, the share
of revenue going to local Papuans and the legafipayments to Indonesian security forces who
help guard the site.

[PIR editor’'s note: The Grasberg copper mine, mayeawned by U.S. mining company Freeport-
McMoRan, is the largest of its kind in the worlddlamploys some 19,500 workers. Operations at
the mine have been a major point of conflict wip&an rebels seeking independence from
Indonesia and many Papuans have been killed bynkglan troops. One point of concern has been
environmental damage caused by the huge mine.df,20convoy of buses transporting mine
employees was ambushed and two Freeport workees kilexd and five wounddd.

Previous deadly attacks blamed on separatistsdftere been fairly unsophisticated with attackers
poorly armed, and the military and police generk#igp a tight rein on the province.

Radio New Zealand Internationakww.rnzi.com

LNG: Rental renewals to increase Post-Courier 8.4.2011
By MOHAMMAD BASHIR

The Port Moresby residential market has experienoediderable stress over the last few years,
exacerbated by the commencement of the LNG pra@echrding to major property developer Nas-
fund. “Rental prices remain tight at the upper éfigh covenant accommodation going for K3500
to K4000 per week a year ago are now ranging fr&a0 to K6000 per week. This trend should
continue for the next few years until increasedpbppomes closer to meeting demand. 2010 how-
ever will be a year of shock to many tenants, atateenewals at the upper end will increase by up
to 20 per cent.” Nasfund January edition of its sietter reported. “Looking back, the evidence to
date supports that proposition. Current antidotalence suggests that a small number of apart-
ments are now going in excess of that number widnge of K7000 to K800O0 per week for up
market accommodation with a very few going in exaafsk10,000 per week. We should state that
the rental hike experienced over 2010 has occuargely due to the start up phase of the LNG pro-
ject and does not reflect the up scaling of wonker ahe two years and inflow of a large subcon-
tractor base,” Nasfund said in its March edition.

Much of the subcontracting work will be centered @iuPort Moresby in various camps being es-
tablished to house the construction crew. HoweNasfund said there will be a requirement for
head office and senior executive staff accommodatiat has not been earmarked as yet in Port
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Moresby. “This heightened demand exacerbated bypwigg interest in other resource projects
will propel top end accommodation in Port Moresivgxcess of K7000 with a potential ceiling
around K8000 per week over the next 12 months. islsempound by limited supply of new qual-
ity stock which will not become available withinethext 12 months,” the report stated. The 63
Apartment Complex called the edge rising out ofgh@und at Harbour City is Nasfund’s’s final
apartment complex for Port Moresby due for completbecember 2012, pre leasing will com-
mence shortly. In any assessment of a propertyené#nk three determinants of house prices are
per capita income, supply and availability of ctebfiterestingly, in Port Moresby Nasfund said
there is a negative convergence in all three faateganing crunch time is coming in most residen-
tial sectors.

PNG ECONOMY STABLE FIVE YEARS RUNNING
GDP increases 31% since 2007

PORT MORESBY, Papua New Guinea (The National, Apr2011) - This year will be the fifth
year that Papua New Guinea will enjoy economiciktaBank of PNG Governor Loi Bakani

said. He said this on Tuesday when presenting erplapPNG economic update at the PNG
Indigenous Business Summit and Trade Expo at KokBpst New Britain. He said the estimated
gross domestic product (GDP) from 2007 to this yeas 7.6 percent. He said this was an increase
of 31 percent -- from PGK1,348 [US$521] per perspoR007 to PGK1,760 [US$681] per person
this year — and was a major improvement on the@oanconditions of economy and average per
capita income in PNG. "This trend is projectedaatmue for the next two years or so during the
construction of the liquefied natural gas proj&¢hen we come to the production and exportation
of the LNG project, this is projected to go on lfignt." He said to give a background of
improvement in economy in the last few years; we ioadepend on the external sector which was
the global economy.

"PNG has the opportunity of having a stable govesminm the last few years and that was our
problem in the past as unstable governments credtgdf uncertainty in terms of having
inconsistent policies. Stable government has beernbthose prominent components in stability
and is reflected in our economy." Bakani said wiilere was macroeconomic stability, businesses
should take advantage of it to expand activitiesahee when the tide changed (instability),
volatility in exchange, high interest rates andaut¢ inflation would cause businesses to have
doubts about doing more business. "The improventemigral infrastructures, marketing, down-
stream processing, value-added activities and tedand participation of local businesses and
entrepreneurs in the agriculture sector shouldheddcus of government.”

Bakani said the summit would address how best logsinesses, groupings like corporative
societies, youths and women’s groups could pagteipneaningfully in some of these activities to
empower them in deriving benefits from the LNG patjand strong economic growth. "We, at the
central bank, will do our best to ensure the exgkamate appreciation is not pricing out our
traditional export sector, making us uncompetitivéhe international commodity markets."
Meanwhile, Bakani said the government must focudereloping the traditional industries
especially the agriculture sector which could alleerthe Dutch Disease. Dutch Disease or the
resource curse refers to an economic condition evaenineral boom leads to an appreciation of the
exchange rate, which in turn depresses outpunrgdable sector, in this case, agriculture.

He said the government must concentrate on impga¥ie social indicators such as health,
education, law and order and encourage local bssiag ways to lessen the Dutch Disease.
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Bougainville: Miriori urges wider view on re-opening Post-Courier 7.4.2011
By FABIAN GHATANA

A KEY architect in the Bougainville peace proceas ktrongly appealed to all stakeholders who
are aggressively pushing for the re-opening ofteguna mine to first of all consult with the peo-
ple of Bougainville. Panguna landowner Martin Mitrjavho is the elder brother of the late Presi-
dent Joseph Kabui, said that a referendum on topeaing of the Panguna mine and any other fu-
ture mines should be conducted throughout Bougiéerai the landowner level and among all Bou-
gainvilleans. He said that if the majority votedvéwds the re-opening of the mine then talks on the
BCA review could go ahead. He said this would awaig potential problems in future. “Surely no-
body wants to see a repeat of the same problenehappagain in the future due to lack of aware-
ness and close consultation being carried out arttemgeople. “Therefore we must be prepared to
commit all the necessary resources to approacisshe in a right way,” said Mr Miriori.

He said that the application of short-cuts on thesfble re-opening of the Panguna mine should be
avoided at all cost. “Most people throughout Bougdlie, particularly among the landowners, are
already quietly complaining. “They are expressingiit disappointment, claiming that they are be-
ing kept in the dark as to what has been happesurfgr with regard to the discussions towards a
possibility of re-opening the mine. “All they getthear is only through the media which is not good
enough. “It is important that whatever we do altimgyway, we must always try to move together
with our people instead of a minority pushing foe te-opening of the mine in isolation from the
majority. “Having said that, | therefore want teassure the public that | am for the re-opening of
the mine as long as we do it properly this time aegotiate the best possible deal for our people,”
said Mr Miriori.

LNG project achieves milestone Post-Courier 7.4.2011

The PNG LNG project recently celebrated a milestasehe first foundation was poured for the
LNG plant. The LNG plant is located 20 kilometemsthwest of Port Moresby and is where the
natural gas will be liquefied and stored once & haen transported from the Southern Highlands
and Western provinces. Peter Graham, Esso Highlandted managing director, said a signifi-
cant amount of work had been done to pave the wahé construction of the LNG plant. “Over
the past two years, the project has been proggesgmpreparations, road development and infra-
structure to prepare for construction of the LN@np)” he said. “The pouring of this foundation
represents another milestone towards buildingtanapartnership between the PNG LNG project
and Papua New Guinea.

“The newly poured foundation, along with hundre@lsther columns, will form the skeleton of the
LNG plant. “It contains 20 cubic meters of concratel nearly 2000 kilograms of steel reinforce-
ment — a small fraction of the steel that will eneily be needed to build this plant. “Importantly,
there are currently over 1100 PNG national workeithe site, and we expect the number of work-
ers at this world-class LNG plant will continuegimw as work begins on other parts of the plant.”
Esso Highlands Limited will operate the LNG plamhich has been designed by the Chiyoda-JGC
Joint Venture (CJJV). Daewoo E&C is the sub-contraesponsible for building the process fa-
cilities.

LNG: Infighting irks Sir Matiabe Post-Courier 7.4.2011
By MOHAMMAD BASHIR

SOUTHERN Highlands statesman and three time MembRarliament Sir Matiabe Yuwi yester-
day expressed dissatisfaction over the infightimgag leaders of Hela and Southern Highlands
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Province. The knight was critical of the continuanfsghting and disagreement among governor
Anderson Agiru, Hela Transitional Authority (HTAhairman and Education Minister James
Marape, the other Open MPs and landowner leaddheqiroject. “What we need is for all leaders
to sit down and work together for the good of t88,800 people of SHP and Hela and not for self
interest of individual leaders,” he said. Sir Magasaid the PNG LNG developers must also not
forget that gas which will be extracted from Hefa¥nce was not a small matter to be swept under
the carpet and forgotten. It must be attendeddagiively and facilitated because at stake is¢he s
curity of investment worth K38 billion (US$10 bdin) for the investor with a potential 10-fold rate
of return to be shared by investor and the natigr a minimum of 30 years. “Esso Highlands must
not forget that HTA is the vehicle which will haupper hand to the success the project. Esso High-
lands Ltd neglected to understand the commitmestipport the roles, functions and services of the
Hela Transitional Authority (HTA) and its adminigtion. Although the developer had articulated
advertisement in one media outlet but forgot torfalate and implement HTA'’s "outline of New
System Policies’ in line with the set objectivelse’ said. Sir Yuwi is a Committee Member of the
HTA and person in-charge of Law & Order in Hela Questioned the creditability of the devel-
oper’s advertisement of the 4th Quarter Reportrofegts executed. He said the projects delivered
were for the benefit of the developer.

Teachers get 16% pay hike Post-Courier 7.4.2011
By BOLA NOHO

TEACHERS - about 46,000 of them — are the biggastevs in the government’s latest lures to
keep them in their jobs because of the more aiteoffers in the resources sector and compensate
them for their hardship. Teachers will progressivekeive a total of 16 per cent increase in their
wages and various allowances starting this yeamuarnd and including 2013. This will cost the
Government a whopping K300 million, which it budggtfor with the knowledge that their previ-
ous three-year agreement expired on December 8dast The teachers’ biggest pay increase ever
implemented since independence is 8.5 per cent tharewhat other public servants of the State
will get — 7.5 per cent. The increase will inclutieir salaries, housing, hardship and other allow-
ances they are entitled to to compensate for tieless efforts — many of them live and work in
some of the most remote parts of PNG. This covétheateachers from elementary right up to sec-
ondary schools.

The PNG Teachers Association, which had succegsfatjotiated the pay increases, signed the
memorandum of agreement (MOA) yesterday with thpddenent of Personnel Management
(DPM) and they should see the difference in theiges as early as next month if all goes well.
DPM Secretary John Kali said a major concessionav@ger cent increase per annum for three
years on base salaries together with teachingcgealiowance with a minimum payment to lowest
paid teachers of K75 per fortnight in 2011, K10@012 and K120 in 2013. Mr Kali said the asso-
ciation had also opted out of K7 per fortnight &id. per fortnight subsidies in accommodation for
an across-the-board increase in all salary scél€5@0 per annum. “The result of the increase is
that in 2011 the lowest paid teachers will receigeless than an additional K120 per fortnight in
salary and teaching service allowance and ovethtiee years a total increase of K230 per fort-
night,” he said.

Mr Kali said the starting rate for a base gradeheawould rise from K440 per fortnight in 2010 to
K670 per fortnight in 2013. He added that the Gowent also approved the increases to allow-
ances previously set in 2001 including the remol®als allowance to K3000 per annum, the
boarding school after hours duties allowance to@®fr principals and increased domestic market
allowances for heads and deputy heads of the kiggheols and colleges and their lecturers.
“Recognising that the agreement was due to exghieeGovernment had made provision in this
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years budget for a significant pay rise for thehess.” Mr Kali said PNGTA made a case to TSC
on behalf of the teachers based on past and fotsteof living increases impacting the lowest paid
teachers, increased workload due to increased silzss as a result of the universal basic education
(UBE) policy and rapidly rising population.

Mr Kali said the case was also on increasing cularcdemands due to educational reforms, low
and uncompetitive levels of pay for all teachendipalarly base grade teachers with three year di-
ploma, increasing demands by the communities otetighers’ own leisure time and teachers leav-
ing the teaching service due to the high work detsaimconvenience and low pay levels. Many
teachers in the Highlands have resigned from teaching positions to work for the PNG LNG
project in the Southern Highlands Province.

JAPANESE, AUSSIE MINERS VIE FOR SOLOMONS NICKEL
Sumitomo, Axiom file conflicting claims

HONIARA, Solomon Islands (Solomon Star, April 6,120) - Sumitomo Metal Mining company
says that it is not deterred, despite recent mregharts that a little known company in Australia
called Axiom is pushing for a prospecting licengelsabel. Representatives of Axiom claim that
they have a signed agreement with the Landownetteegiroposed mining area, and are now
looking at getting a prospecting license. Howetleg, Managing Director of Sumitomo, Yoritoshi
Ochi, told local media today that the company, ébftary, also submitted to the Mines and
Minerals Board Surface Access Agreement signed Wdtlkand owning groups on Takata and San
Jorge. "So while waiting for a response we are mpahead with our plans and we have the strong
backing of our government,” said Mr Ochi.

"The Japanese government is providing at lease8€ept support to the company's investment
efforts in Isabel." Mr Ochi says that this wouldgiSumitomo an edge over competitors as they not
only have the support of its government, but a pnotvack record within the mining sector. "If our
company mines nickel on Isabel, the operation tiple the economy of Solomon Islands," said

Mr Ochi. Mr Ochi said Japan's Vice Foreign Minisiéaikiko Kikuta, while on a visit to Honiara in
February, expressed her government's support Wiaeking the Government of Solomon Islands
for awarding the Sumitomo Metal Mining group torgawut nickel mining on Isabel. Growing
demand for nickel, particularly from emerging ecomes such as China and India, has made the
proposed nickel mining in Isabel very lucrati@lomon Star

Landowners take to the airwaves with their complais
Ramu Nickel Mine Watch 6.4.2011

Common experiences in Morobe and Madang have dragether members of
various communities affected by large-scale mirdng today they visited the studios of Radio Ma-
dang to air their grievances about the Hidden Yadied Ramu mines. Pictured in the Radio Ma-
dang studio is Reuben Mete, President of the UafdiVatut River Communities, and other leaders
speaking on Maus blo Garamut. The Union has bespaigning against environmental damage
by Australia's Newcrest Mining and South Africaarriony Gold, owners and operators of the
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Hidden Valley gold mine. Reuben is calling for gawent recognition of the pollution problems in
the Watut river and for a compensation packagealsatbenefits future generations.

PNG LANDOWNERS PREPARE FOR NEW OIL, GAS DISCOVERY
Deposits found in Usino, Raicoast areas in Madang

PORT MORESBY, Papua New Guinea (PNG Post-Couripril 4, 2011) — In Papua New

Guinea, the discovery of oil and gas in the Usind Raicoast areas in Madang has already set
momentum for mobilisation of landowner groups ia #iea. The oil and gas deposit in these areas
has been predicted as being much bigger than thentw.iquefied Natural Gas project in the Hides
area. One landowner group, near Ono, Usino LLG ghaady stepped up to embrace the changes
that have come with this discovery and has movddrta a landowner association in the South
Ramu Basin. Sagi Oil and Gas Landowners Associatitine Banam Project PPL 337, received the
backing of the local MP Samson Kuli through therddsBundi Joint District Planning and Budget
Priority Committee last weekend with a whooping KB8D. At the presentation, MP Kuli assured
the people that he would make sure that his paspidd get the same benefits or even greater like
those in the current LNG project.

He also strongly advised chairman and chief netgnti@abriel Aimai to use the money to form an
incorporated land group, seek avenues for negotist@nd all mobilisation matters. Mr Kuli ad-
vised against entering into all sorts of illegaalde womanising, hire vehicles, booking hotel rooms
and alcohol which he said was the result of theetiirdemise of many landowner groups in re-
source rich areas. He also appealed to the pemple mmore humble, think more carefully, and al-
ways do things in consultation with the Usino Budditrict and the Madang provincial govern-
ment. He said that this was one project that wbeldefit everyone and should not be seen as a
family thing or individual gain. Meanwhile, the Maalg provincial government also assisted with
K25 000, which was disclosed by the provincial cioe of planning, Simon Simoi, who was also
present at the event.

Australia: Mini gold rush hits Victoria Post-Courier 4.4.2011

MELBOURNE: A mini gold rush is occurring in centdictoria, sparked by recent rains washing
away topsoil and exposing glimmering nuggets. Fianyborough to Castlemaine, Bendigo to
Ballarat, gold panners are scouring every watesmtirey can find in hopes of making their for-
tunes. David Watters, who owns and operates GolddMo Bendigo, said the year’s heavy rains
had helped him to a 15 per cent hike in busineh, prospectors regularly coming in with news of
significant finds. “We had one bloke who bought etah detector off us and made $2500 on his
first day. He found nearly two ounces,” Mr Watteesd. “Another customer found 25 small nug-
gets worth around $1000 in a day. That was somexiheghe central Victorian goldfields, but
they'll never tell you exactly where. The heavynsawash away all the debris and move the soill,
cleaning out the gullies and creeks, exposing durdrk.”

Mr Watters said 80 per cent of the world’s gianggets (more than 500 ounces) had been found in
central Victoria. “And it’s likely more of the bignes are out there,” he said. Mr Watters sells top-
of-the-range metal detectors for $6500, hires tfrem $85 to $125 a day, and offers a three-hour
training session for $170. Since most of the galgosed by the floods is in creeks and gullies,
panning and sluicing has become even more popAllgold pan costs $20, a river sluice $235 and
larger sluices up to $700. Bush poet and prosp&ster “Whipstick” Worthington, 65, said the
rains had done wonders for gold panning. “I've hddw good finds since the rains.
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LNG: Tempting offer
The National, April 6, 2011

By JAMES APA GUMUNO

DOCTORS engaged by the LNG project are paid thneest more than their counterparts engaged
in the public sector. A surgeon at the Mt Hagen&sainHospital said yesterday a doctor engaged in
the LNG project earned between K7,000 and K11,2fabdtaight while the Health Department was
paying its doctors between K1,500 and K3,000. @gsrepancy is known by working doctors,

who are currently agitating for increased perks amdleges with their employer, the state, and
unless remedied, is likely to see an exodus ofatedtom the public sector. Although the claim
could not be substantiated by the LNG project dgyels, the surgeon, who wished to remain
anonymous, said many of his colleagues had beeftsaadeing lured” by the LNG project and
other resource companies.

Dr Thomas Vinit, the chairman of the review comsegttconfirmed last night that there was a grave
danger of too many specialist doctors leaving thidip sector unless the state could break away
from the single line salary structure to compenspgialists properly in order to retain them. “We
actually did a job value study and established tiiate is too much discrepancy between what is on
offer from private sector and what the governmemaying doctors. “The government spends so
much money on training doctors for up to 14 yealsthese doctors were suddenly to leave, it
would leave a big vacuum in the public health se¢Wwhat we did (going on strike) was to prevent
people from moving out. The government has goetthat.”

Vinit said if the national doctors were to be inxad in a mass resignation and then return on indi-
vidual contracts with the government, it would cibt government a lot more because each spe-
cialist would be demanding the market rate. “letakhe government up to K200,000 to train one
doctor. To have that doctor leave with all thelsk8 a big loss,” he said. The Mt Hagen surgeon
said it was common knowledge that ExxonMobil asdsitb-contractors were attracting specialist
doctors. The surgeon was considering his optiomshe told The National. He said: “Why should |
keep on suffering on substandard pay when theremrertunities out there which | can explore
and earn a decent living for me and my family?”ddel the week-long NDA strike last week
should send a clear message to the governmenhthaimust improve the pay and working condi-
tions of national doctors — pay and conditions \wtie claimed had changed very little in the past
20 years.

COOK ISLANDS DEPUTY TO PROMOTE SEABED MINERALS
Deputy Prime Minister London bound

WELLINGTON, New Zealand (RNZI, April 4, 2011) - TH&ook Islands deputy prime minister,
Tom Marsters, is traveling to London to promotedasantry’s vast seabed mineral reserves.

He says the Cook Islands needs to market itself Mrsters is accompanied by chairman of the
Seabed Minerals committee, Ben Ponia, and bothattéhd the Commonwealth Natural Resources
Forum. The two will also be holding side meetingghwwommonwealth Secretariat officials to
discuss the contracting of a national mineral resesiadviser. The Secretariat is managing the
recruitment process of the advisor and it's undeit will partially fund his or her employment.
Radio New Zealand Internationdittp://www.rnzi.com/
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Walfi-Golpu gold deposits threefold
The National, April 1, 2011

HARMONY Gold mining company, Africa’s third largegtoducer of the precious metal, has re-
vealed that the company’s Wafi-Golpu joint ventwith Newcrest Mining Ltd in Papua New Gui-
nea may be three times the size of its next bigpest. According to a presentation posted on the
Harmony website, Wafi may yield as much as an anm@000 ounces of gold and 320,000 ton-
nes of copper. The company was still working omgjizip the resource. Harmony, which produced
1.43 million ounces of gold last fiscal year, waggthg mines abroad as depleted South African re-
serves became more difficult and dangerous to eteagoupled with rising cost of labour and
electricity. In the financial year ended June 3 {gear, Harmony’s Tshepong mine yielded about
217,0000z of gold.

The company climbed 3.66 rand, or 2.7% to 99.6d rahe highest level since April 2009 close of
the Johannesburg trading, giving Harmony a maraktevof US$6 billion. Wafi may add US$1.5
billion to US$2 billion, or about 40%, to the valaed make the company a takeover target, RBC
Capital Markets said last week. Wafi's content wamated at 16moz of gold, 4.85mt of copper
and 55,000t of molybdenum, or a total gold equinttd 38.5moz, according to the presentation.
It added that only Freeport-McMoran Copper & Goalddrporated’s Grasberg mine in Indonesia
and Ivanhoe Mines Ltd’s Oyu Tolgoi deposit in Mohgdave higher gold equivalent grades.
Harmony’s management last year estimated the édmtiloing a mine at Wafi at US$2.5 billion to
US$3 billion.

World Bank warning Post-Courier 4.4.2011
By Harlyne Joku

MINERAL rich countries have been struck by the tnece curse’, hence many have ended up
worse off rather than better off in terms of hunaad economic development indicators. These re-
source rich countries also have often suffered fcomuption and poor governance, according to
research by The World Bank Country Manager for A@Gra Bailey. Ms Bailey made the com-
ments during her presentation to the CIMC (Cootttlimaand Implementation Monitoring Commit-
tee) forum on the “Impact of LNG on the Agricultu$ector” last Thursday, stressing that PNG
needs to mitigate the effect of the “resource cutds Bailey said the World Bank was concerned
about the agriculture sector and the impact the Iggect would have in the four largest export
crops, coffee, cocoa and oil palm. She said thagavwonnection between the resource curse and
agriculture called the 'Dutch Disease'.

The Dutch Disease Ms Bailey explains, refers toréipéd increase in wealth due to appositive
shock either from large inflows of foreign capiiedm a resource discovery. If the inflow of foreign
exchange is converted into domestic currency andtsspending in the non-tradable services sec-
tor, the real exchange appreciates. Productiveuress will shift to the non-tradable sector and
booming mineral sector while the no mineral seutitirbe adversely affected. Ms Bailey said there
might have been evidence of the Dutch Disease pud@blew Guinea in the late 1990s. Between
1998 to 2000, mineral export prices rose, theegahange rate appreciated and growth in the non
mineral sector lagged that of the mineral sector.

In 2004-2008 however, when the mineral export griwere accelerating and the real exchange rate
of strengthening, growth in the non-mineral seteédrthat of the mineral sector. Ms Bailey said it
was because the government then was making senbilges and an economy that was growing

in a more balanced way then before. Ms Bailey gaids therefore critical that the Papua New
Guinea government consider joining the EITI Extrgetndustries Transparency Initiative. “Both
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revenue management and expenditure management,wwooating transparently with Papua New
Guinea’s citizens and with the world on how revenaee received and used, is critical to avoid the
resource curse. It is critical that the governnzamtsider joining the EITI,” Ms Bailey said.

Coffee industry loses to LNG
The National, April 4, 2011

THE liquefied natural gas project could have disast implications for Papua New Guinea’s cof-
fee industry, according to Coffee Industry Corpaaeconomist Kessy Kufinale. He said this at a
workshop last Friday focusing on the impact of LNiGthe PNG economy, with particular refer-
ence to agriculture. In an apparent referencedatbaded Dutch Disease, where a mineral boom
leads to an appreciation of the exchange rate nidldisaid this appreciation would negatively im-
pact on kina export revenue for coffee. He paittedscenario of a 10% appreciation in kina
against the US dollar from 0.339 to 0.3729. “Gitlea price of 100 US cents per pound will result
in a loss of K35 million, 10% of total coffee rewen)” Kufinale said. “Any change in the export
price always affects the producers, not middle m&rcombination of lower export prices and ap-
preciated exchange rate could spell disaster foerport industries. “Our export products will be-
come dearer, hence, less competitive on the woaldkets.

“Agricultural export producers are currently enjoyihigh prices and a fall in price will result in
more plantations, especially, going out of busirieggart from Dutch Disease, Kufinale said the
coffee industry was already losing a significanttiom of its skilled labour force to LNG. “Coffee
exporters and plantations have reported that theg host workers to LNG project,” he said. “This
creates skills gap within these organisations. r@tain skilled workers would add to their already
high labour costs.” Kufinale said major freightiogmpanies operating along the Highlands High-
way were shifting to service the LNG and neglectimglong-established coffee industry. “Smaller
coffee exporters, especially nationals, are rasgitth small private truck operators, despite the
higher risks this entails,” he said.

Kufinale said the port facility in Lae was unatbdehiandle increased traffic. “Delayed shipments
due to congestion is potentially damaging to PN@{sitation as a reliable supplier of coffee,” he
said. Kufinale said appropriate fiscal, monetargt anchange rate policies needed to be in place to
mitigate these negative impacts on the competiiserand sustainability of the country’s agricul-
tural export commodities. “LNG windfall revenues shibe invested in agriculture, particularly in
areas like infrastructure development; rehabibtatnd expansion; quality improvement; freight
subsidy; and research and extension. “We needtmegds in the agriculture sector that have had
significant impact on the lives of our rural citieabound. “Use these as guides to invest windfall
LNG revenues if our economy and its people arestodntinued to be sustained long after LNG is
gone,” Kufinale said.

PNG ECONOMY FORECAST TO GROW BY 9.5 PERCENT
Gas, metals, oil drive growth

PORT MORESBY, Papua New Guinea (PNG Post-Couripril A, 2011) — The Papua New
Guinea economy has been projected to grow by 9.6que in 2011 supported by the continued
construction of the PNG LNG project. The econongitivaty in the country is measured by the
growth in real Gross Domestic Product (GDP) whi@swaround 8 per cent last year. The high
growth rate in 2010 was also bolstered by increasédities in building and construction,
transportation, manufacturing, housing, and soméceindustries related to the PNG LNG
construction work. Increase in government expemngljitwhich included the supplementary budget
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of K653.3m passed in November 2010, also contribtgeghe growth. High international prices of
copper, gold, oil, and agricultural commoditiesdad the increase in government expenditure.
Increased income from exports, combined with incémom those industries benefiting from the
LNG project, and the payments to landowners, leahtincrease in private sector consumption and
capital formation.

This was announced in the bank of PNG’s monetaligypstatement released by Governor Loi
Bakani yesterday and published in full on pagearb26 in today’s newspaper. The production of
Ramu nickel and higher expected international grfoe mineral and agricultural commodities, as
already seen in the first three months of the yediryesult in high domestic demand by the
Government and the private sector as well as ddpitaation at levels similar to those in 2010.
Based on these developments, the BPNG projectsghlaGDP growth in 2011 will be high at
around 9.5 per cent. Annual inflation was 7.2 geiten 2010 in line with the bank’s projection but
it 2011 it is expected to rise to 8.5 per cent,chhindicated that inflationary pressures still rema
including the Dutch Disease, however the BPNG gagdolerable given the high economic
growth rate. However, the bank had cautioned thveigoment to do certain things to help maintain
price stability this year and into the medium teAmong them, the bank encouraged the
government to keep its expenditures within its 2Bddget of K9.3 billion and moving all trust
accounts from commercial banks to the central bank.

The central bank will also open an offshore bardoaat for the Government, to insulate
unbudgeted foreign currency tax flows from impagtim domestic liquidity. In the 2012 budget to
be handed down in November this year, the bankduttgee Government to appropriate for interest
payments on treasury bills, inscribed stocks amdrakbank bills to be placed on tap for the public
It said the government should also refrain from peting with the private sector for limited
production resources and instead should concerdrateaintaining existing transportation and
social sector infrastructure that have deterioratedany parts of the country, in order to improve
health, education and law and order during thetcoction phase of the LNG project; The bank
said the government should also increase capafciheavorkforce by providing appropriate
training in schools and colleges.

"This would also allow for the utilisation of thepertise, physical and human resources that are
built up by the LNG project development, to be@éntly and productively used as and when they
are released from the project,” the bank said.bemk also urged government agencies to carefully
monitor prices of goods being imported from lowestccountries like China and India and ensure
they behaved prudently and responsibly in passimtipe lower imported prices of goods. "If the
above recommendations will be accepted and impleedethe Bank is confident that the Dutch
Disease phenomena will be minimised, and inflatimuld be contained to an acceptable rate of
below the two digit level during the constructiardahe production stages of the LNG project.”
"When the flows from dividends, royalties, and t&xéthe LNG project commence, the nation will
be ready to use them in a sustainable, efficied,@oductive way that will benefit the majority of
the population,” it said.

HUGE INFLUX OF FOREIGN CAPITAL POSES RISKS FOR PNG
‘Dutch Disease’ could backfire on agriculture

By Harlyne Joku

PORT MORESBY, Papua New Guinea (PNG Post-Couripril A, 2011) — Two Papua New
Guinea economic experts warned yesterday thaCtheeh disease’ will be the biggest risk and
threat to the agriculture sector - the backboneN&’s economy - if not mitigated. The experts, the
Governor of the Bank of PNG Loi Bakani, and the igSecretary for Treasury Anthony Yauieb
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said the ‘Dutch disease’ will result from the impatthe LNG Gas project and the new mining
projects not during the construction phase butrdutie operation phase in 2014 in the next two
years. They explain the ‘Dutch disease’ as a raquickase in wealth due to a positive shock either
from large inflows of foreign capital from a resoeardiscovery such as the LNG Gas which will
result in the appreciating or strengthening ofkima.

Governor of the Bank of PNG Loi Bakani told the GMCoordination and Implementation
Monitoring Committee) forum that the appreciatidritee kina will benefit the manufacturing,
building, construction, transportation and commanans, commerce and service industries such as
hotels but not the agriculture sector. "The LNGj@rbhas the potential to significantly raise
standards of living in PNG but the other sectohsas agriculture, forestry and fisheries will not
benefit directly from the project, the Governottioé Bank of PNG Loi Bakani said. He said
majority of Papua New Guineans survive and depenith® agriculture sector and could be
adversely affected. Mr Bakani said there is a fdtype about the size of the project and the huge
money involved- [with a large influx of capital frothe] construction-phase expenditure in 2010-
2012 and annual exports averaging US$4 billion,édwawr it has to be understood that the bulk of
the setup expenditure will be on imported inputd simort term foreign labour.

Mr Bakani stressed that the LNG receipts will bened by overseas based entities. "What is
relevant for PNG is the taxes, dividends and ragslihat will accrue to PNG government, and
landowners which will be in the range of a low Kilitn a year to a peak of K14 billion a year.
"Another way of putting it is to recall that thewury’s welfare depends on its GNP (a measure of
its income), not GDP (a measure of quantity of atitpat takes its place within its borders," Mr.
Bakani said. "What matters most after receivingrédwenue from the project is how the
government manages it to benefit the rest of thumirg without creating an economic environment
in which growth in liquidity of the banking systeand in inflation do not spiral out of control,"

Mr Bakani said. The Governor advised that the goawvemt can mitigate the effect of the Dutch
disease by prudent conservative spending whichsedlsome savings and accumulation of assets
by the government over time. This will allow foetlvelfare of the people to improve. He also said
that the BPNG will minimise the effect of the ‘Dhtdisease’ effect through the management of the
kina exchange rate. Deputy Secretary of Treasutir@ay Yauieb stressed the need for PNG to
establish the Sovereign Wealth Fund abroad whidhmelude an infrastructure fund, stabilisation
fund and a future savings fund. Mr Yauieb said thisild help the government mitigate the ‘Dutch
disease’.

Landowners shut Wafi gold operation Post-Courier 1.4.2011
By CHRIS DONALD

THE Morobe Mining Joint Venture’s (MMJV) Wafi explation camp was shut down after disgrun-
tled landowners closed the Wafi access road atrifimiiage on Wednesday. The closure came af-
ter local villagers from Gurakor and Timini village the Mumeng area of Bulolo District de-
manded compensation for a cemetery that was destimy the company during the construction of
the access road. The villagers lodged their cl@iemanding compensation, saying that the ceme-
tery was destroyed in the 1980s when the Wafi Gelplorations started. Disgruntled villagers,
numbering up to 800 men, women and children blo¢kednain gates of the access road at De-
makwa camp site in the early hours of Wednesdayimgr Gurakor village spokesperson Patrick
Tai said they have written to the community affaifficer in charge at Wafi camp some months
ago but he did not reply their letter. He said¢bexmunity affairs visited the landownes only once
before but never went back since. Mr Tai said Gorakan Venyangabu demanded MMJV to pay
compensation on their ancestors’ graves which lead blug out to make way for the access road.
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He said EL 1105 and EL 1590 were their secret sitelstheir hunting land but the exploration has
caused damage to the area. During the meetingrglagtevith MMJV community affairs superin-
tendent for Wafi Fred Teang, Mr Tai gave him 24rsdo act upon their petition. He told Mr
Teang that he never consulted him (Mr Tai) as @neldwner for the access road and EL 1105 and
EL 1590. He said further operations of MMJV in Waépends on how the company addresses the
first issue because it did not want to see the saistke like in Hidden Valley to happen in Wafi.
Mr Tai said the 24 hours started yesterday andemdl today. But the Mumeng Local Level Gov-
ernment patrol officer Benson Waninara has faitedegotiate the dispute between the company
and the landowners. A senior MMJV officer claimbdttMumeng LLG officers and police officers
from Bulolo have received payments from the MMJVhoounity affairs and that has become a tra-
dition. Mr Teang said he was in no position to makg decision and urged the villagers to meet
today at Gurakor village.

PNG LANDOWNERS VOW TO DISRUPT EXXON GAS PROJECT
Group says oil company reneged on promised costract

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, March 31, 2011) — The chairman
of a landowners group at ExxonMobil’s Hides 4 lited natural gas development says the project
won’t go smoothly until the multinational companyeg landowners contracts. Chris Payabe of the
Hides 4 umbrella landowners association says ExxainlMnd a contracting company involved
with the project, Curtain Clough Joint Venture &€X¥, promised it would award contracts for
work such as catering and maintenance to a landsivc@mpany. But he says it's given those
contracts to outsiders and as a result his asgmtistiut down work at the site a week ago. "If they
don’t give a contract to the landowner company thiank the project won't go smooth. If CCJV
and ExxonMobil don’t give contract to the landowngempany there will be futher problems at the
project site." Chris Payabe says ExxonMobil had émpiril the 15th to sort out a contract for the
landowners company. Radio New Zealand Internatiomaiv.rnzi.com

EXPERT: PNG NEEDS LAWS GOVERNING UNDERSEA MINING
Current regulations called inadequate

By Todagia Kelola

PORT MORESBY, Papua New Guinea (PNG Post-CouriarcM31, 2011) - THERE must be a
specific legislation governing the recent apprdyathe Government for the world’s first offshore
mining project in the country, a senior lawyer Bagl. Camillus Narokobi who has written a thesis
on the Bismarck Archipelago seas while doing histdes degree on the studies on law of the sea,
said PNG doesn't have any legislation governingnim@ng of our seabed. But PNG is a signatory
to the 1982 United Nations Convention on the Lawhefsea. And it is obliged under this Interna-
tional law to enact specific legislations in redatito seabed mining and the protection of its nearin
resources. He argued that the Mining Act and tharBnment Act that are being relied on, may not
be adequate for these purposes. “Under the IntenatConvention on the Law of the Sea, PNG
has to have some enabling laws so that freedomawfation, freedom of laying submarine cables,
pipelines and scientific research, freedom of fighin the high seas and the right to transit thhoug
PNG waters. We are obliged to enact legislationzdeide for this” he said.

Another PNG national, a mining expert at the Wesfaustralian School of Mines, Kaul Gena, also
supported this call and posed these questionsvielajger Nautilus Mineral Corporation.

* What are current ore reserves of Solwara onegpt@nd its adjacent areas?

* What mining methods are they going to use at 1m@@re depth when the ores are hosted by hard
dacitic to rhyolitic lava?
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* The ores consist of lead and arsenic bearing raisgwhat are the possible mitigation measures
that the company will use to avoid environmentaltaminations?

Ok Tedi Mining tax credit scheme boosts Western's @velopment
The National , March 31, 2011

THE Ok Tedi Mining Ltd tax credit scheme programhaes contributed significantly to the infra-
structure development in Western province. Sinc& Mhen it was launched, the programme has
spent more than K187 million, with another K200liom expected to be spent in the coming years
on key infrastructure projects such as health¢ation, government housing, government offices,
water, airstrips, wharves, jetties and roads. kmiga alone, the scheme had funded various up-
grades to schools, sealing of roads and airstnggslae construction of 38 government houses,
which were completed and handed over to the praligovernment last year. Currently, the tax
credit scheme is funding the upgrade of the Kiwvgter and sewerage system which is due for
completion later this year.

Another K29 million was recently approved to deye890 residential allotments in subdivision
two, three and four in the town with work expectedbegin this year. OTML community support
executive manager Leonard Lagisa had called ogdliernment to look after these facilities. He
made the call when he presented the brief backgroarthe programme at the official opening of
the new North Fly office complex on March 11. “Thegsojects, together with the new administra-
tion building, would enable the Fly River provinioggvernment to ensure its employees are pro-
vided with a good place to live with the best fidieis, and hopefully this would translate to better
services to the people of Western province.” Tlog@amme provided the Western between K15
million and K25 million every year,” Lagisa saidltiese funds were derived from 0.75% of
OTML'’s accessible income.

Lawyer warns government on seabed mining Post-Courier 30.3.2011
By TODAGIA KELOLA

A SENIOR lawyer has warned that the Government roestery careful in its handling of the
world’s first offshore mining project in the couptthe Solwara 1 project. Senior lawyer Moses
Murray, who may also be the only Papua New Guinaawger that has studied Seabed law, raised
this concern saying there is yet to be a proveimnelogical know-how for marine mineral explora-
tion where developing and developed countries at@oyexperiment on and PNG might be a

guinea pig in this project. He raised these corxafter Prime Minister Sir Michael Somare an-
nounced yesterday that Cabinet has made a dettsapprove the arrangement for the State to take
up 30 per cent equity in the Solwara 1 projectti®not be blind by the kind of money to be gen-
erated and ask ourselves if we are ready to takial@f such an adventure or is owning 30 per
cent of the profit good for PNG as a whole. Camwewait and check this out carefully first.

“Is there a country or mining company in the wdhdt has successfully mined the ocean sea bed?
Or is PNG a guinea pig in this exercise that hfiated our minds with big bucks and generate em-
ployment. What about the negative effects that wdogl borne on the sea life which in turn will af-
fect the people closer to the sea bed mining?’skec Mr Murray said the international situation
on marine mineral exploration at present is unstadohd because of the importance of detailed
knowledge of the processes regarding the oceandbqaoration, it requires generous funding.
Even national oceanographic efforts at presenbednest described as stagnating and somewhat
confusing, because very few results are known. f@nmental, pollution, and resource studies are
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needed everywhere, especially following the inticigtun of an Exclusive Economic Zone around
the coastal States.

He explained that because PNG’s knowledge abouidbans and their influence on the earth envi-
ronmental state as a whole is limited, stimulaaod international co-operation are necessary in all
sectors of oceanography, including the marine raisefIt is most important that we increase our
efforts on sea-floor inspection,” he said. He gdssed these questions. Do we have trained man-
power in this kind of sophisticated mining as ogab& onshore exploration and mining? Do we
have our own trained scientists to properly asaedsvaluate environmental damage and pollution
of our sea waters or are we to use what other tsigrell us as truth? Do we have our own trained
exploration geologist who can understand minerpbde models, interpreting geophysical and
geochemical results, and properly treating largalver of data from exploration surveys or are we
again to depend largely on explanations given ligiders who are part of the company conducting
the mining?

Deal on Solwara 1 inked
The National, March 30, 2011

By BOSORINA ROBBY

THE Solwaral deep-sea mining project of Nautilusdfals Inc is set to begin production in 2013
following the official contract signing between tb@mpany and the state nominee, Petromin Hold-
ings yesterday. The deal will finalise project dletto pave way for it to start. The project iscsto

set the benchmark as the world’s first deep-seangiventure with capital investment of about
US$387 million, which is almost K1 billion in thé@3ears of its lifespan. Operating in the Bis-
marck Sea near New Ireland, Nautilus’ exploratiesuits had shown that there were high-grade
mineralised copper deposits 1,600m below sea Bwlextending to a maximum depth of 52m be-
low the seafloor.

The exploration and drilling results showed that site was expected to produce around 800,000
tonnes of copper and up to 200,000 ounces of ggkha It is speculated that the project begins a
new factor in the mining industry with the starttbé first deep-sea mining project. Nautilus chief
executive officer Stephen Rogers said yesterdagitreng signified a milestone for both parties as
they moved into finalising the details to startquotion. Petromin chief executive Joshua Kalinoe
said this was also a significant opportunity fotrBmin in terms of exposing staff to the opportuni-
ties to advance in all fields that the new techgglthat would be used in the project. He said
Petromin, which owns 30%, would be meeting thescoatits own strengths while Nautilus as the
operator would put up 70%.

Prime Minister confirms state’s stake in seafloor rme
The National, March 29, 2011

CABINET has approved the arrangement for the statake up equity in the Solwaral project that
it hopes will be the first in the world to leadrtoning of the seafloor. The project, by Canadian de
veloper Nautilus Minerals, involves mining for gadd copper found in high concentrations in
massive sulphide deposits over a 59km2 sectioneoBismarck Sea, at depths of about 1,600m,
50km north of Rabaul. Prime Minister Sir Michaeh@re’s announcement yesterday of the cabinet
approval followed an earlier announcement last mbytMining Minister John Pundari that the
government would take its full 30% stake in thetuesm— more than US$100 million. Sir Michael
said in a statement that Solwaral was among tbetyrprojects to create jobs, increase revenue
earnings and boost foreign exchange. “The projdtbe mining very rich seafloor massive sul-
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phide (SMS) deposits and will generate over US$hilllon directly into the economy.

“The approval of the arrangement has preserveddheof the state to acquire up to 30% equity in
the whole value chain of the project,” he said.itBgethe first offshore mining project to be granted
to mine massive sulphide systems on the sea floergovernment had ensured that the people of
Papua New Guinea benefit through the state’s paation in the whole value chain of this mile-
stone mining project.” He said the state’s rightdéqual participation would be exercised through
its nominee Petromin PNG Holdings Ltd. This wassistent with current policy and law that
Petromin was the state nominee for designated mewal petroleum projects. Sir Michael also said
Solwaral was a first of its kind, involving an eguposition by the government.

“This is the first time that the government hasetakn equity position in a medium scale mining
project that will be developed under a mining lglake said. “This now sets a policy precedent that
the state will take equity participation in futuréneral projects that are to be developed both unde
special mining lease and mining lease, for bothhoresand offshore mining developments.” Nauti-
lus Minerals capital investment in the project wbhé about US$387 million over the lifetime of
the mine. Early this year, the government grant2d-gear mine lease for the project as well as set
certain conditions in the mining lease to guide emattrol development. “I must commend Pundari,
for successfully securing the project developmenwell as ensuring the state’s equity participation
in this project,” Sir Michael said.

CHINESE MINING FIRM DENIES NEW PNG TOXIC SPILL
Allegations of second spill at Ramu Nickel mine

By Joshua Arlo

PORT MORESBY, Papua New Guinea (PNG Post-Couriarci29, 2011) - China Metallurgical
Company (MCC), developer of the Ramu Nickel ming ti@nied allegations of a second chemical
spill in the waters of the Basamuk area recenthwadified reports coming in from Madang
claimed that a Chinese mine worker was injured @salt which had resulted in the locals raising
concerns that the government was yet to show umddress their safety concerns. MCC General
Manager, Corporate Officer, Wu Xuefeng said thdtalgh he was ‘aware’ of the reports, he stated
that it was not true. He alleged that it was just pf a smear campaign to sabotage the mine
operations by the mine’s ‘invincible friends’ fraime ‘Mine Watch.” According to Terry Kunning

of the Mindre village in the area, he was told alibe second spill by a visiting Australian safety
officer and a Dr. George Wang of the MCC Ramu Nickime, along with some locals who were
working with the mine as Community Affairs officers

Mr. Kunning claimed he was told that workers oreeasd ship, that was also transferring
chemicals to the mine’s storage tanks for the Ciegp Tailing Operation (DSTP) while rushing to
flee out to sea following the tsunami alert onight of March 11, had disconnected the clip hose
used in the chemical transfer when the pump wasojterly turned off, and this caused the
chemical alleged to be sulphur, to spray into iharad back into the sea. A local security offioer
duty at the time is alleged to have told Kunningtth Chinese worker from the mine was in the way
when the spraying occurred, and was rushed todbpital with skin burns. However he was unable
to say what was the current status of the injurecker.

Kunning was however unable to reveal how long itlpgid chemical was left ‘spraying’ into the air
before it was turned off, but said he hoped itritl exceed the ‘only’ 2 liters that was spillecoint
the Bay by a ‘leak’ during the first transfer. $o ho government agency had visited the Basamuk
men, women and children, since their calls fouagto assure them that the sea water and corals
were safe right after the first spill, when thefsg@irned white and now, the second spill. He aleg
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the company was saying the sea would not be affextd the reefs turning white still stands as
‘nature taking its cause,” despite that happenoigadently after the first spill.

PNG LANDOWNERS AWAIT COURT DECISION ON RAMU MINE
Plaintiffs oppose plan to dump toxic tailings inratabe Bay

By Joshua Arlo in Madang

PORT MORESBY, Papua New Guinea (PNG Post-Couriarck29, 2011) - Over 1,000 affected
landowners of the Ramu Nickel mine project sitédstrolabe Bay were waiting to see if the
National Court would permanently stop the mine’sadeper China Metallurgical Company
(MCCQC), from going ahead with its proposed mine wakimping system (DSTP). Justice David
Cannings was expected on April 15 to get a tergatate for when the decision would be delivered.
Parties in the case were to appear on that ddibe up some related issues and confirm the filihg o
the summary of the project site visit taken by iparlawyers and Justice Cannings on March 2.
The visit followed a three-week substantive trrahi February 8 to 23. The plaintiffs, represented
by Tiffiany Nonggorr alleged that MCC had breachisel Environment Act and made a claim of
nuisance that the proposed waste dumping of the tailings - deep sea mining disposal system
(DSTP) — which contains toxic chemicals, was likielyause serious irrevocable damage to the
bio-diversity of the marine resources they deperated

The 1,081 plaintiffs led by principal landowneripl#f, Louis Medaing, had made statements to
the effect that they did not want their and theoples’ land and sea destroyed by the DSTP. They
sought a permanent injunction to restrain the dagipy Ramu Nickel, of their mine waste into the
sea. An interim injunction was obtained in OctoP@1t0 which restrained any dumping of mine
waste by Ramu Nickel into the sea pending this. ffilae main thrust of this action was a case by
way of nuisance against the miner seeking a permtam@nction to prevent destruction of the
Plaintiffs’ marine environment. They submitted tbath the miner and the government had failed
to conduct the proper studies to ascertain whetheot this marine tailings dumping would have

an environmental impact and that the miner had laere for 11 years of the need for further
oceanographic studies but had simply failed to aohthem.

Mrs Nonggorr submitted that government was awaré foyears of the potential disastrous effects
of the dumping but to date had failed to carrytbetnecessary investigations and had not
conducted the necessary oceanographic studiesaahaielver produced an impact statement of the
deep sea and the food chain as a result of thegsipotentially resting at depth and smothering
everything in their toxic path. MCC counsel, Char&erri, QC, submitted that the plaintiffs showed
‘zero evidence’ on their claim of nuisance. He siited that the for the proposed waste dumping
which would be 400 meters offshore and dumpeddatipah of 150 meters, there would be no
damage as nothing was there. He submitted thatasguhat the tailing did not behave as
expected to be settled in the expected footpieteffect of damage would be relatively ‘benign’
when it did reach the surface or drift onshore.

Bougainville: Government, ABG aim to sign agreement Post-Courier 28.3.2011
By GORETHY KENNETH

THE National Government and the Autonomous BouglénGovernment are aiming to sign the
Panguna Mine Heads of Agreement by end of Nove@®&t. Bougainville Affairs and Trade
Minister, also Regional MP Fidelis Semoso annougcently in Panguna and Arawa during his
meetings with rebel hardliners that he plans teehagponsible authorities sign the Panguna Heads
of Agreement by November 2011. ABG vice presidaitiek Nisira also told the Post Courier it is
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possible to sign the HOA in November and if thahis plan by the National Government, ABG is
in full support and would work together to implerh@nNisira was speaking at the reconciliation
ceremony between ABG president John Momis anddpeesentatives from the Panguna landown-
ers in Buka last Friday.

The HOA is part of the four steps agreed duringréeent Joint Supervisory Body (JSB) meeting,
and is the last of the four to set the pace fobigginning of the review of the Bougainville Copper
Agreement. The steps include social mapping, enmental impact study, baseline survey and
eventually the HOA. “I want the Heads of AgreemieniNovember 2011. By doing this, it basi-
cally means we can now begin the Bougainville Copgymgeement review,” Mr Semoso said in
Arawa. “Basically the issue means that we will coemee the review of the Bougainville Copper
Agreement once the HOA is signed....the heads refemgent will decide...it’s like a playing field. It
will decide what is inside and what is outside.

“Bougainville, we are not like other provinces, Bainville we have a time limit, we don’t have
the time anymore. We don’t have time to waste. tihesNational Minister responsible | want to
make sure we get the heads of agreement signedwsniber 2011. “The National Government is
fully committed and | want to see the HOA fully cpled with. “I believe all these things can be
done in three months but only if the responsibkhauties like the ABG, National Government and
basically the PNG and Bougainville Mining Divisiowsrk together to make this happen. “I am
sure if we all work together we can actually ackiévis ... That’s an issue | want to discuss with
Ishmael (Toroama), Chris (Uma) and Moses Pipiro.

“I am now issuing a challenge to the ABG, and dieadly the Department of Geohazard and Min-
ing plus the Mining Division in Bougainville to pgoess the resolution. “The onus is now on the
technocrats with the drive from the responsibleléeship. “The people of Bougainville don’'t need
an open ended negotiations. The process of thewasivery important and the people need to be
fully informed on what is happening. | am more canmed about the review and focus on when the
first gold will be produced,” he said.

Landowners make peace over mining issues Post-Courier 28.3.2011
By GORETHY KENNETH

BOUGAINVILLE witnessed another milestone achieveirast Friday — the reconciliation to end
issues, differences and misunderstandings amoudg\arers of the now defunct Panguna mine and
the region’s president John Momis. President Man the Panguna landowners’ association ex-
ecutives created a breakthrough in the historyhefrégion and reconciled for the first time since
the crisis. The reconciliation ceremony betweersiéent Momis and the representatives of the six
mine lease areas led by interim chairman Chris Dana&d Lawrence Daveona paves the way for
Bougainville’s prosperity and easy access to nagotis of re-opening the Panguna Mine. The
ceremony was two-phased; a meeting at the Parligsrexecutive Council room at Kubu with
Momis and his Cabinet and later the reconciliateremony at the Bougainville Administration
conference room in Buka.

Head of the six mine lease areas took their s€&ss Damana as the interim PLA chairman,
Theresa Jaintong as the interim chairperson obtbkate lease which covers Arawa urban, Bene-
dine Kira as spokesperson for the Lower Tailinghdkastica Meuka led the Port Access Road
Mine, Severinus including those of the Upper Tadirand the Special Mining Lease and Tarciscius
Karuai of the Port Access Road Mine. Momis was lapghold the hands with leaders again and
shake hands. All present shed tears during thenmerg. ABG vice president Patrick Nisira, at the
forefront of this ceremony said he started worlongthe reconciliation plans since December 2010
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and last Friday, he was proud to see the fruii®fhork. Before the ceremony Nisira announced it
would only be refreshments served and that theeenegig feast to celebrate. “The size of the pig
doesn’t matter, the size of the occasion doesgan.

This ceremony now paves way for us to further agatiations on the re-opening of the Panguna
mine.” Momis congratulated the leaders for comimggether to negotiate the mine re-opening and
other issues. He spoke of the wealth of experi@wagainville enjoys and has appealed for unity

to move Bougainville forward. Chris Damana who spok behalf of the landowners said he was a
happy man as it singled out the way forward forAlB€ and the people of Bougainville. He said
the ceremony will now pave way for economic recgvar Bougainville. He appealed to the media
to report the truth and be sensitive to the Pangaswes. He also challenged the landowners to take
the reconciliation from their hearts and to workhWABG for prosperity on Bougainville.

Porgera: Barrick says chief's comments taken out ofontext  Post-Courier 28.3.2011

MINING Minister John Pundari is angry over commeloysChairman of Barrick Gold Peter Munk
that “gang rape is a cultural habit” in the Porggold mine area which had been attracting interna-
tional attention particularly among the NGOs in @da But Barrick Gold which owns majority
shares and is also the operator said at the wedkahthe Canadian newspaper 'Globe and Mail’
which reported the issue had taken Mr Munk’s comshent of context and reported only a small
portion of the whole interview. Mr Pundari said t@mments were unwelcomed and insensitive.
It was reported in the Post-Courier on Tuesday dani8. that police had began arresting termi-
nated employees of Barrick at the Porgera Mine ware implicated in alleged sexual assaults
against women. “Barrick conducted its investigagiand subsequently invited the Chief Ombuds-
men and the Police Commissioner to conduct their imwestigations into these allegations of hu-
man rights abuse and the Police chief was veryharahfirm with the issue and those involved,”
Mr Pundari said.

Mr Munk, the founder of Barrick commented in Gladred Mail in defence of his company by stat-
ing that firstly, it would be impossible to politee behaviour of 5,500 employees and secondly,
that it was so particular in countries “where gamge is a cultural habit.” Mr Pundari said Mr
Munk comments that this was a cultural habit waallpinsensitive and disrespectful to the coun-
try that Barrick operated in. Barrick Gold’s AusiaaPacific President, Gary Halverson, said at the
weekend that the recent comments attributed to MniVtid not fully represent his complete view
on the subject of human rights and the Porgera anture. Mr Halverson said that Mr Munk
strongly condemned the allegations of rape as @maable to Barrick, and expressed his desire to
see anyone guilty of such a crime brought to jestiburing the interview with the Globe and Mail
Mr Munk repeatedly condemned human rights abusggglgrettably, only a small portion of this
conversation was included in the resulting article.

“I can reassure the people of Papua New Guineaettaione at Barrick, from the chairman to our
frontline employees, condemns human rights abust®istrongest possible terms. Such behavior
is completely incompatible with our values, and coimmitment to responsible mining with respect
for human rights and human dignity.” “We fully ackmledge that such abuses are as unacceptable
to the peoples of Papua New Guinea as they arg, tana we recognise the deep respect with which
women are held within traditional PNG society.” tthermore, we have publicly applauded the re-
sponse of PNG authorities to these matters, andftiners in PNG continue to work closely with
police and others in their work in this regard.”

Mr Halverson said that the company continued taade and implement a wide range of measures
to ensure human rights compliance at the Porgena\enture. “To help address this problem,
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Barrick and the Porgera Joint Venture are fundesgarch and expanding services for victims of
violence through the creation of an independent &gmWelfare Liaison Officer based in the
Porgera community.” “We are also evaluating furtinératives aimed at tackling violence against
women in the country,” he said. “Everywhere in Wald where Barrick Gold operates, we remain
fully committed to a zero tolerance policy whegomes to human rights abuses,” Mr Halverson
said.

Letter to the editor
Simberi gold mine: A national disgrace Post-Courier 28.3.2011

Thank you Post-Courier for the highlight on thenfrpage of your paper Wednesday March 9
“Cyanide spill shuts Simberi Mine”. The spillagentlenstrates carelessness on the part of the op-
erator and | urge the Minister for Mining to cantted developer’s license and shut down the mine
for the good of Simberi Islanders and the wholéhefTabar Group. Simberi Gold Mine is a na-
tional disgrace! From the beginning, the developas allowed to establish itself on Simberi with
little or no involvement from both the National aRtbvincial Governments. There had been vari-
ous forums and stakeholder meetings held to retheiOA and deal with the unscrupulous in-
vestor who is being allowed free reign and heawyded tactics to exploit the landowners.

The State is overly concerned about investor cenfié at the expense of the resource owners.
The National Government is well-versed with thelgbeans there and has failed miserably in its du-
ties to protect the landowners. In fact, thereaal@ of unresolved issues pertaining to the MOA
and the future of the mine and | invite the Minidta Mines to seriously consider and approve
delicensing of the Simberi Gold Ltd. The benefitslte landowners and the whole Tabar Islands
Community are of no real value to us in comparisotne millions of kina the developer is sending
overseas and the apparent damage to the environ8ietiteri Gold Ltd has not made any im-
provements in the living standard of Simberi isknsdor the entire New Ireland Province for that
matter, and the situation is much the same or ex@ge than before. There is no justice in the
benefits sharing and be warned that God will puthsise who marginalise the resource owners.

John Blaise Maradangoi, Mangi Tabar Island

PNG’'S NEW IRELAND PROTESTS HEAVY TAX BURDEN
Provinces ‘squeezed like colonies’

PORT MORESBY, Papua New Guinea (PNG Post-Couriarci28, 2011) - Provinces are being
squeezed like colonies, says the New Ireland Pealidssembly chief and PEC chairman for
Economic and Infrastructure sector, Marius Soi&.selid, "It is as if the provinces of this country
are colonies. The National Government squeezesINgand for every kina it can get. Our gold
mines provide the National Government with hundm&dsillions of kina a year, but when it

comes to paying New Ireland the liklik toea [littteoney] they have promised us they just ignore us
as they laugh on the way to the banRIR editor’s note: New Ireland is an island prownio

Papua New Guinea located to the north of the cotsmtnain island. The Kavieng Airport is on the
northwestern tip of the islangl.

Mr. Soiat said the closure of the Kavieng Airpodsiathe latest in a long series of insults to the
people of New Ireland and the people of the couriirige National Government has promised for
years to pay the PGK4.4 million [US$1.6 milliongthowe the landowners for the land at the



44

airport, but so far they have not paid a singl@atd&€he Minister for Finance and Treasury
promised the money in January. But all we get @mpses, promises, promises, and no action.”
"It is the same thing with the hundreds of milliarfkina worth of money and projects National
Government owes New Ireland under the Lihir MOAg"daid. "We have sat down to negotiate
more than a dozen times and have been promisedgoayiwer and over, but again it is all
promises, promises, promises and no action."

Chief Soiat said the National Government had hadstme disrespect for the people of the
province in the dealings over the Nautilus Mine&ddwara 1 Project. "We told them, the people of
New Ireland told them - over and over - that wendbwant deep sea mining in our waters. The
solwara is the garden of New Ireland, and we downott it spoiled. But do they listen? No. The
National Government went ahead and issued a deepiseng lease to Nautilus even though the
people refused to take part in any of the discussid'Just last week we had a visit from Petromin,
and they told us they had been granted an expboréitiense to explore for oil and gas."”

Ramu: Power project MOA reviewed Post-Courier 28.3.2011
By FRANK RAI

THE Ramu 2 landowners for the proposed 240 megtswatver plant in Yonki are all geared up

to get the project off the ground after a succéssfuew of the memorandum of agreement (MOA)
last week. The landowners from the project sitdwheir consultant McKoinal Engineering and
Computer Technologies, a local consultant firm sgstully reviewed the draft MOA and will pre-
sent it to PNG Power Limited for further delibeaais. The four clans of Ramu 2 in the Kapore area
at Yonki reviewed the MOA where additional changese made to accommodate local participa-
tion in the project. According to the locals durifig meeting in Lae last week, the proposed project
will cost PNG Power Limited (PPL) a massive K1.Bidm to K3.5 billion to construct the 240

mega watts power plant, the Ramu 2.

The proposed site for the Ramu 2 Hydro Power Riglhbe at the foot of the current 80 mega
watts Ramu Hydro Plant. This will be a hallmark RI?L to alleviate the burdening power outages
in the Highlands and the Mamose regions includirggnhining areas. Ramu 2 landowners meeting
Chairman Eddie Yainta said the MOA had been revitteebasically screen local participation in
the project, business spin offs, benefits and enwirental issues. “We have gone through the terms
and conditions of the project, business spin @ffisployment opportunities, environmental issues
and scope of work. We do not have to be spectatbtise time on our own land,” Mr Yainta said.
The chairman said the review would also help themvdrk closely with PPL to get the project off
the ground on a mutual understanding for the beogéll parties involved. Mr Yainta, who is also
the chairman of Anonantu Landowners Associatiomgoi out that the land dispute between the
Baene and Umanantu clans of Kapore has been sbitlédd Eastern Highlands provincial Land
Court.

Government: Mine wastes policy vital Post-Courier 28.3.2011
By HAIVETA KIVIA

MINING Minister John Pundari says the Papua Newn@aiGovernment needs to have its own
policy regarding mining waste disposal. The PNG &oinent is currently developing the policy
guideline with funding from the European Union. Ruindari’'s speech was delivered as the keynote
address at the launching of the Inaugural MiningeEjancy Response Challenge staged in Lae,
Morobe province over the weekend. Ok Tedl, LihityilW’s Hidden Valley, Porgera, Niugini

Mining, Simberi Gold and Tolukuma mines took parthe two day challenge staged at the Lae



45

Show Grounds. The minister's speech was read obdhalf by his First Secretary Sam Talepakali,
because he had to attend to an urgent NationaluixecCouncil meeting after Prime Minister
Grand Chief Sir Michael Somare was suspended bize¢adership Tribunal.

Mr Pundari stated that the national governmentrieatised that it needed to have its own policy
guidelines on mining waste disposal. The policy also guide the screening of mine waste dispos-
als submitted by mining companies. He stated tloat this policy guideline the national govern-
ment would be able to approve or dispapprove tretendisposals plans of a mine, and also make
recommendations for improvement or adjustmentssaig the national government is in the proc-
ess of developing a policy guideline with suffidieontrols to regulate mining waste disposal in the
country. “This is to ensure a safe and responsif@daner that does not endanger the environment
and the lives of the people,” he said.

Mr Pundari stated that further public consultatrewuld be carried out by the Department of Min-
eral Policy and Geohazard Management in the regammmencing next month. The program for
the public consultation will be published in thewspapers shortly. Mr Pundari also stated that the
other policies such as downstream processing, ohseire and the social impact assessment poli-
cies were also being developed. He also stateditbajovernment was looking at reviewing the
Mining (Safety) Act 1977 to suit the internatiomest practices in areas of mine, health and safety.
He said currently, Papua New Guinea could boastinés of the highest international standards.

MELANESIA LEADS ECONOMIC GAINS IN PACIFIC
6.3 growth reflects rich natural resources

By MA. Stella F. Arnaldo

PASIG CITY, Philippines (Marianas Business Jourivdych 27, 2011) — The Asian Development
Bank projects a 6.3 percent economic growth forR&eific region in 2011, as most of the nations
are seen benefiting from the overall recovery efworld’s major economies. But the Manila-based
multilateral bank also warned of the risks of eteagher inflation among the few import-dependent
island economies owing to higher world food and pu&es. The new estimates and insights on the
region were published in the February 2011 editibtihe ADB’s Pacific Economic Monitor which
reports on economic developments of 14 PacifionatiCook Islands, Fiji Islands, Kiribati,
Marshall Islands, Federated States of Micronesag? Papua New Guinea, Nauru, Samoa,
Solomon Islands, Timor-Leste, Tonga, Tuvalu, andu&u. The estimated 6.3 percent growth in
2011 was higher than the 5.1 percent projectioleegublished in the ADB’s Asian Development
Outlook update of September 2010, the bank’s amepairt card on member-economies.

The 6.3 percent growth was also an increase frend 1B percent growth posted by the region in
2010, according to the PEM report. Excluding PN@ @amor-Leste, the Pacific island economies
are estimated to grow by 1.7 percent in 2011, f@o8percent in 2010. The PEM reported "the
strongest gains are expected in the resource-oghtdes that are benefiting from both major new
resource projects and better world commodity pricElsese countries are Timor-Leste, PNG, the
Solomon Islands and Nauru. "Timor-Leste is projgd¢tegrow by 10 percent on the back of
continuing expansion in government expenditure &ahidy offshore petroleum revenue. Prepara-
tions for production of liquefied natural gas vwabntinue to support the PNG economy, which is
projected to grow at 8.5 percent in 2011. The reanencement of gold production is projected to
help expand the Solomon Islands economy by 7.5%epéin 2011. Increased phosphate exports are
expected to help Nauru return to a moderate groatth" the PEM said. "Overall, the Pacific
economy is doing better thanks to improved worloneenic conditions.
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However, this masks sharply different performara@ess the region," Robert Wihtol, director
general of the ADB’s Pacific Department, said ipress statement. "The resource-rich economies
are well placed to record high rates of economawwijn, but the smaller and more remote
economies are exposed to the costs from risingdwWodl and food prices.” The Palau economy is
seen expanding by 2 percent in fiscal 2011 (yedingnSept. 30), on the back of stronger tourist
arrivals. The 2011 projection matches the 2 pergeswth in fiscal 2010, which was actually
higher than the 0.5 percent earlier projected byADB’s Asian Development Outlook last
September. The fiscal 2010 growth was a turnardromd the 3 percent contraction in 2009 as the
boost in tourist arrivals - up 11.7 percent indis2010 - compensated for a reduction in public
expenditures. The PEM reported that before fisBalD2tourist arrivals had posted a cumulative
16.5 percent decline in the previous two yearsisfimarks the first year of GDP (gross domestic
product) growth after four consecutive years oftcaxtion. Growth in tourist arrivals is expected to
continue this year...," the PEM report said.

According to the Palau Visitors Authority, for catiar year 2010, tourist arrivals jumped 19
percent to 85,593, from 71,887 in calendar yea®260r January 2011 alone, tourist arrivals
reached 9,308, up 35 percent from 6,909 recordddnunary 2010. A large chunk of the January
2011 tourist arrivals came from Japan (3,453), &ai{8,066), and Korea (1,204). The ADB
continued to stress the need for the Palau governtoenaintain fiscal discipline and keep
addressing the weaknesses in the budgetary préédbsmugh expenditure cuts were initially
imposed on the fiscal 2010 budget, these weregligrteversed by supplementary budgets passed
later in the year." But the PEM noted: "Some pregréowever, has been made in terms of
correcting the recent trend of over-optimistic goweent revenue projections, which had led to
drawdowns in cash reserves and an accumulatioeldf'd-or the FSM, the economy is projected
to widen slightly to 1 percent in fiscal 2011, frahe 0.5 percent estimated expansion in 2010. The
optimistic estimate is based on the assumptionitifi@structure projects lined up this year would
be fully implemented with the release of much-dethinfrastructure funds. The PEM added that
"the completion of the Pohnpei airport this yeanldgotentially expand opportunities for tourism
and exports." But the report warned that the "cargd sluggish development in the private sector”
would remain to derail sustained economic growth.

The report noted that fiscal initiatives by the F§dernment have vastly improved since fiscal
2009. But it also stressed that there has to memprehensive approach combining expenditure
cuts, increased revenue, and structural reformeesled to address fiscal sustainability.” Similarly
the Marshall Islands is projected to grow by 1 patén 2011, from an estimated 0.5 percent GDP
increase in 2010, due to an anticipated increag@éign grants. The growth in 2010 was a reversal
of the contraction in the economy in the past tisodl years, and was supported by the increased
government spending funded by official developnessistance, and larger fish processing output.
The Marshall Islands economy this year is also etqueto benefit from the new licensing system
for long-line fishing vessels that went into effecthe Pacific region in January 2011 that would
help manage the catch of tuna among eight partiogpaations. The seven other participating
island nations in the regional fisheries agreenmaitide the FSM, Kiribati, Nauru, Palau, PNG,
Solomon Islands, and Tuvalu. In October 2010, #meslicensing system was also adopted for
purse seine vessels which catch skipjack tuna. dioegvessels, on the other hand, catch bigeye
tuna.

The PEM warned, however, that the Marshall Islaggdsivth "could be undermined by the rise in
global commodity prices as the country is highlpeledent on imports, and possible further
downsizing of the U.S. military base in Kwajeleiitfie PEM also underscored the improvement in
the Marshall Islands’ fiscal balance, undertakirgjanreforms in anticipation of the termination of
grants from the U.S. under the Compact of Free éiafon agreement between both countries by
2023. These fiscal reforms "include developing mpehensive tax reform plan and expenditure-
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side reforms. Broad-based expenditure reductioninvpesed by the government in the FY2011
budget. However, more specific expenditure cutsaiemecessary to achieve fiscal sustainability.”
Meanwhile, the ADB projected a rise in consumecgsiin the Pacific by an average of 6.5 percent
in 2011, faster than the 5.3 percent posted in 2B&@0the island economies (excluding PNG and
Timor-Leste), the inflation rate is estimated gtetcent for 2011."Learning from the 2008
experience of high commaodity prices, the FSM, KitibMarshall Islands, Palau, and Tuvalu are at
most risk from the inflationary effect of higher kabcommodity prices," especially for fuel and
food, Wihtol emphasized.

For Palau, FSM, and the Marshall Islands - moreoterand import-dependent economies -
consumer prices are projected to rise by an averbg@ercent in 2011. In the ADO update of
September 2010, the inflation rate in these ecoesmere predicted to average only 2.93 percent
inflation in 2011. Most of these economies impb#it fuel, food and agricultural products but their
distance from major shipping points and hubs haxshed up local prices. "The increase in
commodity prices became acute in the latter pa20d0, the PEM cited. "The IMF’s food index
rose sharply in December 2010 to a level closéstdune 2008 peak. Prices of coconut oil, palm
oil, and logs, the region’s major export commoditiare also up. Continued robust demand from
Asia and weather-induced supply disruptions arerantlioe factors contributing to the price
increase."” The volatile political situation in thiddle East and North Africa has also contributed
to the jump in crude oil prices, the PEM said, thushing higher the inflation risks for the FSM,
Kiribati, Marshall Islands, Palau, and TuvaWiarianas Business Journal

Ramu: Lack of govt support disappoints Semri Post-Courier 25.3.2011
By Luana Paniu

Fisheries Minister and Middle Ramu MP Ben Semdigappointed that the Government is not
helping landowners of the Ramu nickle mine in vasibenefits sharing and other projects as is the
case with the liquefied natural gas project. “I tatally disappointed that there is no Government
presence through the Mineral Resources Authorityuide you through your projects and benefit
sharing the way they have with the LNG project,” 8&mri said when addressing three landowner
clans. Mr Semri said a lack of guidance for spihbafsinesses and activities that would clearly
benefit the landowners was not clearly verified.é¢'WWave been kept in the dark as to the status of
what is happening so far (with these developmeértg)said.

Mr Semri said in the event that government assistavas given, then money must not be misused
but injected back into the community from Usino Buto Basamuk and eventually into Madang.

“If government assists, then you must learn froheotesource rich landowners and don’t make the
same mistake of misusing money (like grants), asigject it back into your communities,” he

said. Mr Semri was addressing members of threes eldno signed a memorandum of agreement
yesterday to settle an out of court dispute oveclB of the Krumbikari Special Mining Lease
(SML) area at the Parliament house yesterday. Uth@eOA, the Tingina, Nokomboi and Siri-
gami clans of the Krumbukari SML area have nowediinder one association and have agreed to
share benefits from royalty distribution.

Consultant Paul Piru told the Post Courier thatdilay in the Lands Title Commission (LTC)
hearing had resulted in landowners of the Ramul@itckne project missing out on benefits result-
ing in the Alternate Dispute Resolution or out ofid settlement to unite as an association. “The
clans have been waiting patiently for four yearstfi@ LTC to conduct their hearing which is
scheduled at an indefinite date next month pendingvations to the Madang courtroom by

MRA,” he said. Sir Arnold Amet also stated the M®&tween the State, landowners and developer
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did not clearly define how royalty payments woutdistributed and this needed to be reviewed.
“Government does not recognize the ILGs, just @melbwner associations,” he said.

Ideal climate urged for mine investment
The National, March 25, 2011

By PATRICK TALU

THE mining sector, which was said to have contelduk9 billion, or 76% of the total export value
to the economy, is being challenged to create a&m@ment conducive to mining investment. Dr
Friedrich-Karl Bandelow, the project manager of @eological Mapping and Mineral Potential
Assessment of the PNG Highlands (Geomap), saidrthe was now on the government through
the Mineral Resources Authority to sustain thegrband attract mining investors. He made the
comments when he disclosed the conclusion of ther@e project. Bandelow, who uncovered
some hidden mineral deposit from the five-yeargrbjunder major a component of the mining sec-
tor support programme (MSSP) funded by the 8th pemo development fund, said PNG had vast
mineral deposits that if made conducive to investimeould have an immense impact on the econ-
omy.

He said the Geomap project had delivered 15 gembgiaps and 17 sets of geochemical maps.
It also analysed 48 mineral elements while worlkanghe compilation of 38 technical reports
alongside the training of nine local geologistd.tAis, Bandelow said, had set the foundation for
mineral sector to be competitive in the global mgnsector. Dr Bill McCourt from the British Geo-
logical Survey, who was also part of the consortisaid it would be a pity if the MRA and the
government were unable to sustain the Geomap pragekcits recommendations. “This Geomap
was one of the most difficult and successful prigj@t the world. “It would be a shame on the part
of the government if it was unable to build on thendation set. “It would be a pity if it (Geomap)
is not being sustained and extended to other tiegiens in PNG apart from the highlands,”
McCourt added.

European Union head and ambassador Martin Dihmred$dRA and the mining department that
while the Geomap project came to its ending, theyldcontinue with the dialogue to sustain the
project. Meanwhile, MRA managing director Kepas M/ahid his board and management were
committed to the project and “would endeavour tstan it and make PNG a haven for mining in-
vestment”. The overall objectives of the projectev® increase export earnings through mining
sector strengthening, to increase employment acdrtibute to poverty alleviation. To achieve
these objectives, the project aims to attract peiexploration companies by reducing the high risk
of grassroots exploration and to train PNG geotsgiBhe project is expected to cost K50 million.

Decision nears on Papua New Guinea coastal mine waslumping
Ramu Nickel Mine Watch 24.3.2011
By John Luick, Gregg Brunskill, Gavin Mudd, Amamiachelt-Brushett, and Philip Shearman

The dumping of mine tailings waste into the shallmastal marine environment is currently before
the National Court of Papua New Guinea, in a cagewill have far-reaching implications. At

stake are the pristine waters of the Bismarck $éalze livelihoods of thousands of coastal inhabi-
tants on one hand, and the future of mine wastedad on the other: a number of other mine op-
erators are reportedly waiting on the result befomeouncing their own plans for waste disposal.
While a decision may come as early as 23 Marchisthees raised make the information timely and
important regardless.
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The newly-constructed Chinese nickel cobalt mimastal treatment facility, and submarine waste
pipeline are fully constructed. The only thing stisng in the way of operation is a temporary in-
junction, brought on behalf of 1081 local landovwaevho fear that the proposed dumping threatens
their livelihoods. They seek a permanent injuncagainst dumping, which would require the min-
ing company to use some form of on-land waste dalp&pecifically, they fear that the pipe will
leak waste into the local reef lagoon; that upweglhvill carry a suspended fraction back up into the
upper mixed layer and thence into the lagoon; at tie local fishery will be impacted by the dis-
charges.

The waste pipe runs 450 metres from the shorelibéoathe 150 metre isobath. The bottom slopes
are fairly gentle: about 12° or less from the shmreto 1300 m, where the slope is less than I°. Fo
part of the way, the path is constrained by thdsagfla submarine canyon (Basamuk Canyon, lo-
cated 40 km due SE of Madang, PNG, at the eastgro§ Astrolabe Bay). The dominant large
scale oceanic features are: the strong New Guineat@l Undercurrent that flows west along the
coast at about 200 metres depth; the New Guineat@ldaurrent that reverses with the monsoons;
and a wind-driven upwelling plume during the SE swn that spreads along the PNG coast
(Cresswell, 2000). In the vicinity of the mine @llf none of these appear to drive massive large-
scale upwelling (Hasegawa et. al, 2010). Howeverggessive vector diagrams published in the
Environmental Impact Assessments (EIA) (NSR, 1989 @offey enesar, 2007) show clear evi-
dence of onshore drift near the seabed above tpoped outfall site at about 1 cm/s (750 me-
tres/day). The drift is persistent; while it occamlly swings alongshore, it was seen most of the
time and in all months of the year. If it continumashore beyond the point of observation, it would
advect a suspended fraction up into the base ahtked layer and possibly beyond. The mixed
layer is often as little as 30 metres verticallpabthe proposed outfall. Thus, the fears of tieallo
landowners are well-founded.

Upwelling is not the only matter of concern in these. The lateritic Ni and Co ore refinery solid
tailings are predicted to form a sedimentary apvahin the submarine canyon and seaward be-
tween the 500 and 1500 metre depth contours, ovarea of at least 150 Krof ocean floor, to a
thickness of tens of meters. The area in whichdbaurs is within the “Coral Triangle”, an area de-
scribed by marine biologists as having the higdesdrsity of corals, fish, crustaceans, molluscs
and marine plant species in the world (Veron et28l09). SE Asian countries (including PNG)
have vowed to protect and conserve this regioxoégional biodiversity. This region is also the
location of one of the few healthy tuna fisherieshie ocean (Lehodey et al., 1997). Aside from a
few scattered bottom samples, virtually nothingrnewn about the deep area that will be buried in
Fe/Mn rich silty clay refinery tailings, that arereched in a chemical soup of trace elements and re
finery reagents. Submarine canyons are thoughe thhdtspots” of poorly known biodiversity and
biomass (DelLeo et al., 2010). It should be addatiribarby larger mines are being developed; their
owners are waiting on the outcome of this caserbefeciding on whether to use the same method
of waste disposal, in the same submarine canyoallfj it has been suggested that the coastal
treatment facility be expanded to process ore lmhigé&om distant mines. Thus, quite a significant
fraction of the continental slope of the Astrolddsey/Vitiaz Basin would be buried deeply in tail-
ings waste. Regrettably, this method of deep skagg@lacement has already happened at Lihir
and Misima Island, where significant areas of stefaater and deep seafloor have been deleteri-
ously impacted (SAMS 2010).

The mining company and its consultants have argpeéale the Court that, because the site is lo-
cated in a seismically active and high rainfallgaevith sharp topography, a conventional land-
based tailings storage facility (TSF) is too expessThis is due to the heavy engineering which is
required for site investigations, design, constamgtoperations and then decommissioning a TSF in
these conditions. The fact, however, that theyilpadknowledge that TSFs have been built in
similar contexts around the world - and safelyprigof that the primary driver for preferring ma-
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rine waste dumping is cost - certainly not anygat environmental risks of marine dumping ver-
sus land-based TSFs (which can be addressed bydal@F engineer). With an above-ground,
land-based TSF, the waste remains above groundaande easily monitored - and, if deemed nec-
essary, remedial action readily taken. If tailiags dumped into the marine environment, it is in-
conceivable that any remediation could ever be dakien practically. Put simply, a land-based
TSF would be close to a hundred times as expel@ivaore) to build than marine dumping - yet
marine tailings disposal has been approved withaytunderstanding of its long-term costs.

The ecotoxicity testing upon which the EIA was latasentained a number of flaws and deficien-
cies that seriously under-estimated risk. Earkycity tests were completed on temperate species
using 0.45um filtered tailings water. Other tesimpleted after proposed changes to the ore proc-
essing included the use of some tropical marineispaising 22um filtered tailing water. In the
real world no organism will be exposed to filtetading waters. No tests exposed organisms to
tailing filtrates for longer than 96 hours. Nottewere completed to investigate trophic transier t
contaminants. No mesocosm studies were completethxcity tests were conducted in static wa-
ter as opposed to flow through conditions. No tesee completed on whole tailing toxicity (i.e.
equivalent to sediment toxicity tests) even thotigbe was a recommendation made in a sub-
consultants report. Furthermore consultants recamdet safe dilution rates of tailings water to
protect 95% of species. However these calculatiaasonly 50% confidence in their prediction —
an enormous uncertainty that does not give confidén ensuring that species will not be harmed.
The PNG Department of Environment and Conservahgrtheir own admission are short on ca-
pacity, to either critically review EnvironmentdbRs or to monitor the environmental performance
of the mining industry. Indeed the departmentlheen treated somewhat as a ‘rubber-stamping’
agency by the small number of environmental comgpfirms that monopolise the sector. Despite
warnings from both the Department of FisheriestaedDepartment of Mining about the problems
in the miner’s EIA relating to adverse currents #meltoxicity of tailings as far back as 1999, and
despite several peer reviews and external assesspaing for substantial modifications and new
data (mostly unheeded), the project remains esdlgninchanged from that proposed a decade
ago. In arather sad indictment of the parliamgngavernment response, the Environmental Act
of Papua New Guinea was then revised implicitlfatmlitate the dumping.

The case took a dramatic twist when Dr Tracy Shietdniof the Scottish Academy of Marine Sci-
ences (SAMS), took the stand on behalf of the roimeers, to testify that the best way to test for
upwelling would be to start dumping as soon agsunsénts could be placed in the field to observe
the effect. This, she suggested, would proceeddore months, after which instruments would be
retrieved and upwelling and tailings dispersioreased. It emerged that SAMS itself had been con-
tracted to perform the fieldwork and analysis. BmS@mield’s affidavit further proposes that SAMS
continue to monitor the behaviour of the tailingisnpe on the assumption that the tailings dumping
continues indefinitely. The Shimmield affidavitatigly supports marine tailings dumping as an al-
ternative to on-land storage, repeatedly stregiagthe majority of the waste ends up in deep wa-
ter. (This logic has an interesting history. Abawtecade ago, in the face of a series of submarine
tailings pipe breakages resulting in ecological aachan health catastrophes, the proponents of ma-
rine tailings dumping began insisting that the pcacbe referred to as “Deep Sea Tailings Place-
ment” (DSTP) in order to emphasise the final “daad still” resting place of the majority of the
waste. While the new title may detract attentiamfrthe pipe breaks and upwelling issues, it ig-
nores the fact that abundant, and almost complatedyplored, life exists on and within the deep
sea bed that is destroyed by burial.)

Dr Shimmield revealed under cross-examination 8/8¥1S will also be paid by the World Bank to
produce a set of guidelines to assist governmargstiing conditions for marine dumping of mine
waste. The timing of the proposed guidelines, &ett announcement before the Court, also has an
interesting history. In 2003, the World Bank proedche “Extractive Industries Review” (World
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Bank, 2003), which concluded that: Submarine tgdidisposal (STD) is currently the waste dis-
posal procedure preferred by many mining compguigasing large-scale operations in mountain-
ous areas of active seismicity, particularly in Beast Asia and the Pacific. If major projects pro-
posed for the region receive permission to use $i@e could be a significant increase in its use
in the next 10 years for already approved and megdarge-scale mining operations. This is also a
critical region of maximum marine biodiversity atiis of global marine conservation signifi-
cance. The effects of STD (if any) on tropical mariife, marine resource use, and ecosystem func-
tion are not well understood, and there is an urgead to address the major gap in biological data
on the possible effects of STD on tropical marioesgstems, particularly in the Indo-Pacific deep
seaOn the basis of the precautionary principle, smegine biodiversity has global conservation
significance and since the possible effects of $hlhe tropical marine ecosystem are not well un-
derstood, STD should be avoided especially in sl@gions where this method of disposal may
not assure people’s sustainable livelihoods.

Almost all STD operations worldwide, whether dispg®t shallow depths or in the deep sea, have
had problems, including pipe breaks, wider thaneexgd dispersal of tailings in the sea, smother-
ing of the benthic organisms (although this is peestl) and loss of biodiversity, increased turbid-
ity, introduction to the sea and marine biota oftateand milling agents (chemicals, such as cya-
nide, detergents, and frothing agents), and logsoténtially re-mine-able metals from tailings in
the deep sea.

The EIR heard numerous other concerns about cuaisewell as anticipated environmental and so-
cioeconomic impacts of submarine tailings dispas&outheast Asi&TD presents an inherent
economic risk to local and export fisheries, foample, because of real or perceived contamination
of marine resources. It may affect large and oftetlangered marine life, including whales, dol-
phins, and marine turtles, and it may raise thesrie human health through direct or indirect expo-
sure to mining wastes. Mining procedures such d3 ®ay have a negative impact on numerous
other important socioeconomic and environmentabfa¢ ranging from reduced marine tourism
potential to additional, often illegal small-scaining activities by opportunistic individuals. Bnav
ronmental impact assessments of mining operatiahsSV D as their main mechanism for waste
management do not adequately assess any adversts éff the deep sea and marine food web, and
such potential impacts should be included in tlipsand terms of reference for such studies. The
timing of the Shimmield guideline-drafting contragiconcerning, because its announcement (be-
fore the Court) maximizes the degree to which darfmines the landowners’ case. While the Re-
view does not completely reject the option of “Saloime Tailings Disposal” as they call it, there is
a big leap between leaving a door open a crack (de Review) and flinging it open with an ef-
fective endorsement, which in a country like PN@hwery weak regulatory controls, is precisely
the effect of a new set of guidelines issued byoddwbody.

In response to queries from the authors, the Wealtk has stated:

This (support for the new guidelines) does not ynaply form of approval (of STD) by the World
Bank, but demonstrates that should the Governmedbgin this path, then the Bank supports the
establishment of a regulatory framework which minea any potential environmental impacts
from whatever tailings management system whickagpted by the Sovereign State of Papua New
Guinea. The Bank’s assistance is motivated bysaalto see that permits issued through that
'normal’ process are then also subjected to furigr-specific stringent requirements, to
strengthen ability to hold industry accountable aedponsible in discharging their permitted ac-
tivities.

It may be that in certain future circumstancesghielelines will have a positive impact. For exam-
ple, in a developed country, in which there extiséscapacity and political will to enforce them,
they might make a useful framework to deny permars$d dump wastes in coastal seas. However,
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nearly all developed countries have either expjicit effectively banned the practice of shallow
marine dumping of mine tailings waste (STD/DSTRJ)efin countries like PNG, a generally-
excellent set of laws exists. The only problenhat they are not enforced, or enforced poorly. So
however lofty the stated goals of the World Baliejit effect will be to simply facilitate a practice
that — like many early forms of industrial pollutie- should be consigned to the dustbin of history.
The situation, as it currently stands, is thatéestunded European institution is being paid by a
foreign mining company and/or a foreign nationalgmment agency to not just monitor buatm
tively advocate in Countharine pollution on a massive scale (covering geshhundreds of square
kilometres of seabed with potentially toxic wastepractice which almost certainly would not be
tolerated in their home country, while at the same being paid by the World Bank to produce
guidelines to govern when and how the dumping shbaldone — guidelines which (if followed)
would have disallowed the particular mine outfay hope to monitor. While scientific institutions
increasingly have to chase the dollar to surviges@entists we have to be able to say no when
profitable consultancies become ethically questitsaor when our actions in faraway places can
leave a poisonous legacy for generations to corne.atithors of this report were called by the
landowners to provide unpaid “expert withess” tastny in their case to get a permanent injunction
against the shallow marine dumping at Astrolabe. Bay
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AUSSIE EMISSARY: SEABED MINING A BOON FOR PACIFIC
Parliamentary Secretary Marles briefs Tongan @i

By Tevita Motulalo

AUCKLAND, New Zealand (Taimi o Tonga, March 23, 201 Australia’s Parliamentary

Secretary of Pacific Islands Affairs, Richard Marthinks the benefits of seabed minerals should
be maximized for the benefit of the Pacific countrgy are taken from. Marles was in Tonga last
week to reaffirm Australia’s support as a Pacifctper and a friend of Tonga, wrapping up a
region-wide tour to all the small states in theiffac¢'We see ourselves as very close friends and
we want to be the best of friends that we can Botrga,” he said to Tonga Chronicle in a doorstep
media conference just before departing Nuku‘al6Fae Gillard Labour government regards the
Pacific as absolutely crucial to Australia’s ForeRpolicy. Whatever else happens around the world
our neighborhood will always be our neighborhooddAor that reason the Pacific is our collective
neighborhood," he said.

But the issue of seabed minerals had been a kay ipadiscussions with the Tongan Cabinet,
amidst the exchange regarding the ‘partners inldpweent’ program for Tonga. In Tonga,
Australian companies are involved in the prospediim underwater commercial mining and
Marles thinks there are two key issues to be lo@tetfOne is that | don’t think this is about to
happen tomorrow. This is a long-term prospectasud long-term prospect | think it does offer a
significant source of hope and opportunity for pe@ple,” he said. "Secondly, | think what matters
[most] as this important issue is discussed is¢bantries think about ways...such that the return
from it is maximized for countries in whose res@asthey reside and that there is a long-term
benefit for the countries involved." "And that malyimately involve," according to Marles, "with
the underwater treasures in each respective eral@sionomic zone, being a benefit for the next
generation rather than this one but that the ingporpreparatory work being done now for that.”
He continued, "I think in the short term we’re atout to see people make a whole lot of money
overnight, and | actually think that [does] not ecso that the returns are maximized."

Surveillance of Pacific security and EEZs is dogehe ‘Quadrilateral Group’- Australia, New
Zealand, the United States and France. None drtfaler Pacific states are involved in that forum,
and neither does a rising Pacific presence liken&HWhilst in a sense those quadrilateral talks ar
focusing on having those four countries presertkihd of programs that are coming out are
involving all of the countries of the Pacific,” baid. It is clear that the Pacific Patrol Boat pewyg,
with three patrol vessels donated by Australia farvery closely with the network of
surveillance which is being built with the assdtthe US Coast Guard, the Australian Navy, the
New Zealand Navy, and the French Navy." He madeamoment on China. Marles met Prime
Minister Tu‘ivakano first thing Friday morning aftarriving Thursday night, being the first high-
level delegation from Australia to do so since igsdr’'s election and the formation of the new
government.

"Look, we’'ve had a fantastic day here in Tonga iéisdeen a real privilege," he says. Later on he
visited Nuku’alofa Government Primary School, fdrnigh Australia has funded new curriculum
materials for students and teachers, and thenrat@mony giving out identification badges for
Tonga Police members also funded by Australia. Qtien Australia’s overseas development
assistance in Tonga, there were also discussiotiseedBeasonal Worker’s program in Australia.
"Which has had a very strong uptake from peopleanga. And we’re very pleased about that.
That’s a program that we’re keen to see expanding][to get an understanding from the
government here about how we may improve it." Qthir financial assistance, Marles said Tonga
"faces obviously a number of financial challengemg forward."
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He said the Australian government is "very keen amgtreciative" of a "Public Expenditure Review
Process, which is been undertaken by the Governafidrdnga in the context of our aid program
with Tonga.” "And | understand that will continuedathat is very good news for us," he said.

It was also an opportunity for him to clarify treyérs in Australian foreign aid structure. "We've
got a very structured way in which all of thesaeiesscan be processed," he said, hinting a more
"structured way in which each of the requests @ambt.” "I think it's been a very important step
forward having the partnership for developmentil 84arles, but not one to be seen as to give
"handouts". Taimi o Tongdattp://www.taimiotonga.com/Default.asp?db=1

DEC issues protective order against Simberi Post-Courier 22.3.2011
By Harlyne Joku

FOR the first time ever, the Department of Enviremtnand Conservation (DEC) has taken out a
protective order under the Environment Act on thieed Gold Limited, develop of the Simberi
gold mine in the New Ireland Province. DEC Secser Wari lamo said a protective order was
taken out by the state in the event that incidamgabrts provided by mining operator’s to DEC on
leakages or accidents are unsatisfactory. DECwvedein incidental report from Allied Gold Lim-
ited two weeks ago relating to the leakage of dritsavaste tailings disposal tanks at its millrgla
early this month. But DEC through its own investigas by two of its senior officers concluded
that there is a need to engage expert technicalosupf world class specialists to conduct a thor-
ough investigative study into all aspects of thie@ll Gold operations.

Dr lamo said last Friday that although the compaay submitted its incident report to DEC ex-
plaining the leakage, DEC as the responsible monga@overnment agency, wants to engage the
experts to carry out an independent study to vénigreports. In the meantime the mill plant will
remain shut until further notice while normal ogeras of the mine continues, Dr Wari said. Last
week, the New Ireland provincial assembly passew@on calling on the national government to
prosecute Allied Gold Limited, the operator of Senlyold mine for negligence and non-
compliance with the laws of the land and miningeagnent. Sentral Niu Ailan President LLG Soka
Toligai said a tough stand has to be taken on itmd&i operations following heightened fear and
concern of poisoning of fish and marine life andltierelated issues following the accidental leak-
age on the March 1.

LNG: Landowners slam environment report
The National, March 18, 2011
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By PATRICK TALU

LANDOWNERS from Hides 4 petroleum development lioefPDL7) have refuted claims in the
Esso Highlands Ltd’s (EHL) project environment irapassessment (EIA) report. Yagali clan chief
Edie Undiape on Monday said EHL'’s claim of EIA asdst comprehensive” was untrue and did
not reflect the realities of environment damagessed by the project. “The fact on the ground is
there are lots of environmental damages done dtinmgarly works since last March. “What was
published in the fourth quarter social and envirentireport on Tuesday was misleading and does
not reflect what's on the ground. “What qualifiesHEto say that the EIA was the most comprehen-
sive ever undertaken in PNG?” Undiape said a dassaample was the Akara Creek which was ex-
tensively damaged by the Hides 4 gas plant and camgtruction during the early works. “Fish
and other living organisms in the creek have bekadk “This water is also used for drinking,
washing and cooking. That has been polluted anddtwir of the water has changed to orange,”
Undiape said.

A visit to the site by The National last month ribteat the colour was orange and vegetations a-
long the banks of the creek had dried. Undiape tsaatdEHL was attempting to compensate the
damages with K19,000 but refused in order to filg@eeding s for the environmental damages.
Jack Jekele, the principal plaintiff who is chatierg ExxonMobil on the damage, said from An-
guale village that the major clans affected byAkara creek mud slip were Yagali, Tagoria and
Tagopali. “Since Nov 13, when the mud slip occuyiExkonMobil have been underplaying the is-
sue and we are fed up with their tactics. “We wardeek justice and redress for the loss and dam-
age to our environment. “We the landowners of kiteé¢ major clans have signed our consents and
Kuman Lawyers have taken on the case proceedingsighe state and ExxonMobil for environ-
mental damage and loss of access to water right&gle said.

EHL however, said the PNG LNG project was committedperating in an environmentally sensi-
tive manner. Public affairs manager Miles Shaw fdie National that “the project is being man-
aged with a detailed scientific understanding efénvironmental and social impacts of our opera-
tions. “To this end, we track environmental perfanoe to ensure that appropriate actions are taken
and process improvements are made in a timely nndrreesaid. Shaw said that last November at
the Hides gas conditioning plant construction sitstockpile of excavated earth saturated with wa-
ter following several days of heavy rain. This miafleentered Akara creek causing the sediment
load in the water to rise. Shaw said mature vemetdordering the creek was not significantly im-
pacted. He stated that in response to this incideatproject provided tanks with drinking water fo
the local villagers although it was understood thatcreek was not used for drinking. “A water
sampling programme has been put in place to mowiaber quality in the creek. “Environmental
specialists with the project expect the creek watelity to return to normal in a few months time
with no damage,” Shaw said.

One more setback for Mt Kare
The National, March 17, 2011

MT Kare landowners have declared the alluvial golde development a “no-go zone” for devel-
oper Indochine and dealer Steven Promnitz. Theg haw called on Mining Minister John
Pundari to invite a new developer that has the leeipheart to develop the Mt Kare mine. The
landowners were incensed that they had waited afsyer the developer to move in only to read
reports in the Australian Financial Review thatythad been taken for a ride. Spokesman Joe
Bronston told The National that Pundari had givenrmining licence to Union Pacific and its sub-
sidiary Summit Development. He said the landowmesge confused that Mt Kare had been used
by developers to make financial deals in Austradale they were in the dark.
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“We, landowners, are organised and expected theloj@sr (United Pacific) to be here but it now
shows that they are doing financial dealings intfalis to serve their own interest with nobody
moving into Mt Kare. “We are fed-up and tired. Wavh warned Pundari that we want a developer
at Mt Kare.” Bronston said the people had waiteg/@érs for the project to get off the ground but
the reports in the Australian Financial Review bhdnged the people’s perception. The AFR in a
report “Strange tales from the PNG Hills” statedttbne Australia’s biggest gold miners, Kings-
gate’s good name and its resources were used siyheahelp another of company get its hands
on a A$2.6 billion gold resource in PNG.

It reported that Indochine paid A$4 million to begntrol of the project, had seen its shares double
in the past three weeks. “What is even more ininigis that the Kingsgate corporate development
manager who worked on the Mt Kare deal for Kingsg&tephen Promnitz, is now the chief execu-
tive of Indochine.” AFR reported. It said that Praim was appointed CEO of Indochine last Sep-
tember shortly before Indochine raised A$20 millibrough a prospectus and listed on the Austra-
lian Securities Exchange. There was no mentiohe@Mt Kare project in the Indochine prospectus.
Promnitz continued to work on the Mt Kare projectizhalf of Kingsgate after he was appointed
CEO of Indochine, according to the newspaper.

Landowners back Allied Gold against provincial govenment  Post-Courier 17.3.2011
By John Pangkatana

SIMBERI gold mine landowners and clan leaders akimg mining lease holders Allied Gold
Limited. This is contrary to recent media reportsri New Ireland Governor Sir Julius Chan and
Namatanai MP Byron Chan who publicly called for tamoval of the mining company. This fol-
lows a cyanide spillage incident which subsequdetiyto calls from the leaders to put the mining
company on the chopping block. The leaders all¢igatthere is internal fighting between the
landowners over the mismanagement of the royaliyreational Government special support grants
that instigated the negative publicity. The progaa landowners and legitimate clan leaders of
mining lease 136 effectively put the matter to @stlisassociating themselves from any moves by
the Provincial Government as stated in the medranwove Allied Gold Ltd from the Simberi gold
project.

In a letter to Minister for Mining John Pundari édtMarch 13, they expressed their dissatisfaction
over the push to remove the mining company. Therlstated that the State granted the mining
lease after the mining company met all the legglirements to own and operate the mine. It fur-
ther stated that the National Government wouldfoime a mine to close or remove the lease holder
on grounds that are not deemed worthy of such &onad he landowners and clan leaders said
such actions would jeopardise future foreign invesits in Papua New Guinea. The letter, signed
by nine clan leaders on the island, stated thatdlseresponsible citizens and leaders would put the
interests of the Independent State of PNG, shadeh®bf Allied Gold Ltd and the legitimate land-
owners of mining lease 136 before their own.

The signed landowners includeHenry Salin (clandemadpokesman), Esrom Banamu (Wit-
gamgam), Samuel Lunganga (Sitsoim), .Engelbert {leapgarak), llias Watchie (Pekinmiteres),
Ronnie Bruno (Sordar), Peni Moso (Keis), Opnai $#l{Berer) andJohn Tolovang (Charamagais).
Copies of the letter were sent to Governor of Nedahd Sir Julius Chan, Namatanai MP Byron
Chan, Mineral Resources Authority managing direktepas Wali, SMAA executive chairman
Joachim Maser, Allied Gold Limited executive chaanmMark Caruso and Simberi Gold Company
Ltd general managerPeter du Plessis.
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Bougainville: Panguna on the verge of rising up from demise Post-Courier 17.3.2011

PANGUNA, the home of the now defunct multi-billi&ma Bougainville Copper Limited has been
covered with thick forest and remains of what wasntthe savaged 1989 crisis. Since the closure of
the giant Bougainville copper mine in 1989, theisrvment was reclaimed by beautiful but exclu-
sive orchids, myriad colourful flowers, countlesgetables, especially the famous ’joko kumu”

and very thick forests infested with bush anim@lsat was also left were burnt down houses, na-
ked buildings, a polluted Java river and a hugeerpih This is not to mention the increased popu-
lation of alluvial gold miners from all over Bougaille who make Panguna their home and those
that have settled to find a way out of their criatiactivities. What happened 20 years ago, al-
though history and long gone, is still fresh in thimds of those that held the place at heart.

But a new twist to the mine site is now an invdatto the National Government and the Autono-
mous Bougainville Government from the rebel haelato make it a better place to live in, keep it
clean until such time progress is made to spedteaipegotiations and the re-opening of the Pan-
guna Mine. The Bougainville and Arawa Administratitas made its way back into the mine site to
revive their once high tech office and not onlytthlae place is now being maintained by trade store
owners, alluvial gold miners and individuals whe atruggling to making ends meet. There are
close to 12 trade stores right from the Morgan tlancaight through to the mine area and, there are
two small guest houses that offer a small fee d Emight run by the Me’ekamui and a small tran-
sit area for tourists or those who can spend attaybnjoy the beauty of Panguna. Rebel hardliners
manning the mine site, and its nearby surroundimay® indicated to the Minister for Bougainville
Affairs and Trade and Regional Member for Bougdiawidelis Semoso that they want police sta-
tioned at Panguna.

Bougainville gains pace on mine opening Post-Courier 17.3.2011

THIS week two important and successful historicalasions happened in the history of Bougain-
ville - the reconciliation of Me’ekamui Defence EerCommander Chris Uma with Bougainville
Affairs Minister Fidelis Semoso and the meetingwvahother hardliner Moses Pipiro with the Na-
tional Government departmental heads at PangumaBdtgainville the “first time meets” for the
Bougainville Revolutionary Army and Me’ekamui handrs with the National Government team
and Mr Semoso who went out of his way to meet thelsels, has enabled the progress of the nego-
tiations for the re-opening of the giant PangunadViMr Semoso did a leisure drive out of Arawa
town on his electoral visit to Panguna to see i€teld have a chat with Mr Pipiro, the man who

has been guarding the mine pit and Panguna fda#thd 0 to 20 years. Over a buai, the two spoke
as if they were never enemies or there was no @nobl

Mr Pipiro completely shut himself from the outsiédgen his own ABG leaders over the out-
standing issues surrounding the Panguna mine Maistiay, Mr Semoso made his way through
and did the dirty work of getting Pipiro out of ligle out. And 11 hours later Mr Semoso took with
him a whole delegation of PNG departmental heads fletw in from Port Moresby to the region
for the scoping of projects in preparation for tekease of the promised one-off K500 million in
five years to Bougainville. The heads, led by Seecyeof Mining Nellie James and Health Secre-
tary Dr Clement Malau had breakfast up at the relbebwn coffee shop, all prepared by the fami-
lies of Mr Pipiro and Philip Takaung, the Me’ekan@mvernment president. And on Tuesday, Mr
Semoso took another successful trip - to make hanfitst National MP to have Chris Uma come
out, reconcile and straight away begin the minkstah a personal level. This in itself is a milesto
for Bougainville which now has mining on Bougaiteiand especially the re-opening of the Pan-
guna mine as a priority.
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This was a historical moment for Bougainville, PlE@ the international community is watching
this issue. The world can now breathe a sigh @éfrbecause the feared rebel who mans the famous
Morgan Junction, the gateway to the Panguna Miseggheen the green light for the re-opening of
the Panguna Mine. But the re-opening of the mirleaeime with strings attached - like every other
rebel needs - negotiations for compensation an&@ebillion issue. Chris Uma, who took over as
the commander of the Me’ekamui defence force up tm& world renowned hardliner Francis Ona
died in 2005, one of the factions that currentlidsdhe key to total peace on Bougainville, for the
first time in 10 years sat face to face with a Baingille leader and a National Government Minis-
ter to reconcile, grieve and put forward his densafiod the future of Bougainville. The Mine talks
can now begin and Bougainville can expect a pragirethe peace process, weapons disposal and
economic development at large.

Editorial
Bougainville: Militants clear one hurdle for mine to reopen Post-Courier 16.3.2011

BREAK through? That is what the reaction is in tielato a meeting on Monday this week in Pan-
guna between militant hardliners in Bougainvillelandelegation of heads of Government depart-
ments from PNG that visited the closed mine attbekend. The delegation also met with mem-
bers of the breakaway self-styled Bougainville Gaweent, Me’ekamui and its militants who say
they have kept watch over the closed world clagpepmine in Panguna since operator Bougain-
ville Copper Limited mothballed and eventually @dghe mine at the height of the bloody Bou-
gainville crisis in 1989. The Government delegatieshby Bougainville Affairs Minister and Bou-
gainville Regional MP Fidelis Semoso met Me’ekamaliel hardliner Moses Pipiro and president
of the Me’ekamui Government Philip Takaung and fshad Panguna.

Pipiro and Takaung, in the meeting apparently gaee blessing for the reopening of the Panguna
mine but set some conditions on this happeningy Want reconciliation to be carried out among

all groups in Panguna, to be involved in miningatedions and K10 billion in compensation for

the Panguna people. It is encouraging that one hemaine group has given its seal of approval

for mining to reopen in Bougainville. The Panguaadowners have given their approval. In a se-
ries of meetings last month, the landowners ressghthe need for mining to resume in Panguna as
it's the only means forward for Bougainville. Sirengtonomy over five years ago, the region has
hardly moved forward in development and the relgaf infrastructure needed to nurture eco-
nomic activity that will promote growth and evertya&conomic independence.

Autonomous Bougainville Government President Jolumid has taken a number of overseas trips
to woo investors from overseas to Bougainvilletdeast seek and set up partnerships to bring in
much needed money to try and propel the regiondawlwo weeks ago he was in Australia on a
trip sponsored by the Australian Department of gprédffairs and Trade. He held discussions on a
number of issues with the Australian Governmerigemlly with the Foreign Minister Kevin Rudd
and the Secretary for Pacific Affairs to brief themthe challenges, the financial challenges, the
administrative challenges and the challenges aiticrg a culture of “democratisation” in Bougain-
ville and the challenges of empowering the peoptmemically. The trip was for him to garner
support and appeal for more Australian help in Eaoglle.

He also held talks with BCL. Like the landowner&;1Bis agreeable to mining being reopened on
Bougainville. BCL which operated and owns the myylicence for the closed Panguna Copper is
open to discussions on reopening the mine andas opnded about the future. BCL chairman Pe-
ter Taylor says a lot depends on the permit bechuges as good as starting again. He expects
there will be a new regime and it will be administéby the Bougainville government rather than
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the National Government. He expects a feasibititgyg, that is acceptable to lenders, has to be car-
ried out. This usually takes about a year andespensive process. New royalty schemes have to
be negotiated and while BCL supports reopeningn@fmine, it is not committed to saying when

this will happen with Taylor giving a time frame thiree to five years. But all that aside ... it is
looking good on the ground ... everyone is talking $Ame language.

Bougainville: Breakthrough Post-Courier 16.3.2011
By Gorethy Kenneth

ANOTHER break through has been achieved! The Memekdardliners, guarding the heart of the
Panguna mine have agreed the mine should be reed et want three major issues addressed.
Me’ekamui rebel hardliner Moses Pipiro and his teBimlip Takaung, Robin Tekapu and the
Me’ekamui chiefs met with the Papua New Guineadesth Panguna yesterday to present their
grievances for a possible solution to end the econatrife for the islanders. Bougainville Affairs
Minister Fidelis Semoso made a friendly visit tm&ana on Monday afternoon to see if he could
have his way in meeting Pipiro and his team. Thetimg was successful which eventually led to
the big meeting with PNG departmental heads leilimyng Secretary Nellie James and National
Coordination office of Bougainville Affairs direat&llison ToWallom. Mr Pipiro who denied any
involvements at all on mining meetings, agreemantsdiscussions said he wants and will support
the re-opening of the mine but not until thesedhssues are addressed:

* Qutstanding reconciliations;
* K10 billion compensation; and
* Mining negotiations.

“For 25 years I've been here guarding this areee $een leaders die, many people lost their lives
and | have been left out on mining awareness, aggats and other negotiations. | want to high-
light the important claims which caused the war tr&y are to preserve the land and environment
and about independent and sovereignty,” Mr Pipaid.s'We have to balance the life of people, we
need basic services ... and there is a way forteaedonomic recovery for Bougainville ... I've had
sleepless nights because of this war. Step byl stept other important issues addressed which are
outstanding reconciliations, compensation and landbn’t see a problem working together in
Bougainville.

“We’ve never been given the opportunity to speatk lie ABG has not stood to provide an avenue
for us to speak. We want unification and equalipigdtion from the grassroots level to the lead-
ers.” Mr Takaung who is heading the Me’ekamui goweent stressed to the leaders that they also
want the mine to re-open but the ABG should exeraibit more commitment to deal with this
mining issue so that they too will have a sharearehue to discuss their concerns. Ms James ac-
knowledged the rebels’ concerns and assured teatational Government was committed to help
the ABG and advised that there were issues to agddmd thanked them for making time to meet
them.

Mine denies spill killing sea life
The National, March 15, 2011

ALLIED Gold Ltd, the operator of Simberi gold in iWNdreland, has denied reports that waste from
its mine is killing life in waters in the vicinitgf its processing plant. Simon Jemison, head c#sav
tor and media relations for AGL, told Radio Austra Pacific Bear that the spillage of waste mate-
rial was small, and confined to an area on landt sould not have affected sea life. Jemison
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blamed the media, especially the Post Courier nepep for exaggerating and getting the story out
of proportion. Jemison described the front pageecaye last week as “hysterical reporting”.
“About a week ago, there was a small leak to alspia¢ outside our process plant on the island of
Simberi, and the leak to this pipe is onshore foamprocess plant.

“It oozes out some ground-up ore, which is the pssamud that is created when you are extracting
gold from the ore,” Jemison said. “So, contrargome reporting, there has been no cyanide spill
and we hope to repair this pipe in the next cooplgays and be in operation thereafter. “This is an
onshore activity so there was no dispersal or hepkf any materials into the sea. “We have envi-
ronmental monitoring in place. “It is always paftooir programme and we take our environmental
responsibilities seriously,” Jemison said. “Contrir some reporting, we cannot believe and see
how there can be an impact to the marine environgigan the activity is on land, onshore, and is
about 100m away from our processing plant.”

Markham river people seek answers to petition Post-Courier 15.3.2011
By EVAH KUAMIN

COMMUNITIES in and around the Markham River frontgullast Friday at the Morobe Provincial
Government office, demanding answers from Govektiner Wenge regarding a petition they had
presented last year. Councillor Douglas Gedisa afd® of the Wampar LLG said village commu-
nities living on both sides of the river had togakfrained from using water from the river. Mr Ge-
disa said the people had presented a petitiominalg last year and had waited for too long for an
answer from mining company Morobe Mining Joint \eet(MMJV) and the provincial govern-
ment. He said operations at the mine had causedtansive destruction to the river, which has
been their lifeline for years. The tailings fronetimine, Gedisa said, had contaminated and affected
the eco-system of the river. Mr Gedisa said theerhiad impacts on both the highway and the river
and had extensively affected the lives of people.

Another councillor, Francis Paul of Ward 3 in thab®@nsis area said, when the Memorandum of
Agreement (MoA) was signed last year, MMJV had psaa them that they would receive a 2 per
cent benefit from the mine and 0.5 per cent froengfovincial government. However, he added
that up to date there had been no benefits of artyfrem either party to his people. He said when
they last spoke with community affairs officersMMJV, they were told that the mining benefits
would only stop at Labu and not go down to Marendther, Karen Nen from one of the Labu vil-
lages along the Markham River said the most afteatere the women and children. “Our life is
part of the river and now that the water is contated, we have no other source to get fresh clean
water,” she said.

Governor Wenge assured the group that their issaes not being ignored. He said he had allo-
cated K120,000 last year to engage an environmsaittist, and has further allocated another
K250,000 which was in this year’s budget. He tblenh that MMJV had organised a public forum
which would be staged on March 25. Governor Weragrk during this forum he would be able to
relate what progress his provincial governmentleeh doing in regards to the effects of the mine
on the people, and also hear from MMJV on theit.par

Sir Rabbie joins Bougainville Copper Ltd.
The National, March 15, 2011

SIR Rabbie Namaliu, who was prime minister at teiglht of the Bougainville crisis in 1988, has
been appointed a director on the board of Bouglen@iopper Ltd. The appointment was an-
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nounced last Wednesday by BCL chairman Peter Tayloo, days earlier, had met with Bougain-
ville President John Momis to discuss the poss$ybiaf opening the Panguna copper mine. Sir Rab-
bie will become a member of Bougainville Coppentsliacommittee, which under the Australian
Securities Exchange rules, has responsibility tsregnance and the rights of shareholders. It will
be among his duties as a non-executive directopriise minister in 1988-92, he was often criti-
cised for the deaths of hundreds of civilians iugainville. Taylor said the company was delighted
by Sir Rabbie’s acceptance of the invitation tm jthie board.

“The former prime minister is a distinguished statean and a committed Papua New Guinean, with
ministerial experience in foreign affairs and trafleasury, primary industry, petroleum and energy
and other areas of government responsibility. “diel$ directorships of several other Papua New
Guinea companies, and is a member of the PNG utestiif Directors. “We welcome the addition of
his experience and judgement to the decision-mghkiaogesses of BCL, at a time of great challenge
and opportunity,” he said. Taylor said it was expddhat Sir Rabbie’s appointment would be en-
dorsed by shareholders at the company’s annualgeneeting next month. Subject to election by
shareholders at the AGM, directors normally seoreafterm of three years, after which they can
offer themselves for re-election. Sir Rabbie’s isoa-executive director of Marengo Mining Ltd, a
non-executive director of Kina Securities Ltd amgicman of the publicly listed investment com-
pany Kina Asset Management Ltd.. Last February &g appointed chairman of Kramer Ausenco,
a new joint venture of PNG engineering company Kea(®NG) Ltd and Ausenco of Australia.

Panguna landowners back Momis
The National, March 14, 2011

PANGUNA landowners have thrown their support belPnesident John Momis in his bid to re-
open the Bougainville copper mine at the earliggtootunity to prop the autonomous region’s eco-
nomy. Interim chairman of Panguna Landowners Asdimei Chris Damana said over the weekend
that the landowners were aware of what the presidaa doing to get the autonomous region back
on a credible economic footing. “On behalf of mppke, | want to congratulate our president’s ef-
forts in talking to our friends in Australia duriings visit there and his meeting with the chairmén
Bougainville Copper Ltd, Peter Taylor. “From thedigereports, our president has handled the is-
sue of re-opening Panguna mine with caution, bganmind that we have certain sections in our
community who oppose the idea of a re-opening.dAsader, | believe our president and Minister
for Bougainville Affairs and Trade Fidelis Semosavé both made the right decision to re-open the
mine. “My people of Panguna will fully support awo leaders and all reasonable-thinking Bou-
gainvilleans should also support them.” DamanaspchMomis for arranging a meeting of think-
tanks, both from within the country and overseagdssist in mapping out the future of the region.
Momis had also requested the Australian governoestipport Bougainville with an annual aid.

Department of Environment approves three major natonal projects
The National, March 14, 2011

THE Minister for Environment and Conservation Berikan issued the approval-in-principle
(AIP) for three projects of importance in a signcegemony at Port Moresby’s Gateway Hotel last
Friday. The projects were the Million Ounce Plapigthde project by Lihir Gold Ltd, Pacific Ma-
rine Industrial Zone (PMIZ) project by DepartmehGommerce and Industry and Nungwaia-
Bongos integrated large-scale agricultural propgc8PZ Enterprise (PNG) Ltd. “These three pro-
jects have met all the legislative requirementseuriide environment Act 2000,” Allan said. He said
the environment impact statements for the thregpt®were submitted to the department in late
2009 and early last year. “Due to the technicadésmment processes that the department adminis-
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ters, it has taken a while for the approval in gipfe to be granted,” Allan said.

“This environment approval for the million ouncepl upgrade will involve building an additional
power and water supply. “The upgrade will increaseual gold production by an extra million
ounces of gold, reduce unit costs, and increasge¢hément rate of low grade ores being stock-
piled,” Allan said. “The PMIZ project in Madang asno increase export revenue from fisheries
products. “The project, when operational, will iease the country’s capacity to process local and
imported fisheries products,” he said. Allan s&ie Nungwaia-Bongos integrated agriculture pro-
ject located in Maprik district, East Sepik, waseleped by SPZ Enterprise Ltd in partnership with
the government. “The project when developed, &igging, will convert 5,000ha of land into an
integrated agriculture area over a period of figarg. “From a net forest productive area of some
29,700ha, 5,000ha would be converted to agricyltéian said.

Lihir mine gets OK for K3.5b upgrade
The National, March 14, 2011

By JASON GIMA WURI

THE Lihir gold mine last Friday received the grdight to upgrade the capacity of its processing
plant at a cost of K3.5 billion. The upgrade willih secure the economic future of the mine on Li-
hir Island by extending both its life and produntmutlook. Speaking at the signing ceremony in
Port Moresby for the ministerial approval in priplel (AIP) of the capacity upgrade, Newcrest chief
operating officer Greg Jackson said the approval thva next to last step in what had been a rigor-
ous and thorough approval process. “In extendirdittancial security of the mine, it also extended
the social and economic development opportuniteshie people of Lihir, the New Ireland prov-
ince and the state through royalties, taxes andryppties,” Jackson said. The mine has thus far
contributed more than K5 billion to the economycsiil997. He acknowledged the contribution of
all stakeholders during the rigorous consultatioocpss, with particular reference to the Lihir land
owners, government departments and authoritied\#ve Ireland provincial government, the inter-
departmental working group and the minister who p@gonally visited the mine during the con-
sultative process. He said the plant upgrade wasdsted for throughput ramp up in 2013.

Excavators appeal Post-Courier 14.3.2011

THE days of using shovels, crowbars and water pumpsluvial miners in the Wau Bulolo area
are gone as people have resorted to heavy equipesgdcially excavators to dig for gold. This
trend has put huge sums of money into the pocketseardinary villagers in the Kumangurun,
Golden Pine and Leklu village in Wau and Bulolocsitthe gold prize at the world market has in-
creased recently. These local alluvial miners @aiadhexcavators belonging to road construction
companies in the district to dig at hillsides aiver banks. The trend is portraying a new scenario
with alluvial miners spending K500 an hour for gezvices provided by the excavators. The people
have boasted of making more than K2000 from agdilgravel which they say is worth the money
spent on hiring machines. The new trend of allug@tl mine worries local leaders as there are se-
rious social issues such as broken marriage, gedén for money, teenage pregnancies and drug
and alcohol abuse.

New homes for Ramu Landowners Post-Courier 14.3.2011

landowners at the Kurumbukari mine site have takenership of 30 modern homes last Tuesday
at the Enekuai Relocation site, thanks to the agerl Ramu NiCo. Ramu NiCo technical director
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Dr James Wang delivered the houses to Walium legal government to facilitate the delivery of
the new homes to the families. The presentationwiaessed by Madang Governor and member
for Rai Coast James Gau and his provincial exeestincluding his deputy, Bob Wati. District
Administrator of Walium, Jimmy Sekum and his didtiofficials. Representatives from MRA and
MRDC were also present. Governor Gau appealed impécted landowners of Ramu NiCo pro-
ject to support the project as it remains theilydrdpe due to lack of infrastructure and government
services to Rai Coast and Usino Bundi areas. “Trtine is our hope. That's why | supported it in
the first place before | became the governor,” MuGaid.

“NGOs made a lot of noise but | told them to prevahy option because we are poor and isolated.
Otherwise, we need the project and this is our bojye.” He said Ramu NiCo and Marengo Mine
could change the landscape of isolate Usino-BundiRai Coast electorates. Executive vice presi-
dent of Ramu NiCo, Gu Yuxiang, said the delivery30fnew houses was one of Ramu NiCo’s
dream in fulfilling the spirit of the Memorandum Afreement (MoA) and there are more benefits
to come if the mine start-up is successful. “Thitgwv affordable modern houses we see today is
part of our commitment under the MoA. | am delightieat 30 families from Nokomboi, Maure,
Pakaizi and Imuruba clan will benefit directly frahms relocation exercise,” Mr Gu said. Kurum-
bukari Landowner Association representative, Mr Majpthanked Ramu NiCo management for
bringing positive developments and changes to duple.

Morobe Province: MP gets tough on environment Post-Courier 11.3.2011
By EVAH KUAMIN

ENVIRONMENTAL issues concerning the Hidden Valleyrd in the Bulolo District of Morobe
Province will not be taken lightly by the MorobeoRincial Government. This was made known
during the second day of the first Tutumang sitfmgthe year yesterday. Bulolo MP Sam Basil
made it clear his administration has taken enviremal pollution case of sedimentation against the
Morobe Mining Joint Venture (MMJV) to court. Baskid people’s lives along the Watut River —
both in the upper and lower areas have been affégtehe sedimentation and as a leader; he would
not sit back and ignore his people’s plight. He &dlas engaged environmental scientists to assess
the damage caused by the sedimentation in theanegbthe situation in the affected areas.

Basil said the Memorandum of Agreement (MoA) sigonedcerning the operations of the mine had
displayed a lot of negativity, one of which was émyvironmental pollution and its effect on the
lives of the people in communities living along arehr the river. Mr Basil said the impact of the
sedimentation on affected communities both in {hygew and lower Watut areas is extensive. He
suggested that what he wants done is for a fulllvitation of the river to be conducted and the
people living in the affected areas are fairly cemgated for the destruction caused to their liveli-
hood.

Mr Basil said it was neither his wish nor intentitiat the mine should close but he wants to make
it clear, that anyone conducting mining operatisinguld be responsible miners. The effect of the
sedimentation he said could come as far as the Adwdirand Markham Districts, which was one of
the reasons why he had engaged certain individraais the area to be plaintiffs in the case against
MMJV. “The Department of Environment and Climatea@fe and the Minister are blind to what is
happening in my district so | am taking this stémtielp my people,” Mr Basil said. He said from
experiences from the Hidden Valley mine and theeririssue, his administration is preparing to
forge a better deal for the new Wafi mine. Wafi, B&sil said, is bigger than both the Ok Tedi and
Lihir mines and holds an even bigger mass of godd.o
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Simberi mine admits to leakage Post-Courier 11.3.2011
By Harlyne Joku

Simberi Gold Mining Company Limited (SGCL) admittgelsterday that there was a leakage in a
mine waste tailings mixing tank which has resultedead fish and marine life along the shorelines
of Simberi island 130 kilometres east of Kaviengrnan the New Ireland Province. SGCL whose
parent company is Allied Gold submitted a detartksabrt on the cyanide leakage yesterday morn-
ing to the Secretary of the Department of Environtand Conservation Dr Wari lamo detailing
the cause of the accident. Dr lamo said his departmvill review the report and co-ordinate a full
investigation with MRA (Mineral Resources Authojignd other agencies and make a site visit
next week. Dr lamo said if there is a need to eagagpert technical support, DEC will engage ex-
pert technical support and relevant expertise tmluoot a thorough investigation to establish
whether there was negligence on the past of thgaaog He said in the meantime, the mine plant
will remain shut until further notice.

Dr Wari added that two senior officers from DEC Hiadvn on short notice to Simberi Gold Mine

in the New Ireland province last Thursday to inigege a report of a leakage in one of their taging
mix tank. “The Department was notified by the compthe previous evening that there had been a
leak of mine waste tailings mixing tank on Wedngselening, March 1 and that the mine operator
had immediately shut down the tailings plant tovpre any further loss of tailings. The notification
also reported dead fish along the shoreline wherdelakage had entered the sea,” Dr Wari said.
Upon receipt of notice of spill from the compartye Department immediately dispatched two sen-
ior technical officers to the site to investigdte tncident and ensure that effective measures were
being taken by the mine operator to control theagibn and minimise any potential environmental
impacts on the surrounding area.

Dr lamo said the mine operator SGCL has taken vaaeples and fish tissue samples from several
locations in the vicinity of the leak which haveebesent for analysis. In the meantime, the Simberi
Plant remains shut until further notice. “The Dépant has directed the mine operator that the tail-
ings plant will shut down until the operator hasypded a detailed report on the cause of the inci-
dent, its impact on the environment and the measgtieemine operator will take to ensure that
there is no recurrence of the incident,” Dr lamial sa

Cashed up Landowners biggest sex payers Post-Courier 11.3.2011
By Luana Paniu

CASHED-UP landowners are the biggest sex payiremntdiin PNG’s capital city Port Moresby ac-
cording to an official research. This was revealesterday by the PNG Institute of Medical Re-
search in collaboration with the International HRésearch Group of the University of New South
Wales yesterday at the launching of the report fisha Save” People who sell and exchange sex
in Port Moresby. The research revealed that 7&@etr— the highest — of traditional landowners
from resource rich provinces were the highest gaglientele. It was also revealed that students
were the second highest clients at 42 per ceistthie first integrated biological, behavioural and
gualitative study of people in this setting anduded the study of 593 men, women and trans-
gender sex workers and under aged people whorgklxchange sex in Port Moresby. The study
was carried out over a period of six weeks betwkare and July last year and also indicated that
up to three quarters of these sex workers werecsggvhe landowners.

Director of National AIDS Council Secretariat, Wi€pnawi said this percentage was too high and
landowners and the LNG management needed to afteridmeetings to address money issues as
the statistics indicated that traditional landoveneere spending large sums of money on sex alone.
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“This is the single largest driver of HIV and AIGfd | call on the LNG management to be serious
and take responsibility through the distributiorcohdoms and education,” he said. He made a call
for the condoms to be made available to all vemusesl by sex workers as part of a workplace pol-
icy. He also made a call for the public not tomsiagise sex workers but to stand together for their
rights. Meanwhile, representatives of the Friendsgipani, a national sex workers organisation,
made a call yesterday at the launch, for the Gawent to repeal the PNG sex laws to decriminalise
sex work in the country.

They voiced the need to be respected, enjoy lifelengiven an equal opportunity as they were not
part of the HIV problem but part of the solutio®ex work is work, it's just like any other occupa-
tion,” said Friends Frangipani executive represeréaSamantha. He thanked IMR and the Univer-
sity of New South Wales for the indepth study beseatiwould lead to goals that donor agencies
could achieve. The report was formerly launchedNBYS Director, Mr Kanawi on behalf of
Community Development Minister, Dame Carol Kidu avas funded by AusAid. Some of the ar-
eas covered in the detailed research included rdjendiation, type of sex with clients, forced sex
in the last six months (from date of research)wmles. Recommendations were made by Friends
Frangipani on the safety and improvement of thesiny in the country. Among the list of atten-
dees were representatives from NGO’s, UNAIDS, AdsAVIR and University of New South

Wales who were given copies of the report.

ASIAN DEVELOPMENT BANK: GAP WIDENS BETWEEN PACIFIC’ S RICH, POOR
Report predicts strong growth in Melanesia, weakwhere

WELLINGTON, New Zealand (Radio New Zealand Interoa&l, March 10, 2011) — The gap
between wealthy and poor countries in the Pacgpears to be widening with the resource rich
nations showing accelerated economic growth. TharABevelopment Bank says growth is
expected to be 6.3 per cent in 2011 across theddoenies tracked. [PIR editor’s note: The
findings are documented in ADBFebruary edition of its Pacific Economic Monitpr

But Senior Country Specialist for the ADB Emma Veags strong growth will only be recorded in
Papua New Guinea, Timor Leste, Solomon Islands\endu because of resources such as liquified
natual gas, petroleum, gold and phosphate. Ms ¥aye high commodity prices have a down side
for countries which depend on imported food andl. flihe higher levels of growth in the higher
resource rich economies are going to move therhdudhead and provide government with the
resources to increase their expenditure on devedoprso we should see ideally greater improve-
ments in the standard of living and the welfaréhefpeople in these countries. Whereas in the
smaller economies it will be more of a struggleddi® New Zealand Internationalww.rnzi.com

ALLIED GOLD ANNOUNCES FIRST SOLOMONS POUR
Aussie company’s Gold Ridge mine reactivated

By Moffat Mamu

HONIARA, Solomon Islands (Solomon Star, March 101 2) - Allied Gold has done its first gold
pour. It is understood the pour, which was annodnyesterday was in preparation for the re-
opening of the Gold Ridge mining operations in tmeeks time. "Allied Gold Limited is pleased to
advise its 100 percent-owned 120,000 ounces pemai@old Ridge gold mine on north central
Guadalcanal has poured its first gold under Albadhership,” the company statement said
yesterday. A spokesperson for Allied Gold saidfitst gold was achieved within a year of Allied
taking control of the project and investing SB$haillion [US$18 million] to refurbish and
redevelop the mine.
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Executive chairman of the company Mark Caruso gagiwas a significant achievement for Allied
Gold, for the dedicated construction and operatieagns who had delivered the project on budget
and ahead of time and extended his thanks to tlimVeners and Government of the Solomon
Islands. "This sends a very clear signal the Solwm® open for business and what can be achieved
through co-operation and goodwill. "We have takenfirst steps at Gold Ridge, and much more
needs to be achieved for the landowners and thetigoiut it is a start,” he said. The official re-
opening of the mine plant and its operation willhe¢d at Gold Ridge mining site within a

fortnight, on March 22. Simon Jemison media offimerAllied Gold Limited yesterday said
preparations for the official unveiling of the opons were progressing well. He said this week
tanks are being painted at the mine site as paheopreparation.

Head of the State Governor General Sir Frank KahdiPrime Minister Danny Philip have been
invited to be the guests of honor and witness ¢hepening of the refurbished mine plant. Mr.
Jemison said before the official re-opening, mediald also be accorded a tour to the mine plant
on Monday to visit the site and meet the chief exge chairman. Allied Gold acquired Gold
Ridge in 2009-10 through the takeover of Toronstelil Australian Solomons Gold. Allied also
operates the Simberi gold mine in Papua New Gui@e&l Ridge employs approximately 550
people in mining and operational roles with 85 patdocals. An Allied spokesperson said the
company was also meeting its commitments to redooate-house 1900 local people and one third
of the way through a programme to build 300 houdesvever, major gold producers such as
Newmont have exploration programmes to the norgt-eaGold Ridge and Allied will undertake
regional exploration activity on Guadalcanal in 2aP.

Solomon Starhttp://www.solomonstarnews.com/

U.S. FIRM TO PROSPECT FOR ‘RARE EARTH’ IN PNG
Valuable minerals sought by high tech industry

PORT MORESBY, Papua New Guinea (The National, Ma@h2011) - A US-based company
specialising in rare earth is in Port Moresby ttdhalks with the Mineral Resources Authority
(MRA) on its plan to set up an exploration sitetfte minerals and related processing facilities.
Rare earths are elements that occur in a rangengfrals as minor components such as cerium, yt-
trium and samarium. They are sought after by maruifars of electronics and hi-tech items such
as cell phones, satellite imagery, military hardwand software and other everyday household and
personal items. Currently, China is the world’g&st supplier of rare earths. PNG has generated
lots of interests from international mining compeEmand investors into the potential market and
production of rare earth during the Prospectorsienklopers Association of Canada (PDAC)
convention this month.

The traditionally mined gold, copper and silver Wwbsoon be diversified with the nickel and cobalt
from the Ramu NiCo project and molybdenum fromYlaedera project. MRA managing director
Kepas Wali said the interest was encouraging esalbhgwiith the new shift towards re-entry of more
majors and the exciting prospects to focus onearths. “The prospects for rare earths in the coun-
try, while it is a new shift in mineral interesteano doubt an exciting opportunity for further &de
ening the mineral sector and can only be good G PThe MRA is looking forward to assisting
and facilitating the entry of investors willing doversify our mineral base, thereby creating arsd su
taining wealth for the nation in support of theioaal government’s Vision 2050,” Wali said.

He said further developments by MRA included a bording memorandum of understanding with
the Indian government to provide a forum for theh@ange of technical knowledge and personnel.
He said India had vast experience in building aperating mines and were willing to assist PNG
in strengthening and collaborating with state-owoechpanies such as Petromin. Wali was confi-
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dent that the government was positioning itseHlteorb this surge in interest in the mineral sector
both in terms of managing mineral tenement appboatand regulating and permitting new and
operating mines.

Dokup urges govt to prevent doctors from joining LNG
The National, March 10, 2011

By JAMES APA GUMUNO

THE government has been urged to control measanmegtilate the unusually high salary rates be-
ing paid by developer of liquefied natural gas (UNfoject and its sub-contractors to their em-
ployees. A senior medical officer working with the Hagen provincial hospital told The National
on Sunday that many senior public servants haglédtic service and were working in the LNG
project. Director medical service Dr Michael Dokagid that the pay offered to the medical doctors
by ExxonMobil and its sub-contractors were verypéng. Dokup said that so far many good doc-
tors working in the government-run hospitals hdtddad now working in the LNG project. He said
that if the government was serious about the natiogalth then they must act now and keep the
doctors and other health professionals from leathiegoublic service to look for greener pastures
elsewhere. He said that this led to increased press other doctors.

Dokup said that the strain and pressure on doetdtse hospital level were overwhelming. He said
the rural health centres were not functioning &% @nd the rural majority flocked into provincial
hospitals seeking services that could have beegh$@t their districts. He said PNG had the worst
health indicators in the Asia Pacific region. PN@iaternal mortality rate was one of the highest in
the world with more than 700 out of 100,000 motldyisg from pregnancy and childbirth compli-
cations each year. Dokup said the HIV infectioe raas increasing, adding 40 new cases were re-
corded monthly at Tininga STI clinic in Mt Hagene daid that mental health ilinesses were rising
with rampant drug and alcohol abuses. He said lavoader problems were too many to manage as
many good police officers had left for LNG and athéHow is the government going to run the
country with a dying, ill-equipped and understaffezhlth system and public service?” he asked.
He said the health of this nation was at dire stnadl the government must do something about it
quickly.

CRITICS SLAM SHELL'S PLAN TO DRILL AUSTRALIAN REEF
Environmentalists say oil rigs would harm marireelif

PNG Post-Courier, March 9, 2011 - PERTH: A propdsabetroleum giant Shell to drill for oil and
gas off Western Australia’s renowned Ningaloo Rexef been slammed by environmentalists as too
dangerous for the area’s marine life. Shell hadieghfor federal environmental approval for 60
days’ exploration drilling about 50km west of thenfyaloo marine park’s boundary, with work to
start as early as September. But environment gvdWf said the risk of a spill was too great next
to the one of the most biodiverse coral reef systenthe world. The reef was on the national heri-
tage register, was nominated for world heritagenlisand was important migration routes for
whales, dolphins, turtles and whale sharks, WWRsl Bsamblin said. “We’re talking about pretty
high-risk oil and gas activities as drilling goaght next to one of the world’s last healthy coral

reef systems,” Mr Gamblin told AAP. “Not a good miix

He said WWF would push the federal government toyaaut a full assessment of Shell’s proposal,
not just a partial assessment. He said the governsheuld put a hold on further development until
the lessons had been absorbed from the 2009 Manitamaill off the WA coast and the Gulf of
Mexico oil spill in 2010. Shell spokesman John Dd&gno said before exploration could proceed
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the company had to get all the necessary safetgavidonmental approvals. “Shell has a very
strong commitment to the protection of biodiversihd we meet this commitment for applying a
high standard of operating practices and adheadrgfrict environmental management plans in all
our operations.”

Federal Resources and Energy Minister Martin Fenggsid the government was working to en-
sure the lessons of Montara and the Gulf were teara that Australia had the best and safest off-
shore regulatory regime in the world. He said thgiog its application, Shell followed the govern-
ment’s stringent processes to ensure all petroleyploration and extraction was undertaken in a
safe and environmentally responsible manner. WAngdPremier Kim Hames said the state gov-
ernment was committed to protecting Ningaloo Rbeef,at this stage Shell had only made the ap-
plication to the federal government. “They will thenake that application to the state, and then the
state has the process of assessing the safetydeaitound it, applying conditions to ensure
safety,” Dr Hames told reporters.

Bougainville: Panguna mine will re-open soon: Momis Post-Courier 9.3.2011
By MOHAMMAD BASHIR

Bougainville President John Momis said his talkdwidougainville Copper has started a dialogue
which would eventually lead to the re-opening & Banguna Mine. The mine was closed in 1988
after it became the spark which ignited a decadg tvil war but President Momis said there was
now a consensus on Bougainville in favour of adagale mining. He said this while speaking to
ABC'’s Jemima Garrett during his week long trip tos#ralia. President Momis told his many audi-
ences that the key to success for the BougairRélgce Agreement was finding economic opportu-
nities for his people. Mr Momis was willing to catsr any major development but at this stage the
re-opening of the Panguna copper mine is the amjegt likely to be able to start operating in time
to provide the autonomous region with an econoragelbefore a referendum on independence
which is due to take place between 2015 and 2020.

President Momis met Bougainville Copper (BCL) Chaan Peter Taylor in Sydney as well where
he reportedly had a enlightening talk, exchangingeas and a good intellectual encounter. “I am
satisfied. We did not discuss issues in detaill laumh satisfied that we have established a proeess,
form of dialogue that we can maintain as we botisott our constituents and work on ways and
means of consolidating the mutual trust and traedleaat trust into concrete economic benefits,” he
said. President Momis said a new mine agreemenidwook very different from the old colonial
era agreement that was the cause of so many prebtémwe want to re-open the mine, we have to
have a total commitment to resolve the differerneedrad and we have to do it commercially. “On
our side we have to recognise BCL'’s legal rigtts, ((Papua New Guinea) National Government’s
legal rights and on the part of BCL, they havedoognise that landowners and the people of Bou-
gainville in general must have a more equitabl&ibistion of benefits — in terms of employment
and actual benefits and perhaps even look at giiegeople through their government some
measure of equity,” he said.

President Momis also said there had been a sea@ehapublic opinion on Bougainville but he
knows that negotiating a new mining agreementstiill be a difficult task. “There are some armed
individuals in South Bougainville but it's a minyteoportion of the total population. Everybody
wants development, stability, peace and | am sayovg that the slogan should be changed from
“peace through peaceful means” to peace througbh-ssonomic means. That means empowering
people by involving them in socio-economic progrdrhe added. President Momis said the oppo-
nents of mining have a right to express their vidvesve a right to express their fears but “I bediev
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we can responsibly and effectively deal with thiure of fear, this syndrome of fear, by educating
people.” He said the landowners have more or lgg=ed to form an umbrella organisation to give
them one voice and they will be in negotiationdwiite National Government and developer. “We
would like to get them started this year. We arthaprocess of getting some professional technical
advice and we will start talking with Bougainvil@opper and the National Government so that we
can start the process. “Because it will take sametbefore the mine operates,” President Momis
said.

NEW IRELAND MINE ORDERED SHUT AFTER TOXIC SPILL
Cyanide from Allied Gold’s Simberi mine killing mae animals

By Harlyne Joku

PORT MORESBY, Papua New Guinea (PNG Post-CouriarcM9, 2011) - The Department of
Environment and Conservation (DEC) has orderecedlold limited, operator of the Simberi
Gold/Copper mine in the New Ireland Province totghawn its mill plant following a cyanide spill
from one of its deep sea tailings disposal tanksTaesday. Simberi Gold mine is located on Sim-
beri Island, 135 kilometres east of Kavieng towhe Tslanders are claiming that fish, turtles, du-
gongs, whales and other marine life are dying @salt of the cyanide in the water. The mine is us-
ing the Deep Sea Tailings Placement System to sésjte waste and has reported to DEC that there
is a leakage in one of the tailings tank in the Semretary of DEC Dr Wari lamo confirmed the in-
cident yesterday evening. He said Allied Gold hggbrted to DEC about the incident on March 2
and that they were trying to contain the spill. D&icers moved in swiftly and instructed the mine
to shut down its mill plant until further investigan and instructions.

“The company has also been instructed to provid@&dent report to DEC so we can be able to
assess the situation and take necessary actiardinglprosecution if there was negligence on the
part of the company,” Dr lamo said. Meanwhile, figihales, turtles and dugongs are dying as a re-
sult of the spill, the Deputy Provincial Adminidivaof New Ireland Province Ms Veronica Jigede
also confirmed yesterday. Ms Jigede said the pomsfigovernment has sent several officers to the
islands to verify the report. She said they hakerigphotographs of dying fish and other marine
life. Ms Jigede said they had received unconfirmegmbrts that the impact of the spill has extended
to neighbouring Tatau and Big Tabar Islands antttla workers have been hospitalised. Ms
Jigede said the locals have expressed anger avectident saying they do not want to be treated
like guinea pigs in testing out the Deep Sea TgdliDisposal system (DSTD). The Post-Courier
tried to contact Allied Gold for comment but wasuocessful. We also contacted MRA (Mineral
Resources Authority) who confirmed the incident didt not wish to comment and referred us to
DEC as the responsible monitoring agency.

NICKEL MINE AT PNG’'S RAMU DOWNPLAYS TOXIC SPILL
Just ‘minute leak’ from a hose, Chinese mining camypsay

PORT MORESBY, Papua New Guinea (The National, Ma®¢l2011) — In Papua New Guinea
(PNG),Ramu NiCgq developers of the Ramu nickel project in Maddray,e denied claims that
there has been a serious chemical spill at itsiBakday processing plant. It said in a statement
yesterday that what happened last week was thataerieak was noticed in of the hoses used to
transport sulphuric acid at the Basamuk wharf @mdedial action was taken. The company was
commenting on suggestions by nearby Mindere villbgiey Kuning that following the spill, the
mine owners had warned local people not to enteniditer, stop fishing and not to eat anything
caught in the area. However, Ramu NiCo said this ‘tatally false and misleading”, noting that
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the claim was reported on an internet blog whiahmegally criticises PNG mining projects.

It said there was unloading of sulphuric acid as&auk wharf on March 4 to be used for the plant
commissioning. “After the start of the uploadingsraall leak was noticed in one of the hoses which
were used to transport the pumped acid to theveceit said the hose was on the concrete deck of
the wharf, not on or inside the water and the keak very small, “drips and not a continuous flow”.
Ramu NiCo said it immediately proceeded with thergancy response plan where pumping was
quickly stopped, the leaked acid neutralised witgrepared lime and, within a short time, the
hose was replaced and normal unloading resumedwas@ompleted on Monday.

It added that Mike Allen, a safety consultant fréumstralian Investigation Consultants Pty Ltd en-
gaged by the company, observed and monitored #at.€\n short, the leak occurred at the work-
ing section of the wharf, was very small, about titers at the most and was properly attended to.
“In any case, no acid or other chemical substara®let into the sea.” It said it did not go out and
inform the village about the alleged “serious cheahspill” because it felt there was no cause for
alarm. The Basamuk wharf, one of the largest ircthentry, has a capacity of handling 50,000 ton-
nes ships.

Petromin thrives on success Post-Courier 8.3.2011

Only four years after it was set up, Petromin PN@dihgs Ltd is going from strength to strength.

It acquired the Tolukuma underground mine withiliibs and turned it into a sound operating
mine with profit despite scepticism. Only last wekkvas given the approval to manage the State’s
equity in the Solwaral project as well as givenfitst ever exploration licence (PPL 345) for ex-
ploration in the New Ireland basin. It is also kB highly prospective mining tenements between
Central, Morobe and Northern provinces. In anofinst, its new office complex, the Petromin

Haus was commissioned by Prime Minister Sir Micl&amare last Friday who described it as
“quite a remarkable achievement”. “Within four ygaf its establishment Petromin has proven it-
self capable and is celebrating its full ownersifigs head office building today,” Sir Michael dai

“I am naturally pleased that Petromin PNG Holdiht$ has achieved such a milestone. No doubt
you will all agree that this modern state-of-theeadfice complex is quite an outstanding landmark
in this part of our capital city.”

Petromin was established by the Government asialgdbr State equity participation in a techno-
logically sophisticated and challenging oil, gad amneral sector. “It was an initiative to basigall
change the landscape to ensure Papua New Guinaditgate meaningfully in the vast petroleum
and mineral resources sector,” Sir Michael saith¢& 2007, it has jumped from a small five-
person operation to now boast some 80 plus empdaykea fully-fledged national oil, gas and min-
eral company.” Sir Michael was happy that soménefdountry’s top professionals in the industry
are supported by experienced expatriates stafirigpkey positions who will train and develop
Papua New Guineans to eventually take on greatporssibilities in the company. “It gives me and
my Government much comfort to see this new offigiding that houses a well structured com-
pany, operating at arm’s length from the State@efrating independently under the Company’s
Act,” he said. “It has highly respective individaalf world standard credentials serving as the
company’s board of directors. Under its unique goaace structure, the company also has extra
policy and regulatory oversight support by indepetidrust managers.”

Sir Michael urged Petromin to ensure transpareacgountability, fairness, and high standards of
operation at all times. “I am pleased to be pathd national company that is prepared to take on
the industry’s modern commercial and internatia®lelopment culture,” he said. “A culture of
sophiscated technology, technical language, comeation systems, safety and environmental con-
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sciousness, good field and industry best practieeodd standard and high returns that can come
with successful operations. “As part of Petrominisovative approach to investment decision, |
note with keen interest that the company is noveging a joint development plan with strategic
partners from the Republic of South Korea and Ngrthat is aimed at introducing new and
sophiscated technology in Floating LNG Producti®torage and Off-loading system (FPSO).”

Sir Michael urged Petromin to make a commitmeriuman resource development by sponsoring
students in technical and specialist training.

Editorial
IGNORANCE ROBS PNG OF ITS NATURAL WEALTH

The National, PORT MORESBY, Papua New Guinea (Marc2011 - Papua New Guinea is ill-
prepared for the impact of [its] liquid natural gk to now, the project has been thought of as
something that might happen and that, if it didyauld impact the financial and economic sectors
of the country and little else. Such thoughts aeavth from the shallow pool of ignorance and PNG
pays a hefty price for ignorance. lll-preparedhba$ a government and as a people, the full benefit
of any resource project have over flown PNG entjrglaving it to flounder in their wake and
fighting over pet fodder such as royalties and saxhbile the prized steak in substantial control and
ownership and, in major spin-off contracts, haverbleft in the control of the multi-national
conglomerates.

Bougainville, Ok Tedi, Misima, Kainantu and Kutubillhave come and gone. There is absolutely
nothing to show for them. The reason is simply rgnge. Ignorance and a rather peculiar
reluctance to learn from past lessons. That edpédiagic, trait of PNG’s persists today and is
about to hit PNG with the force of a tornado witle advent of the LNG project. Nobody in this fair
country will be untouched by its impact. Unlessqdse protection is garnered on emergency
footing right away, when the eerie peace and dghbagtalways comes in the aftermath of such a
storm finally settles in 30 or so years, it will bpon a strange landscape — the same land butddevoi
of life and energy and filled with vultures, hyersa®d carrion feeders of every kind that walks the
earth. In another sense, PNG will never be the segaa. The LNG projects, ExxonMobil's as

well as the one promoted by InterQil, will chanbe face of PNG.

As we have heard in the Asian inquiry, there ar@Q@ applications for work permits alone from
the LNG and only nine persons to process them. Wsondw that when the project goes into full
construction stage, there will be a need to pro68g300 visas. Is there capacity at the PNG
immigrations and citizenship agency to processkimat of workload? Be sure that hiding among
that throng coming in will be the vultures and byenas. They got to be stopped at the door.
The real estate industry in PNG is feeling the filisect impact of the project. The project hastak
up most of the new residential buildings in Portrbkioy at some previously unheard of sum per
week for a unit. This has pushed up all other estdte prices so that housing, which has always
been expensive, is now well beyond any individuekpatriate or national.

Other industries will follow this upward trend. Aldy, in the Southern Highlands and elsewhere,
schools are emptying of teachers as they seekiprdbowances and better terms and conditions
of employment. They are not stupid. Even unskilsdgburers in the LNG project are getting paid
double and triple the teachers’ salaries. This malle massive impact upon education. Students
themselves will be reluctant to go to school. Etiocan PNG has always been promoted, quite
wrongly as it turns out, as the way to a decentgjoth cash. Why go to school with so much money
pouring out of the project? Remain ignorant andicoe to be fed trash. Bad logic but immediately
feasible and attractive — no work involved.
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The agriculture and the fledgling manufacturingtees; which have never received much attention
in the past, will be the first lambs on the sacidi altar. As the LNG project drives costs, inchgl

the cost of labour, up, it will become uneconomtoalun factories or plantations. The cost of
labour will be too expensive. Cost of factory inpand fertilisers and fuel will go up. Factoriedl wi
shut their doors and plantations and estates witkelslaimed by the bush. For 30 years, nobody will
notice — everybody being busy and employed. Whem#s is all pumped out, that is when
everybody starts looking around for the factoried the plantation sector and they will not be
there. That is the phenomenon that is called theurees curse or the Dutch Disease. By then, PNG
will be permeated thoroughly with its contagionc#@sh-rich nation will suddenly find, when the
source of the cash is dried up, that there is heratource left to turn to. That is the price of
ignorance.

Bougainville government firm on stand to reopen mie
The National, March 8, 2011

THE Autonomous Bougainville Region Vice-Presideatriek Nisira has reaffirmed the regional
government’s stand that the Panguna copper mige shtat “until all outstanding landowner griev-
ances are addressed”. He said this yesterdaypeldiay confusion among stakeholders, particu-
larly landowner factions, on their position on Pamg mine amid overtures by Bougainville Copper
Ltd to reopen the mine. He said these issues iediud

* Re-unification and reconciliation of all Panguaadowner groups, a process that the ABG and
the Me’ekamui leadership have begun recently. phosess also includes revisiting and addressing
all landowner outstanding grievances among the ianfgndowners themselves;

* Landowner outstanding compensation and envirorirdamages which the landowners need to
address among themselves initially and then wighABG;

* Establishment of mine lease area associationsaandnbrella association to deal with issues of
the reopening of the mine. Within this early staféhe formation of the mine lease area associa-
tions, the ABG expects to be told whether the lantErs want to reopen the mine or leave it per-
manently closed;

* Review of the Bougainville Copper Agreement (BCA)

* Draw down of mining powers to ABG. The Pangunadewners, the former combatants and the
people of Bougainville have all called for thishtappen before any serious negotiations for the mi-
ne re-opening is entertained.

* Weapons disposal is satisfactorily achieved dnedenvironment is conducive for mining to com-
mence; and

* Managing stakeholders’ expectations.

“This is the process the ABG and the national gowemnt and the Panguna landowners have been
engaged in. “We have not decided on re-openingnine. That decision remains with the land-
owners and the people of Bougainvile,” Nisira s&ld.added that ABG, as an independent gov-
ernment, had yet to meet with the landowners. dustthe ABG through the Mining Department
and landowners, through their mining lease assoosthave been holding consultative meetings
to express their views on the future of mining anguna. “We will have our own consultative
meetings when funds become available. “We feehgtsothat these consultative meetings and the
formation and registration of the mine lease asdimei and the umbrella association would pave
the way forward in properly dealing with the land@&s’ outstanding grievances,” Nisira said.
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BOUGAINVILLE PRESIDENT QUESTIONS U.S. COMMITMENT
Momis says China has shown more willingness tostve

By Jemima Garrett

MELBOURNE, Australia (Radio Australia, March 7, 20% The US secretary of state, Hillary
Clinton, issued a warning over the weekend thauB&ew Guinea (PNG) is one part of the Pacific
where the US is engaged in a strategic competiatm China over resources and leadership in the
region. But Bougainville's president, John Momésyssthe United States is conspicuous by its lack
of investment in Papua New Guinea and that he waeldome more. As the United States
attempts to deal with its massive debt, secrethsyate, Hillary Clinton, is doing her best to eresu
climate change programs for the Pacific are spdre@dxe. When she went before the United States
foreign relations committee, last week, she hiditkg US strategic interests.

She said "Let's put aside the moral, humanitadargood side of what we believe in, and let's just
talk, you know, straight realpolitik. We are in@ngpetition with China. Take Papua New Guinea,
huge energy find, to go to one of Senator Lugaaty gtrong points. Exxon Mobil is producing it.
China is in there every day in every way tryinditpire out how it's going to come in behind us,
come in under us. They're supporting the dictatogigime that unfortunately is now in charge of
Fiji. They have brought all of the leaders of thes®ll Pacific nations to Beijing, wined them and
dined them. | mean, if anybody thinks that ourgating on these issues is somehow going to be
irrelevant to the maintenance of our leadershig world where we are competing with China that
is a mistaken notion."

Hillary Clinton may not want to see Pacific climateange programs cut but that has not stopped
guestions being asked about whether the US hathé&ttoor open to China in this region.
Bougainville is home to the massive British and thalsan-owned Panguna copper mine and is
prospective for more minerals. Bougainville's padesi, John Momis, is one of Papua New Guinea's
elder statesmen and its former ambassador to GHanaays the Exxon Mobil led Liquefied

Natural Gas (LNG) project is the exception ratiamntthe rule when it comes to US investment.
"That's one off. Apart from that, the US is conspigs by its absence in Bougainville." China, on
the other hand is looking into a wide range of @ctg in PNG. President Momis says Chinese
companies have shown interest in taking a stakieePanguna copper mine. Bougainville is still
recovering from a civil war in the 1990s which l#fousands dead, closed Panguna and destroyed
much of the islands infrastructure. Australia aagi®a New Guinea are supporting Bougainville's
reconstruction.

President Momis says economic and social developmmenpriority and he is keen to welcome
new investors. "We now have Chinese entreprenautBenground looking at possibilities of
farming, fishing, shipping, setting up a technicallege. The Chinese government, or the embassy,
has said to us that they would be prepared to lauikthnical college. We've also had an offer from
Europe, a private offer, not government, to buitéchnical college. We do need, in my view we
need to have good technical colleges to produceated, technically qualified people.” President
Momis has just completed a week-long visit to Aalsdrat the invitation of the Australian
Government. He flew out on Sunday confident thatvhleget a good hearing for his request that
more of Australia's increasing aid budget go tod@onville. The visit was just part of a hectic
schedule. "When | led a delegation to China weesiggeven Memorandums Of Understanding
(MOU). We are encouraging Chinese and some Auatralas well as Kiwis, and any other investor
who is interested, to go into joint venture with Lisave gone in public to say we will not
encourage standalone business, foreign businessidMd prefer to encourage joint-venture
businesses. Of course, the question of equitybeilhegotiated. We don't have the capital not the
technology and so on and so forth." Radio Australiaw.abc.net.au/ra
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BOUGAINVILLE'S MOMIS HOLDS TALKS TO REOPEN MINE
President claims wide support to restart Panguna

By Jemima Garrett

MELBOURNE, Australia (Radio Australia, March 6, 20% Bougainville's President, John
Momis, has held talks with the Rio Tinto-owned miopcompany, Bougainville Copper, about the
possibility of re-opening thBanguna MineThe mine was closed in 1988 after it became plagks
which ignited a decade long civil war on Bougaileri[PIR editor’'s note: Geographically part of
Northern Solomon®ougainville is politicallyan autonomous region in Papua New Guihea.

President Momis says there is now a consensus ogaBwville in favor of large scale mining. He
emerged from talks witBougainville Coppe(BCL) Chairman Peter Taylor, saying he had had a
good exchange of ideas. "We did not discuss issu@stail but | am satisfied that we have
established a process, a form of dialogue thatamentaintain as we both consult our constituents,"
he said. President Momis told Radio Australia'sfikaBeat program, a new mine agreement would
look very different from the old colonial era agment that was the cause of so many problems. "If
we want to reopen the mine we have to have ad¢otamitment to resolve the differences we had
and we have to do it commercially,” he said. "Ongide we have to recognize BCL's legal rights,
the (Papua New Guinea) government's legal righdsoarnthe part of BCL, they have to recognize
that landowners and the people of Bougainville.”

President Momis said any new mine agreement woaNe ko provide a much more equitable
distribution of benefits. He says there has bes@aachange in public opinion on Bougainville but
he knows negotiating a new mining agreement willlts¢ a difficult task. "There are some armed
individuals in south Bougainville but it's a minygeoportion of the total population.” "Everybody
wants development, stability, peace and | am sayovg that the slogan should be changed from
'peace through peaceful means' to ‘peace throumbreconomic means'...that means empowering
people by involving them in socio-economic progranvr. Momis says landowners will also take
part in negotiations with the national governmerd BCL, under an umbrella organization. He
says he wants to see formal negotiations begirnydas.

Radio Australiawww.abc.net.au/ra

South Pacific mine to reopen as gold fever grips ggon
Reuters, Mar 7, 2011

* Solomon Island to restart gold mine first timedecade

* Miner Allied Gold to pour first gold bars this wk

* Mine owner says South Pacific under-explored

* Papua New Guinea could reopen copper mine by 2012
* Conflict has held back mining development in @i

By James Regan

HONIARA, Solomon Islands, March 7 (Reuters) - Ansfralian miner is due to restart a gold mine
in the Solomon Islands this week, signalling tih&t ¢commodities boom has finally caught up with
one of the world's most remote regions -- the S@attific islands. The miner, Allied Gold, is not
alone. Papua New Guinea might resume mining ofobiee world's richest copper deposits by
2012, two decades after villagers attacked andtagbd operations there. From Papua New Guinea
to New Caledonia, mines have often created cosfhetween poor villagers and their governments
over the distribution of wealth, leaving the SoRtific with little to show for its mining riches.
Australia-listed Allied Gold said on Monday thatubuld begin pouring its first gold bars at its
Goldridge mine near the Solomon Islands' capitddafiara later this week after spending A$150
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million ($152 million) on development. "We see oppaities in the South Pacific which | believe
has been under-explored over the years," Alliedd@&Xecutive Chairman Mark Caruso told
Reuters in an interview in the Solomons. Gold isut$3 away from last week's record high of
around $1,440 an ounce, a level that has encouragesldigging in far-flung locations with little
history of mining. "If you look at the uncertainagmic situation in the United States and what's
going on in other parts of the world it's all sugpe for gold,” Caruso told Reuters in an intewje
referring to gold's reputation as a safe-haventaddeemployment in the U.S. remains painfully
high and the Middle East is undergoing dramaticges."

Allied Gold, which has a market capitalisation bbat A$675 million, is also listed in Toronto and
on London's AIM exchange. It aims to produce 120,00nces a year from its Goldridge mine,
which had been abandoned a decade ago after terfleioed between rival bands of islanders.
Fighting broke out between Guadalcanal and Malaskamders in 2000 over political control over
Guadalcanal province. Though unrelated to the ntgedf, the conflict spread to the operation when
looters stripped much of its infrastructure andipopent, such as cabling and roofing. The hostili-
ties date back to World War II, when U.S. trooghfing the Japanese on Guadalcanal, the main
island in the Solomons, brought over thousandsafhibouring Malatian islanders. The Malatians
stayed on Guadalcanal and came to dominate thgeindus population economically and politi-
cally. The mine is designed to produce for at l&8@syears, sufficient to potentially account for
around 30 percent of the gross domestic produttteoSolomon Islands, Caruso said, adding that it
could take several quarters to reach full output.

BLESSING & A CURSE

One of the world's richest copper deposits, orPdyeua New Guinea island of Bougainville, re-
mains idle, two decades after villagers attacketkers and sabotaged mine operations there.

But, with copper prices near record highs of arobh@ 000 a tonne, Papua New Guinea's prime
minister said in December that the mine, owned imyTto subsidiary Bougainville Copper could
reopen by 2012. Allied Gold also operates in Pdpesa Guinea, mining 73,000 ounces of gold a
year in the remote Tabar islands. Papua New Gusn&lao a major production base for industry gi-
ants Barrick Gold and Newcrest Mining. The two frmill this year produce more than 3 million
ounces in total from the country. Elsewhere inrdggon, Fiji has had a start-stop history of gold
mining while New Caledonia is focused solely orkeic

The Solomon Islands has been associated with godd 4568 when Spanish explorer Alvaro de
Mendana de Neyra discovered what he believed théo#.and of Ophir', the source of Israeli King
Solomon's gold according to the Old Testament. &{porer called the archipelago 'Isles de Solo-
mon'. Allied acquired the Goldridge mine a year adp@n it bought the previous owner, Australian
Solomons Gold Ltd of Canada. Most of the world@0R;tonnes-a-year gold output is produced in
China, Australia, the United States and South Afriehere mining is long-established. "When it
comes to mining, what we're demonstrating is thatSolomon Islands is now open for business,"
Caruso said. Caruso said Allied Gold would avoiddieg through forward sales of the mine's gold
at fixed prices, a high-risk practice frequentlg@sated with small- and mid-sized producers, pre-
ferring full exposure to market bullion prices. 'dtgng is not something we are looking to do," he
said. Caruso said Goldridge would be profitableneatethe half the current spot price.

($1 = 0.986 Australian Dollars) (Editing by Mark i3keich)
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Newcrest bullish on PNG ops
The National, March 7, 2011

MELBOURNE: Newcrest Mining Ltd is bullish about its Papua Néwinea operations as it em-
barks on a global investor roadshow this month tralia’s biggest gold miner last year revised up
its exploration target at its Wafi-Golpu mine in 8Xo more than 30 million ounces of gold and
eight million tonnes of copper. That compares ®vmus estimates of 16 million ounces and 4.9
million tonnes, respectively. Newcrest will be canting investor briefings in the UK, North
America and Asia this March. “Deep drilling undéeta and reported in recent quarters continues
to demonstrate that the Golpu porphyry deposit begignificantly larger than the reported re-
source,” the company said in a statement last ¥rida

Mine Life senior resources analyst Gavin Wendt sagdcompany must be confident to be forecast-
ing such figures. “Normally, these big companies @netty conservative, so that's a pretty bold
statement,” he said. “That’'s a massive interseafd300m at 600m within that, 3g/t and just under
3% copper. “That’s a fabulous intercept and thgtimg to be a really, hugely profitable deposit.”
Prefeasibility at the mine is due to be completgdhe end of this year, ahead of a development de-
cision in 2014. The project underlined Newcrestrategy of focusing on the Pacific region, includ-
ing Indonesia, where it had “done very well”, Wesdid. Newcrest last year became the fourth-
biggest goldminer in the world when it acquireditiBold. — AAP

State-owned Petromin paid K105m in tax
The National, March 7, 2011

By MALUM NALU

PETROMIN has paid K8 million as dividend to thetstan 2008 and 2009, in addition to K105.5
million in taxes to the government since 2008, adioy to board chairman Brown Bai. Speaking at
the opening of Petromin Haus last Friday, Bai #laislwas because of sound and prudent manage-
ment, and urged management and staff to contirkiregt@ride in their work and new office. He

also applauded last week’s decision by Mining Merislohn Pundari to nominate Petromin to par-
ticipate in four world-class mining projects: Sohad, Frieda River, Wafi-Golpu and Yandera. “In
our assessment,” Bai said, “these projects areatgubby reputable operators and Petromin is
happy to be a participant in these respective ptajdecause they will add value to the growth of
the company and future prosperity of our peopléniarly, Petromin is comfortable to be a part-
ner in the Moran oil fields and the PNG LNG proggathich are operated by world-class operators.
“Petromin is also a nominee in the second largéAgilelope LNG project, with a 20.5% equitable
interest, led by InterQOil Corporation.

“While we have not been provided information on teeent arrangement between Energy World
Corporation (EWC) and Liquid Niugini Gas Ltd (LNGLye hope the project will be developed on
schedule. “I am particularly excited about the fatprospects based on major important investment
decisions and new commitments that we have mafietteer enhance Petromin’s continuing suc-
cessful performance. “These include mineral ancopgim exploration programmes and commer-
cial investments in partnership with strategic pars,” Bai said. Petromin currently has six wholly-
owned subsidiaries which hold its equity in currand future projects: Tolukuma Gold Mines Ltd
(TGM); Eda Oil Ltd (Moran petroleum project); KuitiLNG (PNG LNG project); Eda LNG
(Elk/Antelope LNG project); Eda Minerals (mineeploration and production); Eda Energy (pe-
troleum exploration and production); and PetromimpBing (LNG shipping).
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Juffa: Customs lose staff The National, March 7, 2011
By VERONICA FRANCIS

PNG Customs Commissioner Gary Juffa has raisedecns@t the ability of core government
agencies to facilitate trade and travel and enswajer impact projects such as the LNG project
were delivered in a timely manner. Juffa made ¢bimment in response to queries from The Na-
tional regarding the capacity of key governmeninages in facilitating the LNG project. He said
that delays were being caused in the processingpirts and exports, adding currently Customs
was working at 60% of its official staff strengthedto delays in the public service recruitment
process. Juffa added that his staff were handhiegmorkload of several positions at once without
adequate compensation and many were having tditakeoff to recover from stress-related ill-
nesses, this translated to inefficiency in traddifation and poor client service. “Customs staff
have left for better offers due to the governmemtzbility to adequately pay and accommodate
them.

“Many of these people were highly skilled andriead and wished to serve their country but left as
they had to look after their families and could dotso adequately given the rising cost of living
and lack of housing and attractive benefits inghblic service. “Customs has lost five officers in
the last two months due to this situation and i feaill lose more as | am unable to provide them
the benefits that industry is offering. “The lamkcapacity in staffing and the high attrition rate
contributes to delays in the facilitation of treated travel and at the same time prevents Customs
from maintaining vigilance at our borders, therefancreases the risk of smuggling and trafficking
of contraband and other transnational crimes,”alséfid. It is understood that Juffa had an urgent
meeting with acting Department of Personnel Managgrsecretary Ravu Veranagi and had been
assured that his concerns regarding recruitmenstaifisalaries were being addressed and fast
tracked. Juffa said he hoped that the matter wsdwed once and for all as the cost to industry and
community was not proper.

He said despite this, Customs was still collectengenue above projected figures and recovery of
evaded duties and unpaid duties through fraud wgsing. Juffa commended dedicated Customs
staff for their effort and patience and patriotisnserving. Juffa also said in a meeting last $hur
day in Port Moresby that with the economic groRtG was experiencing, its Customs services
would be required to forge partnership with bussedustries in ensuring efficient service deliv-
ery and protecting community interests. He savwda$ vital that Customs have an open dialogue
with the commerce and business community. PNG CkawitCommerce and Industry John
Leahy, in support of the initiative, assured thelirag of the industry in addressing the constraints
faced by the industries in relation to Customs enatand cordially discussing ways to resolve the
common issues.

International Monetary Fund cautions PNG on its spading
The National, March 4, 2011

A CONSULTATION mission from the International Moraey Fund (IMF) visiting PNG last

month has emphasised on maintaining macro-econanadinancial stability “in the face of sub-
stantial demand shock” associated with the ligaefiatural gas (LNG) project. Members of the
IMF Article IV mission had discussions with TreasuPeter O’'Neill and his department secretary
Simon Tosali, Bank of PNG Governor Loi Bakani amy kfficials from Finance and Treasury De-
partment and BPNG. According to a concluding steterby the IMF mission on the consultation,
PNG had enjoyed an unprecedented 10 years ofsmbidomic growth owing to greater political
stability, sound macro-economic policies and impbyublic finances. However, it warned that
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higher commodity prices and the construction ofltN& project (190% of GDP investment)
would boost an economy that was facing capacitgttamts. “As a result, rising consumer and as-
set price inflation is threatening macro-econonab#ity.”

The IMF said to lower the risk of overheating, fenfiscal and monetary policies were required.
The visiting financial consultants also warned Pdiisernment officials that to ensure opportuni-
ties provided by the rich natural resources wetenasted, there should be strict adherence to the
rules embodied in the medium-term fiscal stratetpse coordination of monetary and fiscal policy
and the integration of a sovereign wealth fund ($W the macro framework to help maintain
macro-economic stability. Commending the governisatdgcision to manage all resource revenues
through a SWF, comprising a consolidated pool ddtoffshore funds, the IMF mission recom-
mended that all expenditures should be fully iraéept into the budget process. “In many countries,
such an arrangement has been helpful in managegaiatility of mineral revenues and contains
real exchange rate appreciation, improve transpgreccountability and good governance,” a con-
cluding statement released by the IMF mission dtate

It also noted that economic growth was projectegktoain strong and inflation was expected to ac-
celerate. “Real activity is being boosted by thestrnuction activity associated with the large PNG
LNG project, favourable commodity prices and stronggstor confidence. “Judicious implementa-
tion of the budget will help mitigate inflationapyessures, but savings opportunities should be rig-
orously exploited and the typical year-end spendirstp avoided,” the statement read. The IMF
said while the budget was appropriately based adgnt assumptions, including commaodity price
assumptions, any windfall revenues that may acsehoeld be used for debt reduction or set aside
to cover future liabilities relating to the LNG peot and to pre-finance pressing rehabilitation and
maintenance needs of public infrastructure. Theegawent said it was supportive of the IMF’s
findings and would factor them into the developmanhonetary and fiscal policy operations going
forward. “The PNG government is keen work closeithwhe IMF into the future, to better manage
the economy.”

Ramu mine lawyer now working for Rimbunan Hijau
PNG Mine Watch 4.3.2011

Charles Scerri, QC, the Australian lawyer who hahddegal team for the owners of the Ramu ni-
ckel mine, is now also working for Rimbunan Hij#élue notorious Malaysian company that domi-
nates the logging industry in Papua New Guinea.dRiman Hijau has been repeatedly exposed for
illegal and unsustainable logging and human rigbisses. A number of its timber permits have
been ruled unlawful in the courts but the compasssuts superior economic power, which in-
cludes ownership of the National newspaper, tochaay real scrutiny. In 2002, the Ombudsman
Commission recommended the removal of Wari lamoredary of the Department of Conserva-
tion, from the National Forest Board for his rategranting Rimbunan Hijau an illegal permit to log
the huge Kamula Doso logging concession. That resendation has never been implemented and
lamo still sits on the Forest Baord. Last week,damas in the witness box defending his approval
of the Ramu nickel mine's marine waste dumpinglariront of Charles Scerri.

Government arm Petromin to deal with four mining projects
The National, March 4, 2011

By BOSORINA ROBBY
PETROMIN Holdings Ltd on Wednesday was declaredlimying Minister John Pundari as the
state’s commercial vehicle to the four mining potgeonce they have reached their development
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stages. These projects are Marengo Mining’s Yanahéna in Madang, the Solwara 1 deep-sea
mining by Nautilus Minerals, Xstrata-Highlands Riats Frieda mine in West-East Sepik and
Wafi-Golpu in Morobe. Through Petromin, the Stai# ewn 30% equity in each of the projects, of
which 5% will be given to the landowners and taenaged by the Mineral Resources Develop-
ment Co (MRDC). The gazettal was authorised by fitimister Sir Michael Somare. Pundari

said since its inception in 2007, Petromin had ws@linto a creditable organisation managed by an
independent board and professional management team.

“As minister responsible for mining, | have an ghlion to implement the vision and expectations
of the PM and his government by working closelyhwietromin so that it delivers on its mandate”,
he said. Pundari presented the gazette to Petrciminman Brown Bai on behalf of Sir Michael.
Bai assured the government that Petromin was caeuitid participating in the wealth creation for
the country, and in partnership with its partnersuld work towards the development of PNG and
eventually the creation of economic independenagt Monday, Petromin was nominated to exer-
cise the state back-in right in the Solwara 1 ngrpnoject. “Petromin will now negotiate commer-
cial terms with Nautilus to fund its equity in theoject,” Pundari said last Monday when he an-
nounced the company’s nomination.

Study shows Ramu people neglected
The National, March 4, 2011

The people in the Upper and Lower Ramu in Madardauking government services, a study
conducted by Dr Anastasia Sai of Divine Word Unsigrrevealed. The study found that govern-
ment services were not reaching the people. “Thsrdouses at the government stations standing
idle with no workers, no Kiap and not even a getogrgiven by a local MP for rural electrifica-
tion,” Sai said. She said the Ramu River commusiiepended on river transport, however, it was
expensive, adding that a motorised transport wagsined for a 10-hour trip down stream. “Even the
road conditions are bad. An extension of 9km reathfSogeram to Middle Ramu must be a prior-
ity so that locals could reach Annaberg statioh¢ said. The study also revealed that the economy
was also affected and the government was notti@aig and enabling the Ramu people to partici-
pate in economic activities. “Their health needsrast met and mothers walk for hours to get
medical check-ups because aid posts have no mediomhealth workers,” Sai said. She said that
many people did not seek medical help becausesdatk of clinical services. Sai said having good



80

governance was important because this would efssie services such as health, education and
infrastructural development reach the rural people.

African bank to advise Marengo Mining Post-Courier 4.3.2011
By Harlyne Joku

International copper development company Marengaiidi Limited has announced that the Stan-
dard Bank, a leading African Banking Group will astfinancial adviser for the development of
Marengo’s 100 per cent owned rich copper-molybdegoid project in the Yandera district of
Madang Province. Standard Bank’s mandate is tcsadMiarengo on a comprehensive funding so-
lution for the development of the Yandera projacotgh to completion of construction. This in-
cludes working closely with Marengo and China Nenréus Metal Industry’s Foreign Engineering
Construction Co Ltd (NFC) with whom Marengo sigreeflemorandum of Understanding (MOU)
in October 2010 for financing, construction andelepment of the Yandera Project. Under the
MOU, NFC will facilitate at least 70 per/cent okthecessary financing project development cost
of the Yandera Project through Chinese Banks.

Marengo’s managing director Les Emery said StanBartk was selected based on its significant
experience in financing mining projects globallyweal as its specific expertise raising finance
from Chinese sources. “After considering a numlieaxaellent submissions, the Board of Marengo
determined that the Standard Bank is best posdiem@rovide the company with requisite knowl-
edge to obtain funding by Chinese-based bank$&dévelopment of the Yandera project,” he
said. Standard Bank’s chief executive in Asia Amdkang said they were delighted to be chosen
as financial adviser to Marengo.

Mr King described the Yandera project as importérhis role will capitalise on both our global
mining expertise as well as our depth experiengking Chinese contractors, sponsors and banks
to projects in emerging markets,” he said. He S&@hdard Bank has successfully raised over US$5
billion in Chinese financing over the last two y&aFhe Yandera project is 85km northwest of Ma-
dang town and 20 kilometres from the multi billiBamu Nickel Cobalt project. Feasibility studies
show that the project has huge potential of praaybigh grade gold and copper molybdenum.

Two Papua New Guineans former politicians are mesbethe Marengo Board. They are former
Prime Minister Sir Rabbie Namaliu and former MinMgnister Sam Akoitai.

Landowner groups fly home to resolve issues Post-Courier 4.3.2011

In an unprecedented move, landowner leaders fromaMim Hela will pack into a chartered plane
for the LNG project site to trash out their diffeces later today. Tired of using the media and the
courts to sort out their problems, the landownengehagreed to leave Port Moresby and take their
problems home to deal with them. “We the leader®0oflans in the Moran area are going there.
We invite all other landowner leaders to come whlt is pointless for us to debate and argue in
the media over issues relating to land ownershiplNunds and other issues related to the LNG
project in Port Moresby, spokesmen Nelson Alina doith Kila said yesterday. “We particularly
invited Pape Punga, chairman of the now defunct &Bwwa Peoples Association and his execu-
tives to come with us. This war in the media magp 8 the two men said in a joint statement.

They were referring to an advertisement run inRbst-Courier by Mr Punga in which he said his
group as the legitimate representative of the M@eople does not want the Government to give in
to demands and threats issued by anyone on bdthl doran landowners. “This is to notify
relevant state agencies and developers that Moitgsr@pect landowners from PDL 5 have not
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sanctioned any other party to issue media releasgluct negotiations nor to issue any ultimatum
and threats to shut down Moran Oil production oy eeason.” Mr Punga was referring to a peti-
tion from Moran landowners in Southern Highlandowhlled on the Government to pay up close
to K200 million in Memorandum of Agreements andesttunds committed under the LNG project.
In a petition delivered to Deputy Prime Ministem$Abal last Friday, the landowners want the
Government to settle the payments so that workherCentral Moran and West Moran petroleum
project can go ahead. The landowners said they wanediate release of K100 million in out-
standing MoA funds, the immediate release of K3Biani under the Umbrella Based Sharing
Agreement, and K50 million under the Licensed B&Skedring Agreement.

They also want all ministerial commitments to ba&lpa review of the central moran petroleum de-
velopment agreement and K5 million in reimburserséot the development levy for North West
Moran. “We are inviting Pape Punga to come withWs.are all genuine landowner leaders and we
go to Moran where we will sort these issues ouhgauneeds to explain to the people how he used
MoA funds he picked up already. He cannot hideart Roresby,” Mr Kila said. Oil Search Lim-
ited is urging the Kutubu landowners and the Gowemnit to address the concerns regarding various
funding commitments from the State, a spokespeimoRNG Oil Search Limited said last night.
She said the company understands that three diffgrgubu landowner groups from South East
Mananda, Moran and the Kutubu (Fasu and Foe graspa} have written to the State regarding
various commitments and outstanding funds relatng OA for oil projects; the UBSA and
LBBSSA commitments for the PNG LNG projects. “OddBch is encouraging all parties to discuss
and resolve these amicably without resorting toughsng operations. Oil Search will take all nec-
essary actions to protect its people and propdrtidse oil operations,” she said.

Bougainville Government’s stand on Panguna mine Post-Courier 4.3.2011
By Fabian Gatana

THE Panguna mine will remain shut and opened omigmall outstanding issues are addressed and
landowners and the people of Bougainville are BatisThis is from the Autonomous Bougainville
Government (ABG) vice President Patrick Nisira maffarifying the Government’s stand on the is-
sue of the re-opening of the Panguna mine. Mr Blisiade the remarks after an ABG MP and Min-
ister Davis Sisito and Me’ekamui diehard Chris Umeade statements regarding the Panguna mine
last week. “I reiterate again that the Autonomoosidgainville Government’s official position on

the reopening of the Panguna mine is clear — thensi to remain closed, until all outstanding
landowner grievances are properly addressed,” Mir&dlsaid. He said the issues included:

- REUNIFICATION and reconciliation of all Pangurentdowner groups, a process that the ABG
and the Me’ekamui leadership have begun recentywath the effective participation of MDF

front man, Chris Uma;

- Landowner’s outstanding compensation and enviemtrdamages. The landowners need to seri-
ously address this issue among themselves initaltithen with the ABG;

- Establishment of mine lease area associatioasABG expects to be told whether the landowners
want to reopen the mine or leave it permanentlgezio

- Review of the Bougainville Copper Agreement (BCA)

- Draw down of mining powers to the ABG. The Parglandow-ners, the former combatants and
the people of Bougainville have called for thidhappen before any serious negotiations for the
mine reopening is entertained;

- Weapons Disposal is satis-factorily achieved thiedenvironment is conducive for mining to
commence; and

- Managing stakeholders’ expectations.

“Panguna Mine is a highly sensitive issue, theeetarall upon the media, particularly the PNG
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print media to take extra care when writing on éssthat affect the lives and welfare of the people
of Panguna, especially their sensational appraadews writing and showing favour to certain in-
terest groups in Bougainville. We in the ABG haeehimdden agenda,” Mr Nisira said.

Bougainville: Two new associations added for leasgea Post-Courier 4.3.2011
By Gorethy Kenneth

BOUGAIVNILLEANS have created two new landowner asations to add to the six known Pan-
guna Mine lease area groups. They are the MiddeeLd ailing lease and the South West Coastal
Corridor Mine Tailing. The original six landowneassociations include:

- Rorovana Lease,

- Special Mining Lease;

- Port Mine Access Road lease;

- Dapera/laba pump station mine lease;

- Upper Tailing lease; and

- Lower Tailing lease.

The Middle Lower Tailing lease landowner assocrat®a splinter from the Upper and Lower Tail-
ing Lease associations. The South West CoastaidOoivline Tailing is made up of landowning
groups along the coast directly affected by thengs waste from the Panguna Mine. Interim ex-
ecutive director of the South West Coastal Corriore Tailing group, Patrick Heromate in a
statement warned the leaders to be very cautionsceous and careful about the representations of
the meetings. “Panguna mine has caused a lot bfgans that led to a civil war in Bougainville
where lives of people have been lost,”

Mr Heromate said. “Leaders and landowners mustelg wmindful in the cause to open the Panguna
Mine. We don’t want your decision to ignite anothesis that could be more devastating that the
last crisis. “Though we may be telling the worlattPanguna landowner’s talks have been success-
ful, don’t forget that you are not corroboratinghvevery landowners. “You have been meeting

with the six landowner associations. You will noavk eight not six as you have continued to ad-
vocate. “There are two new landowner associatibasrhust be added on in your future meetings,”
Heromate singled out to all the leaders both AB@ ldational Government.”

Rebel hits out against Bougainville mine talks
By GORETHY KENNETHPNG Mining Watch 3.3.2011

BOUGAINVILLE'S feared rebel Me’ekamui hardliner GartUma has lashed out at the Autono-
mous Bougainville Government and the Panguna landosfor talking about the mine re-opening
before addressing outstanding issues. Mr Uma, wias a big following in Bougainville said

this was not the time to talk about the mine reripg but speak on issues at hand. He said the re-
sponsible authorities should address the issuerapensation, and sorting out all other outstanding
issues before speaking of re-opening of the mineUMa claimed all authorities concerned have
erred in their move to progress the talks on theemé-opening because the “paitman” or rebel
fighters had been left out of the talks so far. “iNe fighters and | am speaking on behalf of all of
us from Buin, Kieta and Buka are not happy with¢beent talks on the re-opening of the mine,”
Mr Uma said angrily.

“We should address the problems we faced duringtises and the outstanding issues. “We should
not go straight to opening the Panguna Mine. “Liwese lost, damages done and we can’t ignore
these things and pretend that we are okay. “Bowgkans not yet normal, there are still issues we
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still have to sort out first. “Things like competfisa, | also want the mine pit measurement looked
at and people compensated fairly for the damages tiothis hole. “We have to address and settle
this before we can start talking about mine re-apgehh Mr Uma was claiming that they were delib-
erately left out of the meetings but said if thimtnued they’ll be just happy to fight as they aer
fighters without real jobs.

Bougainville requests for more Aussie aid
The National, March 3, 2011

By SINCLAIRE SOLOMON

BOUGAINVILLE Autonomous Region President John Morhas asked Australia for more aid,
saying that a referendum on independence from PidpuaGuinea as early as 2015 could become
a real contest. He said on Tuesday in the Ausiraligpital, Canberra, where he is visiting for a
week, that he was also concerned with the Bougéerpeace process. According to Radio Austra-
lia, Momis had also warned that the autonomous iorent must be able to deliver real benefits to
its people if autonomy was to be seen as a gerltiemative. He also confirmed that there was a
good chance of reopening the BCL’s Panguna coppler+gine or starting new mines on the island
but added that revenues from such projects wollel o long to flow.

Momis told the radio service: “I very much hopettimmmaking decisions about the allocation of its
increasing aid budget, Australia is able to allecgnificant new support to Bougainville. “This is
not a matter of growing dependence, rather wemalinly need increased support in these next few
years before sustainable long term revenues bediaw.” The Panguna mine was closed in 1988
after landowners’ anger, over the share of benfbta the mine and its environmental impact,
boiled over into a bloody 10-year civil war. Pe&eel since returned, Bougainville has autonomy
and the people will decide at referendum on inddpeoe between 2015 and 2020. It had been
suggested that the reopened Panguna mine couldiprBwugainville with the economic resources
it needed to make independence a viable possibility

Momis and Australia’s parliamentary secretary facifc Island affairs Richard Marles are ex-
pected to meet later this week. Marles told Radistfalia yesterday that he cared about the future
of Bougainville and planned to travel there sodrheé Panguna mine is clearly a sensitive issue
within Bougainville,” he said, adding that he hadtrRio Tinto executives. “They made it clear that
they have no intention of going back to or reopgriire mine without the permission of the land-
owners, and without the permission of both the Aotaous Bougainville Government and the
PNG government,” Marles said. “This is a mattertf@ governments of PNG, of Bougainville and
the landowners. “That’'s where we are going to thkedead in terms of the future of the mine.”

Small scale miners to get training
The National, March 3, 2011

By ZACHERY PER

SMALL-scale alluvial gold miners in Chimbu will asge skills and knowledge on alluvial mining.
This follows an awareness campaign by the Mineesdrrces Authority (MRA) last month that
also revealed that more than 30 alluvial miningvétets are currently in the province. MRA has se-
lected Chimbu as a pilot province to conduct awasseron small-scale gold mining. Small-scale
gold miners from the six districts would be trair@dNVau Small Scale Mining Training Centre
(SSMTC) in Morobe for two weeks, a week of theand another for practical experiences under
the pilot project. A lately established Chimbu prmial geo-tech office by the Chimbu provincial
government and MRA had proven that the provincedae from a non-gold producing to record
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finding of high grade gold.

“This is an indication that the rugged mountainewblamed for causing terrains and poverty is no
longer true, the mountains are now proven to bklyigineralised. “This has been confirmed by a
recent European Union Geo-Map team using modehmtdogy under the EU mining sector sup-
port programme to the PNG government through MRZYimbu geo-tech officer Raphael Ko-
mainde said. He said prior to getting into fulldecalluvial mining, miners needed to be taught how
to do proper small scale mining as there were bdttantaged and disadvantages in the activity.
MRA staff of SSMTC told separate gatherings indistricts and provincial headquarter in Kun-
diawa last week that gold was highly priced mingraich could generate high revenue to alleviate
poverty but due care must be taken as it involvied af risks in the process.

Chimbu provincial government had been commendeddtablishing a geo-tech office which will
supply reliable information mineral and petroleuatgmtial which would help MRA. Provincial
administrator Joe Kunda and his deputy (field s&s) Alphonse Kee thanked MRA staff for tak-
ing their time to make the awareness. They saigtbeincial government would always support
the activities through the geo-tech office. Speglan behalf of Governor Fr John Garia, chairman
of Natural Resources Thomas Bare reiterated tlegpibvincial government would back the small-
scale mining activities as it would boost incomefonilies.

PNG GAS PROJECT LIST HARBORS ‘GHOST’ CLAIMANTS
Landowner association says fake companies seekgraym

By John Pangkatana

PORT MORESBY, Papua New Guinea (PNG Post-Couriarci3, 2011) - THE Aporo Urri Re-
source Owners Association are questioning the NatiGovernment on a recent commitment to
pay MoA funds to alleged “ghost” companies and tamaer associations in the gas rich Hela re-
gion. This follows a recent announcement by the3uey and Finance Minister Peter O’Niell that
they would be effecting project infrastructure depenent commitment payments to various land-
owner groups along the LNG Project site corriddre Tisting of some of the groups named are al-
legedly ghost companies and landowner associatamesyrding to Aporo Resources Owners Asso-
ciation chairman Paul Yawe. Mr Yawe said his asgam wants the Government to clarify the pro-
ject names and agreement and verify the listirthenproject in each of the PDL areas. Mr Yawe
said: “We want the Government to cross-check timepamies or landowners association who are
signatories to the project area.

Most of those companies listed are not genuinenabdignatories to the project development
agreements” he said. There is a serious issuelmrenust be addressed . . . most of these compa-
nies are not rightful owned by landowners, he dd&lsaid the Government made a commitment to
them for infrastructure development funding durihg UBSA (Umbrella Benefit Sharing Agree-
ment) in Kokopo. “Where is it?” Mr Yawe questionétk said it is becoming difficult to explain to
his people that the Government promises are naghbept. Mr Yawe further clarified that the

Aporo Urri Resource Owners Association are ondneffew licensed landowner associations that is
recognised in Kutubu, PDL 2 and Moran PDL 5 in 8uuith East Mananda area. They represent the
people of Fasu Moran, Mananda and Libano Resowaee .
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CONTRACTORS WARNED TO RESPECT PNG LANDOWNERS
Attorneys cite landowner rights along gas projémbtprint’

By Mohammad Bashir

PORT MORESBY, Papua New Guinea (PNG Post-Couriarci3, 2011) - The Australian and
Japanese governments have been put on noticéndyatll be responsible for breaches to the
rights of indigenous landowners of the PNG LNG ecbjfootprint with the involvement of compa-
nies from their countries. The two governments Hazaen told that they would be held for culpabil-
ity in their failure to “exercise appropriate restit” on companies of their respective countries if
landowner rights as provided for in various Uniations charters and declarations are not ob-
served. Warner Shand Lawyers who are represeranupivners in two separate Supreme Court
references yesterday wrote to the Australian Higm@issioner lan Kemish and Japanese Ambas-
sador Hiroharu lwasaki to give the notices. “Weiastructed that Chyoda is a Japanese company
which has won the major contract to construct tNGR.NG project in Papua New Guinea.

We advise that we act for the twenty three clansiiog part of the Tuguba Tribe that owns the
Hides gas fields in the Southern Highlands Provofdeapua New Guinea. We also act for about
seventeen (17) clans from Boera, Rearea and Paefitdjes in Central Province where the LNG
processing facility will be established,” PrincigleWarner Shand Lawyers Michael Wilson wrote.
He wrote, “Our Tuguba clients challenge the owniprsfithe Hides gas fields. Whilst our Central
Province clients challenge the compulsory acqoisitf their customary land by the State for the
benefit of Esso Highlands Limited (EHL), the LNGewoator that awarded the major contract to
Chyoda/Curtain Clough Join Venture.” “We have beestructed to draw your attention to your
government’s responsibility at international lawctmtrol the conduct of companies and institutions
that are domiciled in Japan/Australia towards thmliance with international law concerning the
rights of our clients.

“We draw your government’s attention to the prowmns of the United Nations Declaration on the
Rights of Indigenous Peoples, in particular, Adi2b.” Article 26 states:

1. Indigenous peoples have the right to the lar@iistories and resources which they have tradi-
tionally owned, occupied or otherwise used or aegli

2. Indigenous people have the right to own, useelde and control the lands, territories and re-
sources that they posses by reason of traditiomaéship or other traditional occupation or use, as
well as those which they have otherwise acquired.

3. States should give legal recognition and praiadb these lands, territories and resources. Such
recognition shall be conducted with due respetiiéocustoms, traditions and land tenure systems
of the indigenous peoples concerned.

“Article 26 is relevant for the purposes of theegances of both of our clients — the former in re-
spect to their right to ownership of the gas fieddsl the latter in respect to their customary land
which was compulsorily acquired by the State fer tlenefit of Esso Highlands Limited. “You will
appreciate Excellency, that our country comprisegenthan 800 languages and nations with their
distinct cultures, traditions and customary lawsaawning ownership and use of land and re-
sources. “Article 26(3) imposes an obligation oa @overnment of Papua New Guinea to recog-
nise the various customary laws concerning ownprahd use of these land and resources.
“Unfortunately our government has failed in itspessibility to implement international law in
thisregard and is adamant at diluting and annihgathe customary laws of the various peoples that
form this great nation of ours. “We note from thmuates of the United Nations General Assembly
on September 13, 2007 that your government wa®biinee 143 countries that voted in favour of
the United Nations Declaration on the Rights ofigedous Peoples.
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“We therefore urge your government to exercisegsponsibility under international law to asset
authority over your national (Chyoda/CCJV) andnagstit from undertaking any construction

works on the LNG project until the issue of owngosdnd the rights of our client are recognised by
the Government of PNG as well as the lead opedidttire LNG project. “We advise that we have
been instructed that our clients will hold youriaaal (Chyoda/CCJV) responsible for any damages
that may accrue from the implementation of the i@mtawarded by EHL and your government for
culpability in its failure to exercise appropriaéstraint against your national for failure to abvse

and abide by international law as stipulated ing&ie United Nations Declaration,” Mr Wilson
wrote. The letter was copied to foreign Affairs mtar Don Polye, Petroleum and Energy minister
William Duma and EHL.

Clinton says China seeks to outflank Exxon in Papublew Guinea

Wed, Mar 2 2011

WASHINGTON (Reuters) - China wants to elbow oilmgi&xxon Mobil out of a $15 billion lique-
fied natural gas (LNG) project in Papua New Guirgegretary of State Hillary Clinton said on
Wednesday in an example of the new competitioniiBepresents to U.S. interests. Clinton told

the Senate Foreign Relations Committee that Regarmbjproposals to cut the U.S. foreign affairs
budget would hit U.S. efforts to compete with Ctsniésing power on the global stage. "We are in a
competition with China," Clinton said, citing thaffua New Guinea energy find as an example.
"Exxon Mobil is producing it. China is in there eyelay, in every way, trying to figure out how its
going to come in behind us, come in under us,"sstie:

Exxon Mobil is the majority stakeholder in the PapNew Guinea project, which is due to come on
stream in 2014 and is expected to produce 6.6amitbnnes of LNG per year -- a potential wind-
fall for the poor island nation. Clinton said Chivas also boosting ties with other states acrass th
Asia-Pacific, including what she called the "diotal regime" in Fiji and other island nations that
have long been reliable if little noticed U.S. edli Clinton said funding cuts that would require a
U.S. pullback on everything from support for glohahklth programs to protection of women's
rights could have a serious long-term impact on hfBuence around the world. "If anybody thinks
that our retreating on these issues is somehovgdoibe irrelevant to the maintenance of our lead-
ership in a world where we are competing with Chimlaere we are competing with Iran, that is a
mistaken notion," she said.

Republicans have proposed a 16 percent cut todgehding on diplomacy and foreign assistance,
among other things, saying it is imperative to fitite ballooning federal deficit. Clinton said the
U.S. retreat was opening new doors to competitmtng new media challengers such as Al
Jazeera and Russian and Chinese English-languageédaisters were winning "the information
war". "Let's put aside the moral, humanitarian dodside of what we believe in and let's just talk
straight realpolitik," Clinton said of the variolusS. programs that could be hit by the budget cuts.
"l also look at this from a strategic perspectived it is essential.”

(Reporting by Andrew Quinn; editing by John Whitkss)

PERTH COMPANY WINS $215 MILLION PNG GAS CONTRACT
Clough Curtain already working on Esso upstreanepts

By Patrick Talu

PORT MORESBY, Papua New Guinea (The National, Ma2¢i2011) — In Papua New Guinea
(PNG), engineering and procurement contractor Giddgrtain Joint Venture (CCJV) has been
awarded a further 550 million- kina [US$215 milljarontract in the 50 billion- kina [US$20
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billion] Liquefied Natural Gas (LNG) project. [PI&itor’'s noteClough Curtain Joint Venturis a
construction company headquartered in Perth, Alissira

CCJV told The National it had been awarded 520iomi#lkina [US$204 million] job contract by
project operator Esso Highlands Ltd, the subsididigxxonMobil Corp. CCJV said the work
order was associated with the PNG LNG upstreanastructure contract. In May 2009, the first set
of funding for the upstream infrastructure jobs thdk.6 billion- kina [US$626 million] was
released. The latest contract was an additionatdat@aClough Curtain Joint Venture. CCJV is
working on all major PNG LNG’s upstream early wofkese projects included the Hides 4 gas
conditioning plant sites, Komo international andiTiaternational airport construction and other
project sites mostly in Southern Highlands like @&be production facility, Kaiam ferry and
concurrent works in Gulf along the LNG pipelinerdors. The PNG LNG project is an integrated
development that includes gas production and psiegdacilities, onshore and offshore pipelines
and liquefaction facilities.

Participating interests are affiliates of ExxonMabcluding Esso Highlands Ltd as operator (33.2
percent), Oil Search Ltd (29 percent), PNG govemtrtfaough Kroton #2 (16.6 percent, Santos
Ltd, 13.5 percent), Nippon Oil Exploration (4.7 pemt), Mineral Resources Development Co
(PNG landowners, 2.8 percent) and Petromin PNG iHg¢dLtd (0.2 percent). Meanwhile, a 14-
day stop work notice to Clough Curtain Joint Veatan the LNG conditioning plant site has been
extended to March 11. Erick Ayule, chairman of @dilides 4 Joint Venture, the major umbrella
company representing six blocks of companies frades| gave the notice last month, asking
CCJV to award his company some subcontract projeetsielivered the stop work notice dated
Feb 15 to the Clough Curtain Joint Venture profeahager on site.

Pacific should not be used as a testing ground faleep-sea mining
PNG Mining Watch 2.3.2011

Two campaign organizations, based in Fiji and Paypewa Guinea, have joined forces to denounce
plans for the Pacific to be used as the testingrgtdor deep-sea mining. ACT NOW! and the Pa-
cific Network on Globalization say the Pacific regihas already suffered the negative social and
environmental impacts of industrial mining on laar should not take further risks with the ma-
rine environment. “Rather than allowing ourseh@$€¢ the testing ground for multinational com-
panies and foreign governments, Pacific countiesilsl focus on new approaches to our own de-
velopment that are consistent with our lifestylstdry and social and political realities”, says Ef
frey Dademo, Program Manager with ACT NOW!

Nautilus Minerals has already been granted a le&yshe PNG government to develop the

world’s first deep-sea mine and the European Uhasannounced plans to help 15 Pacific island
countries to develop laws and policies to faciitatich operations across the region. Maureen Pen-
jueli, coordinator for PANG, says Pacific islanduotries do not have the resources, capacity or ex-
perience to effectively manage and monitor largeuece projects and government should focus on
supporting their own people rather than large caeointerests. “We have had an alternative de-
velopment model forced upon on us by outsidersthsitclear that model is not working for us and,
indeed, is failing in the West as well. We, as fapieople, need to find our own voice and return

to a focus on our own strengths and knowledge bd3eep-sea mining is likely to be another
catastrophic failure for the region and we donché.”
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Petromin government representative to Solwara |
The National, March 2, 2011

By MALUM NALU

PETROMIN PNG Holdings Ltd has been nominated ta@se the state back-in right in the Sol-
wara-1 mining project, Mining Minister John Pundamnnounced on Monday. Pundari said after
consulting Prime Minister Sir Michael Somare, wh@lso minister responsible for Petromin, he
had exercised his powers under the Mining Act tmimate Petromin, once the state entered the
project through the options agreement, which wasgaeegotiated with project developer Nautilus
Minerals Ltd. He said based on his advice, Sir Malthad confirmed the nomination under the
Petromin Act, conditional on the state enteringghgect. “Petromin will now negotiate commer-
cial terms with Nautilus to fund its equity in theoject,” Pundari said.

“I have taken the initiative to nominate Petroragthe state’s nominee to acquire the state’s-inter
est in all upcoming major mining projects that emeidly advancing into the production stage,”
Pundari said. “These exciting projects includettiree upcoming mines: Frieda in East/West Sepik
(copper/gold), Yandera in Madang (copper/molybdenana Wafi-Golpu (copper/gold) in the
Morobe."PNG must gain significantly from these j@aip once these mines begin production.
Pundari said the benefits to the state can belgmaatximised if the state participated in these pro
jects as a shareholder, and through Petromin, atatéandowners would also benefit. “Under the
mineral policy, landowners in project areas ardéledtto 5% equity in the project to come from the
state’s share of equity,” he said. “The cost oféhaity would be negotiated on a case-by-case ba-
sis.”

AUSSIE MINER SECURES HUGE SOLOMONS NICKEL DEPOSIT
160 million tons of ore could boost Solomons ecopom

HONOLULU (Pacific Islands Report, March 2, 2011Ar Australian mining company has
reportedly signed a deal to develop what coulchieentorld’s largest nickel deposit in the Solomon
Islands. According to the Australian AssociatedsByé\xiom has obtained an 80 percent stake in
the 45-acre site on Santa Isabel Island, northuafdalcanal and west of Malaita in the Solomons.
Sydney-based Axiom now adds the Solomons to itdihgs in North Queensland and Vietnam.
The deal appears to offer some hope of economieldement to a country whose dominant
industry — logging — has brought little benefiitopeople and is said to be waning as forests
disappear. According to AAP, Axiom estimates théo8mns nickel deposit at 160 million tons of
ore valued at nearly $60 billion Australian dollars

Axiom reportedly has worked closely with landown&rsecure its lease, a departure from the
prevailing practice of dealing mostly with governmagencies. The company formed a joint
venture with the local Kolosori and Bungusule Lander Trustee groups, with Axiom holding 80
per cent, according to AAP. The Solomons' goverrirpahthe site out for international tenders in
March last year, but the deposit has been knowmfme than 50 years. AAP said the site, while
pursued recently by other companies — includingdasgSumitomo Metal Mining — had been idle
because of low world nickel prices, landowner dispwand other issues. But nickel values have
soared more recently, as world supplies shrinkdsmdand — notably in rapidly industrializing
China — grows. Pacific Islands Repaktw.pireport.org
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Chinese to mine bauxite in Fiji
Papua New Guinea Mine Watch 1.3.2011

The Fijian Government has granted a land leaseXoiese company for a bauxite mine. Fiji's
Minister for Lands and Mineral Resources, NetarkéBiaivalu, handed the lease documents to the
Managing Director of Chinese-owned, Xinfa Aurum Exption, at a ceremony near the mine site
on Fiji's second island of Vanua Levu. A mininghce will follow in 40 days if there is no valid
public objection. The lease is the first grantedermthe Fiji's new Land Use Decree 2010. Villagers
from Naicobo and Noro received one-off lease paymehAUD$309,000 and AUD$17,000, re-
spectively. The payments will be managed througs Eiand Bank.

CRITICS SEE PNG AS GUINEA PIG IN DEEP-SEA MINING
Untried technology, unknown environmental impacts

By Karon Snowdon

MELBOURNE, Australia (Radio Australia, March 1, 202 Papua New Guinea's (PNG) govern-
ment is being criticized for approving the worlfifst deep-sea mine. Nautilus Minerals, of Canada,
was awarded a license in January to extract galccapper from the floor of the Bismarck Sea,
about 50 kilometers north of Rabal?IR editor’'s note: The resourceportedly hag.2 million

tons of ore, including an indicated resource of 800 tons at grades of 6.8 percent copper and 4.8
g/t gold]

The project's environmental impact statement has bpproved by the PNG government and work
is set to start within two years. But critics acewasing Nautilus of wanting to use the Pacific as a
testing ground for untried technology, with unknognvironmental consequences. With demand
and prices rising sharply, mining for gold, copped other minerals from the deep sea-floor is now
economically viable. The Solwara One gold and coppegject off PNG's north coast is the first
attempt of its kind. Fifteen other Pacific Islarations are being offered help from the European
Union to develop laws to facilitate similar projecthat has worried groups in PNG and across the
Pacific, like the Pacific Network on Globalizatiea regional non-government grouping concerned
with economic justice. Maureen Penjueli, the nekigocoordinator, says the region is being to test
an untried technology. "We are pretty much guiniga m this particular process," she told Radio
Australia's Pacific Beat. "So | think that's why need to err on the side of caution and really go
through this thoroughly, rather than rush througbkeda on the economic arguments alone."

Concerns have been raised over the potential immdichining on fishing, and on largely unknown
plants and animals that live around mineralizedsthat exist near volcanic vents in the sea bed.
For Solwara One, Nautilus will employ technologgdidy the offshore oil and gas industries to
mine up to two kilometers below the surface. F@Daear license, the company made a security
payment of US$18,000 and will pay royalties of 2ceat of its net returns once production begins.
Nautilus executive Stephen Rogers told Radio Aliatia January: "As this industry emerges, it is
going to present a significant contribution to BNéG economy. "Over and above that we've carried
out exploration in the territorial waters of Torgad we have large tracts of land right across the
western Pacific in countries like Fiji, New ZealaMhnuatu and Solomon Islands.” The company
commissioned environmental assessments from savakadrsities and Australia's peak scientific
body, CSIRO, with findings published in a 275-pagely.

Radio Australiawww.abc.net.au/ra
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Marengo: Copper inventory up 32%
The National, March 1, 2011

WESTERN Australia-based copper development compéamgngo Mining Ltd yesterday an-
nounced a substantial upgrade to its mineral resaarentory at its Yandera copper-molybdenum-
gold project in the Usino-Bundi electorate in Magahhe announcement of the 32% increase in
copper inventory means Marengo has taken a fukéaestep towards its objective of developing a
substantial, long-life mining operation, Marengoianaging director and chief executive Les Em-
ery said in a statement. He said the upgraded res@stimate comprised a measured resource of
113 million tonnes (mt) at 0.57% copper equival@uEq), an indicated resource of 245mt at
0.50% CuEq and an inferred resource of 417mt &% .€uEq, based on a 0.3% CuEq cut-off.
Emery said the revised estimate had led to a 32¥%ase in contained copper metal, adding that
this resource estimate incorporated assay resahs 345 diamond drill holes totalling 113,716m
which were drilled up until the end of last year.

He said that additionally, Marengo had reportedhérred resource estimate of 776 million tonnes
containing by-product metals, comprising gold, esiland rhenium, for 2.2 million ounces of gold,
42 million ounces of silver and 1.5 million ounadghenium. “These by-product metals have not
been included in the copper equivalent values am@xpected to make a significant positive con-
tribution to the overall project economics. “Impntly, the updated resource does not any re-
source estimate for the mineralised zones indedtitiom the deeper diamond drill holes completed
during the latter part of last year,” Emery sai@. $aid this drilling identified mineralisation to a
depth of 981m at the Imbruminda zone, some 400mwbtie base of the current resource estimate.

Tayloring a new Panguna mine for Bougainville
Comment by Roger Moody, 2.3.2011

The statements, quoted in this article (belagemanating from the MD of Rio Tinto’s subsidiary,
Bougainville Copper Ltd (BCL) are breathtaking lreir complacency. Peter Taylor maintains that
“There was never any toxic material put [into théa River below the mine site]” He’s also re-
ported as claiming that: “gold and copper were ngveduced at the mine; only a concentrate”.
Referring to accusations that cyanide was use@lohgrocessing at the mine, Taylor adds: “[S]o
those sorts of chemicals were never used.” Thisifestly self-serving statement is disingenuous,
to say the least. While there has been no proofRaguna used cyanide, the predominance of sul-
phides in its ore necessitated employing flotatexrhnology, to which the addition of enormous
guantities of lime is essential. (1)

A report, published by Applied Geology Associatégostralia in 1998 (a decade after militant ac-
tions by the nascent Bougainville Revolutionary Arahosed down the Panguna mine) also pointed
out that the copper concentrator had spewed ouy thaasands of tons of tailings each year which
included toxic metals — such as mercury, lead,,zadmium, arsenic - as well as residual lime (2).
Taylor conveniently doesn’t refer to the impactsh@se tailings, dumped into the Jaba River sys-
tem, as they reached the river’s outlet to the EspAugusta Bay. No competent authority has
doubted this resulted in massive sedimentatiohpafih for many years there has been scientific
dispute over whether these wastes may be termgat™tim marine life. In 1983, one authority de-
clared that “[B]enthic [bottom dwelling] organisrase being continually smothered by tailings and
even after mine closure they may continue to sufé®ause of toxic concentrations of copper in
bottom and interstitial waters. Re-establishmerda bbttom community may therefore be slow and
limited”. (3)
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Another study, a year before (which was commissldneBCL itself) warned that: “[T]here is evi-
dence to suggest that levels of copper in int@ktitaters of submarine tailings deposits (>166
ppm) will be toxic to more sensitive benthic orgams resulting in impaired recolonization of tail-
ings in the longer term by bottom dwelling anima). Since no further scientific survey has been
done on this aspect of the Panguna operatiorssintpossible to judge whether such a disaster (to
give it a realistic title) has in fact occurred.tBiiat only serves to compound alarms that BCL may
now be contemplating using Submarine Tailings “D&gd” (STD) should the mine re-open. In fact
the option of piping tailings directly into the @reisn’t a new one. This was mooted by BCL-Rio
Tinto a quarter of a century ago, proving to be ohthe triggers for the first Bougainville revelt
one that became the most devastating mining-retaietlict ever suffered by peoples in the South
Pacific .

(1) According to BCL itself: “The concentrating jgess involve[d] three stages of crushing, grind-
ing and flotation. By the end of December 1971 ewvatquirements for the concentrator were met
by building a pump station on the Jaba River. Aepipe carried the concentrate in slurry form ap-
proximately 27 kilometres from the mine site at lama to Bougainville Copper's port installation
at Anewa Bay. http://www.bougainvillecopper.comtpggtment.htm

(2) See: Environmental, Socio-Economic and Pubgealth Review of the Bougainville Copper
Mine, Applied Geology Associates, paras. 5.18 8%.1998

(3) Jeffery, J.J. 1983. Tailings Disposal and W&leality: An Assessment of Proposed Tailings
Disposal Options on the Quality of Jaba River wated Empress Augusta Bay Seawater. .

(4) Powell, J.H. 1982. A Review of Toxicity of Cogpto Aquatic Organisms. Tech. Report 13
April 1982. Prepared for Bougainville Copper Ltd.

Bougainville Copper to revise tailings options
The National, March 1, 2011

By SINCLAIRE SOLOMON

BOUGAINVILLE Copper Ltd will review its mine tailigs disposal options when it reopens the
Panguna mine, chairman and managing director Fatdor said. In an in-depth interview on Ra-
dio Australia, he said it was up to the landowraard the government which method they wanted.
“So we will have to look at the available tailindisposal mechanisms. “Technology has moved on,
SO0 we’ve now got options we didn’t have before. t'Buthe end of the day, the landowners and the
government are going to have a fairly significangut on that and they’ll have to decide which
method they want. “They can’t have the mine withiltngs so they have to go together.” Taylor
did not say whether one option was the deep skagmplacement (DSTP) system, one which
Ramu nickel project developer, Ramu NiCo Managemeants to use for its Basamuk Bay refin-
ery which a group of landowners have opposed aafigiiting to stop through the National Court
in Madang.

The Panguna mine closed in 1988 after it becamsphik which ignited a 10-year civil war. Tay-
lor believed it would take at least five yearsdopen it. He added that there was a lot of misinfor
mation about the Jaba River and the so-called emviental damage. “The material that was put
into the river is a very finely ground rock so yget this siltation in the river which means we keep
putting levy banks up because the river bed riSdwere was never any toxic material put down
there. “Quite often | read articles about therengaiyanide. “People have to remember gold and
copper were never produced at the mine; only aertnate, so those sorts of chemicals were never
used.” On compensation for damage done to theRafea, Taylor said there was a compensation
agreement in place between BCL, the landownergredompany directly but it lapsed when min-
ing was suspended. “So there’s a question of vehedjuiitable for compensating for the period be-
tween mining being suspended and when it starisi.aga
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“Most of the compensation was paid as royalty aad mitially directly to the PNG government
which was always a bone of contention, and thed pack to the provincial government, which in
turn, paid the landowners only part of that. “Treaegotiation we are going to have, we’ll have to
look at all of that and look at what sort of regirm@ppropriate for the future not what happened in
the past.” He said that having mining operatiorspsaded for more than 20 years had given them
an opportunity to study what happened if nature@Mas allowed to take its course. Taylor said
that the engineering had also withstood the teshwd, for example the pit had to be drained and
whether the drainage tunnel still worked. “Theraaeswater accumulating in the pit. “The faces of
the pit are stable. There’s been some minor degoagldut pretty good.” He added that the tailings
disposal area was rehabilitating itself, the Jalv@Rvas rehabilitating itself and the waste dumps
were still intact, all which he put down to “an elent engineering job”.

Bougainville bishop wants info Post-Courier 1.3.2011

THE Bougainville Catholic Church wants a completiimation package before the talks of re-
opening the Panguna Mine could be held. Cathokt@&d of Bougainville Bishop Bernard Unabali
in his first press conference since taking offiggear ago handed down the church’s stand on min-
ing in Bougainville. The churches played a majde iia bringing about peace on Bougainville after
the crisis. The Catholic Church was one of the ésgglayers in this. They were silent achievers
who never talked about what they did to bring alpmé#ice and change in Bougainville. Bishop Un-
abali said yesterday that the church will back Bonglle with full support if there is a clear pro-
gram on the social, physical, economical and sgtiaspects of re-opening the mine again. He sin-
gled out the past issues that affected the populati Bougainville and how people suffered and
said authorities should now learn from the past@ndect the mistakes.

He spoke of how money crippled the minds of theldesand how people’s mindset was centred on
money and this caused all the problems. “Indepergland money alone cannot move Bougainville
forward. Money was the root cause of the Bougaiawiisis. Money caused disrespect, fights
where people were killed and caused problems omg&iauille. “People are always centred on
money and that's why we are facing these issuaslidd Unabali said. “There should be a clear
program, a full comprehensive information packagehe issue to the people of Bougainville, es-
pecially the landowners before the opening of tieentPeople need the support at every level. We
are not against the mine re-opening. What we ajieg#s that we need a full comprehensive in-
formation package before we can talk about minepening,” Bishop Unabali said.

Editorial
Dealing with landowners Post-Courier 1.3.2011

Early works commenced already on the LNG proje¢henHela Province. The developer, Exxon-
Mobil, through Esso Highlands, has spent some Kidbialready on building the infrastructure for
this K40 billion project. While work is progressings seems, all is not well between the Govern-
ment and the landowners. And this is sending danugesignals throughout the business commu-
nity. Incidences in recent months clearly highlighe fragile relationship between Waigani and the
landowners. Threats to close down the project hees issued by just about any landowner groups
over the last 48 months. Last month, a landowneugstaged a sit in protest at Hides 4, the site fo
the gas conditioning plant, to demand its shatb®imoney in Memorandum of Agreement funds
or any other commitments. At the same time, deathahild sparked off a rampage on the camp
site operated by the main international contrabtoiding the infrastructure. Workers were evacu-
ated and work came to a stop for several days.
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While this was happening at the project site, int Rtoresby there is never a day that goes by with-
out confrontations at the Vulupindi House, where Brepartment of Finance and Treasury is lo-
cated. These confrontations are between landovamergiovernment officials. Under pressure, the
Government is releasing funds in millions to thedewners. Sadly, the payments, it seems, do not
seem to satisfy anyone, instead create more prebigth landowners issuing claims and counter-
claims about landownership, clan membership argkbyi And those that are picking up the
money, it seems, are not going back home. Therelairas that the landowners are going on
spending sprees in Port Moresby and forgetting thesople at home. ExxonMobile, we are sure, is
watching these developments closely. For a compkay¥xxonMobile, the money it has spent is
peanuts. It can pack up and go tomorrow if it waBtg we hope not.

It is pleasing to note that the Government is mgemdeal with the LNG issues when the PM ap-
pointed Deputy Prime Minister Sam Abal to take geaof all LNG matters. Yesterday he an-
nounced that a Committee has taken over the wiesf@nsibility of disbursing all outstanding pay-
ments for the LNG project. This has effectively offtFinance and Treasury and National Planning
Departments from having any direct involvement wité landowner payments. Instead all unpaid
commitments will be screened and upon final vettthg funds will be paid to the right people on
site to people who should get the money. When sumhies are paid on site and in full view of all
the landowners, the people mobilise and suppomtbject and other community initiatives and
business ventures undertaken by ILG group exeautlvalso eliminates ill-feelings and suspicion
that only a few executives are living and spendimgpeople’s money in Port Moresby.

The new arrangement is yet to be tested. Papua®igmeans will soon know whether this will
work or not. What we, however, deduct is that MiaRis admitting failure on the part of the Fi-
nance, Treasury and National Planning Departmerdealing with the landowners. If this is the
case, then the Petroleum and Energy and the Tral€ammerce Departments should share the
blame, for if all had done a good job from thetstdithe LNG project, there should not be any
problems now. The problems, it seems, are direethted to the LNG project. It is strange that
PNG does not see any landowner problems like times#her resource projects. Why? That is our
guestion. Perhaps LNG project partner, Oil Seatdwould care to shed some light on its style of
managing landowners in communities it operatedpart from being the second largest investor in
the LNG project, OSL has been in Southern Highlaidse 1929 and yet it has not faced any prob-
lems. What is the secret? Maybe the GovernmenEardnMobil need to ask OSL for some ad-
vice and if possible, all it to take over the conmityirelations aspect of the project.



