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PNG soldiers deployed to Highlands operations
Radio New Zealand, 30 April, 2012 UTC

Papua New Guinea soldiers have been deployed tditjidands region where security problems
are threatening two major resource projects. A imagb, the O’Neill government issued a callout
order for security forces to Hela province and lBoagn neighbouring Enga province. Landowner
disputes have disrupted key construction work italdeHides area for Exxon Mobil’s liquified na-
tural gas project, while Porgera’s large gold mas ongoing problems related to illegal mining.
Johnny Blades reports:

Military personnel had already arrived in Hela andary after the Tumbi landslide which, along
with a series of landowner disputes, had halteckwarthe LNG project. The Defence Force is
giving little away on details about this latest ldgment. But its Chief of Staff, Captain Tom Ur,
confirms that a platoon of 30 has flown in to thgion in recent days and he denies suggestions a
state of emergency would be declared. “So there'state of emergency but just a callout which
allows the troops to go up and assist the polibat's a call from the Police Commissioner for us
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to assist him. Our aim is really the pre-electiotvaties so that we can help people have a frek an
fair election.” A former PNG military commander MajGeneral Jerry Singirok says the govern-
ment also needs to reassure foreign investorsamnise

“It's important that the investors see the governme concerned about the major investments. The
deployment, | believe, is timely. Also it's an aftdeterrent. If the militia groups or warring fac-
tions or criminals or you name it, if they belighey can disrupt these developmental operations
then obviously the government has a state respibitysib function, to give them that confidence
and a certain degree of deterrence.”

However, local communities have expressed unceytalvout how the military presence will go
down with tribes in volatile Hela. While in Porgethe long-running problem with illegal miners at
the Barrick Gold-owned mine is happening on a Speuxining lease which is also a residential
area for impoverished locals. For years Mark Ekepla the Porgera Landowners Association has
been calling for resettlement of his local commynihe doesn’t feel the security situation warrants
troop deployment. “Police personnel can handlBut.because of their involvement in this illegal
mining seen inside the mine site and all thesgalleniners are entering the mine site and there’s s
much disturbance. So they're deploying the Defdfaree up. But that won't solve the issue, that
won't solve the problem. That will just chase du tllegal miners from the open pit. But what
about people living around the Special Mine Leasa dike myself? I live within the SML.” Major
General Singirok says the role troops are to piahese theatres must be clearly defined because
they will be operating under the Police Commissione

Ok Tedi: K10million dividends payout for locals Post-Courier 30.4.2012

LANDOWNERS from the Special Mining Lease (SML) avthing Lease Purpose (LMP) villages
in the Ok Tedi mine in Western Province were paid Knillion interim dividend for 2010 last

week. The interim dividend was from their shareimgdn Mineral Resources Star Mountains
(MRSM), a landowner company established in 2001raadaged by the State through the Mineral
Resources Development Company (MRDC). The recipidlages gathered at Finalbin Village,

one of the SML villages, where presentations weaderby MRSM Group Managing Director Paul
Povey, MRDC General Manager Client & Administrati®ervices, Imbi Tagune, representatives of
MRDC and the Mineral Resources Authority (MRA), daddowners.

MRSM Chairman Bill Menim thanked MRDC for the pridlenanagement of their funds which

has been reflected in dividends paid to them eyegay since 2005. Mr Tagune told the mine villag-
ers that they can only sustain services like atatstrand water supply after the closure of the Ok
Tedi mine and beyond in their communities througgtainable investments, good management and
good leadership. “Sustainability is very, very imjaot. It concerns your future and the future of
your children. So always think of sustainabilityevhyou think of the future,” he said. Mr Menim
called on his people and leaders from the minagdb to work together with the executives of
MRSM to make wise decisions so that their dividewdslld continue to generate generous divi-
dends. Last year, the same villages also receidédriillion dividend payment, with each village
receiving K1 million.

Lihirians called to unite Post-Courier 28.4.2012
LIHIR Mining Area Landowners Association (LMALA) Bacalled for a united approach between

landowners and the mine developer Newcrest Miningjted, including its stakeholders, to create
a sustainable future for all the people affectedpgrations of the mine on Lihir Island. Landowner



representatives from the affected areas of Kapipur 1, Putput 2, Malie Island, Tondolovit,

Kunaye 1, Kunaye 2, Zuen and Lipuko expressed tlesire to see the LMALA work closely with
Newcrest Mining Limited, the provincial and local/el government and the state to achieve com-
mon goals for the people on the island. Alludingh® Lihir Destiny of self-reliance and financial
independence through the Lihir Sustainable DevetgrRlan (LSDP), LMALA chairman Peter

Suar urged landowners to first create unity amotigsnselves and set aside any differences so that
they can work together with the developer and $takkers.

“We must work in the spirit of unity always. Thatthe only way we will achieve and benefit from
our goals. Unity must begin first with us, the lamchers, before we can reach out to other stake-
holders,” Mr Suar stressed. The Chairman maderthelmcement in support of a recent statement
by Brown Bai, the Independent Chairman oversediegipcoming review of the Integrated Bene-
fits Package/Memorandum of Agreement (IBP/MOA) kesgw Newcrest Mining Limited and the
LMALA. Mr Bai called on landowners to put aside ithdifferences in order to build good working
relationships to ensure a successful review prageissunderway. He made the statement at a meet-
ing held in Lihir regarding the upcoming IBP/MOAview.

Mr Suar urged landowners to unite amongst themsedwd with all Lihirians and the Local Level
Government including the developer to create goorking relations and see that the people of
Lihir obtain maximum benefits from mine operatiohi® said while LMALA is focused on meeting
the financial plans and targets for the peopleibirito become self reliant and financially inde-
pendent, the onus was on various stakeholdershangeiople of Lihir to combine their efforts, pro-
vide the LMALA with support and see that they da moss out on the benefits. The Catholic
Archdiocese of Kavieng with the support of its Ripthas also united with LMALA in the process
to see that people of Lihir are empowered to comtiprosperous financial activities after the mine
ceases. “We should be working together with loeaél government to ensure that Lihirians
achieve maximum benefits, become self-reliant and financial independence,” Mr Suar added.

Cook Islands: TIS speaks out on experimental seabedining

PNG Mine Watch 27.4.2012

In its most recent newsletter Te Ipukarea Socieged a range of questions around experimental
seabed mining. The statement is as follows:

“With the passing of the Seabed Minerals Act 2@886,pressure to move ahead with the mining of
our deep sea manganese nodules is beginning totnWwith millions of dollars on offer, and a na-
tional budget deficit, the temptation to open tberdto foreign investment in the mining industry is
significant. Even now, the Canadian company Endeakias a $15 million proposal on the table
for government to consider in the sale of exploraticenses. All this before it is clear what impac
seabed mining might have on our environment angtgo&Vhile the nodules lie on the surface of
the seabed and “mining” is likely to be only toepth of 30cm, there are still several concerns TIS
has regarding this industry.

« What will SOPAC be doing to assist the Cook Islawith ensuring ecologically sustainable
mining?

- Will there be any serious research to determinentipacts of mining on the ocean ecosys-
tem?

« How long is sediment that is disturbed on the sedikely to be in suspension (carried in
the water)?

« How will the nodules be brought to the ocean s@?ac

«  What will be done with unwanted sediment onceathes the surface?

« Where will the nodules be processed and what imp#icthis have there?
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These questions are based around concerns ovienggthet on our fisheries and environment becau-
se of the sediment and the chemical componenteiwaste of nodule processing. We also have
concerns about management:

«  Will companies be able to on-sell their licensearnother company and benefit from future
trading?

« What will be done with revenue to ensure long tbanefits from this non-renewable re-
source?

« Are there plans to add citizens and environmertaterns groups such as ours in the Se-
abed Minerals Committee for improved community atakeholder consultation?

We are pleased to know that the draft Model Conhthgreement will be a useful tool for negotia-
ting agreements with mining companies. We alreadelwealth around us (coral reefs, fisheries,
tourist attractions), and we need to be very chfpfecautionary principle) that whatever we do
does not impact this wealth.”

Chinese firm invests in Fiji gold mine
ABC, Jemima Garrett

Last Updated: Thu, 26 Apr 2012

The Chinese company, Zhongrun International Minkrag signed an agreement to take a stake of
up to 17.6 per cent in Fiji's Vatukoula Gold Mirteis the first major Chinese investment in gold
mining in Fiji. The deal, announced on the Londdoc® Exchange, will see Zhongrun take an ini-
tial stake of 9.2 per cent in Vatukoula Gold Mirgsbuying 9 million new ordinary shares for
US97 cents each. The option to buy a further Sanilshares at $1.24 is open until July 23rd. That
would give Zhongrun a total 17.6 per cent stakEiji's oldest gold mine at a time when its share
price has been languishing. Fiji's coup leaderiatedtim Prime Minister Frank Bainimarama has
been working hard to boost trade and investmehks Mith China.

Nautilus signs deal Post-Courier 26.4.2012

PAPUA New Guinea will make history by selling toiG# its first ever underwater minerals mined
from its seafloor of Bismarck Sea after a buyerdgeed to buy. Nautilus Minerals Inc (Nautilus)
the operator of the world’s first ever underwaténenn Solwara 1 projet has signed a binding
heads of agreement with Tongling Nonferrous Me@isup Co. Ltd (Tongling) for the sale of the
product extracted from the Company’s Solwara 1 digpNautilus Minerals Inc, the Canadian
based project operator of the Solwara 1 deposjeproff New Ireland and New Britain Islands
said on Monday that it had agreed to sell aboutriiliion tonnes of material from its Solwara 1
deposit to Chinese copper smelter Tongling. MeldlegNautilus Country Manager confirmed the
news yesterday. Nautilus, which is focused on expjcfor mineral deposits on the ocean floor,
said the three-year deal with Tongling would comogempon delivery of first product from Sol-
wara 1, which is targeted around the end of 2013.

Nautilus said Tongling would import the productir@hina and then process it through its facilities
in the city of Tongling. After production of a cogpconcentrate, the product will be smelted in
Tongling’s industrial complex. The quality of thepper concentrate produced will determine the
purchase price that Tongling will pay. The agreenmeciudes a provision for an early payment of
90 percent of the price upon loading of the expesssel in PNG. Final payment is based on the re-
covery of copper, gold and silver, with deductidmrslogistics, smelter treatment and refining
charges, along with other processing costs. Nat8olwara 1 deposit is expected to produce cop-
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per, gold and silver. The company’s top sharehsldez European iron ore miner Metalloinvest

and diversified miner Anglo American PLC, which ot percent and 11 percent interests, respec-
tively. “The quality of this relationship with Chars largest importer of copper concentrates pro-
vides further evidence that there is consideratikrest in the high grade massive sulphides being
found by the emerging seafloor resource producdtidastry,” Nautilus chief executive officer Ste-
phen Rogers said.

The company will issue a bank guarantee to Tongfirthree stages over nine months, which will
not exceed approximately $US11.5 million, as a sgcfor 50% of Tongling’s concentrator in-
vestment costs commencing at the first order obmequipment. Mr Rogers said the Company was
looking forward to working with Tongling to realislee full potential of the high grade material ex-
tracted from Solwara 1. “We have now closed theeahain on the project, established our first
customer for seafloor massive sulphides and lookdad to building a long term relationship with
Tongling,” he said. Nautilus is currently progregsthe build of equipment, including the Seafloor
Production Tools and Production Support Vesselhase terms are used in the Company’s Annual
Information Form), for the Solwara 1 Project. Thatinal Government had granted Nautilus min-
ing permit for the site, and the mine is targetmgal production of 1.2 million tonnes per year.

Ramu mine landowners assured Post-Courier 26.4.2012

The state has informed the Ramu Mine review meeatirdpgen that it has completed documenta-
tion and instruments for the establishment of atiFeiGenerations Trust Fund” for the Ramu Mine
landowner associations. Ramu Project co-ordinatthr ke MRA Carter Oiee told the meeting that
the document was with the Office of the State Stoliavhich will have to advise the Finance Sec-
retary that the instruments had been cleared leggtle Finance Secretary will then sign the in-
struments permitting the parties to operate a aospunt. Mr Oiee is confident that the account
should be opened in two weeks from now. He saidrtbeey that will be parked in this account
will be purposely for the general welfare of futgenerations of LOs and for the specific purpose
of improving their education and health.

He said revenues for the account will come fronegtsources which are royalties, land use pay-
ments and social inconvenience compensation paskeigsvever, Mr Oiee said the money will on-
ly be accessible in 15 years from the time the roomamences production to allow for funds to be
accumulated. He said in the near future, an investmomponent will be included in the trust in-
struments which will allow the trust managers teeist in business opportunities as guided by the
trust deed. Mr Oiee said this will sustain the tatcount in terms of revenues after mine life.
Basamuk LO chairman Lima Mulung commended the stdténg that he was happy that the state
has worked tirelessly to establish the accounts&ie his plan was to use the money to provide
good education for the children of Basamuk.

Meanwhile, landowners of Ramu Mine have requestedineral Development Company
(MRDC) to make available information relating teithequity share in MRDC. Specifically, they
requested that MRDC explain exactly how their ggpérticipation will be managed and realized.
Steven Saud, Treasurer of Coastal Pipeline LandemwEsociation, asked the MRDC representa-
tives in the Ramu Mine MoA review meeting in Mt HegTuesday), to explain to them what dis-
tribution mechanisms the company had and also h&@® would calculate their dividends once
the Ramu Mine starts production. MRDC have commiittemake a presentation during the week
to explain to the Landowners the details of thenmfation they have requested.



Western Province poor: Study Post-Courier 25.4.2012

Papua New Guinea’s “poorest” region — the resotcteWestern Province — home to the multi
billion kina Ok Tedi mine — would rank just aboveribabwe but below the Democratic Republic
of Congo in terms of human development. This i©atiag to new data unveiled by Deakin Uni-
versity’s expert in International Development, lessfor Mark McGillivray, at the Papua New Gui-
nea: Securing a Prosperous Future conferenceN@'® Western Province was a country there
would be an international outcry about their plighiven its appalling low levels of human develo-
pment,” he said. Professor McGillivray’s analyssed the principles of the Human Development
Index to create a new measure which specificathkéa at the districts and provinces in Papua
New Guinea. This has not been done before.

“The United Nations Development Program’s Human é&epment Index (HDI) is well-known and
widely used in research and policy circles,” PretedMcGillivray explained. “It combines achie-
vements in health, education and income and isgsiiyrused to compare levels of human develo-
pment between countries. “The Human Developmergxnsl typically applied at the level of
countries, not to parts of countries. “This medna tt is blind to achievements and disparities
within countries. “When we apply the principlestioé Index to provinces and districts within PNG,
we find not only huge disparities but levels of lmmdevelopment that are extremely low by inter-
national standards.”

Professor McGillivray said based on one versiothefHuman Development Index Papua New
Guinea as a country is ranked 121 out of 137, ssndowards the bottom. “Robert Mugabe’s Zim-
babwe has the lowest level of human developmentsarahked 137, at the very bottom,” Professor
McGillivray said. “The conflict-affected Democratitepublic of Congois ranked 136. “Yet if the
resource rich Western Province was a country itlvbe ranked in between Zimbabwe and Congo
and as such among the three very poorest in thig woterms of human development.” Professor
McGillivray said that the National Capital Distrietwith the highest human development in PNG
— would rank 99th in the world if it was a countbgtween Morocco and Tajikistan and slightly
ahead of India.

LNG: Juha leaders wants fair go Post-Courier 25.4.2012
By ALFRED KANINIBA

JUHA PDL9 councillor Rocky Sosu is baffled as toywthe K11 million Business Development
Grants (BDG) was not paid directly to the 12 idigedi PDL9 landowner companies and wants the
O’Neill-Namah government to investigate the issde Sosu from Siabi village in the Juha PDL9
council ward area 27 the 12 clans identified unidersocial mapping program identified by
ExxonMobil and Oil Search were short changed, withst of the money being disbursed into “pa-
per companies” which were established in Waigaerishklid representatives from the 12 clans who
attended the LBSA signing at Moro in 2010 were tolfiorm their own landowner companies
which they did, but when the K11 million businesargs were paid out in February this year, “the
money went to the wrong hands”. He said state dieyeats could be guilty of misusing MOA

funds from the Hides projects, and such practiceewow being used in Juha. Mr Sosu said Juha
land was a peaceful and heavenly place and didvaot corrupt practices to spoil their resource
benefits. “We want the government and the devetofmemake good decisions with our 12 identifi-
ed clans and their landowner companies so thdighefits are equally distributed to the 12 clans of
theJuha PDL 9 and not to ‘paper companies’ or dppdy seekers in Waigani,” Mr Sosu said.



Morumbi Resources raises $US1.2mil Post-Courier 25.4.2012

MORUMBI Resources (Morumbi), a Canadian diversifeeghloration company having interest in
the Autonomous Region of Bougainville, had raispdraximately $US1.2 million through the ex-
ercise of 3 Million Warrants to fund general woricapital and to pursue oil and gas and mineral
opportunities in PNG. According to a market relegssterday posted at the Toronto Stock Ex-
change, Morimbi announced that the company hasvestéotal proceeds of US$1,165,188 from
the exercise of 2,713,320 common share purchasamtarand 326,640 finder’'s warrants expiring
on April 19, 2012.

Bougainville Basin Oil, Gas Ltd. (BBOG) a PNG subary of Morumbi, has entered into a memo-
randum of understanding (MoU) with Bougainville Bagxploration Company (BBEC), a land-
owner company which was formed by the Babanna aima&i clans with the support and en-
dorsement of the Chiefs in Bana District of Bougdie. The market release stated that the terms of
the MoU contemplate that BBOG will submit, on bélwdlthe company and its landowner compa-
ny partner, an Application for a Prospecting Peituoh License over much of the Bougainville Ba-
sin which is one of five oil and amp; gas basirtated in PNG. The Bougainville Basin is largely
unexplored with the only activity to date occurringhe early 1970s when Shell shot 1,800 kilo-
metres of offshore 2D seismic and drilled one ergilon to a depth of 1,682 meters after which it
was plugged and abandoned.

Stakeholders meet to review Ramu mine deal
The National, 24th April 2012

THE week-long Ramu nickel cobalt mine project meanolum of agreement (MoA) review mee-
ting between the state, Madang provincial goverriidandowners and Ramu NiCo Ltd started in
Mt Hagen yesterday. The main objective of the nmges to finalise the MoA document that was
revised in Madang last year. Stakeholders will mfakiher deliberations on issues that were dis-
cussed then which include benefits such as busspssffs, royalties and infrastructure develop-
ment projects. Basamuk Landowner Association chairirima Mulung said the most important
issue for his people was business developmentiarda. He said he hoped to know when his pe-
ople would start getting businesses from the dgezland the kind of business arrangements they
could enter into with the developer. “We could fhase heavy duty equipment and lease out to the
company,” Mulung said.

Ramu mine executives said the company wanted thewedo be successfully completed and all
parties were happy so that the project could mowsdrd. Stakeholders registered for the meeting
yesterday followed by a rundown on the programmnéhe week by meeting facilitators Tanorama
Ltd. Tanorama also briefed stakeholders on theeveyirocess structure and the guidelines by
which the meeting would be conducted. This rounceefew of the MoA is expected to be the final
one before all stakeholders sign off. The statmtksal by the Mineral Resources Authority (MRA)
includes State Solicitor’s Office, departments oh@nerce and Industry, Treasury, Prime Minister
and NEC, Mineral Policy and Geohazards ManageniMBRGM), and National Planning and
Monitoring. The four landowner associations invalve the Ramu project MoA are Kurumbukari,
Basamuk, Coastal Pipeline and Maigari Inland Prgeli



NCD governor Parkop blames LNG for high costs
The National, 23rd April 2012

THE PNG liquefied natural gas (LNG) project is resgible for the high cost of goods and accom-
modation in Port Moresby, NCD Governor Powes Padaid. During question time in parliament
last Friday, Parkop said since the ExxonMobil-led groject came in, and the subsequent renting
of office and housing in the city, rental rates bd@gled. It was making it difficult for ordinarya?

pua New Guineans and city residents to afford fetzommodation. He said the high cost of
living in the city, including an increase in thegass of goods and other essential items, was the di
rect result of the LNG project. This was reallyeating the city residents. Parkop, in a series of
guestions, asked the prime minister to tell ExxobMtw quickly complete building its accommo-
dation for its employees so that the cost of recald be reduced. He said NCD had also missed
out on the benefits enjoyed by LNG landowner grolipsas missing out on GST because
ExxonMobil and its partners were tax-exempted. Briviinister Peter O’Neill said although the
government was fully supportive of what Parkop wamg in the city, it was not possible for it to
be a beneficiary to the PNG LNG project througledifunding such as the government grants the
landowners were receiving.

PNG: Beyond the boom
The National, 23rd April 2012
Economic update by Oxford Business Group

PAPUA New Guinea’s recent surge in natural resoprogects has had a spin-off effect on other
sectors, thus giving the country a positive neamteutlook for its economy, which is expected to
see GDP growth reach 8% this year. However, themorent has been advised to tighten its ma-
nagement of revenues from mining and natural gejeqts, as well as curtail spending to ensure
expansion remains stable moving forward. In Fely;ufe International Monetary Fund (IMF) said
PNG continued to see high growth due to elevatasheodity prices and the construction of a li-
qguefied natural gas (LNG) project, with the berse$iéen in the construction and transportation sec-
tors. The IMF noted this was the 10th year of tiahterrupted economic growth, but added that by
next year, growth could dip to 4%, as constructiamds down and output at maturing mines de-
clines.

The IMF’s confidence is mirrored in the latest megil review by the Asian Development Bank
(ADB), which noted in March that the economy counéd its strong performance during 2011. “In-
dustry made the largest contribution to growth,dted by the construction of the US$16 billion
ExxonMobil-led LNG project and high levels of gomarent spending. Spillover from this activity
also drove growth in the services sector, includimglesale and retail trade and transport,” wrote
the ADB. However, the bank also noted that incregagrices, driven by high government expendi-
ture, large resource project investments and risitegnational commodity prices, saw the consu-
mer price index (CPI) growth reach double digitsl+2011. Indeed, keeping inflation stable will
remain the key to maintaining economic stabilitynegor mines close in the coming years and the
PNG LNG project comes online in 2014.

However, the Central Bank has been praised for taopé&ghtening in 2011, which helped see in-
flation fall to an annual headline rate of about &the end of 2011, from close to 10% in the se-
cond quarter. According to the IMF, the economytaife also depends on Port Moresby’s com-

mitment to ensuring that revenues from the LNG fpdard minerals such as gold benefit the popu-
lation. “PNG’s resource sector could make a laggertribution to public revenues,” the IMF said.

“Efforts to promote this could include strengthennevenue collection, reinforcing the internal re-
venue and Customs services, streamlining exisaingoncessions, as well as an additional profits
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tax to mining activities, given that the averagedive tax take from resources appears to been th
low side when compared with other fiscal regimess&the world.” Concerns have been raised
that the profits of PNG LNG could be spirited aviaym the country, with the government admit-
ting in 2011 that only 4.5% of the project’s invasint flows will be retained in the local economy
between 2011 and next year, as most project catsenfor imported goods and services.

In this regard, the passing of the new sovereigaltivéund (SWF) law by parliament in February is
seen as an important step forward. The fund wilina@aged onshore and fully integrated into the
budget and PNG’s fiscal framework, and will foll@tvict governance, transparency, disclosure, ac-
countability and asset management rules. To emgoreth, investment will need to continue to

flow into the country. However, controversy hasucled Canadian firm InterQil’s plans for a US$6
billion LNG plant in Gulf province, with the plamitially expected to produce 5 million tonnes

per annum (tpa), ramping up in stages to 7.6 milipa and 10m tpa. The PNG government has
shelved the plan, stating that the project wagytfranted” and “deviates from the (government) ag-
reement”.

Also expected to impact foreign investment aretpali uncertainties, with fallout from last year’s
stand-off between Prime Minister Peter O’Neill dadmer prime minister Sir Michael Somare,
continuing to negatively influence the decision-imagkprocess. As a result, tensions are expected
to intensify in the lead up to national electionkeduled for June. The need to spend to attract vo-
ters has also been flagged as a potential soureeooiomic instability. Last December, the
government passed its largest-ever budget at US®llbn, an increase of 13% over the previous
year. “We recommend moving toward a path of steadlaffordable real expenditure increases,”
the IMF said. “Improving financial management issugrengthening procurement systems and
creating greater integrity in public financial gowance will go a long way to securing positive
growth in the near term.”

Ramu NiCo confirms report of ‘minor spill’
The National, 23rd April 2012

RAMU nickel cobalt developer in Madang, Ramu NiCamMdgement (MCC) Ltd has confirmed
that there was a “minor spill” of sodium hydroxideits refinery plant in Basamuk last Wednesday.
This follows reports on anti-mining blogs and weébsithat there was a “major spillage” of sulfuric
acid into Basamuk Bay. These same blogs and welissi@ earlier falsely claimed that Ramu NiCo
operations had been stopped by the government, inHant trial load commissions had been on-
going since March 4 this year. MCC in a statemeatggorically denied “unfounded reports” that
sulfuric acid had spilled into Basamuk Bay. It stid “minor spilled liquid” was collected, cleaned
and treated within 20 minutes after spillage, whias located within the chemical water treatment
plant, which was located “quite a distance awaynftbe sea shore”. “The spill did not cause any
injury to staff nor done any damage to the envirentas the plant is within the refinery plant,” the
statement said. “The spill did not disturb themak operation of the refinery at all.”

PNG to benefit from gas Post-Courier 23.4.2012
By Ross Kelly of Deal Journal Australia

THE lush jungles of Papua New Guinea are provinggta fertile hunting ground for ExxonMobil
(Exxon) and its Australian partner Oil Search L@5(). The two have enjoyed more success from
their exploration campaign up in the PNG highlandsich is being undertaken to support a possi-
ble expansion of the US$15.7 billion PNG LNG gapeax project down on the coast near Port Mo-
resby. The giant terminal is on track to ship LN&Bgoes from its foundation stage comprising two
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LNG production units to customers in China, Japah Baiwan in 2014. An expansion to three
production units could precede another string oftitillion dollar offtake deals that would im-
prove the project’s economics substantially, eglgcsince extra bits bolted onto existing LNG
developments are always cheaper to build thanaimedation stage.

All that's needed is more gas and Exxon and OSlcanmeing up with the goods. In the latest de-
velopment, OSL told the Australian Securities Exgdethat what's known as a “sidetrack well” to
the recent P’nyang South-1 well has found the paiggas zone extends about 200 meters deeper,
indicating an increase in the total gas columrbtoua 380 meters. A gas column of that magnitude
is big by any standards. What's more, OSL saidydasting such as seismic interpretation and
structural mapping indicates their could be morefgaher up the geological structure, indicating a
potential vertical gas column in the P’nyang fiefdbver 650 meters. Given the company-
transforming nature of PNG LNG to OSL, it's notusing it's shares had jumped 4.6% in early
trade in Sydney Friday. Shares in Santos, whichalragority stake in PNG LNG, tacked on 0.6%
in a wider market down 0.1%.

James P. Bullen, an analyst at Merrill Lynch, reckthe Greater P’nyang area could hold over 3
trillion cubic feet of gas. It's widely recogniz&d LNG circles that about 4 trillion feet is needed
support a single LNG processing unit, also knowa #&&ain. Exxon and OSL still have more ground
to test including the Trapia and Hides prospectsledDSL individually is sitting on vast untested
acreage in the Gulf of Papua that could underginather LNG development in PNG. Given the
rate of discoveries so far, the idea of a fourdimtat PNG LNG will be moving to the front of in-
vestors’ heads, regardless of what OSL may do wat&ulf of Papua assets. Any expansion will
have significant implications for the likes of Chen, Shell and Woodside, which are mulling ex-
pansions to their LNG projects nearby in Austréiiat will have to compete with Exxon and part-
ners for customers and funding.

Watut communities question independence of Hidden &ley social mapping
PNG Mine Watch 20.4.2012

[

DR JOHN BURTON - Fellow ANU in SAMBIO village, Midd Watut-Bulolo. The Middle Watut
Communities are questioning the 'INDEPENDENT Soklapping Assessment' led by John Bur-
ton of Australian National University because thi@den Valley mine owners] MMJV provides
him with car, pay for his accommodation, food, &md the Study. Dr Burton admitted that he has
been contracted by Morobe Minings. In PNG peopiehexperiences where experts like John B.
can easily do what the companies want them to donatk away but this time in Sambio village,
Middle Watut, the People sent Dr Burton away, theg®e told Him, "Stay Out!". According to pe-
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ople, John Burton is NOT Independent. People krimy will never get the copy of the report if
they give out information. Middle Watut people saye do not want John Burton to perceive us as
his client when he had signed a deal with Morobgeiij Joint Venture".

Ramu nickel cobalt mine in production
The National, 20th April 2012

By BOSORINA ROBBY

AFTER a number of setbacks, Ramu nickel cobalt nmirdadang, has been commissioned and is
now in production and nearing first sales in cormmgnths, according to partner, Highlands Pa-
cific. The company, in its 2011 annual report, ghid was after 15 years of studies, various appro-
vals, three years of construction and two yeatsgdl delay on the US$1.5 billion (K3.1 billion)
project. This will mark first cash flow for the peat, an opportunity to showcase this asset, and al
low for the training and employment of a new getereof Papua New Guinea mining, operatio-
nal, processing, commercial and technical spetsali$ie broader social contribution of one of the
largest projects in PNG can now begin. “Ramu @naimportant early stage of its long life,” the re-
port said. “It would be prudent to suggest that likost mines it may have its share of teething
problems. “If it does we hope shareholders andtmemunity of PNG will provide it with an op-
portunity to realise its full potential over morean its 20-year life time that it has just in ressrat
present.”

The past year also saw the continued emergenceatkatial new copper province for Highlands
Pacific with the early exploration success at thigany’s Star Mountains project in Western pro-
vince. Exploration activity as measured by holeghaground was less than the company would
have liked due to the logistic challenges of threote location. The Frieda River copper-gold pro-
ject in East Sepik also reached a critical stadk aresource upgrade last September, followed by
a decision in November 2011 by the joint ventungrgas to extend, by 11 months, the deadline for
a feasibility study on this world scale asset. thmpany have outlined their project objectives for
the next 12 months:

| Ramu: Safe and steady commissioning and producéimp-up with the sale of concentrates and
the emergence of project cash flow;

| Frieda: Investigation of natural gas powered gatien alternatives as a potentially faster and che
aper option to the A$1 billion hydroelectric schermed the subsequent impacts on infrastructure
and the project as a whole. Completion of the bhalekieasibility study by December; and

| Star Mountains: the drilling of a number of dgep00m) holes at each of the remaining nine tar-
gets in the Tifalmin intrusive region to ensurettiaaget priorities are confirmed.

PNG investments drop in value as kina rises
The National, 19th April 2012

By FRANK SENGE KOLMA

PAPUA New Guinea investments overseas have drojppetiue by as much as 20% as a result of
appreciation in the kina. The PNG kina has apptediagainst most currencies by 23% in 2011, re-
sulting in a drop in value of overseas investmégtthe same percentage point. The public officers’
superannuation fund, Nambawan Super reportedabissthen announcing its financial results for
the year ending Dec 31, 2011. Nambawan Super egptrat its investments overseas had contri-
buted negatively to its end-of-year results asddichestic investments in blue-chip companies such
as the Bank South Pacific, which were open to reioompetition. As a result, the fund reported a
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dramatic drop in profit after tax for the year, piping by a massive K239 million from K263 milli-
on in 2010 to a mere K24 million.

This was reflected in interest credited to memioénly 2% compared to 10% the previous year.
The kina’s appreciation has been driven primanhtte liquefied natural gas project and the high
demand for PNG exports including the forward salé® LNG project has also had similar inflati-
onary effects right across the business and comahspectrum including domestic prices of goods
and services, salaries and the price for accomnurdadasfund’s chief executive officer lan Ta-
rutia said yesterday the private sector workemstfbad also been adversely affected and warned
contributors not to expect anything “flash” fortlgear. Appreciation in the kina is not solely
responsible for the dips in performance, it woipgear. Both Nambawan Super and Nasfund re-
port a slackening off in business on the domesbiatfas well.

A lot of domestic investment is in property and dewh for both residential and commercial proper-
ty had peaked, Tarutia said. Investment in blug-ehocks were also static as a result of the global
economic downturn as well as the fact that mostkstin these companies were held by institutions
so there was not much movement in large chunks tbke to determine price movements,
Taurutia said. Nambawan Super’s public statememtw in part with Tarutia in that “ ... domestic
investments in Bank South Pacific also contributedatively”. Nambawan Super did gain from its
investment in Paradise Foods Ltd, South PacifieM8rg Ltd and government bonds, a fact which
underlines its commitment to a “diversified porifobf investments” as the “best long term strate-
gy” to mitigate risks.

NICKEL PLANT FINED FOR ACID SPILL IN NEW CALEDONIA
Vale spill kills thousands of fish in World Heriatagoon

WELLINGTON, New Zealand (Radio New Zealand Interoaal, April 18, 2012) — New Caledo-
nia’s appeal court has fined the Vale nickel conygg@00 U.S. dollars over an acid spill at its Go-
ro plant three years ago. Noumea'’s daily newspagpanrts that the fine is the highest possible un-
der the southern province’s environment code. Thag was prompted by a complaint by an envi-
ronmentalist organization, which says its persisteaione led to results after a police probe had
been without consequence. The spill of more thg@Q®liters of acid was not contained and about
2,000 liters ended up in a lagoon which is a Weétdglitage site, killing nearly 2,000 fish. Two
years ago, the Vale plant spilled 670,000 litera eblution containing acid but the company said
nobody was injured and the spill was containedhigytailing dams. The plant, which cost about
four billion U.S. dollars to build, is yet to conmo full production.

PNG economy surging Post-Courier 18.4.2012

PAPUA New Guinea’s recent surge in natural resoprogects has had a spin-off effect on other
sectors, thus giving the country a positive neamteutlook for its economy. This is expected to see
GDP growth reach 8% this year. However, the govemtrhas been advised to tighten its manage-
ment of revenues from mining and natural gas ptsjexs well as curtail spending to ensure expan-
sion remains stable moving forward. In Februarg, Ititernational Monetary Fund (IMF) said Pa-
pua New Guinea (PNG) continues to see high growéhtd elevated commaodity prices and the
construction of a liquefied natural gas (LNG) pobjevith the benefits seen in the construction and
transportation sectors. The IMF noted this waslté year of uninterrupted economic growth, but
added that by 2013, growth will likely dip to 4%, eonstruction winds down and output at matur-
ing mines declines.
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The IMF’s confidence is mirrored in the latest @l review by the Asian Development Bank
(ADB), which noted in March that the economy counéd its strong performance during 2011.
“Industry made the largest contribution to growibpsted by construction of the $16bn, Exx-
onMobil-led LNG project and high levels of governmepending. Spillover from this activity also
drove growth in the services sector, including veisale and retail trade and transport,” wrote the
ADB. However, the bank also noted that increasimgeg, driven by high government expenditure,
large resource project investments and rising matigonal commodity prices, saw the consumer
price index (CPI) growth reach double digits in f2i@lL 1. Indeed, keeping inflation stable will re-
main key to maintaining economic stability as mayones close in the coming years and the PNG
LNG project comes online in 2014. However, the @drBank has been praised for monetary
tightening in 2011, which helped see inflation tallan annual headline rate of about 7% at the end
of 2011, from close to 10% in the second quarter.

According to the IMF, the economy’s future also elegls on Port Moresby’s commitment to ensur-
ing that revenues from the LNG plant and minerathsas gold benefit the population. “PNG'’s re-
source sector could make a larger contributiorutdip revenues,” the IMF said. “Efforts to pro-
mote this could include strengthening revenue cbtla, reinforcing the internal revenue and Cus-
toms services, streamlining existing tax concessiaa well as an additional profits tax to mining
activities, given that the average effective t&kettom resources appears to be on the low side
when compared with other fiscal regimes acrossvitidd.” Concerns have been raised that the
profits of PNG LNG could be spirited away from tauntry, with the government admitting in
2011 that only 4.5% of the project’s investmentiowill be retained in the local economy be-
tween 2011 and 2013, as most project costs wilbbanported goods and services.

In this regard, the passing of the new sovereigaltivéund (SWF) law by parliament in February is
seen as an important step forward. The fund wilina@aged onshore and fully integrated into the
budget and PNG’s fiscal framework, and will foll@tvict governance, transparency, disclosure, ac-
countability and asset management rules. To emgoxeth, investment will need to continue to

flow into the country. However, controversy hasutled Canadian firm Interoil’s plans for a $6bn
LNG plant in the country’s Gulf province, with tipant initially expected to produce 5m tonnes

per annum (tpa), ramping up in stages to 7.6m mplal@m tpa. The PNG government has shelved
the plan, stating that the project was “fragmentmati “deviates from the [government] agree-
ment”.

Also expected to impact foreign investment aretpali uncertainties, with fallout from last year’s
stand-off between Prime Minister Peter O’Neill dadner premier, Michael Somare, continuing to
negatively influence the decision-making processaAesult, tensions are expected to intensify in
the lead up to national elections scheduled foe Bi12. The need to spend to attract voters has al-
so been flagged as a potential source of econarsiability. In December 2011, the government
passed its largest-ever budget at $4.98bn, anaseref 13% over the previous year. “We recom-
mend moving toward a path of steady and affordeddéexpenditure increases,” said the IMF. Im-
proving financial management issues, strengthepiogurement systems and creating greater in-
tegrity in public financial governance will go anlpway to securing positive growth in the near
term.

Highlands Pacific denies reports of Ramu mine close
The National, 18th April 2012

HIGHLANDS Pacific Ltd has denied reports that thery pipeline connecting the mine and pro-
cess plant at Ramu nickel cobalt mine in Madangtesh shut. Highlands Pacific managing direc-
tor John Gooding clarified yesterday after repontsulated on an anti-PNG mining blog site that
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the slurry pipeline connecting the mine and progédast had been shut. Highlands Pacific is a part-
ner in the US$1.5 billion (K3.1 billion). The repshave been circulated around the world. “Such
inaccurate reports are false and extremely frusgatGooding said. “Such articles on these websi-
tes are often mischievous, misleading and not basdédcts, and due to their anonymity they are
free to say whatever they want without retributiddooding said the company’s announcements
through the Australian Stock Exchange, Port MoreStogk Exchange and the reputable media we-
re the best avenues for factual information reguaydhnis world-class mine. “The issue with the mo-
vement in the slurry pipeline occurred some moatfsdue to a landslide and work in preventing
further landslides has been ongoing as have ingpedby PNG regulatory authorities,” Gooding
said.

He said the mine was continuing with load commisisig of the first of three autoclave circuits.
The mine started treating ore through one of theetlhigh pressure autoclaves on March 4, and has
now been operating continuously for six weeks wibhmajor processing issues. During that time,
the process plant has treated 300,000 tonnesroieslwre producing 486 tonnes of mixed nickel
cobalt hydroxide intermediate product. Gooding $hisl was a very good start for the project alt-
hough there was still a long way to go to reachgibe of full ramp-up. “The successful operation
of the first autoclave has given the commissiorieagn a lot of very useful information and con-
fidence that will assist with the start of the set@and third autoclaves,” he said. By the end isf th
month, the autoclave currently operating is planioeloe shut down for inspection and the second
autoclave circuit started while working with appabfrom and in conjunction with the relevant
PNG regulatory authorities. This shut down andt starwill occur at the same time to ensure conti-
nuity of production.

Second LNG: NEC decision stands Post-Courier 17.4.2012
By PATRICK TALU

THE National Executive Council decision to rejaaierOil Corp in developing the Gulf LNG pro-
ject is final. Prime Minster Peter O’Neill yesteyddenied releasing any statement in support of the
project. Mr O’Neill was surprised to read of hinfdging quoted as “PM: NEC has not rejected
LNG’s 2nd LNG project’ on this paper and “PM sagvdlopment will go ahead’ as quoted in The
National yesterday. The Post-Courier understootthegastatement was released by Susuve
Laumaea who is on the Prime Minister’s staff artidated that it was approved for release by
Prime Minister Peter O'Neill. The statement whichsweleased by Mr Laumaea read “Prime Min-
ister Peter O’Neill says Interoil Corporation’s LNggoject development in PNG’s Gulf Province
will go ahead when all pre-conditons set by govesnhand the 2009 Project Agreement are fully
satisfied.

Mr O’Neill said yesterday there is no National Exteee Council decision rejecting the Gulf LNG
project. He reiterated his earlier statement inusidast year that the government under his watch
would assist InterQOil to secure a strategic opeggpiartner, re-scope the project agreement to ena-
ble phased LNG development, and to locate the projyeGulf Province. Mr O’Neill has directed
the Ministry and Department of Petroleum and Engogyooperate with InterOil and desist from
confusing the investment community and Gulf Progigovernment and landowners with media
statements about rejection of the project.” It waderstood Mr O’Neill was furious with Mr
Laumaea, who is a former employee of InterOil,ffaming the statement without the knowledge
and authorisation of him. A copy of the NEC deaisiddo NG37/2011 in which Mr O’Neill himself
signed as the NEC Chairman stated, “on the 21September 2011, National Executive Council,
rejected the Gulf Project as proposed by LNGL/@tkas it would be an inefficient use of the
State’s gas resources and is inconsistent witiPtbgect Agreement.”
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The NEC decision further stated, “endorsed the siefsthe Minister for Petroleum and Energy in
relation to the status of the Project Agreemem,RRFL, the PDL and PRL 15; endorsed the ac-
tions taken to date by the Minister for Petroleurd &nergy, Department of Petroleum and Energy
and Petromin to ensure that LNGL/InterQil develo@ LNGL Project in accordance with the Pro-
ject Agreement; and endorsed the actions propasbd taken by the Minister for Petroleum and
Energy to ensure that the gas resources of PNG@Geadoped according to the Project Agreement,
in particular, if LNGL/InterQil proceeds with theu® Project, and takes a final investment decision
in relation to any of the projects that make up@udf Project or otherwise commits a repudiatory
breach of the Project Agreement. A spokespersam afiterested party in the project also expressed
concern that the project has taken too long sayimg;have put in money for this project as well
and it's not good being dragged on for a long time.

Government to appoint auditor for Sinivit gold mine Post-Courier 17.4.2012
By GRACE TIDEN

THE Government will soon be appointing an indepethdensultant to carry out a full audit of the
developer of the Sinivit Gold Mine in East New Bt Province. Mining Minister Byron Chan and
Mineral Resources Authority managing director Ph8iamar made this decision after they met
with landowner representatives of the Lulai Nakaksaociation who are the principal landowners
of the mine and members of the Wild Dog Mining Ateandowner Association who represent vil-
lages surrounding the mine in Kokopo recently. Un@mot Baining landowners petitioned the
Government to immediately remove New Guinea Gotchim-compliance of the 1996 Memoran-
dum of Agreement (MOA) and the 2009 revised MOA oatments. Lawyer representing the
landowners Wesley Donald presented the petitidvirt@han during the meeting. The landowners
called for total removal of the developer, addingttthe company’s environment compliance was
below par and there was lack of provision of basiwices such as health, education and other inf-
rastructures as stipulated in the revised MOA. Tdisg claimed there were no payment of divi-
dends to the landowner company and there werestsgtanding royalty payments. NGG had paid
the landowners K1.4m as royalty payment few moatisbut the landowners said they were not
sure if that represented actual royalty paymemisesihe start of gold exports in 2008. The Sinivit
landowners also demanded to take full control efrtiine and urged the Government to move
quickly and grant mining license to them notingttR&G mining license (ML 122) expired on
February 16 this year.

MRA opens account for Sinivit locals
The National, 16th April 2012

THE Mineral Resources Authority is in the proceksedting up a trust vehicle for landowners of
the Sinivit mine, East New Britain province, to tioheir royalty payments. Phillip Samar of MRA
said last week that under the existing memoranduagi@ement between the state, Canadian mi-
ner, New Guinea Gold, ENB provincial government MilA, 50% of royalties were held in trust,
while the other half was distributed to landowneyups. He said they were seeking approval from
the Finance Department and expected to have it lsdetpthis month. Samar said three years of
royalty payments totalling K1.4 million that haddpereleased to MRA late last year by NGG, had
been paid to landowners. “Of this amount, K700,8@8 distributed to landowners, while the
remaining is to be held in a trust account, whiehhave successfully advanced progress into set-
ting up,” he said. The authority held back roygdyments late last year because landowner fac-
tions were under a court order to organise themaselthat has now been done. However as one of
the landowners’ demands to NGG, they wanted jestifon of why K1.4 million was paid out

when they were told in the first quarterly revieaw2011 that they would be receiving about K3 mil-



16

lion. Samar said the MoA would be reviewed in Augésteam from MRA is expected to be in the
province over the weekend to talk to locals, NG@ tire provincial administration.

Lihir: Landowners back call for MoA review

PUTPUT landowners of Lihir Gold Mine land have sogipd the call by New Ireland Governor,

Sir Julius Chan for a review of the Lihir memorandaf agreement (MOA) and integrated business
package (IBP). Through their lawyer, Abraham Kumbkae landowners said the review was long
overdue. In a meeting with Mining Minister Byron &hin Port Moresby recently, a submission for
appraisal of land rates for the period 1995-2018 prasented, seeking settlement under the IBP
agreement after an assessment was done. Putpawiaers own the land on which the Lihir gold
project is located. During the past 15 years ofntiv@ing operations, the Putput landowners have
been neglected by the LMALA, the landowner assamaKumbari said. He said a number of
compensation issues raised with LMALA fell on deafs, resulting in the landowners living in
“ghetto lifestyle conditions”. Following the predation, the landowner representatives said they
were confident the minister would ensure their sisbian was implemented. Contained in the
submission is the land rental review for period3-2010 appraised for prompt settlement. Kumba-
ri said a further seven days, from April 10, wagegi for LMALA and the developer to settle his
client’s outstanding claim. “This claim must betkset prior to further settlements under the current
IBP and MOA reviews,” he said.

Western Australia reefs under threat: WWF Post-Courier 12.4.2012

PERTH: One of the world’s healthiest marine envinemts will be threatened by a major oil and
gas drilling program just 10km off Western Austaaipristine Rowley Shoals, conservationists
say. Woodside Petroleum and Shell will start a doedb$350 million exploration program next
year. The work will include seismic surveys and tgling just outside state and federal marine
parks protecting the three atolls that make ufRibvley Shoals, 300km off WA's Kimberley
coast. Woodside was awarded three explorationddagéhe federal government in November,
covering more than 10,000 square kilometres of mgest west of the Rowley Shoals.

However, three more leases are up for tender thiatiotally enclose the reef system, leaving a
buffer zone of just three nautical miles (aboukBbaround each atoll. Woodside would not say
whether it was bidding for the new leases, whidselon Thursday, but confirmed drilling opera-
tions for its existing offshore permits. “Each wei drill is subject to rigorous environmental risk
assessments and planning,” the company said atenstnt on Wednesday. “Well-integrity and
safety is our highest priority.” However, WWF WArelctor Paul Gamblin told AAP even a modest
spill or blowout so close to the reef system wdagddisastrous. “It's not so long since we had the
Montara oil spill which is not too far away,” heida

PNG investors eye Far North Queensland Post-Courier 12.4.2012

PAPUA New Guinea residents are the largest forgigestors in the Far North of Australian
(Cairns), according to the latest figures from Registrar of Titles. The Cairns Post reported yes-
terday that Papua New Guineans bought commeregitjential and other property worth $4.5 mil-
lion (K9.58 million) out of $16 million (K34.09 nlibn) of foreign purchases in the last financial
year. CBRE Cairns managing director Danny Betrag there had not been many large sales to
PNG investors in recent times. He said the lagelaale was the $19 million three-storey office
building at 120 Bunda St to a PNG consortium iry A@10. The building was bought by Mineral
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Resources Lihir Capital Ltd, a company that receinagyalties from the $1 billion gold project on
Lihir Island, and invests in property and othera@ams on behalf of the community.

In May last year, a PNG family’s first foray inteet Far North’s commercial property market was
expected to be the start of further investments. idwspaper said one Honale family bought the
home of Channel 7 local news in Mulgrave Rd, PaattarPark, for $3.2 million. Mr Betros said
there were about 12 groups representing PNG inrgeatdive in the Far North. He said the mining
boom was sparking interest by PNG investors irFdweNorth as well as because of its close prox-
imity. It is understood a PNG consortium is alseiag off one of the Cairns Central Business Dis-
trict’s largest office blocks, the Corporate Tow@reg Wood of Knight Frank Cairns reportedly
said interest in property in Cairns had droppedafbwing the political stability in PNG. Mr

Wood said he expected the number of Australiansoéimels working in the PNG resources sector
to start buying mainly residential properties inr@s for their families.

The Far North’s lifestyle, attractive property @$cand the resource boom is drawing investors
from PNG as well as Western Australia and Darwimahe snapping up prestige waterfront homes
and land in the elite Bluewater estate. In Februamnestors from PNG called FNQ Hot Property
Principal Nathan Shingles at 9am one day, inspati®@luewater property and by 4pm had signed
a contract. Next on the list was the UK ($3.5 i), NZ ($2 million) and Japan ($1.9 million).
Other notable buyers were from the Czech Repu$68@,000), Greece ($530,000), Hong King
($491,470), Argentina ($490,000) and Malaysia ($394). Hong Kong residents own the largest
amount of land (1116ha) followed by Belgium (492hh¢ UK (352ha), Japan (278ha) and China
(91ha) while UK investors own the largest numbelaafl parcels (257) followed by Japan (214),
NZ (212) and PNG (101).

Porgera locals want relocation
The National, 12th April 2012

By JAMES APA GUMUNO

A GROUP of landowners has advised a gold mine dgeglto relocate nearby settlers if it wants to
resolve the issue of illegal miners. The natioralegnment recently deployed extra army and poli-
ce officers to Enga province to boost securityehsgcause of raids by illegal miners on the Porgera
mines. But Porgera landowners association spoke&maeath Mal said the solution lay in the relo-
cation of the settlers living in the special miniegse area. Enga Governor Peter Ipatas and Porgera
mine developer Barrick Gold Ltd had sought thearal government’s intervention after raids by
illegal miners, one of them resulting in the deattfive men. Mal said boosting security through
extra police manpower and supported by soldierddvoot stop illegal mining. It would only be a
short-term solution, he said. He said Ipatas wdkamare of the landowners’ demand for relocati-
on but had done nothing about it. He said durimgddlonial period, the people of Porgera valley
used to be engaged in alluvial mining. He saidaswheir livelihood and it would be hard to stop
them unless they were relocated to some place &oaythe mine.

Million beer crates sold in Porgera annually — MP Post-Courier 12.4.2012

ABOUT 1.8 million cartons of beer are sold throuliggal black markets in the Porgera District
annually. And as a result, illegal mining is higlitee mine site because people need the money to
buy the beer. Further, there are 420 illegal liquattets and 2000 people commuting illegally to the
mine site every day, causing a major law and osdeation in the region. Lagaip-Porgera MP Phi-
lip Kikala made the remarks yesterday and tookabeernment to task to review the current poli-
ces (if any) in place to best suit the law and osikeiation in his electorate. Mr Kikala also asked
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the Government through the Prime Minister PeterélliNo direct legal experts to deliberate on the
issue as he claimed the law was silent on illegaems. Before O’Neill answered Enga Governor
Peter Ipatas stood up with a point of order thatfitpures of liquor outlets were not correct — but
Speaker Jeffrey Nape ruled it out of order. O’'Negdponded that they were serious about the issue
ant that was why the call out on the Military wapeoved. He told Parliament that the State of
Emergency was extended as an when the Governmeiiit $a change it and that the call out of

the defence would be extended right through tatielegeriod.

ADB PREDICTS SLOWDOWN FOR PACIFIC ECONOMIES
PNG, Solomons resource exports driving growth

RAROTONGA, Cook Islands (Cook Islands News, Apfil 2012) — Economic growth in the Pa-
cific region is expected to slow to six percen2d12, decelerating further to four percent in 2013,
while inflation is expected to hold at moderateelevin much of the Pacific, according to the Asian
Development Outlook 2012, a report released yeasyegt the Asian Development Bank (ADB).
Economic uncertainty in the eurozone will likelyeaonly modest and indirect effects on Pacific
economies, through declining revenue from resoexp®rts, softening of tourism growth, and con-
tinuing weak remittances. Domestic factors, inatgdihe winding down of growth stimulating in-
frastructure projects and declining credit growthmost countries, are also behind the growth
slowdown in the region. "Delivering inclusive grdwih an uncertain global environment requires
Pacific governments focus on maintaining basic igw#rvices by investing in vital infrastructure,
education and health services, as well as measumeprove government fiscal management and
public sector efficiency,” said Xianbin Yao, direcigeneral of ADB’s Pacific department.

Accelerating reforms to the public sector and stateed enterprises are essential to take the pres-
sure off expenditure demands on Pacific governmémesreport notes. Sound fiscal management
will become more important as the region’s growtbderates, in order to create room to respond to
future economic shocks. This capacity has beeregrodmany Pacific islands. Debt levels are al-
ready above target ceilings in Fiji, Nauru, Sanaval Tonga. Kiribati has been drawing down its
trust fund at an unsustainable rate and Tuvaluaamhy on its trust fund earnings in the foreseea-
ble future. The regional slowdown in growth is lgedriven by a tapering off in the high growth
rates in the large resource exporting economié¢xapiia New Guinea (PNG) and Solomon Islands.
Growth in PNG is expected to slow from 10 percdrEDP in 2011 to eight percent in 2012, while
Solomon Islands’ growth is projected to decelefaim 9.3 percent to six percent of GDP. This is
due to declining resource export revenues andharcase of PNG, the winding down of construc-
tion activity on a key liquefied natural gas prajec

Resource-rich Timor-Leste, however, is expectesligiain growth of 10 percent through 2012,
supported by an increase in government expendgilttegugh growth is projected to soften to eight
percent in 2013. Tourism-reliant economies sucB@sk Islands, Samoa and Tonga are also fore-
cast to experience accelerated growth through 268f@re seeing this slow in 2013. After experi-
encing its ninth consecutive year of expansiondhl2 Vanuatu is going against the moderating
trend, with ADB forecasting acceleration of growth.5 percent in 2012 and five percent in 2013.
Government efforts to put in place a sound envireninfor the private sector are showing clear div-
idends. Vanuatu is on track to achieve a decadmioterrupted growth. ADB, based in Manila, is
dedicated to reducing poverty in Asia and the Ratlifough inclusive economic growth, environ-
mentally sustainable growth and regional integrattestablished in 1966, it is owned by 67 mem-
bers — 48 from the region.
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SPC ADVISORS, COOKS DISCUSS DEEP SEA MINING ISSUES
Secretariat acknowledges proactive legislationlacp

By Eric Parnis

RAROTONGA, Cook Islands (Cook Islands News, Apfil 2012) — The Cook Islands’ develop-
ment of seabed mining legislation is leading tlggaie and the world, according to Deep Sea Min-
erals Project managers from the Secretariat oP#wfic Community (SPC). Half-way into a series
of meetings across 15 Pacific countries and terespteam leader Akuila Tawake and legal adviser
Hannah Lilly says there is a need for the majasitiPacific countries to develop legislation and
regulations to guide the burgeoning deep sea msm@ustry. The pair is currently visiting Raro-
tonga to conduct a series of meetings with stakigislassociated with deep sea mining and its de-
velopment in the Cook Islands.

Their tour of the Pacific, which has so far takleerh to seven of the 15 nations involved in the pro-
ject, will be used to present the project’s objextiand gather information on how the SPC can
help each individual nation. Lilly said that whileere were common threads in their meetings thus
far — including the need to balance the economieng@l of the industry with limiting the envi-
ronmental impact of any work — each nation andttegr was raising individual points with her and
Tawake that would need to be developed in the cgmgars. PIR editor’s note: The workshop is
aimed at promoting awareness of deep sea miniggalith ascertaining community concerns
and prioritizing local needs in relation to dee@sexploration and resources. The project is being
supported by the European Union and Pacific IslaRdeum Secretariaj.

And while most of the nations needed to introduedtdegislation to regulate the deep sea mining
industry, Lilly said the SPC would focus on otheimis with the Cook Islands, which has already
introduced draft regulations on seabed mining aqudiogation. The pair expects that the SPC will
work with the Cook Islands on topics secondarytoing legislation, including capacity-building
and advancing the processes surrounding the favmaftienvironmental impact assessments. Lilly
and Tawake will hold a public meeting today atA@G Hall in Takuvaine for anyone interested in
deep sea mining. The day will begin at 8:30am actlide information on the history of deep sea
mining in the Cook Islands, information of the teological advances in the industry and the legal,
environmental and economic implications of deeprsiang. But the main purpose of the meeting
is to introduce the SPC’s Deep Sea Minerals Pragestakeholders and raise awareness of its pur-
poses, progress and direction.

Mining: ‘How much has been given to PNG?’ Post-Courier 11.4.2012
By PATRICK TALU

RESOURCE owners of various mining and petroleunjegts in the country are calling on the de-
velopers to tell the people how much they havertaké from PNG compared to what they have
given back. Outspoken Tuguba chief, the custodiaheoprophetic ‘Gigira Laitebo’ (LNG gas)
Simon Ekanda representing the PNG LNG Project lamngos, Samson Rapis, the chairman of Pit
and Caldera Landowners in Lihir Gold Mine said deeeloper should come out and tell PNG how
much they have taken out compared with how PNGé@sved from the proceeds of their re-
sources. “We want to know how much the developePooegera Gold Mine Lihir mine, Ok Tedi
Mine Panguna copper mine, Kutubu Oil and otheruasss have taken out,” Mr Ekanda said.
Responding to the Mining Department and the PNGhitle of Mines and Petroleum paid adver-
tisement on fraction of the proceeds of the mirand petroleum, the resources owners said what
PNG received compared to the developers have @kamthe last decades since the commence-
ment of these mines and oil projects are far moteundreds of trillion of kina than what is given
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back to PNG.

From the Mining Department’s presentation and thar@bers response on how much the industry
has contributed to PNG, a calculation for only Giddil Lihir and Porgera alone amount to over
K67 trillion taken out of PNG by these project deypers while in aggregate from all other re-
sources including oil and would be estimated ovEd&trillion. “This is an enormous amount of
money compared to the amount of money the goverhimd&orrowing offshore.” What have we
gained independence in?” Although we Papua New &uns are rich in resources, we are merely
living as foreigners on our own land, and we camaooitinue living in this manner. It is time our
country makes a turning point regarding the ownprehour land and resources.

This is an enormous amount of money compared tarti@unt of money the government is bor-
rowing offshore.” What have we gained independen@glt is time our country makes a turning
point regarding the ownership of our land and reses)” Mr Rapis told the Post Courier yesterday.
Mr Rapis, who is also an executive with the Lamaladowners Association on Lihir Island has
expressed support of Ambassador Peter Donigi’saegpion of the Kondra Bill that the passing of
the Bill in Parliament is long overdue. “This wagoposed to have taken place years ago, referring
especially to the Mining (Amendment) Bill 2012, whiintends to transfer mineral and petroleum
rights from the State to the resource owners. “\Way it taken so long for parliamentarians to real-
ise this?” he asked. The mining department andtreember could not comment when contacted
yesterday.

Landowners are rightful owners : CLD Post-Courier 11.4.2012
By PATRICK TALU

THE Communal Land Development Ltd (CLD), a compastablished to advocate for local land-
owners businesses and customary land rights isgtraonvinced that, landowners are the rightful
owners and need more involvement in any resoureelolement in the country. “The importance

of this matter is very much the cause of so muctiusion, misleading statements and frustrations
to be urgently readdress so that, the people sfidnid get the true and correct information for the
success of these developments. From the daily n&fdianation available on the importance of the
LNG project, the landowner issues are the only mipent to the completion and the success of the
project. If the money was made available for tHeastructure developments, why and where is the
money to pay the landowners? Did we satisfactoeolve the issue of genuine landowner identi-
fication for the proper payouts? CLD Executive Dice David labei Rakilea said.

“After all, the landowners are the resource owragrd there must be a mutual understanding on the
fair benefit sharing distribution, a way forwardtte Visiion 2050 as smatrt, wise, fair, healthy and
happy society of PNG. If the current situationsrasehelping to resolve the major landowner prob-
lems then, is it the question of using the curreming and minerals laws not applicable in respect
to project developments of the customary land itGPMs Papua New Guinean’s we cannot con-
tinue to ignore and deny our birthright of our veryn law of the customary land which is our Liv-
ing Constitution. This law is simply our “Customdrgw” which was inherited throughout the gen-
eration years ago before PNG gained Independent@7is and still is in existence today,” Mr
Rakilea added. CLD Director General Dr Onne Ragedd the recent outbursts by the Chamber of
Mines and Petroleum on the resource rights noeteebtored back to the customary landowners is
‘appreciated in the view of the investors or depels for their big profits.” Dr Regeau said as for
the Kondra Bill, Federation of Resources Group phasy others are solely to improve the distribu-
tion of the resource benefits to the customarydanters and this must be well understood. “This is
no way stopping the Developers to coming to PNGabway forward for good harmonious work-
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ing relationships and common interests for everyone

A villager says, | quote,” | have a big fat pig, @han outside comes to share with me, he cut off
the pig ears for me to share among my landownédrbétalks the whole pig for themselves.” For
the interest of the 97% of the PNG customary lanterghip, the Customary Law which governs
the land is now a business entity. The Communal Dawelopmetn Limited based on the Custom-
ary Law was in co-operated with the Investment Rxtbon Authority on December 11, 2007 for the
business interests of the customary landownerddtes was to have equal project partnership
agreements and mutual resource distribution offitereanong the Developers, Government and
the Landowners which is a win-win-win situation, Regeau stressed. He said all PNG’s by birth-
right are natural members and plans are underwdyalraising activities to engage professional
staff for the Company operations and to invitermcarage financial membership.

Ok Tedi: New vessel to boost economy
The National, 11th April 2012

THE arrival of the passenger service vessel, mHepe last week in the Western province will
boost economic opportunities and provide a quielkternative of water transportation for villagers
and communities along the Fly River. The ship, Whian carry up to 150 passengers, was built in
Malaysia at a cost of K7 million. It will begin raar passenger and cargo services between Kiunga
and Daru starting this month. The mv Fly Hope is\ed/by mine-impacted communities within the
community mine continuation agreement (CMCA) regiofhe CMCA is an agreement the affec-
ted communities signed with Ok Tedi Mining Ltd i@@ for the mine to continue operating until
next year. They will benefit greatly by transpogtitheir garden produce to Daru or Kiunga town
markets. Students attending boarding schools willtle to travel in comfort between their homes
and schools during holidays.

Government officers will be able to visit commuedialong the river and deliver services and pro-
grammes. Ticketing agents have been set up in &atKiunga where passengers can purchase ti-
ckets to use the service. Tickets can also be paathon the ship. Communities recently welcomed
the ship when it made its maiden trip up the FlygRirom Daru to Kiunga. People of South Fly
gathered at the village of Waliama while those fittvea Middle Fly held a colourful welcome cere-
mony for the ship as it was led into the Aiambakisth a traditional canoe last Saturday. Ok Tedi
Development Foundation CEO lan Middleton said rivensportation had long been one of the
greatest needs for the communities and the amwivalv Fly Hope would address this. “This is real-
ly the first time communities of the Fly River wilave a safe and reliable transportation,” he said.
“For too long, there has never been such servigeiged to the people.”

Aima Bangoma, representing women and children ®GNICA regions, said for a long time, wo-
men had faced difficulties trying to travel to metdkto sell their produce as well as bring thek si
children to urban health centres in Daru and Kiufigée the women of CMCA are very happy.
This ship will help us greatly,” she said. The \wd®ms freezers for storing fish and other goods.
As part of an investment programme aimed at pragidine mine-impacted communities more fi-
nancial return and better access to services kigdtl and transportation, OTDF will also take de-
livery of two more ships — a fuel and cargo carréerd a research vessel — together with two new
airplanes this year all funded under the commuotypensation funds. The ships will be used by
OTML for transporting freight and conducting envimental samplings and community relations
work along the river.
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EL Maniel Inter Inc listed ML 153 roll out progress Post-Courier 11.4.2012

EL MANIEL International Inc has to announce on T¢day that the Company is rolling out an ag-
gressive field program to revisit and reassessilibbgial gold potential of Mining License (ML)

153 situated in the Kompiam District of Enga Pra@n“As announced previously, we are excited
with our progress on ML153, and we are aggressigelgg ahead with our next phase of resource
definition and mine development program on thislgmbperty,” according to Jamie Khoo, Chief
Executive Officer of EI Maniel International, Int&Ve are very excited with the exceptional poten-
tial of this gold property and we are putting tdgeta team of geologists and technicians to identif
and establish both lateral and in profile the npwetmising and prime alluvial targets within the 100
acres lease area through pitting and sampling progvhere extensive samples will be extracted
and dispatched for analysis,” added Jamie Khoo.

“We believe that the enormous potential of thisgemy and escalating gold prices will contribute
significantly to our top and bottom lines and quanteap the value of the Company as well as
shareholders value.” Stay tuned to www.elmaniel.émmnmore updates. El Maniel International Inc
is a publicly traded company currently focusingha gold business domain including but not lim-
ited to trading, prospecting, developing and expamnthe economic potential of its world class
mining claims and the company is committed in engashareholder's value by ensuring constant
development of current and new resources in itsajlbusiness domain. El Maniel is also venturing
into lucrative oil and gas business initiative whilgh growth strategies of investing in underdevel-
oped oil and gas production assets with immed&terrue generating capabilities throughout the
United States. For further information and updatest www.elmaniel.com

Aihi: Prepare for Ipi River mining project
The National, 11th April 2012

KAIRUKU-Hiri MP Paru Aihi has challenged entrepremg in Bereina station to raise their stan-
dards. Aihi said this last Thursday during theaéfi opening of the Bereina district treasury buil-
ding by Prime Minister Peter O’Neill. He said tlaisiid announcement by O’Neill that a new gold
and copper mine, which was expected to be bigge#mRanguna, had been discovered up the Ipi Ri-
ver, in the Kairuku-Hiri electorate. O’Neill saide discovery of the gold mine would mean that Be-
reina station would turn into a “boom town”. Aikaid O’Neill was correct in predicting a “boom
town” because the mining exploration was true amtdepreneurs needed to raise their standards.
He urged the entrepreneurs to look at providingtakd a proactive approach in growing their bu-
siness. “Let me give you an example, if you comBegeina junction, the little shop there has an
Eftpos machine but if you come into Bereina statiself there is hardly anything. These are some
things you can work on,” Aihi said. He said theengicdiscovery of the mine and the anticipated
operational phase of the liquefied natural gageptavould bring many opportunities that the local
entrepreneurs must harness. Aihi said he had paldaon the Kairuku rice project that would cover
large portion of land from the Nara-Gabadi landhtithrough to Roro villages because of recent
complications arising from the project. He saidtilse project should commence once all out-
standing landowner issues were cleared.

Oxford Business Group: Property boom to ease
The National, 10th April 2012

RAPID expansion in Papua New Guinea’s property mtakset to be further heated by new for-
eign investment, according to Oxford Business Gréigwever, industry players reject fears of a
bubble and predict that rising prices will soorbgise. Malaysian firm Iris Land announced in Feb-
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ruary that it had entered into a US$53.4 millioneggnent with Kida Maru Holdings to develop a
housing project in Port Moresby. Kida Maru, whichins 14.75ha of land in Granville, Port Mores-
by, says it will join Iris Land in the developmeafta project that includes 275 units. The agreement
highlights a surge in property development thatleen building momentum in the past decade,
with factors such as urbanisation and investoridente in the country’s natural gas resources dri-
ving growth. Observers also point to reforms offthancial system that they say have led to a mo-
re flexible, consumer-focused lending regime.

Recently completed projects include the 20-storegn@ Papua Hotel and the three-storey Vision
City Mega mall, as well as new buildings for IT@i Datec and ANZ Bank. Major construction
developments under way include apartment blocksgaeuilt for Steamships Property, a Bank
South Pacific headquarters in Harbour City, prejpama for the 2015 Pacific Games to be held in
PNG, and the University of PNG’s plans to build nesusing for athletes and guests who will par-
ticipate at the games. The swift re-drawing of¢hpital’s low-set skyline has raised fears of a
bubble. But, with the IMF is advising PNG'’s finaaksector to be cautious of overheating in the
property market, as real estate prices in the alagié already unsustainably high.

The IMF also noted last July that high real estimimand and market assessments of potential fu-
ture constraints relating to the progress of th&@ 3% billion, ExxonMobil-backed, liquefied natural
gas (LNG) project are expected to support propatyations in the short term. Meanwhile, major
property player Nasfund — a superannuation furglferecasting a property glut by 2014. The firm
believes that the current rate of construction g8k demand dissipate as rental rates retreat, with
the past 18 months witnessing rates for up madairamodation reach A$4,500 per week. “While
growth has been phenomenal over the last deca@ik] \has seen stabilisation,” Nasfund wrote
last August. “Any correction in the property markell not be a bust, but more a consolidation
with minimal impact on the economy. “The reasotha much of the major commercial and real
estate holdings are held by large, well-capitalisstitutions, and that in a downturn in property,
the assets are generally held not sold by thesiéuinsns.”

However, the issue of landownership is a substacti@lenge to real estate investment. Critics say
that confusion about ownership of land — whethes @dommunally owned or owned by a single
person — is a problem for the economic developroktite country, particularly in major mining
projects. Around 15%, or some one million peopfdR?HG’s six million population currently live

in urban centres. By 2030, however, the countex®ected to have around 3.5 million people
living in towns and cities. The rapid urbanisatrepresents a potential opportunity for real estate
firms but creates a significant challenge for tbgegnment. In February, Dr Billy Manoka, the
chief executive officer of the Independent Consuarat Competition Commission (ICCC), said
the government has identified a “critical” shortaénousing faced by Papua New Guineans and
had requested the commission to conduct a compsafgereview of the housing and real estate in-
dustry in PNG.

Ramu leaders want government to pay up
The National, 10th April 2012

THE government has been urged to honour commitniemtade to resources owners throughout
the country. Community leaders in Ramu Valley, Maglanade the call after promises and com-
mitments by various governments had failed to negtee. Community leader and landowner John
Nakao said the Ramu Valley people were also praimggalty for the use of their land by various
governments but they had received nothing. He @dithat the National Executive Council at one
stage told them that all issues regarding agricelltievelopment on their land would be settled in a
one-off payment of K650 million but that never etteated. Another community leader Saki Oburo
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said all colonial establishments such as schomg@sts and feeders roads had deteriorated. He
said the 12 clans in the area wanted the governtoexmpensate them so that they could build
their own health centres, schools and roads.

Oil Search seeks joint ventures for PNG LNG project
The National, 10th April 2012

OIL Search last Thursday said its massive drilaegvities in the Gulf of Papua were drawing
strong interest from major energy companies seekirg a part of the project. One of Australia’s
largest oil and gas companies, Oil Search saiditlavspend more than A$2.05 billion this year on
the largest drilling programme in its history, th§15.7 billion PNG LNG development. Oil Search
is a joint-venture partner in the project with Erktobil. Construction for the project will be well
advanced by the end this year, and offshore dyillas scheduled to begin by December, Oil Se-
arch managing director Peter Botten said in thepaony's annual report, released last Thursday.

“As Oil Search does not have experience in opegdtighly complex LNG facilities, farm-in dis-
cussions are under way with a number of selectéehgial partners, all with world class LNG ex-
pertise,” he said. “The company has received sthotegest from companies wishing to consider
this opportunity.” Botten indicated in Februaryttiialisman and Shell were prospective partners in
the LNG project. The level of resources aroundRN& LNG fields should be known after the first
phase of drilling by early next year, he said ia thport. Botten received US$4.4 million in remu-
neration for the 2011 calendar year, down from U&$illion in the previous year, the annual
report showed. Oil Search said profit rose 9% t&18%.2 million last year, on an annual compari-
son. Shares in Oil Search last Thursday rose 14t688, as the benchmark S&P/ASX 200 index
was down 0.3%.

Letter to the editor Post-Courier 10.4.2012

Improved Kina value is killing agriculture sector

WE appeal to the Governor of the Bank of PNG Ldkd@a over the status of the Kina in the two
daily newspapers. Sir, the great improvement iraKialue, compared to the US dollar, is frighten-
ing to the agriculture sector, especially coffemgra and cocoa for export. PNG competes with oth-
er tropical countries with these commodities aretehs fixed market prices governed by supply
and demand. With cocoa, current price is (5/4/18$2143.00 and exchange rate is US$ 0.4820
gives K4446 per ton or about K278 per bag. Smadiofarmers are paid between K190-K215 per
bag. The same cocoa, when exchange rate was aBéur0.0.37, could give K5953 per tone or
K312 per bag to farmers. The improved Kina valuellsxg us and we might as well stop produc-
ing and come to urban areas or come begging foefaovent support. We represent 70 per cent of
the population. We all are not living in resourmmprovinces to receive direct benefits. There are
little changes to price of imported goods with imygd exchange rate. Sir, with due respect, can
you consider to devalue Kina to be between 30 oedOto US$ to keep us alive until the world
market price improves, please? M.Wain, Madang
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SPC PROPOSES REGIONAL DEEP SEA MINING COMMITTEE
Body to provide technical, policy advice to deaisinakers

By Samisoni Nabilivalu

SUVA, Fiji (Fiji Times, April 9, 2012) — The Seceetat of the Pacific Community (SPC) recom-
mends the formation of a committee to facilitateisien making in relation to the implementation
of in-country deep sea minerals activities. SP@pl&d Geoscience and technology Division
(SOPAC) raised the idea at a stakeholders' meetriger this year and adds it is able to offer fund
ing for technical and policy advisory assistanceupport the NOMC in-country activities. SPC's
proposal for the formation of a National OffshorenMg Committee (NOMC) was given to partic-
ipants at the meeting and listed essential infammatbout the proposed NOMC. SPC believes the
NOMC should provide a forum for informed discussi@pout marine mineral exploration and
mining and spearhead and assist the developmettiohal offshore minerals policy, legislation
and regulations as other deep sea minerals redatadgties that are within the scope of the deep se
mining project.

NOMC, SPC adds, should also provide an accessib@mfor local communities and interest
groups to raise concerns and queries, and to feara about the opportunities and challenges that
will be brought about by deep sea minerals explameand mining. The proposal says the aim of
establishing NOMC is to facilitate decision makingelation to the implementation of in country
deep sea minerals activities. "The creation obbaxragency, multi-disciplinary and participatory
committee like the NOMC should ensure that the Gawent has its disposal all relevant infor-
mation for policy and operational decisions andusth@nhance public knowledge, understanding
and awareness. "This should increase the likelibatpolicies that policies and decisions related
to deep sea minerals will be implemented with gubtinsent and commitment. The NOMC may
also serve to encourage trust and avoid conflaeid,to meet legal, policy, and good governance
requirements.”

PNG POLICE ACCUSED OF KILLING LNG PROTESTOR
Esso Highlands confirms death, investigation unadgrw

WELLINGTON, New Zealand (Radio New Zealand Interoaal, April 6, 2012) — A worker in
Papua New Guinea’s LNG Project says he withesskcepghooting one of his colleagues dead af-
ter a row at a project camp in the Southern Higlidaregion. The alleged Tuesday incident at the
Tamadegi camp stemmed from a heated discussiorebetworkers at the project and Mobile
Squad officers attached to the project. The workecsised the police officers of assaulting local
villagers linked to a landowner dispute with thejpct. One of the workers for Spiecapag Niugini,
who are responsible for pipeline construction, kn@s Mike, says a fracas broke out after some of
the local workers began throwing rocks.

"Then these police got up and then opened firdldheemployees who were unarmed. They
didn’t even have any bushknives, they were jusy tmowing stones. They (police) started firing at
an employee, | mean, they didn’t give a warning $lyoshooting the bullets away, they just aimed
straight at an employee that resulted in one afd@lemployees got shot and then died.” The LNG
project operator, Esso Highlands Ltd, says it usid@ds a man died but that the cause of death is
not known. A spokesperson for Esso says it's afdmawn whether the death was related to a re-
ported breach of security at the Tamadegi campn@@stigation is underway.
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Bougainville landowners want equity on resources Post-Courier 5.4.2012
By PETERSON TSERAHA

VILLAGE chiefs and resource owners from Leulo ar@hdlei in Buin south Bougainville have
called on the member for North Fly Boka Kondratteead his proposed Mining, oil and gas bills
before presenting to the Parliament. Resource ahrepresentative Chris Bengko said landowners
are happy with the proposed bills but section 6A@Rdeed more discussion from all stakeholders
in PNG before any proposed benefit sharing carppslated. Sections 6A and 6B outline how
profits generated from the project under producsibaring contract shall be distributed between
various stake holders as follows: Investor 51% mes®owner 44% Provincial government 4%

LLG 1%. But Leulo and Tonolei landowners say a negaitable distribution would be: Investor
40%, Resource owner 25%, Provincial Government 20%s in the province 10%, churches in
the province 5%.

They further noted that Christian Charity and Sigcistice demands that wealth in this country is
equitably distributed among all citizens of thisintry and paying 44% to a minority of resource
owners is not justified and promotes selfish, sattminority interests. “Trillions of Kina have

been expropriated out of this country, just becadsejust and draconian mineral and other re-
source legislations operating in this country, exedmust put a stop to this nonsense.” Mr.Bengko
said. “No wonder all major investors are comin@iRNG because all other mineral rich countries
all over the world are now under production shadgagtracts and PNG is an exception because of
the current foreign introduced mineral legislatigvtich do not recognise land owner rights.” He
said.

The resource owners further stated that all majojepts such as in minerals, fishing, logging, agri
culture sectors should all be under productionisgarontracts where landowners, provincial gov-
ernments LLGs and churches should share in thé&pgeEnerated and not to be exploited and mar-
ginalised like they are now by mainly foreign muidtiional corporations in Papua New Guinea. Mr.
Bengko further stated that the people of this Cgumive the Bougainville people; Peter Donigi and
Simon Ekanda from the Mama Papa graun party and Bakidra member for North fly great ad-
miration for exposing this great injustice, by figrecountries and developers to our people and re-
sources. “It seems our politicians and some ofveuny senior public servants, may have been
bribed by those multinational corporations and thathy they never introduce new mineral rights
and legislations to safe guard the collective edts of resource owners and people of this great
country hugely blessed by God.” “We have a lotesfaurces but we don’t feel an inch of develop-
ment and benefits from resources exported out.BBhgko said.

Ekepa: Relocate Porgera villagers
The National, 5th April 2012

By JEFFREY ELAPA

THE deployment of troops to Porgera gold mine, mg& province will not resolve the issue of ille-
gal miners in the special mining lease area, aegoln for landowners said. Porgera landowners
association chairman Tony Mark Ekepa said the is$ikgal mining would continue until the

State and Pogera Joint Venture addressed landassues. He said since the mine became operati-
onal 20 years ago, the landowners and the develBgsf, “have been living and operating in the
same SML area because the landowners have notd&eeated”. “We do not know who owns the
SML areas. Under the mining Act we know that ithe developer but under the customary land act
we, the landowners own the land because both patesall within the SML area,” Ekepa said. He
said the best and long-term solution was to retolEgitimate landowners. Ekepa said the govern-
ment should now take ownership and immediatelyes@\the memorandum of understanding.
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If the memorandum review was not fast-tracked $sae would continue. He said under the review,
the landowners could be moved from the lease & éaaa would allow security to monitor illegal
miners and other intruders. He said presently & difficult to control the movement of landowners
and illegal miners. “In 2009, a similar call outsv@ade and many homes and properties were de-
stroyed by police. But that did not seem to adsltke issue,” Ekepa said. Hides landowners have
condemned the military call-out to the provincedét 4 landowner umbrella association chairman
Chris Payabe said declaring a state of emergenajdwmt address issues. He said the government
had to take ownership as there was no law and dsslees in the area. “This will be regarded as in-
timidation and the army’s presence may not progidenducive environment for fruitful discus-
sions, especially for the landowners,” he saidski€e the respective authorities, including the Hela
transitional authority, should take note that amthrggissues was the disbursement of infrastructure
development grants.

Indochine finds gold at Mt Kare
The National, 5th April 2012

INDOCHINE Mining has found gold at its gold-andv&it project in Mt Kare, Enga. The drilling
results from the first two holes of the plannedc2&firmed the presence of high grade gold/silver
assays, the company said. With 21 holes still pgndssays, results will be announced regularly as
they become available over the coming weeks, iy This was part of the pre-feasibility study
scheduled for completion in August. These first tvates were designed to “twin” previous drill
holes for metallurgical test work. Results weresstent with past holes with variations due to the
nature of gold mineralisation, core size and cem®veries. Ongoing drilling was anticipated to in-
crease the quantity and quality of the resource.

Located in a region known for large mines, 15knmfrine Porgera gold mine, the Mt Kare project
was developing as one of the next major gold ptsjecPNG. Commenting on the results, Indo-
chine’s chief executive Stephen Promnitz said: €lassays highlight the outstanding potential of
the project to become one of PNG’s next major gillcér operations. Indochine is a gold-copper
exploration and development company. In Cambottzd the largest mining property holding in a
country with very limited modern exploration, andswvithin a region known for world-class gold
and copper deposits. In PNG, also known for lad gnd copper deposits, Indochine held an op-
tion over a major gold resource at Mt Kare. In Lgmstential exploration areas were being evalua-
ted, the company said.

TPJ commence drilling in Manus Island Post-Courier 5.4.2012

Triple Plate Junction (TPJ), the AIM listed golddasopper exploration company in joint ventures
with three of the world’s top four gold miners ilNN8, has received confirmation that its joint ven-
ture partner, Newcrest PNG Exploration, a subsydiNewcrest Mining, has commenced drilling
at the Kisi prospect within the Manus Island JMenture. At the Kisi prospect, eight holes (1600
m) ranging in depths from 175m to 300m are plartogutovide a broad spaced coverage of the
more gold in soil anomalous parts of the prospEuwe aim of the drilling is to demonstrate potential
for a large low sulphidation epithermal systemx@sewhich is capable of hosting a multi-million
ounce gold deposit. TPJ currently holds 75.9% efjtint venture, which will reduce to 15.2% fol-
lowing completion of Newcrest’'s ongoing earn-in.i€Hexecutive Officer Fraser McGee com-
mented: “I am delighted to announce the commenceofalrilling at our Manus Island joint ven-
ture with our partner, Newcrest Mining. The samgland mapping work completed to date con-
firms the significant potential for large porphytgpe deposits and the Kisi prospect is the first of
number of planned drill targets. “TPJ is curremtiyolved in two active drilling programmes with
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two of the world's largest gold companies, Newcaest Newmont, and a third with Gold Anomaly
and | look forward to providing updates in due maut

Petromin listed for Kula Gold project Post-Courier 5.4.2012

PNG'’s nationally owned oil, gas and mineral compahietromin PNG Holding Limited
(Petromin) has been nominated by the State tocgzate in the Kula Gold Mining Project on
Woodlark Island, Milne Bay Province. The Minister Mining Byron Chan yesterday announced
the Nomination of Petromin as the State NomineeildifProject. Minister Chan said the early
nomination would allow Petromin to carry out itsrotechnical and financial due diligence before
formally participating in the Project at the isscarmf the Mining license which will also allow
Petromin to have sufficient time to organise itgaficing. He said Petromin, through its wholly
owned subsidiary Eda Minerals Kula Gold Limitedlwalke up 25% direct equity while 5% is to be
managed by the Mineral Resource Development Com@RYC), on behalf of the project area
landowners.

Woodlark Mining Limited, a company incorporateddNG is 100% owned by Kula Gold Limited,
an Australian listed company and owns Exploratiarehces (ELs) 1279, 1172 and 1465. The ad-
vanced stage Woodlark Island Gold Project compgisinkulumadau, Busai and Woodlark
King/Boniavat deposits occur within EL 1279. Thiaunsl is located 500 kilometres east of Port
Moresby in the Milne Bay Province, Papua New Guiald is accessible by air to Gusopa Airstrip
or by sea to Kulumadau. In February 2012, Kula Geftbrted a JORC resource base of 2.0 million
ounces and 700,000 ounces reserves at 2.1g/tReiichmin has been nominated to take up 30 per-
cent equity including the 5% for landowners in Yeature under its subsidiary Eda Minerals (Kula
Gold) Limited and this was gazetted on the 21stdda2012. Mr. Chan said he look forward to as-
sisting the Project in the licensing process, <iast with the developers work programme.

Water supply to improve in Daru Post-Courier 5.4.2012
By CARMEL PILOTTI

Daru Island will finally have its water supply sgst improved. This after being constructed more
than 30 years ago without any maintenance singe Wil components of the system have deteri-
orated making the quality of the water a healthceom. The project should be underway immedia-
tely after the signing of a Memorandum of Underdiag (MoU) between the PNG Sustainable
Development Program (PNGSDP) and PNG Water yestextddne PNG Water office in Boroko.
Under the MoU, PNGSDP will provide funding to thé of K52 million to improve water and
sewerage systems. PNG Water will provide techraeaftsight for the project. Estimated cost is
about K20m and will take about 12 months to congpRINGSDP chief executive officer David
Sode said: “Clean and safe water is fundamentagaithy living in any community and PNGSDP
is happy to provide this support”.

He added that the PNGSDP is also developing a nuaflzher major investment projects on Daru
Island and surrounding areas and having clean \@atksanitation is a priority or it will not be pos
sible to attract investment there.Water PNG margadirector Patrick Amini said that apart from
the revenue they receive, they also provide a senai the people, and now they are improving it.
They hope that it will not be taken for grantedlare has been much vandalism of facilities. This
has led to regular compensation claims by the $o€ThE improvement will involve increasing water
supply based on current demand and projected faemeands plus improving water quality to meet
safety standards of the World Health Organisatibar@ is currently no treated sewerage system in
Daru and the soil disposal system being used hamiséhealth risks.



29

Petromin drills for gold at Ipi River Post-Courier 4.4.2012

PNG’s national oil, gas and minerals company, PeitndHoldings Ltd (Petromin) yesterday an-
nounced that initial exploration drilling at itsA% owned Ipi River prospect in the Central Prov-
ince has intersected excellent porphyry minerabpafrom 63 meters to current drill depth of 427
metres. In a media statement released yesterdagnie managing director Joshua Kalinoe said
the mineralisation in the more than 300m intersectionsists primarily of disseminated and veined
chalcopyrite and molybdenite overprinted by lat@degoearing carbonate base metal veins. Mr Ka-
linoe said drilling is continuing and is expected¢rminate at 500m in the potassic core or center
of the mineralized system which was interpretedhftbe 64 Channel 3D IP survey conducted by
the Company’s exploration team in 2011. The IpidRiprospect at Exploration Licence (EL)-1352,
is about 50 km North-West of the Company’s curifesitkuma gold mine, on the foot hills of the
Owen Stanley range, not far from Bereina on theicoa

The exploration program is being undertaken bydpain’s wholly owned upstream Exploration
and Production (E&P) company, Eda Minerals Limiged is lead by Petromin’s Chief Exploration
Geologist, Dr. Wilfred Lus. Dr Lus was a senior kxption geologist with Barrick Gold before
joining Petromin. He leads an all national geolagd drilling crew, using Petromin’s own 1300m
capacity SC11 diamond drill rig. In making the anncement, Mr Kalinoe said the accelerated ex-
ploration and drilling program at the Ipi River ppect is part of Petromin’s overall growth strate-
gy, consistent with its mandate of meaningfullytiggrating in the mining and petroleum industry
for the collective gain of all Papua New Guineans.

He said geochemical sampling and 3D IP geophysigakey and interpretation carried out by
Petromin exploration team in 2011, identified aitiahporphyry target zone area of 1.63km by
1.27km and a depth of 0.6km. “The initial resuitsn drill hole PDHOO01 are indeed very encour-
aging and confirm our computer modelling resultsegated from the 3D IP data that the Ipi River
prospect is a genuine porphyry target. “What isnewere exciting is that the occurrence of multi-
ple porphyries is not limited to the target zonédlso cover an area of more than five square kilo-
metres within the prospect,” Mr. Kalinoe said. tédsthe exploration drilling program in 2012 will
target this anomaly to define the perimeters ofpibighyry system and to form the basis of further
drill targets, going forward. The drill core sangpfeom the first drill hole are being processed for
assay.

SOPAC tries to change the spin at Fiji's Deep Sea ilMerals and Mining Workshop
PNG Mine Watch 3.4.2012

After heavy criticism from civil society groups fimafting laws to FACILITATE experimental sea
bed mining and its cosy relationship with the mgnimdustry, SOPAC has employed expensive me-
dia consultants to put out fancy spin like thisttisefull of lovely sounding rhetoric that hides SO
PACs true intention which is to make the Pacifie tbsting ground for this new and untried techno-
logy that will profit Western mining companies la¢ £xpense of Pacific people and their environ-
ment:

The Director of Fiji's Mineral Resources Departmevit. Malakai Finau told participants in a one
day Fiji National Deep Sea Mineral Consultation Wabrop held in Suva recently that “with deep
sea mineral exploration being granted within thewaters it is important to proceed with caution,
to strike a balance between economic developmehthenprotection of the environment.” The
workshop is part of in-country stakeholder congigdtaprocess organized by SOPAC Division of
the Secretariat of the Pacific Community (SPC)uigiothe European Union funded Deep Sea Mi-
neral Project in fifteen Pacific ACP States. Thessultation allows government officials as well as
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representatives of the private sector, academiitutisns and civil society groups to explore issue
relating to deep seabed minerals and mining. Simmkzetings have already been held in Kiribati,
Nauru, Tonga, Samoa and now Fiji. According to SRCDeep Sea Mineral Project Team Leader,
Akuila Tawake, there will be a further ten courdgrighere the consultation workshops will be held
in the next five months.

Mr. Finau said the Fiji government is in the pracesgranting exploration licences to two compa-
nies, Korea Ocean Resources and Development lies(KRDI) of Korea, and Canadian Nautulis
Minerals Inc. A third, Australian based Bluewatégtals’ application is currently being processed.
He said that Fiji's mining law is inadequate anéd®to be amended to cover all mining issues in-
cluding deep sea exploration and mining. With emvinental issues and concerns identified in this
workshop in anticipation of deep-sea mining inteneshe country, the review of the mining law is
necessary. Speaking at the workshop, the Dire¢tireaSOPAC Division of the SPC, Dr. Russell
Howorth, said that he endorsed Mr. Finau’s commantks“that with limited knowledge on deep
sea ecosystems and environments derived from tp@monstudies in the last four decades, prudent
decisions are necessary to ensure environmentalkispf deep sea mineral exploration and explo-
itation are minimised or avoided. “ To this encg Hpplication of the precautionary approach is
crucial in ensuring this new industry addressesreninental issues appropriately,” he said.

The SPC-EU Deep Sea Minerals Project was designbe aequest of the Pacific ACP States, to
have a multi-country regional cooperation, encoung@ multi-stakeholder consultative and parti-
cipatory approach in the governance and manageoheieep-sea minerals in the region. “While
deep sea minerals may present an alternative egorsector for development for countries in the
region, much of the current commercial entity iates are to explore and evaluate the seabed mine-
ral potential. Deep sea mineral exploration cae talany years and any decision to mine or not to
mine hinges on the results of extensive mineralagation, environmental studies, and financial
capabilities”. “We must be careful that we do n@ate unnecessary fear on the one hand, and false
hope on the other, in the minds of the generalipublr. Howorth concluded.

Mining: Financial audit vital Post-Courier 3.4.2012

THE lack of ability and willingness by the natiorggvernment and its agencies to collect, audit
and disseminate information on the large amoumtiofng revenue has led to rumour and innuendo
driving mining policy debate. Institutions suchlasdowner groups, statutory government agen-
cies, and landowner companies are being run imfannhation vacuum, according to researcher Pe-
ter Johnson, a former National Research Institoé@me@mic program team leader and research fel-
low who did his case study on the economic beng&bts the Porgera Gold mine on the communi-
ties, provincial and the National Government. Minid&on said this has created conditions under
which the boards that are responsible for the maeepme unaccountable and large amounts of
money become untraceable.

He said much of the financial benefits are thoughie consumed in Port Moresby in at a premier
hotel named with only few individuals having accesa large slice of the wealth. “The Porgera
Development Authority (PDA), the Porgera landowressociation, the managers of the landowner
portion of the equity stake and local level goveenmtrofficials have been unable or unwilling to
explain where and how billions of kina are speimisThas led to distrust between landowners, the
government and the company (developer),” he sardldinson suggested that to improve infor-
mation and trust between the groups, all revenoaldibe audited and all reports tabled in Parlia-
ment. Reports should include how much money wasngio various stakeholders, if money re-
ceived is equal to that of required under the la@greement, what the agreed use of that money
was and whether the money was spent appropridleigse reports should apply not only to Porge-
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ra but to all mining operations in PNG. As a temtasuggestion, the work of the auditor could be
financed either by a levy placed on the mining stduor out of the revenues received by the gov-
ernment,” he added.

Mr Johnson added that to further improve landovineerefits, a review should be undertaken of
how well the equity arrangement functions. “Therent structure has produced little in the way of
returns to the Enga Provincial Government and lamaéos. A more transparent structure such as
selling the equity stake and rolling the proceers future funds is likely to provide a better metu
Ownership of equity and a financial fund could leigalent in terms of benefits to landowners.
However a fund offers the opportunity to diverdifig income stream from gold mining to balanced
portfolio and therefore reduces risk,” Mr Johnsdrows currently based in Canberra working with
the Economic Division of the Australian DepartmehPrime Minister and Cabinet said, He high-
lighted that an information fault line exists beemaevenues paid from the mining dividends and
the cost associated with running the Porgera niihe.researcher stressed that in order for these di-
vides to be bridged, no matter which options akenaegarding the selling of equity, landowners
must be fully informed on financial issues. “Oneywa facilitate the shift from owning a mine or
owning a financial portfolio is to educate landowsm financial literacy,” he added.

Porgera mining project plans just one deal
The National, 03rd April 2012

THE Porgera mining project will have only one mearatum of agreement (MoA) document as a
result of the recent MoA review in Kokopo last webkthe past, there were four different MoA
documents between the parties concerned, which eeaapa tripartite MoA between the state,
landowners and Enga provincial government andlyhm fily-out (Fifo) agreement between the
state, Porgera Joint Venture, Enga provincial gowent and landowners. In the revised MoA, the
parties will be the state, Porgera landowners, Emgeaincial government and the operator Barrick
(PNG) Ltd. These parties incorporated the three MaAd the Fifo agreement between each other
into one single document. This MoA review waslds one where the state consulted with the
parties based on four different MOA documents. Mah&esources Authority’s representative in
the state team John Ipidari said although the Maé not been successfully reviewed since 1989
until last week, the idea which the state teamwaasl to review the four MoAs separately.

This however would have been a problem as it wbalke been difficult to get collective views of
all parties on issues and agree immediately. “Rstance, last week, the Paiam Hospital issue was
discussed in the state and the Enga provincialrgovent MOA review meeting,” he said. “The
same was discussed in the MoA review between #te ahd landowners and also between the
Enga provincial government and landowners.” He gagdncorporation of all MOA documents into
one, would allow for all parties to come togethieorace and comment on issues collectively. The
state team comprised relevant agencies includingMRime Ministers Department, State Solici-
tors Office, Labour and Employment, Commerce amli$try, Provincial Affairs and Local Level
Government, Mineral Policy and Geohazards Managémiational Planning and Monitoring,
Lands and Physical Planning, National Airport Cogtion, National Department of Health and
Department of Police. The outcome of the meeting veay successful and supported by all parties.
The next meeting will be at the end of this montiere all parties would meet again and finalise
the draft of the revised MOA before the actual sign
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Porgera mine resumes work Post-Courier 3.4.2012

Porgera Gold Mine has commenced operation aftegtmispended for a few days. The open pit
mining activities at the mine in Enga Province reatenced over the weekend following a tempo-
rary halt to mining late last week after a largenibver of illegal miners entered the open pit and at-
tacked mine workers and equipment in the earlyfobiThursday, March 29. Mine managers said
in the Porgera Joint Venture report that the mine een relying on the use of ore stockpiles to
maintain uninterrupted production as mining adegtresumed in planned stages. One employee
was injured on Thursday after being struck withuatbknife and three others were held and threa-
tened by the trespassers before being released laber. The mine reports that workers had been
removed from the open pit area each evening sihcestiay as a safety precaution. Pogera Joint
Venture confirmed that the intruders damaged alaagthmoving machine, stole solar panels from
the open pit high precision platform, destroyed dogota Landcruiser, damaged four others and
damaged portable lighting equipment.

PJV has yet to confirm the likely cost of the ewshich will include the cost of repairs or replace-
ment of damaged equipment and medical treatmemnfioyees assaulted by the intruders. Mine
general manager Greg Walker said yesterday thdéwiining activities had resumed, the mine
remained concerned at the deterioration of lawaddr in the Porgera Valley, and the possibility
of a repeat event. “We are concerned that wherhgoe a sizeable group of people in the commu-
nity who feel that they can act outside of the fantheir own self interest, these kinds of events
can occur again,” Mr Walker said. “We have seeattepn in unlawful behaviour impacting our
business over some time - this latest event, wigitg serious, is just another part of that pattern”
“We are encouraged by the recent Government aneougrets condemning the acts of those invol-
ved and the Government’s commitment to act quitklgddress this type of lawless behaviour,” he
said.

Simberi: Miner denies claims of leaks
The National, 03rd April 2012

SIMBERI gold mine developers Allied Gold say allegas of tailing leaks and environmental da-
mage caused by operations are not true. Allied Gwdaging director Frank Terranova said in a
statement yesterday the company’s track recorahaf@enmental management this year had been
exemplary, and wild allegations of tailings leakslier this year were completely wrong. “... there
has been no tailings leak this year, no fish kiked no breach of environmental standards,” he
said. New Ireland provincial government mining chein Marius Stoait said last week that there
had reportedly been dumping of toxic waste in adomm Jan 24 when a pump failed. Stoait had
said the provincial government wanted Allied Gadoved because it had failed to adhere to its
responsibilities under the mining agreement and MoA

Terranova said the company had paid K12.8 millroroiyalties to landowners on Simberi and
neighbouring islands over the five years of minerapon and an additional K1.4 million of royal-
ties had been paid directly to the local level gougent of Sentral Niu Ailan. It had invested about
K450 million in the Simberi mine over the past figears. “We employ approximately 700 staff at
Simberi, including 450 locals and 250 people frdsewhere in PNG,” Terranova said. “We pay a
total of approximately K22 million in salaries taff at Simberi each year. “In addition, many
suppliers and business partners benefit from cotstiend business associated with the mine.” Hen-
ry Salin, spokesperson of the ML136 landowner gmwitpin the Allied Gold mining lease, said
that the vast majority of landowners on the islaad a good relationship with the company. “Al-
lied Gold has made a major contribution to Simbed its people over the past five years, and it
continues to invest in the development of the @tdje
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PNG DEFENSE TROOPS DEPLOYED TO LNG SITES
lllegal miners, aggressive landowners disruptingi@tions

By Jeffrey Elapa

PORT MORESBY, Papua New Guinea (The National, Apri2012) — Soldiers will be deployed to
the resource-rich Southern Highlands and Enga pcegi of Papua New Guinea (PNG) to help po-
lice maintain law and order. They will also heldipe deal with disruptions to mining activities by
landowners. The National Executive Council madedibasion after landowners disrupted early
works associated with the PNG liquefied natural (#G) project. Last week, a group of illegal
miners also invaded the Porgera gold mine sitgimguemployees and damaging property. It halted
operations at the open pit mine. A source at threertold The National last night that "production at
the open pit had been halted as the number oflliegners had built up again to unsafe levels."
Mine management will work closely with police tatee the number of illegal miners. Mill pro-
duction was continuing from stockpiles, the sowgaig. It is not clear how many soldiers will be
deployed.

PNG Defense Force (PNGDF) Commander Brigadier Géireancis Agwi left for Mendi last
Thursday, accompanied by senior officers, to agbessituation on the ground before the troops
moved in. Porgera mine manager Greg Walker hadcalh the government to intervene after the
open pit was raided by illegal miners - people Wwheak into the mine site and independently mine
its gold ore. "We are calling on them to act swifth restore law and order in Porgera,"” Walker said
last Thursday. Chief Secretary Manasupe Zurenudaitie PNGDF chief of operations Col. Wal-
ter Enuma and acting Deputy Police Commissionend¥iam yesterday to discuss the deployment of
troops. Advance teams for Tari and Porgera willlispatched today.

[PIR editor’'s note: Prime Minister Peter O'Neill haaid that ‘hooligans’ cannot be allowed ‘to
threaten normalcy and vital economic projects’ IN®. Enga Governor Peter Ipatas said more
than a thousand illegal miners, ‘who went on aemlrampage within the grounds of the mine,’
must be brought to justice. Tension continues talate as landowners also factor into defense
considerations after frustrations over payments eochpensation for LNG land usape.

The highlands is considered volatile and police dlagerved a build-up of arms in the region ahead
of the general election in June. Roadblocks wetresén the LNG project area after a landslide
killed 29 villagers at the Tumbi quarry. ExxonMobdad said it closed operations there months be-
fore the landslide. The region is important becaubkas billions of kina worth of resources. "It is
totally unacceptable that law and order has bral@mn in those areas,” Prime Minister Peter
O’Neill said while announcing the troops’ call-dast Friday. "Such behavior has placed the lives
of innocent people at risk, and disrupted workhatltNG project and operations at a mine that is a
key contributor to the national economy,” O’Nedid. "We cannot sit back and allow hooligans in
our community to threaten and disrupt normalcy, pllade vital economic projects at risk. "We
must bring these situations under control quickigt eeassure our citizens and investment partners
of our ability and commitment to addressing law ander issues decisively. "No criminal behavior
that threatens the well-being of the country wdltblerated."

Ramu landowners want land matters settled before ghing of MoUs
The National, 02nd April 2012

By JAYNE SAFIHAO

DISPUTES over land matters in the Ramu nickel mtogeea must be dealt with first before any ag-
reements are signed, according to landowners. @refrom the Ramu NiCo project sites including
Kurumbukari in Usino Bundi, inland and coastal fiipe and Basamuk in the Raicoast area, Ma-
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dang province. They were reacting to a media sttétmy mining minister Byron Chan regarding
the review of memorandums of agreement in minirggets. Chan provided an update on the nine
operational mines’ memorandum of agreement revielgssaid there had been good progress on
many of the reviews. Of the nine listed, Ramu hadhitial memorandum of agreement signed in
2000 with its last review done last year, after@dtra decade. Bundi spokesman Joe Koroma said
the previous Somare government had failed to apjoin lands titles commission to hear landow-
ner issues.

“The project was more or less given to the Chiresa golden platter leaving landowners in the
cold,” he said. Those in dispute over Portions 488 110, the current refinery and wharf site in
Basamuk, were told by the commission chairman JauG Benedict Batata and Kutt Paonga that
the portions could not be heard by them as theg weder “government lease”. The landowners of
these portions want Chan to refrain from fast-tnaglany MOA reviews as there were still out-
standing issues and matters to be dealt with. TWaay Chan to defer the review planned for April
16-20 to a later date. They want him to resporitiéa petition. The first commission hearing for
the Ramu NiCo project was in 2005 by the late Blatkiasa. The current commission is now into
its final stages of completing land disputes affecKurumbukari, Coastal and Inland Pipeline. The
Basamuk portion 109 and 110 will be contestecburic

Siburan Resources gets two exploration permits
The National, 02nd April 2012

SIBURAN Resources is another step closer to exparits presence into a highly mineralised re-
gion of Papua New Guinea, which contains worldesgald and copper mines. Siburan had now
received the good news that two exploration licerfteve been granted to the joint venture with
RH Resources (70%), (Siburan 30%). RH Resourcassisciated with Malaysia’s Rimbunan Hijau
Group, one of Malaysia’s largest multi-industry quanies. The licences were ELA2002 at Garai-
na, Morobe province and ELA1990 at Rigo, Centralvprce — with the joint venture company re-
gistered in PNG as Viva No.39 Ltd. The Garainagujwhich covers 697sgkm, is located within
the eastern Morobe province. The project area whsved to be prospective for a range of preci-
ous metals, including gold and platinum, and fadmetals, copper, zinc and nickel. In Garaina, a
compilation of public domain data indicates thesprece of an extensive fault zone, which is expec-
ted to be a conduit for mineralisation within threjpct area. The final exploration licence, known
as the Rigo project, covers 1,355sgkm, 70km tsthetheast of Port Moresby. Previous explorati-
on had outlined anomalous copper zones which wesppctive for porphyry style copper depo-
sits.

Landowers approve of Allied Gold mine Post-Courier 2.4.2012

LANDOWNERS at Simberi Island have come out stronglgupport of the Simberi mine operator,
Allied Gold, endorsing the company’s operating kreecord and environmental management
standards. Henry Salin, the spokesperson of the3@landowner group within the Allied Gold
mining lease, said that the vast majority of landers on the island were very pleased with Allied
Gold. “We have a strong relationship with the compasaid Mr Salin.” Allied Gold has made a
major contribution to Simberi and its people over past five years, and it continues to invest in
the development of the project. We want Allied emtinue to operate the mine for many years into
the future,” he said. The company has paid apprateéiv K12.8 million in royalties to landowners
on Simberi and neighbouring islands over the figarg of mine operation and an additional K1.4
million of royalties have been paid directly to thecal Level Government of Sentral Niu Ailan.
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Allied Gold managing director Frank Terranova ghiel company had invested approximately

K450 million in the Simberi mine over the past fiyears, and was currently well advanced in a
major expansion of the plant that would lift protian rates and increase royalty payments to the
local community. “Our track record of environmenteinagement this year has been exemplary,
and wild allegations of tailings leaks earlier tixsar were completely wrong. “Let me state categor-
ically, there has been no tailings leak this yaarfish killed and no breach of environmental stand
ards,” he said.Allied Gold continues to make a iicgmt contribution to the Simberi community.

Governor warns of high prices Post-Courier 2.4.2012
By PATRICK TALU

The increaing level of liquidity in the banking 831 poses a real threat to price stability, while
soundness of the financial system could adver$gcabusiness confidence. Bank of Papua New
Guinea Governor Loi Bakani while announcing thekamonetary policy statement last Friday
said the main issue that BPNG was confronted wah the increasing level of liquidity in recent
years caused by the foreign exchange reserve bpilglated largely to dollar-denominted mineral
tax earning, high export earning, inflows relatedite PNG LNG Project and other private direct
investment. Mr Bakani said upside risks to the BRNgBojection of 32.2% in monetary base
would come from faster drawn of trust accounts ftbemnBPNG; higher than budgeted overall ex-
penditure by the governemnt; higher transactionadehfor many during the national election and
continued high inflows of foreign exchange.

“Some of these, if realised could potentially leéagbrice stability and adversaly affect business
confidence,” Mr Bakani told bankers, business ekees, governemnts interfaces and the media at
a breakfast at the Yacht Club last Friday. He adbatlthe upside risks to the BPNG'’s inflation
projection of around eight percent in 2012 inclusignificantly higher domestic demand and infla-
tion expectation, any susbstantial increase in fwdi fuel prices, higher than exepected inflation

on PNG’s major trading partners; any supply-sideckl associated with bad weather and impact of
the European debts crisis and oil export embargivaom Mr Bakani said as a result of this concern
on high level of liquidity and potential impact tre price stability, the BPNG maintained a tight
monetary policy stance by leaving the Kina FaciRigte unchanged at 7.7 per cent in the December
qguarter of 2011 and March quarter of 2012, he gaglipport the tight stance, the CRR was increa-
sed from six per cent to seven per cent in Mar6t22

“Given the projected strong economic growth anadessed demands pressure in 2012, the Bank
will continue to assess the trade-off between leigtnomic growth and inflation. The Bank will
therefore maintain this policy stance and may adjus ensure the high level of liquidity is mana-
ged appropriately so that inflation is at an acablat level,” Mr Bakani said. Meanwhile, the real
gross domestic product (GDP) growth is expecta@nmain buoyant in 2012 at around eight per
cent, supported by strong domestic demand as catisin activity for the PNG LNG project peaks,
production at the Ramu Nickel/Cobalt mine commenateer private sector investments come on-
line, and high public and private spending ensiurélse lead up to the National Elections. All sec-
tors are expected to grow, led by manufacturingding and construction, and transportati-
on/storage and communication. The BPNG also sugdélsat the Government should not compete
with the LNG project construction phase by invegiim new public infrastructure as it would add
more pressure on the already high inflation rate.
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Exxon behind Chinese upstart
The National, 30th March 2012

NEW YORK: A big shift is happening in Big Oil: anmderican giant now ranks behind a Chinese
upstart. ExxonMobil is no longer the world’s biggpablicly traded producer of oil. For the first
time, that distinction belongs to a 13-year-oldri&sie company called PetroChina. The Beijing
company was created by the Chinese governmenttoesenore oil for that nation’s booming eco-
nomy. PetroChina announced yesterday that it pur@pgedillion barrels a day last year, surpas-
sing Exxon by 100,000. The company had grown rgpoder the last decade by squeezing more
from China’s ageing oil fields and outspending Véesicompanies to acquire more petroleum re-
serves in places like Canada, Iraq and Qatannit8vated by a need to lock up as much oil as pos-
sible. The company’s output increased 3.3% last wbde Exxon’s fell 5%. Exxon’s oil produc-
tion also fell behind Rosneft, the Russian enemymany. PetroChina’s rise highlights a funda-
mental difference in how the largest petroleum canigs plan to supply the world as new deposits
become tougher to find and more expensive to pmdteery major oil company has aggressively
pursued new finds to replace their current wells.

But analysts say Western oil firms like Exxon Mdilve been more conservative than the Chinese,
mindful of their bottom line and investor returigith oil prices up 19% last year, they still made
money without increasing production. PetroChinal@bhas a different mission. The Chinese
government owns 86 per cent of its stock and thiemases nearly every drop of oil PetroChina
pumps. Its appetite for petrol and other petrolguoducts is projected to double between 2010 and
2035. “There’s a lot of anxiety in China about @reergy question,” says energy historian Dan Yer-
gin. “It's just growing so fast.” While PetroChimeas sitting atop other publicly traded companies
in oil production, it fell well short of nationallacompanies like Saudi Aramco, which produced
nearly eight million barrels a day. And Exxon veafl the biggest publicly traded energy company
when counting combined output of oil and natural. ggetroChina ranks third behind Exxon and

BP in total output of oil and natural gas. Petrat@his looking to build on its momentum this year. -
AP

MOBS RAID PORGERA MINE, OPERATIONS CEASE
PNG police, military called on to restore order

PORT MORESBY, Papua New Guinea (The National, M&@h2012) — One of the country’s
biggest gold mines was yesterday raided by an ymnob who went on a rampage injuring em-
ployees and damaging equipment. Porgera mine danareger Greg Walker and Enga province
Governor Pater Ipatas have sent an urgent messaige government, police and the defence force
in Port Moresby to provide security and addressititeriorating law and order problem in the area.
Mine workers were injured and three were takendgests scores of illegal miners went on a ram-
page through the open pit early yesterday mornihg.three workers were later freed, with one
sustaining serious injuries.

Substantial damage was done to mine equipmentuglthno estimated cost has been released.
The Porgera Joint Venture (PJV) mining operationthé open pit had been halted until the safety
of workers could be guaranteed. Walker said: "Wieehaported this serious incident to the gov-
ernment and to police. "We are calling on themctosaviftly to restore law and order in Porgera.”
"There is no excuse for the illegal and violentdgbur of these trespassers — they place our em-
ployees and themselves in grave danger when theyuggide of the law in their attempts to steal
gold from the mine," Walter said. "The behavioutltdse illegal miners, virtually all of whom have
migrated in from outside of Porgera, has also doutied to the steep decline of law and order in the
Porgera valley, affecting the community at largehis simply has to be stopped and I call on the
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government to undertake its responsibility to protaur legal right to peacefully conduct our busi-
ness."

Ipatas condemned the actions of the illegal minemsch the mine management said numbered
over a thousand, saying many of them were fromideifBorgera. He has asked the police and sol-
diers in Port Moresby to come to Enga and helpredaw and order. Ipatas said illegal miners in
the area continued to be stubborn despite the nuafltleem killed or maimed by mining explo-
sions. The most recent case was on March 3 in wiiehmen who had illegally entered the mine
were killed during a routine blast underground.é¥imave not learned from the recent incident in
which five people died, that they should not béhiere,” he said.

"They should know by know that the PJV has beeprgihe lease to do the mining and explora-
tion. They have the legal right. "The actions &<#é illegal miners have an impact on Porgera,
Enga and PNG. We can’t allow criminal to take cohtif the area. "I call on police to strengthen
their presence in the Porgera Valley so that ttexests of the country can be protected. "l wouldn’
mind a call-out of the PNGDF soldiers to help pelic the area. These are not locals doing this il-
legal mining. They are people from other areasn'dlso mindful that there are people living on the
special mining lease area. It's time that theyrasettled so that the area is free from local peopl
and illegal miners."

Porgera: Status of landowners’ 2.5% equity unknown Post-Courier 30.3.2012
By PATRICK TALU

FINANCIAL information on the management of Porgknadowners’ 2.5 per cent equity from the
Porgera Gold mine has not been released to thevarets. It has been held secret for no reason
and kept away for the last four years and the leuméos are not aware of what's happening with
their funds managed by Mineral Resources Develop@empany (MRDC), which manages all
the mining and oil landowners’ equity. Peter Jolmd$ormer Economics Studies Program Team
Leader and Senior Research Fellow with NationakResh Institute (NRI), during the launching of
a case study yesterday at NRI titled Lode Sheddingase study of the Economic Benefits to the
Landowners, the Provincial Government, and theeStaim the Porgera Gold, said the status of the
2.5 per cent Porgera landowners equity is not knowvrently. “We could not obtain any financial
information on the status of the Porega landowregsity for the last four to five years, Mr John-
son told reporters in a press conference aftelatiech. “The landowners do not know the statues
of their funds managed by MRDC. MRDC has displageihplete lack of willingness or ability

to understand the revenue over which they are sgoptm have control of,” he said.

When asked why MRDC is not able to release anynéia information, Mr Johnson replied:
“Maybe the financial date is non-existence.” Furthgked whether this gives any indication of
mismanagement of landowners funds by MRDC, Mr Johmaled out any perception of corrup-
tion or misuses of any landowners equities butrassithat that MRDC lacked capacity to account
for and properly manage the landowners’ fundsimdll, the reports discovered that the National
Government lacks a credible, concise and explrag@m to detail its payment from and stake-
holders and track how stakeholders under its cbaperate. Details on how much of the revenues
from the mining projects have been spent are diffief not impossible to access. Meanwhile, the
President of the PNG Chamber of Mines and PetrolBuifa Temu has suggested that the Gov-
ernment should create a special committee wittenAthditor General Office to manage landown-
ers’ equity. While commenting on the MRDC’ lacklahdowners equity fund management Dr
Temu said having established a special commitmentd\see the landowners funds managed well
in a more transparent, a and accountable manner.
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Chamber welcomes accountability plan
The National, 29th March 2012

THE PNG Chamber of Mines and Petroleum has weldbm@nplementation of the Extractive In-
dustries Transparency Initiative (EITI). Chambezgident Dr lla Temu, in response to a report,
said EITI was a reporting structure that had bessigihed for environments where there was little
or no transparency in reporting of taxes and paysieetween company and the national govern-
ment. “In PNG, the problem is not one of paymestsally being made,” he said. “Our transpa-
rency issue is limited to the need to publicly meplhe bigger problem for PNG exists in flow of
benefits at the sub-national level, particularlyamipayments are made to provincial governments
and landowner entities. “This research suggestsreedtic type EITI to ensure transparency and
good governance. “If this can be done, well anddgobr Temu said other areas of intervention,
which would yield results sooner, were timely aungjtof landowner entities.

He suggested the setting up of a dedicated landovarefits audit team within the Auditor Gene-
ral’s Office to deal specifically with this. “A siilar function can also be outsourced to the private
sector to overcome time issues and funding comé&aiDr Temu said. “It is important to review
the existing arrangements and make changes to vaphe management and distribution of
landowner benefits.” Last month, the World Bank &émel Treasury Department organised a work-
shop for representatives of government, industdyawil society to learn about and discuss the be-
nefits and possible challenges to implementinggfid.

From this workshop, it was agreed that:

g The PNG government EITI State Working Grouy/(® would prepare a report on the outco-
mes of the workshop and circulate to all partictgdry mid February 2012;

g Industry players

(ExxonMobil, Oil Search, Barrick Gold, Ok Tedi Mimg, Tolukuma Gold, Newcrest Mining and
civil society would form EITI stakeholder workingayips to promote EITI through communica-
tions and outreach efforts and direct engagemethttve government EITI SWG.

Troops called to LNG sites
The National, 29th March 2012

A CALL-OUT order has been effected for PNG DefeRogce troops to be deployed at LNG pro-
ject sites in Southern Highlands. The National kxiee Council gave the approval last night.

The soldiers would assist police restore law amiom the province. Prime Minister Peter O’Neill
had indicated earlier that a state-of-emergencyldvoe imposed in Southern Highlands but that
had been downgraded to a call-out after receivihgca from the National Security Advisory
Committee. O’Neill had said there were serious & order issues in the province that needed to
be addressed immediately and indicated declarstgta-of-emergency. But government sources
said last night that cabinet had settled for agsobgall-out instead. It is understood that theislen

to downgrade came after landowner leaders adviseergment that the people would remove the
blockade at the Hides 4 conditioning plant andvaNeork to go ahead. Hides 4 landowners yester-
day called a media conference to announce theisidador work to resume at the conditioning
plant and surrounding areas. However, the meetagaancelled following arguments among
certain factions. O’Neill is expected to announetads of the call-out orders today.
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On-load test of Ramu Nico kicks off Post-Courier 29.3.2012

THE Ramu Nico project, a 61%-owned subsidiary otéargical Corporation of China Ltd

(MCC) has formally kicked off the single-seriesdawgy trial run, which produced nickel cobalt
mixed hydroxides on 19 March 2012. According to MM@ich holds 85% equity interest) in the
Ramu Nico project, it was reported that exceptliersynthetic ammonia process, other processes
have all undergone the trial-run, the purpose atiwis to run through the entire process and col-
lect key parameters to prepare for the upcomingiaffproduction. As one of the largest global
nickel laterite mine projects in recent years, R&o mine is the main project for MCC'’s over-
seas resources development. The major construaftithe project has been completed last year af-
ter a series of cold and hot water combined tualsr

MCC jointly owns 85% equity interest in the proj@dth Jien Nickel Industry Co. Ltd, Jinchuan
Group Ltd. and Jiuquan Iron & Steel (Group) Co Widilst others include the State, landowners
through equity as well as Highlands Pacific LtdeTdroject’s main product is nickel cobalt mixed
hydroxides and the life of mine is 20 years. Attemmencing production, the annual output of
nickel metal and cobalt metal will reach 33,000ntesmand 3,300 tonnes, respectively. MCC is a
large industrial group operating in various spep@l fields, across different industries and in ynan
countries, with engineering and construction, resesidevelopment, equipment manufacturing and
property development as our principal businesses.

Simberi: Allied Gold Plc sees red Post-Courier 29.3.2012

THE New Ireland Provincial Government (NIPG) yedter reiterated that it will not tolerate the
continuous dishonouring and negligence by the AlE®Id Plc and the National Government in its
dealings with the environmental and other problairite Simberi Gold Mine. NIPG Mining
Chairman Mr Marius Soiat said the landowners ofl&mand Tabar islands and the people of New
Ireland are extremely upset over the reported dagpf toxic waste in a pond on January 24 this
year when the tailing system pump was out. Mr Seaad the alleged spill is the second in the wa-
ters of Simberi Island in a space of one yearpfalhg the cyanide spill last year. “This shows the
reckless disregard of Allied Gold when it comesafeguarding the environment and the health of
the people of Simberi,” Mr Soiat said. The NIPG hade it clear that it wants Allied Gold remo-
ved as the operator of the mine since it has fadeatihere to its responsibilities under the Mining
Agreement and the MOA, has brought in mercenar@s Fiji and has otherwise acted irrespon-
sibly and in violation of national mining laws arefulations.

Mr Soiat said: “The LLG, landowners and NIPG musthkvtogether with the universal aim of ter-
minating Allied’s operations on Simberi as beneifito the people of New Ireland and Papua New
Guinea.” He further said NIPG was disappointechmflilure of the National Government to act
decisively given the poor performance of Allied GdiThe State should be showing the way in
protecting the people of Simberi, New Ireland aizRinstead they seem to be turning a blind eye
to repeated violations of laws and regulations,atlded. In addition, there has been very littl@-spi
off development in the islands. To date, tangildeadlopments of infrastructure and capacity buil-
ding are non-existent on the island. The people mm¢ benefitted from the development, though
the company has made many millions every year. NUP@er the leadership of the New Ireland
Governor Sir Julius Chan, has initiated a full sgmn of the Mining Act 1992, a motion which has
been introduced to Parliament since 2009 andligpetding.

The current Act gives outright ownership of resesrbelow six feet to the State, but the motion
recommends the Act be amended to return ownerghipse resources to those who originally
owned them — the landowners. NIPG is also pushong Substantial increase in revenues from the
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mine for the landowners, the LLG and the provingevall as sharing benefits with other non-
mining provinces. Mr Soiat is now appealing to redowners to make it their responsibility to
come to a common understanding giving the LLG affélNaccess to continuous dialogues so the
focal aim of terminating the operations of the édlis achieved immediately. Mr Soiat said
landowners must clearly have a vision to increasehciary through royalties and developments
that will be there for the generations to come aoidbe blinded by the acute allure of money for
today and tomorrow only.

He is also calling on the Minister for Mining Byr@han to terminate Allied’s license immediately
and substantially increase ownership of the mirtbedandowners. The NIPG is also aware of the
formation and erection of external barricades atrtiine’s main gate premises and the continuous
threatening of employees of the mine to be sadkidind to be leaking information on the impro-
per practices of the company to concerned autkeriMr Soiat said that NIPG will not stand to see
the company disobey the Constitution of this couatrd more over disrespect the people of New
Ireland. We will take every step to put an enthunwarranted operations of Allied Gold Plc.”
Mr Soiat said that the people have consistentlgrakeir concerns to the State, but have never be-
en taken seriously. “It is time for the State totpct the people. It is time for the State to tedee

of its own citizens. It is time for the Mining Mstier to intervene now or the people will continoe t
suffer today and in the generations to come. “WiesHzeen very patient, maybe too patient, but let
me warn the National Government not to take thagfanted. We are going for autonomy and we
will protect our people from further intimidatiomé bullying tactics by Allied Gold and the MRA.”

BOUGAINVILLE PROMOTES HISTORICAL SITES FOR TOURISM
Traveler interest in WWII sites to balance miniegenues

WELLINGTON, New Zealand (Radio New Zealand Interoiaél, March 28, 2012) — The president
of the autonomous Papua New Guinea province of Bioudle says it can exploit its unique histo-
ry to attract tourists. This follows a trip to sbuBougainville last week by the Japanese Ambassa-
dor to Papua New Guinea, Hiroharu Iwasaki, to ¥igtremains of the wreckage of the plane in
which Japan’s World War Two hero Admiral Yamamotedd President John Momis says Bou-
gainville was one of the main theatres in World Weuo. He says historical tourism has real poten-
tial rather than the province relying solely on teeopening of the Panguna mine. "But that means
the people changing their mindset to accept outsiaied being friendly to them. Before the crisis
Bougainvilleans were very friendly. It is amazinbat the crisis has done to us. We have to work
hard to try to regain the old spirit and the ol&ipive attitude of friendship and mutual commitment
to help one another.”

LNG: Leaders warn against State of Emergency
The National, 28th March 2012

THREE landowner leaders in the PNG liquefied ndtgaa area warn that a proposed state-of-
emergency (SoE) by the government will not soherthroblems. Prime Minister Peter O'Neill

had last Sunday mooted the idea after project dpeelEsso Highlands demobilised its workers at
Hides 4 in Komo, Southern Highlands, following mtgtions by the landowners at the site forcing
the stoppage of work. He said it was to protectnioéti-billion kina PNG LNG project. The natio-

nal executive council is expected to meet todayeimide on the state-of-emergency issue in the
Southern Highlands province. PDL 7 landowners Hétasillia from the Taguali Kamia clan, Tom
Ekanda, from the Tukuba Takopali and Ega Ango fiKete Takaya clan said there was no need for
a state-of-emergency. The landowners said theiadesmhad been given to the relevant authorities
and a state-of-emergency would only be seen anigditing. They said it would not be in the best
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interest of the people as the government should hddressed their grievances. They claimed the
government was protecting the interests of forangestors. They wanted O’Neill to sack the pet-
roleum and energy minister for his lack of diregtio

Government has no records of Porgera funds Post-Courier 28.3.2012
By PATRICK TALU

AUDITED payments made by Porgera Gold Mine to tliw&@nment and various stakeholders can
be tracked, but not after they had reached the Bowent. There remains a critical lack of transpa-
rency at both the National and sub-national govemtrtevels where the impacted communities
who are supposed to be the ultimate beneficiafi®NgG’s mining and mineral wealth are let out.
Peter Johnson, former Economics Studies Program Teader and Senior Research Fellow with
National Research Institute said: “Observing thiaitkeof how much of the revenues from the mi-
ning project that are spent are difficult if notgassible to access.” He was speaking at the launch
of a case study yesterday at NRI titled, Lode Shmedd\ case study of the Economics Benefits to
the Landowners, the Provincial Government, andStia¢e from the Porgera Gold.

Mr Johnson said it was easy to track funds conrognfthe mine and going into the National and
the provincial Government but how and where it ehgle from the provincial government to the
local level government and the development autiesrit this case, the Enga Provincial Govern-
ment (EPG), Porgera Development Authority) PDA) Badgera Local Level Government (LLG)
respectively were untraceable. The report has atelitthat to date over a billion kina in cash and
benefits have gone out of Porgera mine yet notgoeanslated to real developments. He said the
amount of funds held in trust accounts was moriecdlif to estimate as well as investment made by
Kupiane Investments. This, he said, was even miffreult to trace except for an initial endow-
ment of K9 million in 1997 while the study couldtrfmd information on the current state of the
benefits or how those payment were distributed. réperts indicated that from the start of the mi-
ne in 1990 till 2009, the National Government reediover K3.4 billion in income tax, company
tax, customs, fuel levy, business contracts, edutaind other measures.

Porgera: EITI to probe flaws in mine payouts Post-Courier 28.3.2012

A new NRI report based on a case study on the Paf@eld Mine has highlighted the need for a
probe into the current payment system. The repoRdier Johnson recommends the need for EITI
(Extractive Industries Transparency Initiative)dok at the flaws in the current payment system
and pave way for transparency. Mr Johnson alse\sdithat there is a need for the education of
landowners and women especially in finacial litgrac they may be able to positively care for their
families. The report looks at Relations betweenMlgenorandum of Agreement, financial benefit
from the mine, institutional structures and devetept outcomes which could answer the question
of why Papua New Guinea is resource rich yet tigens are poor. The report is titled O‘Lode
Shedding: A Case Study of the Economic BenefithéoLandowners, Provincial Government and
the State from the Pogera Gold Mine.’

The report also suggests a model on how to appiaadowners and development issues in future
resource ventures such as the LNG Project. Itlatscs at the original Pogera mine agreements and
over a period of twenty years of commercial agegit how well these agreements were implemen-
ted. NRI Director, Thomas Webster also highlightesineed for a probe, illustrating some of the
issues in Pogera and other mining townships. Hadhoto light the mentality of the people and

their carelessness towards handling huge amoum®oéy without investing them for the future
despite receiving regular handouts from mining canigs. The report emphasises that PNG has the
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expertise and resources to develop strong policiessure transparency and accountability. Dr lla
Temu, President of the Chamber of Mines and Petnoldnanked NRI for pointing out these issues
and then going on to conduct a case study thabeillble to improve them. Temu ended with a
challenge saying, ‘now that we know what is goirrgng, what are we going to do about it?’

Nautilus solid year Post-Courier 28.3.2012

NAUTILUS Minerals Inc (Nautilus) has ended 2011aisolid financial position with $US149.4
million (K309.9 million) in cash and cash equivaterafter a milestone year which saw the compa-
ny granted the first deep sea “hard rock” Mining&e for its Solwara 1 project in the Bismarck Sea
in PNG. This is according to the Company’s 2011 yahr financial results and annual information
form released yesterday. Also highlighted were sd\key achievements during the year, with the
highlights being:Mining Lease ML154 (the area camitay Solwara 1) granted by the PNG gov-
ernment for subsea production in the Bismarck 8geeement to form a mining joint venture with
the State for the Solwara 1 project; agreementiim fa vessel joint venture with Harren and Part-
ner to own and operate a production support vesehward of exploration tenements in the East-
ern Pacific and Fiji and increased mineral resausateSolwara 1 and a declared maiden inferred re-
source at nearby Solwara 12.

The company reported a loss of $US34 million (K7diom), with total expenses of $US35.0m, in-
cluding $US14.2 million (K29 million) in exploratiocosts, and general and administrative expens-
es of $US17.2 million (K35 million). Total assetgieased to $US282.6 million (K586.9 million)
with the capitalisation of expenditure for mingpabperties following the grant of the mining lease
and the increase in assets under constructione $mecyear end, the Company has continued to
work Petromin PNG Holdings (Petromin), a companylyhowned by the State, to finalise con-
tracts and financing arrangements for Petromin% 3®@Iding in the Solwara 1 project. The cash
and cash equivalents balance was also positivglpated by the receipt of funds from the private
placement in Q4 2011. “Nautilus achieved severg&stones in 2011 that has positioned the Com-
pany well to reach its production target in Q4 20%3aid Nautilus Chief Executive Officer Stephen
Rogers. 2012 is going to be another productive gsaquipment takes shape on the project, the
treatment and marketing route is finalised and wr@inue our exploration work in the Bismarck
Sea and other areas to build the production pipglime added.

Lihir review proposed Post-Courier 28.3.2012

LANDOWNER representatives of the Lihir mining arégew Ireland province are pushing for a
swift process for the upcoming review of the Integd Benefits Package (IBP) and the encompas-
sing memorandum of agreement (MOA) that was reableédeen the then developer, Lihir Gold
Limited in 1995 and the Lihir Mining Area Landowsekssociation (LMALA). The landowners
who form the LMALA have proposed that the reviewtba IBP/MOA for affected landowners and
Lihirians is to be conducted in less than 6 moitherder to increase the benefits for people during
the course of mining operations on the island. LMAChairman Deputy Chairman Sopiang Mark
proposed a 3-month review period from March 20tBune 20th as the time frame for which the
negotiation process, including agreement on thregemnd conditions set out in the IBP/MOA must
take place.

LMALA released its position last Wednesday in édepresented to the independent IBP Review
Chairman, Brown Bai and later during a meeting atth Newcrest Mining Limited (NML) and
other stakeholders, pertaining to the review precesthe IBP and MOA. The association recently
met with NML and representatives of various stakeérs including Nimamar Rural Local Level
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Government (NRLLG), New Ireland Provincial Govermm@NIPG) and the state, to present their
position on the benefits package review. The IBPAV®a benefits package as set out by the Mi-
ning Action section 164 of 1992. The negotiatioreslzetween the developer (NML), Lihir landow-
ners, NIPG and LLG. The IBP is reviewed after eviarg years and covers 5 chapters: Lihir Desti-
ny, Destruction, Development, Security and Rehiaidin. The first IBP review took place in 2007
and the second review is due this year. The r@gére distributed via the Lihir Treasury for dis-
bursement to projects using the Provincial Govemtmecounting System (PGAS). LMALA was
established under the Association Incorporationtdceepresent landowners from the areas affected
by the Lihir mine. The LMALA also has the resporilgip of ensuring that landowners from non-
mining areas including all Lihir islanders benéfim the agreement.

LMALA Chairman Peter Suar said, as the body resipta$or the welfare of landowners in the
mining area, LMALA is well prepared for the secamegtiew. The association is focused on seeing
that the financial and sustainability plans addteesneeds of affected landowners and provide the
opportunity and support for Lihirians to obtain nmaMm benefits from the review. “We want a
fresh new agreement reached between the develogdardowners on the IBP. We also want the
stakeholders to work closely with LMALA to ensuhat the dream we have for Lihirians to beco-
me self reliant and financially stable is acheivédi; Suar said. He explained that unlike the previ-
ous agreement, the 2nd IBP/MOA should be fullyraddto a financial plan targeted toward the
Lihir Destiny - the journey toward economic viatyiland freedom for more than 15 000 islanders
after the mine closes. “Our people have lost ttiaditional land, their fishing grounds, and their
cultural heritage. We are taking this seriouslysuse we want to urgently address areas of concern
that have frustrated implementation of the LSDPy”"Sdiar added.

Ramu mine employees fight over wages
The National March 27th, 2012

By JAYNE SAFIHAO

A FIGHT over wages between employees at the Kurdatunine site resulted in four being airlif-
ted by helicopter to hospital because of theirrieg It followed a week of talks between employee
representatives and company executives on empldycoeditions. In their petition to the com-
pany, local employees want equal or reasonabldyhmtes comparable to their Chinese counter-
parts. Locals are paid K2.33 an hour, with thoseisg more than five years getting K3.50 a hour.
The employees said they wanted K5 per hour. The M@Gagement confirmed yesterday they
were still negotiating on the pay rate when thadki$ started. Ramu NiCo’s Mathew Yakai said a
rumour that the company was not willing to consmerkers demands had provoked a landowner
employed by the company who then hit a Chinese adv. “That provoked the other Chinese to
come to the aid of their countryman, resultinghe tight,” he said.

Provincial police commander Supt Anthony Wagambisaid properties including vehicles and
buildings were damaged as a result of the fighte&linjured Chinese and a local worker were
flown by helicopter to the Modilon General HospitaMadang. Meanwhile, the Department of
Labour and Industrial Relations has condemnednreat of their officer by the employees. The
Labour office said in a statement: “The so-calladustrial Action’ taken by those employees was
illegal, by the fact that there is no registereduistrial organisation representing this group of
employees. “Despite the technical circumstanceso@incial labour officer in Madang, agreed to
accept the invitation of the company to attempsalution to the 12th March 2012 industrial dis-
pute. “For his efforts however, he was verbally ahgsically abused and was held captive for a
few hours by the workers concerned, in demand fegaaing from other various government agen-
cies.” The department demands a public apology tieese workers.
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Ok Tedi: K76 mil for licences Post-Courier 27.3.2012

OK Tedi Mining Ltd (OTML) has planned to invest redhan K76 million in five exploration li-
cences with its joint venture Frontier Resourceak(Erontier). In a statement yesterday, Frontier
said OTML has budgeted approximately US$13.5 nmil([ki28 MILLION) on exploration relating
to the alliances’ two Joint Ventures (‘JVs’), cowmgy five Exploration Licences in Western Prov-
ince for 2012. In addition, OTML anticipates budget approximately $US12 million (K24 mil-
lion) per annum for both JVs for 2013 and 2014.i@han and Managing Director Peter McNell
commented: Ok Tedi Mining are now exploring in estron four of Frontier’s five Joint Venture
Exploration Licences in PNG, with the current paogme of more than 21,000m of drilling having
commenced from late 2011 extending through 2012.

The total budget is estimated to be about $US13Immfor 2012 and about $US24 million for
2013 and 2014. This high level of exploration atgighould ultimately be very beneficial to Fron-
tier and its shareholders,” Mr McNeil said. Fronsaid it has an excellent strategic alliance con-
sisting of two earn-in joint ventures with OTML &@wme highly prospective tenements. OTML's to-
tal earn-in requirement is $US60 million over 6ngea&onsisting of $US12 million for each project.
Frontier is then deferred carried to completiom &ankable Feasibility Study on each tenement,
repayable from 50% of future cash flow. OTML has tiption to purchase an additional 14% of the
Bulago and Leonard Schultz ELs (EL 1595 and 1587 1#% of a future Feasibility Study’s Net
Present Value. The JVs cover a total area of 2k@@®.21, 200m of drilling is planned on 4 ELs in
2012; it commenced at EL 1595 in late 2011 andL.at®97 early 2012.

OTML has completed large and detailed aeromagaeticradiometric programs at the Bulago,
Leonard Schultz, Likuruanga and Central New Bri{agtently) ELs, to discriminate and rank tar-
gets for follow up exploration. OTML is a major piiecer of copper concentrate from the Ok Tedi
mine that started operations in 1984 and has betloengingle largest business contributor to the
economy of PNG. For the years 2010 and 2011, OBMkport earnings were K4.7 billion and 4.2
billion, representing 30% and 25% of PNG'’s totgb@rt earnings respectively. The contributions
of the mine to PNG are wide reaching improving apyaties for employment, education and
health services. OTML holds its interests in the & behalf of its largest shareholder, PNG Sus-
tainable Development Program Limited, but has aioogo acquire that interest. However, OTML
personnel manage the JVs and associated exploeatimities.

PNG ESSO HIGHLANDS WORK TO CONTINUE IN HIDES AREA
No work stoppage, but some workers ‘demobilizedifrsites

By Patrick Talu

PORT MORESBY, Papua New Guinea (PNG Post-Couriarci27, 2012) — Esso Highlands Ltd.
(EHL), the ExxonMobil Corps’ subsidiary operatortbé PNG liquefied natural gas (LNG) project
had denied any pull out of the Hides projects atas$ maintained that the project is on schedule for
the first LNG export in 2014. “The Project has eeacuated workers from the Hides area. Work in
the Hides area has been stopped for some time gpakdunlawful activity, and some workers ha-
ve been demobilised from the area because theynatde to work,” Rebecca Arnold, lead media
communication advisor for EHL told the Post-Cousiesterday in response to a front page story on
The National yesterday. When specifically askedeny or admit whether EHL has evacuated its
workers, she replied, “No, we have not evacuaterk&rs, but some workers have been demobi-
lised from the area because they are unable to.Work

Ms Arnold said what has been reported on The Naltisas not true as she had not released any in-
formation stating any evacuation when she was ctedaat 7 pm on Sunday. “While work stoppa-
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ge actions are disruptive, we remain on trackifst §as in 2014. The benefits that flow from the
Project will have a broad, positive impact on tbartry, and it is important that the project is eom
pleted on time. “EHL confirms that work remains porarily suspended in the Hides area due to
unlawful activities undertaken by some memberseflbcal community. Work is continuing in
other areas of the PNG LNG Project,” she said. MMl reiterated that the Government and EHL
are engaged with the community leaders to undedstad attempt to resolve the issues so that
construction can recommence.

She said the project encourages continued dialbgtyeeen communities, the Government and the
project to address issues as they arise, withgoa@tnto ongoing Project activities. Ms Arnold
stressed that EHL, with the Government, has tategys40 engage with the group in question to
understand their issues. She said EHL is disapgaithiat the group continues to halt work on the
Project. EHL further said that every stakeholdexdseto take ownership of the project and not to
destroy it and work must restart soon. The develegpressed concerns that the shutdown of the
activities at the gas conditioning plant has nowerbgoing on for two weeks and it was not accep-
table to the project. EHL said the shutdown ig#ileand should there be any grievances, the
landowners should work with the establish procestve their grievances and allow work to con-
tinue.

Sumitomo eyes New Caledonia, Philippines for nickel
Reuters, Mar 26 2012

By Yuko Inoue and Yuka Obayashi

TOKYO (Reuters) - Sumitomo Metal Mining Co (5713Quote, Profile, Research, Stock Buzz) is
looking to increase nickel supplies from New Cal@dpthe Philippines and the Solomon Islands to
make up for a shortage expected to hit Japan amnésia bans unprocessed nickel exports from
2014. Japan gets more than half its nickel supplynfindonesia and its top two ferro-nickel pro-
ducers, Sumitomo Metal Mining and unlisted Padilietals Co, are expected to take a major hit
from Indonesia’'s new 2014 export law. "We are tgJkvith the Indonesian government if it's pos-
sible to export what it cannot process at home BiNKkemori, president of Sumitomo Metal Mi-
ning, told Reuters in an interview. "We believettpassibility is not low given a lack of smelter
capacity in Indonesia, costs and time involveduitding new smelters, including facilities such as
power plants. But at the same time we are lookingdrease supply from New Caledonia, the Phi-
lippines and the Solomons."

Indonesia has said it will ban shipments of sonfgaressed metals - copper, gold, tin, nickel,
among others - from 2014 to improve domestic matadluction capacity, boost supplies of refined
products to the domestic market and increase gowanhrevenue. Indonesia's ban on exports could
lead to a scramble by global consumers for mindraia elsewhere, with the shrinking supply out-
look ultimately supporting benchmark prices. Kensaid the firm's 62.5 percent-owned Taganito
nickel project in the Philippines will start prodion in July or August 2013, with output in 2014
seen reaching at least 27,000 metric tonnes (29pf69, or 90 percent of its capacity. An attack by
Maoist rebels late last year has pushed back theehaof the project valued at more than $1 billion
by a couple of months and raised the cost by sdfi@ #illion, he said.

In 2010, Japan imported 40,000 metric tonnes (44t08s) of nickel from Indonesia out of a total
of 77,000 metric tonnes (84,878 tons), accordingugioms-cleared statistics. Indonesia, home to
the world's largest copper and gold mine, accoufaied0 percent of Japan's total copper imports
of 1.3 million metric tonnes (1.43 million tons) 2010. Sumitomo Mining, Japan's No. 2 copper
smelter, is boosting investment in upstream asdetspper, nickel and gold to raise its self-
sufficiency in these raw materials, with a viewttaa increase in demand from emerging markets
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will outstrip supply, particularly in copper. "Aakdown of the Chinese economy is a concern, but
its huge supply shortage of copper, estimatedéat@lion tonnes a year, won't vanish soon," he
said. Sumitomo now sells about half of its abou®,800 metric tonnes (440,925 tons) copper ca-
thode output in overseas markets, he said. ($1358mpanese yen)(Editing by Himani Sarkar)

APRIL DECISION EXPECTED FOR FIJI'S NAMOSI MINE
Environmental issues trump other concerns in reyieseess

By Mereani Gonedua

SUVA, Fiji (Fijilive, March 26, 2012) — A decisioon the proposed Namosi mine is expected next
month. Permanent Secretary for Lands and MinerabRees Filimone Kau said the decision will
be made after reports from the Director of Mind&akources Malakai Finau and Director of Envi-
ronment Jope Davetanivalu on the outcome of thahiétation work are reviewed. "This report is
coordinated by everyone including the landownestAe Namosi Joint Venture which holds the
mine development license," said Kau. He said tleective measures were to have addressed the
environmental issues raised by landowners, butheilthoroughly reviewed before any decision is
made. He said Namosi Joint Venture (NJV) will bl government officials review any other
landowners' grievances.

MEKAMUI SAYS RECONCILIATION NEEDED FOR BOUGAINVILLE PEACE
Disarmament, independence referendum to come later

PORT MORESBY, Papua New Guinea (The National, M&@&h2012) — Disarmament, referen-
dum and independence on Bougainville are not plessittil lasting peace is established in the au-
tonomous region, a leader said. Lasting peacenwilbe established until all factions involved —
women, youths, churches, chiefs, ex-combatantgtandelf-styled Mekamui government — recon-
ciled, president of the Mekamui government of uRitylip Miriori said. The groups met in Buka
last week. Disarmament, the second pillar of thedanville Peace Agreement, and the reopening
of the Bougainville copper mine, which is vitaldpurring economic recovery and growth in the au-
tonomous region, are equally dependent on thisgsocThey will all have to wait, it would seem
from the Panguna landowners’ and Mekamui governmpersgpective, for a further five years.

That is the timeframe given for the completiontd teconciliation and peace-building effort.
Panguna Landowners Association deputy chairman &¢icRariu told The National: "We have
many factions — landowners, ex-combatants, youtis,ches, Mekamui defence forces, women
and chiefs. Each has its own leader, its own carsgéts own hurt from the crisis. We want to unite
these groups to create peace and unity. "Only girolis process will we pave the way to create
lasting peace. This program has a time frame efyrars. Everything else will have to wait until
this program is completed. Ours is a model thdtlvélextended to other districts of the region.
"The crisis started in Panguna. Now peace must is\eeginning in Panguna. We are taking own-
ership of what happened in Panguna. "We must pupeople in the right frame of mind because
economic recovery and the Autonomous Region of Bowjle (ABG) are dependent on the
Panguna mine reopening."”

The group is conscious that peace on its own willoe lasting. "Peace on its own will not work,"
Miriori said. "There are the issues of compensaftidrere is the issue of referendum and independ-
ence. There are the development issues of hedltlsagon and transport infrastructure. All of these
will issues not work if the mine does not re-op&nd the mine will not reopen unless we unite the
factions.” This process all requires resourceschvig presently unavailable to the Panguna man-
agement consultative committee, the entity crebgetthe various groups to advance the effort. The
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group is calling on the ABG, donor agencies and Rj§¢@&rnment to take a deep interest in this
process.

ESSO WITHDRAWS WORKERS FROM EMBATTLED LNG SITE
O’Neill promises ‘tough measures’ to regain control

By Jeffrey Elapa And Isaac Nicholas

PORT MORESBY, Papua New Guinea (The National, M&@&h2012) — The government last
night vowed to implement tough measures — includivgdeclaration of a state of emergency in a
province — as a PNG liquefied natural gas (LNG)guibdeveloper Esso Highlands began with-
drawing workers from its site. Prime Minister PeBENeill will call a National Executive Council
meeting today to discuss the measures to be takérealeveloper of the PNG LNG project in
Southern Highlands started pulling its workers fritva Hides 4 area. Landowners had stopped
work at the site over compensation demands whieldéveloper, Esso Highlands, had been trying
to resolve. A source said the developer began ewiacuits workers from the project sites in three
chartered aircraft yesterday. The source preditt@duld be the end of the project if the closure
continued this week. It could not be confirmed laght how many employees had left. Company
spokeswoman Rebecca Arnold will issue a statenoelatyt

O’Neill told The National last night tough measuvesre needed to protect the LNG project.

"l am calling a special cabinet meeting (todayjniake tough decisions to protect workers on site
and to protect the interest of the nation," he.sBEie landowners had stopped all LNG-related ac-
tivities at Hides 4 in the Southern Highlands. \6&s hired by Esso Highlands and the contractors
had been returned to their owners because the coespeould not continue to pay when they are
lying idle. O’Neill said: "I am aware of the landoer issues around the project area and concerns
have been expressed to the government about thetgexf the project as a result of certain groups
putting in demands that are outside the UBSA (uftdbbenefits sharing agreement) and LBBSA
(licensed-based benefits sharing agreement).”

He said some of the measures the council wouldidentoday included the declaration of a state

of emergency in the Southern Highlands, the depémtrof PNG Defence Force troops there, addi-
tional police manpower and additional funding floe £xercise. "The demands are unreasonable and
unfair to the nation. | appeal to landowners taresider their actions which are undermining the
project,” O’Neill said. He said the government ladr@ady made the decision for a call-out of the
PNGDF and troops should be deployed immediatelye All ensure the security of the project is
protected," he said. The source said officials ftbendepartment of petroleum and energy and
ExxonMobil had been sent to the site but couldrasblve the landowners’ grievances. The land-
owners have demanded K99 million from Esso Hightaasl compensation for the different projects
activities in the area.

Other demands include the upgrading of the Par#iHEantre to a referral hospital; and Para
Community School building; Hides-Komo road to starinediately. They also wanted employ-
ment and contracts be given to locals plus a peemtamater supply for the people. Hides 4 Land-
owner Umbrella Association Inc chairman Chris Pa&yhaad said landowners wanted the govern-
ment to immediately take ownership of the projeat address their concerns. He maintained that
the project would remain closed if their demandsewet addressed.
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Porgera mining deal under review
The National, 26th March 2012

A WEEK-LONG review of the Porgera mine memoranduragreement (MoA) between the state
and the Enga provincial government begins tod&akopo, East New Britain. In the review, the
Enga provincial government will present its posisan various issues including benefits such as
tax credit schemes, royalties and social and ecanissues. The state team comprises Mineral Re-
sources Authority, Department of Mineral Policy @eohazards Management , Health, Commerce
and Industry, Prime Minister and NEC, Labour andoliyment and State Solicitor’s office.

MRA'’s acting managing director Kepas Wali said eatthese state agencies would respond to
issues relevant to them which the Enga provincehtm@se. “For example, one of the issues that
will be discussed woulc be the situation of thegeaa district hospital,” he said. “This is where th
national Health Department would come in to responany queries relating to the hospital.”

This review meeting was part of a series of revidves would happen throughout the year between
state, the provincial government, landowners angéta Joint Venture. The next meeting would be
between state and landowners in June, followedrbgeting between the provincial government
and landowners in July and a meeting between &&&, landowners and PJV in September. This
meeting would discuss specific issues relatindnéofly-in fly-out system currently used by PJV for
its employees. Around October/November this ydatgegeam would propose to consolidate reso-
lutions from all the meetings in one revised MoAldmave it signed in Porgera. ‘A number of at-
tempts to review the MoA were made in the 1990siar&D00 but were unsuccessful for various
reasons. In 2010 and 2011, state and the provigois@rnment recommenced the review process.
However, the provincial government pulled out othbmccasions for internal reasons.

LNG: landowner group wants K2.5m Post-Courier 22.3.2012
By ANDREW ALPHONSE

THE Kia clan, one of the principal landowner grotipst own the land at which the Tari airport is
located, wants K2.5 million of the K10 million givdor the airport last Tuesday in Tari by Prime
Minister Peter O’Neill. The Kias live at the southend of the airport runway made this known
during their meeting last Friday in Tari. Led bgmlichief Malaya Lembo, Alois Mindipi, Paul
Laiya, Paul Malingi, Marago Tagoba and Anneta Miilithe Kia clan thanked Mr O’Neill and Ta-
ri Pori MP and Hela Transitional Authority (HTA) ainman James Marape for facilitating the pay-
ment publicly in Tari. The Kia clan said they midsrit on the first K10 million paid under contro-
versial circumstances by then Treasurer Don Polg®ine Port Moresby based paper landowners
last Christmas Eve in Port Moresby. The group Hag own more than 8.6 hectares of land at the
existing airport runway which was about 30 hectéigs The Kia clan also own the newly develo-
ped LNG air cargo terminal and lay-down used bydiobil.

ExxonMobil has contracted Alaska based Lynden Bnattviation to fly in its LNG cargoes and
supplies from Nadzab in Lae to Tari via three hHgecules 100 aircrafts that make nine flights
each day to Tari. The Kia group which has a menhijgisf over 500 people said they should be ca-
tegorised as ‘facility owners’ in the LNG projed their land was used as transit point and laydown
for cargoes bound for the LNG projects in Hidesgdlg Komo and Hides 4 project sites. How-
ever, they said this did not happen for them aeg ttad become mere spectators in their own land
and had missed out on all business opportunitiet)ding spin-off economic activities, local sub-
contracts, employment, trainings among others.grbap said for far long they had been waiting
patiently for opportunities to participate and thgatience was fast running out when con artists,
paper landowners and foreigners were benefittiogn fthe project while they became spectators.
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Mining: PNG ranks poorly Post-Courier 22.3.2012
By PATRICK TALU

PAPUA New Guinea has been ranked the worst codotmnining projects with political risk out

of 25 counties, according to Denver-based miningrmss consultants, Behre Dolbear. Behre Dol-
bear also ranked the United States as the woilisiiatterms of mining permitting delays, while
South Africa mining projects may encounter morewgation and social risk factors. Ironically, ac-
cording a copy of the survey which the Post Cowigihted yesterday, Behre Dolbear found that
the U.S. tied with PNG for the country with the mosmerous permitting delays. The countries
having the fewest permitting delays are Austrdaxico, and Tanzania. In its annual ranking of
countries in terms of political risks for miningviestment, Behre Dolbear, has ranked Australia,
Canada, Chile, Brazil and Mexico as the top fiveams in which to locate mining projects.

The five lowest-scoring nations were Russia, Balithe Democratic Republic of Congo and Ka-
zakhstan with PNG bringing up the rear as the warsdrms of political risk for mining projects.

The 25 nations considered in this year’s surveyewanked on seven criteria: economic system, po-
litical system, degree of social issues affectinging, delays in receiving permits, degree of cor-
ruption, stability of the country’s currency, aig tcompetitiveness of the nation’s tax policy. Each
criterion was rated on a qualitative scale fromviarét) to 10 (best) with a maximum attainable
score of 70 points. For PNG, it was ranked 22 éui0dfor the total points from 2010 through to
2012. In this report, Behre Dolbear advised cli¢notsxercise notable caution when considering in-
vestments in these countries.

In terms of corruption, Australia and Canada camgito rate at 10, the highest rating in Behre Dol-
bear survey in this criterion. The countries wehdt corruption are Australia, Canada and the Unit-
ed States. Those with the greatest incidence ofiption are Kazakhstan, Russia, DRC, South Af-
rica and PNG. Australia and Canada continue toati®, the highest rating in Behre Dolbear sur-
vey in this criterion. The countries with leastregtion are Australia, Canada and the United
States. Those with the greatest incidence of caomare Kazakhstan, Russia, DRC, South Africa
and PNG. Also, the countries ranked most effecivmanaging social issues are Australia, Chile
and Columbia, while Bolivia, PNG, India and Southi¢a were ranked the least effective in the
survey. A phone call and an email sent to PNG Cleasndf Mines and Petroleum for comments
particularly on the mining investment risk did et any feedback.

PNG ,the worst country“ for mining project politica | risk — Behre Dolbear
PNG Mine Watch 21.3.2012

The United States is the worst ranked nation im$eof mining permitting delays, while South Af-
rica mining projects may encounter more corruptiad social risk factors.

Dorothy Kosich

In its annual ranking of countries in terms of podl risks for mining investment, Denver-based
mining business consultants, Behre Dolbear, hdsethAustralia, Canada, Chile, Brazil and Mexi-
co as the top five nations in which to locate mgngmojects.

The five lowest-scoring nations were Russia, Balithe Democratic Republic of Congo and Kaz-
akhstan with Papua New Guinea bringing up theasdhe worst in terms of political risk for mi-
ning projects.

The 25 nations considered in this year's surveewanked on seven criteria: economic system, po-
litical system, degree of social issues affectinging, delays in receiving permits, degree of cor-
ruption, stability of the country's currency, ahé tompetitiveness of the nation's tax policy.
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Each criterion was rated on a qualitative scaleflo(worst) to 10 (best) with a maximum attainab-
le score of 70 points.

"Due to their inherently low ranking”, Behre Dollbekd not even bother to rank Venezuela and
Zimbabwe on the list although both contain sigmifitmineral wealth.

"Behre Dolbear advises clients to exercise notedlgion when considering investments in these
countries. The political and social situation imbiabwe continues to warrant exceptional conside-
ration in risk mitigation while in Venezuela, Hu@tavez's nationalization of gold mines and other
mineral resource assets severely limits investmetatn potential. Significant political reform must
occur in both countries prior to the restorationnefestor confidence."”

In their analysis, Behre Dolbear noted State-owargdrprises (SOE) and sovereign wealth funds
(China, Korea, Russia, India, Singapore, Saudi ikegland elsewhere) are continuing to invest in
mineral resource development and production as pla@ent countries consume more mineral pro-
ducts correlated to economic growth.

In China, SOE accounts for 80% of the Chinese shoaiet capitalization, 60% of Russia's and
35% of Brazil's.

Behre Dolbear observed that North America's "wefirted mineral endowment continues to attract
significant capital investment despite regulatornynances due to its competitive standing relative
to the quality of its resources, the capabilitytefexisting infrastructure enabling products toess
markets, and through the capacity of its humantabmsources."

Capital available to many African projects contiste increase with more money from mineral de-
velopment going into infrastructure, social sersiead better governments, the study observed.
"Sub-Saharan Africa continues to be relatively letély avoiding despotic or totalitarian regimes."
Nevertheless, Zimbabwe and South Africa "provelehging to foreign and domestic investor ali-
ke as an uncertain political atmosphere detraota fnineral development.”

Low-cost energy in the Middle East region is comitng to promote the development of energy in-
tensive industries such as fertilizers, aluminum steel. These sectors consume aggregates, ferro
and specialty alloys.

In Central and South America, the recent declinmimeral prices "combined with increased infla-
tion and renewed nationalism is causing concepra@sucer's margins are squeezed," the survey
noted. "Many countries throughout the region aoegasing mineral taxes and imposing other re-
guirements on mining operations."

In Asia, China's sphere of influence on its neigskand their resources, such as Australia, although
initially welcomed, "is coming under increasingigany resulting in foreign ownership and export
restrictions."”

ECONOMIC SYSTEMS

In the economic system portion of the survey, Aalgtr Canada and Chile were the highest-rated
countries, while the lowest-rated countries wered®y Bolivia, DRC, Kazakhstan and South Afri-
ca. There were no improved ratings in this yearsey, as the ratings for five countries (United
States, Mexico, Mongolia, China and India) declined

POLITICAL SYSTEMS

No nation improved its ranking in the political 83/ portion of the Behre Dolbear survey. Previ-
ously, the United States led in this category,Hag now fallen one point "due to the continued
stalemate in its Congress; the influence of powdohbying organizations and NGOs tilting the
playing field." The highest rated political systeare Canada, Chile, the US, Australia and Brazil,
while the lowest-rated are Bolivia, China and Rassi
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SOCIAL ISSUES

Behre Dolbear stressed, "Social issues continbe tmne of the highest risk factors affecting the
development of mining projects all around the wdrlddustry watchwords, such as sustainable
development, indigenous rights and social liceimsaré often been used by opponents to delay or
completely halt mining development not to mentiadversely impact established operations.”
The NIMBY syndrome remains a persistent issue antleagocial issues considered in the survey,
along with poverty levels, incidence of terrorisngaoerilla activity, and disease, such as AIDS.
"These issues affect the well-being and healthadumtry and affect mining economics in a count-
ry," observed Behre Dolbear.

The countries ranked most effective at managingak@sues are Australia, Chile and Columbia,
while Bolivia, PNG, India and South Africa were kad the least effective in the survey.

PERMITTING DELAYS

Behre Dolbear found permitting delays to be "thestrsignificant risk to mining projects in the
United States. A few mining friendly states (Nevadtah, Kentucky, West Virginia, and Arizona)
are an exception to this rule but are negativelyaoted by federal rules that they are bound to en-
force resulting in a 7- to 10-year waiting periagfdre mine development can begin."

Ironically, the U.S. tied with PNG for the countmth the most numerous permitting delays. The
countries having the fewest permitting delays anstralia, Mexico, and Tanzania.

CORRUPTION

Australia and Canada continue to rate at 10, tgledsit rating in Behre Dolbear survey in this crite-
rion. The countries with least corruption are Aak#i, Canada and the United States. Those with
the greatest incidence of corruption are Kazakh$fassia, DRC, South Africa and PNG.
However, three African countries (Ghana, Namibid Zambia) saw their corruption ratings im-
prove in the survey through stable governmentsimpdoved transparency.

"Facilitation fees" often tied to local businesagirces in many countries are more prevalent in Af-
rica, Asia and Latin America, Behre Dolbear obsdrvénvestors must be mindful of and monitor
corruption from the early stages of exploration #iwdughout project development and operation.”

CURRENCY STABILITY

"History has shown that countries with depreciabnglevalued currencies inhibit new investment
in their country,” said Behre Dolbear. "As investijenoney has focused on mineral-rich emerging
countries, this trend has led to higher inflatiothw these countries.”

"High levels of inflation have historically createdlitical turmoil and civil unrest. Although ceatr
banks may attempt to intervene and governmentsatt@yypolicies, strong global demand for
commodities and rising prices can overwhelm sutdrtst"

Zambia was the only country in this year's surgegde its currency stability rating increase.

The highest-rated countries for currency stabdity Canada, Australia and Brazil, while the lo-
west-rated countries are DRC, Russia, Zambia, Bolind Indonesia.

TAX REGIME

The total taxes applicable to a mining project-esiand imposts, income taxes, royalty and se-
verance and excise taxes were considered in tti®sef the survey. "Behre Dolbear's experience
is that once the total ‘government take' from cameditaxes reaches 50%, a mining project's eco-
nomic viability, during periods of normal commodfyicing, is threatened. Stable and predictable
tax policies are essential in evaluating a miningjext's perceived risks and viability."
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Behre Dolbear did not reducing the ratings of amyntries in this survey while two counties-US
and South Africa-rose in this year's survey.

The highest-rated countries for tax regime are Elexnd Canada. The lowest rated countries are
South Africa, Bolivia and Zambia.

To download the free survey report, "2012 RankihGauntries for Mining Investment Whers o6t
to Invest’, go to http://www.dolbear.com/news-resources/doents

Department of Environment documents expose Hidden &ley miners deceit
PNG Mine Watch 20.2.2012

A leaked document from the Department of Environnagra Conservation reveals how Hidden
Valley miners, Harmony Gold and Newcrest, werevedld to increase the levels of toxic waste
pumped into the Watut river and allowable cyanideaentrations were increased by more than
four-times there previous limit in December lasayd his all occurred two months before villagers
living downstream of the mine started complainifgi@ad fish floating in the water. The DEC
Briefing paper describes the situation at the Hiddalley mine as an "emergency", but neither
Harmony Gold or Newcrest Mining have ever made @uiylic statement about the matter or how it
was managed. s&EC Brief on the Tailings Storage Facility Emerggnc

Ok Tedi Mining posts windfall Post-Courier 21.3.2012
By PATRICK TALU

Ok Tedi Mining Ltd (OTML), PNG’s 100% nationally oved mining company has reported a net
profit after tax of K2,030 million (K2 billion) oUS732 million in its 2010 year ending, an in-
crease of 27% compared to 2009 net profit. FormiEviDManaging Director Alan Breen in its
annual review released in which the Post Courgdrted a copy yesterday said the result reflected
the dramatic increase in the copper price in tlcerse half of 2010 closing the year at a record high
$US4.42 per Ib. Additionally, Mr Breen said theesatevenue for 2012 was K5. 086 billion ($US1,
873 billion) and shareholders received dividendalliog K1.687 billion. He said mining royalties
paid to the Fly River Provincial Government and tiiaing area landowners totalled K94 million
while total taxes paid were close to K929 million.

The review indicated that concentrate sales weée 30 tonnes, 9% higher than the previous year.
Metal contained in concentrates totalled 158, @@&¢s per copper, 482, 000 ounces of gold and 1,
500 000 ounces of silver. The lower output as rieglowas the result of mine and plant disruption
due to the restriction on the Pit Crusher faciihd the Mine Waste Tailings Project. It was stated
that an illegal seventeen days strike by OTML waslkaso resulted in a concentrate shortfall of
equivalent to 1870 tonnes of copper and 5830 ounicgsld. Meanwhile, OTML'’s operating cost
increased by three percent to a total of K1.2dailliThe bulk of the increased cost arose due Li-
cence-to-Operate cost comprising increased comgnaompensations packages and environmental
management cost. Other contributors to cost inerease attributed to the impact of a strong Aus-
tralian Dollar on supplies. Meanwhile the 2011 frdhr sales revenue was K4.5 billion, 14 percent
lower than 2010 mainly impacted by lower shipmemtd appreciation of PNG kina against the
USD dollar.

Copper concentrate shipments were 10% below thesmonding period for 2010 due to lower
head grades, production suspensions and Japarstemets declaring force majeure after the tsu-
nami. Total copper production of 130,456 tonnesg@woid production of 13 tonnes (417,236 ounc-
es) was 18% percent and 14% percent below 201Qetiod respectively due to a month shut-
down brought about by the Pyrite Concentrate pieelupture in May 2011. Despite, OTML re-
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mained within the top three PNG gold producerspating to a summary of key results in the an-
nual report. The Company realised an average cqpjuer for the period of $US3.73 per pound,
compared to $US3.68 for 2010 while net cash geadraiefore dividends and share buyback, was
down by 33% compared to the previous year, maialy/td lower shipments and foreign exchange
impact of a stronger PNG kina against the US doDaridends paid were K 774 million exclusive-
ly for PNG interests and K 881 million to Inmet Nhig Ltd’s 18% shares pre buy back of Inmet’'s
equity in January 2011. Mining royalties were 8%do than 2010, with the Fly River Provincial
Government and mine area landowners each recef42g million.

Bougainville: Reopening of mine will pay off shareblders Post-Courier 21.3.2012

PAPUA New Guinea must change into a “land of theeexed” European Shareholders of Bou-
gainville Copper Ltd (BCL) president Axel Sturmdagesterday. And he unsurprisingly believes
significant government investment into reopening Banguna mine will pay off. While there has
been uncertainty over whether the Panguna mineswt reopen since it closed down in 1989 be-
fore the subsequent civil war, ESBC is concernatl BCL shares are becoming prey to short
sellers due to the recent political instabilityFNG. “It has a new Prime Minister (Peter O’Neill)
elected by an overwhelming majority in Parliamehilezan old stubborn prime minister [Sir Mi-
chael Somare] cannot accept having been ousteaarfhStaid. “Unfortunately, the new prime min-
ister's Deputy (Belden Namah) contributes to thtisagion by making irritating statements from
time to time.

“This fires foreign investors’ confusion.” PNG’siament has passed the long-heralded sovereign
wealth fund designed to safely manage windfall goveent revenues from the PNG LNG project,
especially through offshore investments to avoigsaag even more local inflation. But Sturm said
that Sovereign Wealth Fund investment into PNG stigies would be a great signal to investors
worldwide. In what would also lift his own sharerffolio, Mr Sturm would like to see the PNG
government increase its stake in BCL (about 19%d)emen buy more shares to give the Autono-
mous Bougainville government its first stake. “lagine if PNG/ABG hold up to 25 % or even

more in BCL, both would be keen to increase thiikess value by fast-tracking the reopening [of]
the Panguna mine,” Mr Sturm said.

“A strong investment in BCL shares by PNG wouldubeerstood by investors as PNG’s commit-
ment to a better economic future. “Investors ar&hiag out for security of their investment — un-
certainty is poison. “Certainty is strongly neededav,” he added. The Frankfurt Stock Exchange
has become the leading stock market for trading Bdres which are also Australian Securities
Exchange-listed. A key and longstanding hurdleetpening the Panguna mine is gathering the
support of community landowners. There were ard@@llandowners or landowner representa-
tives of the 1980 compensation agreement for thnee pgroviding plenty of scope for differences of
opinion. Panguna was the world’s fourth-largestpaspmine in the months before it closed in 1989
and had produced 9 million ounces of gold and Janitonnes of copper from 1972.

Rio Tinto owns around 54% of BCL.

Porgera: K7billion claim against State thrown out Post-Courier 21.3.2012
By TODAGIA KELOLA

A MASSIVE K7 billion claim against the State by thlowners from Pogera Gold Mine for alleged
environmental damage has been thrown out by themNdtCourt. The landowners from Lower
Pogera and their association, the Pogera RivevilliMiners Association, had taken Pogera Gold
Mine, Barrick (Niugini) Limited, Secretaries for #ironment and Mining, Mineral Resource Au-
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thority and the State for alleged failure in colitng mine waste disposal system and its monitoring
and reporting system at the Gold Mine which haslted in the plaintiffs suffering grave environ-
mental damages and that its effects will last flomgy time within the next 100 — 1000 years.

The plaintiffs in their writ of summons claim theich pollution amounts to unreasonable interfe-
rence or denial of their peaceful use and enjoyroétite Porgera River system, they claim that the
mine has totally polluted their water in that ishecome poisonous, unclean, dangerous and that
such conduct is an interference in their liveliheitte its commencements and shall be for many
years. Last Tuesday, lawyers acting for MineraldRese Authority, Namani and Associate
Lawyers through Hubert Namani made an applicatbotigmiss the claim in its entirety. The appli-
cation was supported by Pogera Joint Venture drgheies were heard on the application. Justice
Derek Hartshorne, who presided over the matteguadgd to Wednesday and he ruled that the
proceedings is dismissed and awarded costs agheptaintiffs. Observers outside the court stated
that it was a relief that the application was mbdeause if it would have gone the plaintiff's way
the State will have to fork out the amount.

Government handles LNG issues poorly: HGDC chairman  Post-Courier 21.3.2012

CHAIRMAN of Hides Gas Development Company (HGDCJl Muguyawini Libe Parindlai said
today that he was “bitterly upset and frustratethwhe way the National Government is handling
the landowner issues in the upstream section dPM@ LNG Project”. He said as a landowner
leader and Chairman of the Umbrella Landowner Campeapresenting Hides Petroleum Develo-
pment Licence (PDL)-1,Hides PDL-7, Angore PDL-8\dPDL-9, Komo Airfield Development
and Benaria Pipeline, he sees that the Nationaéfhovent had not taken ownership of the project
and its (Government) presence was “literally lagkion the ground. Mr Parindali said ExxonMobil
Corporation was in PNG with a $US20 billion investthand it came at the invitation of the
Government of PNG and its people, however, the Gowent had left the project to the company
and to-date the Government had failed to effegfiadiend to the project and manage the ongoing
landowner issues.

“We have professional men and women from the USdéstralia, the Middle East, Europe, Asia
and our own Papua New Guineans employed on thegirnajho are scared and frustrated because
of ongoing issues between the landowners and tiver@ment,” Mr Parindali said. “The police are
just driving around and not doing anything to pcbtée project and the employees. “The Govern-
ment has not taken ownership of the project ahdstfailed miserably to provide leadership that
we the landowners expect.” He said the Projectrwasy human beings and when they had had
enough, “they will pull the plug”. “They have bepatient and their patience is running out. Fre-
guently stopping and starting work is not good,” Rérindali said.

“If ExxonMobil pulls the plug on the project, albm-off businesses will go with it and we have ve-
hicle owners from Southern Highlands, Western Higtls, Chimbu and other parts of the country
who will miss out on the revenue they are receiviog. “We will have transport companies, ship-
ping companies, property owners and so on wholegk business. “Many people who have bor-
rowed money from the banks to start their busireessk miss out. He said the Government had
created a “cargo cult” mentality among the landownehereby it hands out cash whenever there
were issues on the ground. This has recreated/gtgmilation in the project area.



55

Chan urged to explain status of Simberi Mine Post-Courier 21.3.2012
By Grace Tiden

A landowner spokesman has called on Mining Miniateat Namatanai MP Byron Chan to tell the
truth about his involvement to replace the curdeveloper of the Simberi Gold Mine in New Ire-
land Province. Simberi Mining Lease 136 clan spol@sHenry Salin said Mr Chan had gone on
public record where he refuted claims that he (Ma®) was involved in trying to replace Allied
Gold with a new developer on Simberi which he (MraB) said “is a lie, baseless argument and
lacks truth” and assured the people that therenwas and no need for alarm. Mr Salin said he was
appalled at Mr Byron Chan for misleading the pe@flENG but more so the people of New Ire-
land and Simberi that he was not directly involwath the Simberi Mining Area Association, big
Tabar and Tatau Landowner Associations to repldibedAGold. Mr Salin said Mr Chan should go
on public record to explain the letter dated Jaydér, 2012 to Allied Gold where copies were also
sent to a number of government ministers and deyeartal heads.

The letter was addressed to Allied Gold managingctihr Frank Teranova. In the letter, Mr Chan,
as the Mining Minister, raised a number of conceeggstered over the past years including the hire
of the Fijian Mercenaries in 2010 as well as agevof the operations of the mining company. Mr
Chan said in the letter that as a result of theerevhe was putting the company on notice and that
he was denying the company’s request for extensidxploration Licence 609 and declaring Al-
lied Gold Mining PLC and its 24 identified corpaoats unfit for consideration for future resource
licensure. He also said he was immediately suspgritieir authorization to conduct any mining
activity whatsoever as defined under the 1992 Myret as a result of the violations of the laws of
PNG. Mr Salin said Mr Chan must apologise to theptefor not telling the truth. He further called
on Mr Chan to stop branding the Mining Licence t& leader’s group as faction group and that
the clan leaders were true and legitimate clandiesadnd represent the land owning clans within the
ML 136. Mr Chan refused to comment on the issue.

Australian Prime Minister Julia Gillard.
DANIEL MUNOZ/REUTERS

Australia imposes mining tax after two-year battle
James GruBel, CANBERRA
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Australia’s parliament passed laws for a new 30ceet tax on iron ore and coal mine profits on
Monday after a bruising two-year battle with minitgmpanies, in a major victory for Prime Minis-
ter Julia Gillard and her struggling minority gonarent. The tax will affect about 30 companies,
including global miners BHP Billiton Ltd. BHP-N, RiTinto Ltd. RIO-N and Xstrata PLC , and
aims to raise about A$10.6-billion ($11.2-billion3)) in its first three years. “This is indeed ast h
toric day for economic reform, and an historic flaya fair go in Australia,” Treasurer Wayne
Swan told parliament. The tax, which is being dipsetched by other resource-rich countries, is
designed to spread the benefits of Australia’susses boom to other sections of the economy by
funding a cut in the company tax rate, higher paymheto pension funds, and A$6-billion of infra-
structure spending.

The bills also include measures to lift graduathynpulsory employer payments into worker pensi-
on funds from nine per cent to 12 per cent by ndd® The laws passed through the upper house
Senate with support from the Greens, who unsuadgstfed to increase the tax rate to 40 per cent
and extend it to gold and uranium miners. The Asgion of Mining and Exploration Companies,
which represents small and mid-tier miners, condshthe tax. “The tax is simply unfair to smaller
emerging miners, and is so complex that the adimatiige and compliance burden on industry and
government will be extreme,” association chief exee Simon Bennison said. “The introduction
of this anti-competitive legislation in Australiallwonly further push investment capital offshore,
and change our reputation as a safe place in wbigtvest.” The government announced the origi-
nal mining tax in May 2010, sparking an angry reactrom miners who ran an advertising cam-
paign against it.

Opposition to the original 40 per cent mining tdayed a key role in the ruling Labor Party’s June
2010 decision to dump Kevin Rudd as prime miniatet replace him with Ms. Gillard. Ms. Gillard
negotiated the 30 per cent mining tax with BHPi®ifl, Rio Tinto and Xstrata, but without agree-
ment from Australian miners such as Forestcue M&abup, Atlas Iron and BC Iron. Ms. Gillard
then almost lost the 2010 national elections, leld lbn to power by one seat by forming a minority
government with support from the Greens and twepetident members of parliament. The next
election is due in late 2013, but opinion pollswi®illard’s government well behind the oppositi-
on, which has promised to scrap the tax if it woffece. But Treasurer Swan, who has run a cam-
paign criticizing Australia’s biggest mining magest has said Australians support the mining tax.
The mining tax policy victory follows parliamentsndorsement of a controversial carbon tax, and
laws to force global tobacco companies to use gdaokages for cigarettes.

Australia: Rio Tinto application re-assessed Post-Courier 19.3.2012

THE federal government will re-assess an applicatip Rio Tinto for a mine expansion near the
Great Barrier Reef on environmental grounds. Emvitent Minister Tony Burke has decided to re-
consider the application based on “significant mef@rmation” about proposed shipping activities
in the reef marine park. Mr Burke said he revokezldriginal referral decision and “substituted it
with one that takes the reef into account”. “Thesw provisions will ensure we continue our
commitment to sustainable development that ensheesutstanding universal value of the Great
Barrier Reef is protected,” he said in a statenyesterday. The tougher review could delay the pro-
ject for more than 12 months, The Australian saigesterday. In September 2010, Rio Tinto Wei-
pa Pty Ltd submitted a proposal for federal asseasomder the Environment Protection and Bio-
diversity Conservation (EPBC) Act to extend itsséixig bauxite mining operations south of the
Embley River near Weipa on western Cape York. Tlopgsal for bauxite mining includes con-
struction and operation of two new bauxite procesgilants and infrastructure associated with the
mining operations.
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Fiji gains from PNG boom Post-Courier 19.3.2012

FIJI is gaining from the economic boom in Papua Neawnea supplying the PNG economy with a
wide range of goods and services mostly foodstudf @nstruction materials, Fiji Times online re-
ported yesterday. “PNG is in the middle of an LNGjgct induced construction boom, which is
straining capacity whilst pushing both GDP growti anflation toward double-digit levels.

The Lae (PNG’s commercial capital) port is congastied the cost of getting goods from there to
Port Moresby (PNG's capital and most populous tiag risen substantially,” ANZ chief economist
Dr Paul Gruenwald said in the Fiji Times. He saiddnjoyed a substantial cost advantage over
Australia in filling this gap. He also noted thac&vation of the Fiji-PNG Business Council, which
was launched on Thursday night. "Our last piecevadence of an upturn is the unexpected (at least
to us) spillover from the boom in Papua New GuiteeRiji,” he said.

Dr Gruenwald said there was a genuine, thoughagiparently modest, upturn taking place in Fiji
although these were still early days. “Indeed,eheas a widely-held view amongst people that we
met that it is the best it has been in a numbegeafs. “The three pillars of Pacific growth areiagr
culture and fisheries, tourism, and hard-indust@ahmodities. If we add to this the growing links
to Asia (consistent with one of our big themes eé¢pkning trade and financial integration cross the
Asia-Pacific region) then we have an increasingimpelling growth story. “Our 2.4 per cent GDP
growth forecast for 2012 is arguably aggressivepamed with Fiji's recent performance and with
forecasts of the multi-nationals. But we are conafiole with this above consensus view given what
we have seen and heard on the ground.

“Furthermore, we are only calling for a returntend growth so can hardly be accused of being
wildly optimistic. Despite the positive trends ndt@bove, we would note that Fiji is not out of the
woods. “The political factors that led to a cut-offlending and some aid from key trading partners
as well as the multilaterals have not been resolakidough elections are scheduled for 2014.

But the changing geopolitical landscape in theaedias led Fiji to benefit from new, Asian
sources of external financing to supplement itditi@nal heavy reliance on the Antipodean coun-
tries. “Even assuming that the political situatismesolved, it would appear to us that increasing
linkages with the fast growing Asia region congéta positive structural break in Fiji's growth
model. It remains to be seen whether this oppdstusieffectively grasped and whether growth can
be move to a higher plane on a sustainable bdssatided.

Miners observe safety week Post-Courier 19.3.2012
By EVAH KUAMIN

HIDDEN Valley mine employees in Morobe last week@ their other colleagues from other mi-
ning operations throughout the country to obsenesfitst National Mining Safety Week.

The National Mining Safety Week is the initiativetbe office of the chief inspectorate of the Mi-
neral Resources Authority as a lead up to the seblational Emergency Response Challenge 2012
which will be held in September. The weeklong atiés started on March 5 and ended on the 11.
Hidden Valley’s deputy general manager Mr Peterrifgan said the event provided an opportunity
for all employees to reflect on what is importamttieir lives. Mr Hannigan said the National Sa-
fety Week was also an opportunity to celebratéhallthings workers did to stay safe and healthy.

“For me this starts with education and health ¢ar@ur children, better living conditions, support
for extended family. Being safe and staying heaishthe way we make sure that we can continue
to work and provide a better life for our familiesir Hannigan said. He said safety week was a ce-
lebration of what people do every day, a celebnatiball the workers who do not put themselves at
risk (the vast majority of our employees), a ceddibn for their families when they returned home
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from work. He urged the employees to stand up pedlsout when they saw things that were being
done wrongly or could be improved. Mr Hanningarmaacouraged them to work with each other
to solve their problems and most importantly ifyteere not sure if they could do a job safely; then
they should stop the job and seek help in solviregaroblem. “I applaud all of our employees for
their ongoing efforts in eventually making Hiddereg the safest mine in PNG,” said Mr Han-
nigan.

The safety week activities at Hidden Valley incldggomoting healthy eating habits, an activity
headed by the National Catering Services; walkaug to promote the need for a healthy lifestyle;
a poster competition on how to communicate Safetg Safety initiative is promoting the changes
we are making to make a safe work environment; Haeard hunt is promoting our daily need to

be observant of the risks that surround us eveyyaily health promotions reflect the care that
we must take in lifestyle choices; The Safety Quainforced that we need a level of knowledge be-
fore we can make good decisions. In a messagétteeahining operations in PNG, Chief Inspec-
tor of Mines, Mr Mohan Singh said the Mining Indysih PNG witnessed a new era in the promo-
tion of safety, health and wellbeing of their wanide who is garlanding the economic landscape of
this wonderful nation with beads of their swealy dmand day out.

Ramu mine production gets closer
PNG Mine Watch 17.3.2012

Junior partner and Australian nickel miner Highlamthcific has announced the A$1.5-billion
Ramu nickel project in Papua New Guinea has stéotaticommissioning and is currently treating
material through one of three autoclave circuitsniked nickel-cobalt hydroxide concentrate from
the treatment plant was imminent, the miner sayt, the first of three high pressure autoclaves
having started load commissioning. It is estimadbed ramp-up to full production could take
between 12 and 18 months. Once in full productoyrmnid-2013, the Ramu project will produce
about 31,150 tonnes per year of nickel and 3,300ds per year of cobalt, placing it as one of the
world’s top 15 nickel producers.

“This is a very important milestone after the maejays that have been experienced by the project,
and it is the culmination of much hard work,” Hightls Pacific managing director John Gooding
said. Last December, the PNG Supreme Court rejectexppeal to overturn the decision by the Na-
tional Court to allow the Ramu project to contivaéh its plan to dump toxic mine wastes into the
sea. The decision brought to a close two yearsi@ingts by parties to prevent the construction,
commissioning and operation of the project, angarticular the DPST system, which had been ap-
proved by the government when the project was gdait$ mining lease.

ESSO HIGHLANDS SUSPENDS LNG PREPARATION WORK IN PNG
Landowner ‘stop-work activities’ in Hides causespgtage

PORT MORESBY, Papua New Guinea (PNG Post-CouriarcM16, 2012) — Esso Highlands
Limited (EHL), the operator of the multibillion keanPNG LNG Project has suspended its early
works at the Hides Gas Conditioning Plant (HGCH). &HL media and communication adviser
Rebecca Arnold yesterday confirmed the suspensidrsaid EHL has requested a group of people
in the Hides area to cease the illegal stop-wotikities they are undertaking. "Work has been
temporarily suspended in the Hides area, but iSrmaing throughout the rest of the Project area.
The matter has been referred to the police,” Molsrim an email when asked to confirm the stop
work and suspension of early works.
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EHL also maintained that the PNG LNG Project enagas continued co-operation between com-
munities, the Government and the Project to constely address issues as they arise, without im-
pact to ongoing Project activities. "We have tak@ps to engage with the group to understand
their concerns, and it is disappointing that thayehtaken these actions. The community is also be-
ing impacted, as people are unable to work dubkreats made to our workforce. The group is
aware that there is a formal grievance process megpect to land access, where adjudication can
be made by a Chief Warden. "The benefits that fimm the Project will have a broad, positive
impact on the country, and it is important thatBmeject is completed on time,"” she added. Land-
owner leaders from the Hides yesterday confirmeatlttie early works at the Hides 4 PDL7 and
PDL1 areas have been interrupted on Monday. Landmaspokespersons Henry Parilia and Hides
4 Gigira Joint Venture Chairman Willie Ayule respeely told the Post Courier yesterday that the
reason for shutting down the early work were maialgo with the Government payout of the

IDGs to Hela Transitional Authority (HTA). "The panent was hijacked by HTA and we are not
sure if the money allocated for PDL 1 and PDL 7 emer reach us.

We know elections are around the corner and bea#useal politics, this money will not build

any schools and health centres at the project afdas$arilia said.” Mr Ayule added that HTA was
not a signatory to the LNG agreement and was $btahger to receive affected areas’ funds. They
said at Hides that every time, landowners want amfor outstanding commitments by Govern-
ment and EHL, impacted landowners are left ouhefgiayments and people who do not understand
the needs of the landowners receive the money amdbtdimplement infrastructure projects in the
impacted areas. They said that the project wadbi@ shut down because EHL had not delivered
on its promise to deliver temporary water tanksvilagers affected by contaminated water living
near the HGCP at Hides 4. They stressed that 2&i0khad has been developed for the project and
the environment consequences of the developmemdidaeen properly addressed.

Bainimarama wary Newcrest could cause another Bougaville in Fiji
Bainimarama “I have been to Bougainville and | devant to see what happened there to occur he-
re in Namosi.”

By Ross Louthean, PNG Mine Watch 16.3.2012

Plans by Australian gold giant Newcrest Mining kddexpand its Pacific mining profile with a co-
pper/gold development in Fiji has hit been haltiédrdocal landowners agitated against it. The agi-
tation has prompted Fiji’s self-imposed Prime MiarsCommodore Frank Bainimarama to put a
hold on all exploration activity in a mountainoegjiion where Newcrest and two Japanese partners
— Mitsubishi Materials and Nittetsu Mining — wemvancing gold and copper deposits. The maga-
zine Islands News said the military regime has alsgpended an environmental impact study on a
mine proposed by Newcrest that has been underwalrfst a year. The proposed mine in the
province of Namosi is about one hour’s west frofiidtapital city, Suva.

According to reports landowners had made demantisanmeetings with the Prime Minister in Ja-
nuary, claiming work by Newcrest and its partnarghie Namosi Joint Venture (NJV) had caused
havoc on their agricultural land, native forestd awmers. Islands News said Bainimarama now
wants the NJV to clean up the proposed mine si#g before any further talks of mining the area
are held. Newcrest’s chief executive Greg Robingportedly said discussions about the Namosi
project were taking longer than expected and Nest'sreountry manager has been meeting Bai-
nimarama and local community representatives. libblene last month Robinson told journalists
discussions had been “very productive.” HoweveinBaarama said: “| have been to Bougainville
and | don’t want to see what happened there tordoete in Namosi.”
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Newmont has said the Namosi project should hatfe apan of 25 years during which 16 million
tonnes of ore would be extracted from two opemuiaies in the Waisoi Valley. The Namosi
tenement, which is located about 30 kilometres weFiji’s capital city, Suva, has been periodical-
ly explored over the past 40 years. The potenbiahbld and base metals was established in the
1960s, and exploration led to the eventual disgowéthe Waisoi deposits. Between 1991 and
1995, Placer Pacific defined the large, low graaephyry copper-gold deposit at Waisoi as an o-
pen pit copper gold resource in excess of 900aniltonnes (a figure yet to be confirmed by
Newcrest’'s own work on the project) grading 0.48pat copper and 0.14 grams per tonne gold.

Hides gas plant shut Post-Courier 16.3.2012

ESSO Highlands Limited (EHL), the operator of theltibillion kina PNG LNG Project has sus-
pended its early works at the Hides Gas ConditgpRilant (HGCP) site. EHL media and commu-
nication adviser Rebecca Arnold yesterday confirthedsuspension and said EHL has requested a
group of people in the Hides area to cease thgaillstop-work activities they are undertaking.
“Work has been temporarily suspended in the Hidea,dut is continuing throughout the rest of
the Project area. The matter has been referrdtetpdlice,” Ms Arnold in an email when asked to
confirm the stop work and suspension of early wolBtdL also maintained that the PNG LNG Pro-
ject encourages continued co-operation between conties, the Government and the Project to
constructively address issues as they arise, withapact to ongoing Project activities. “We have
taken steps to engage with the group to undergteidconcerns, and it is disappointing that they
have taken these actions. The community is alstgldepacted, as people are unable to work due
to threats made to our workforce. The group is awlaat there is a formal grievance process with
respect to land access, where adjudication candoke oy a Chief Warden.

“The benefits that flow from the Project will haaeoroad, positive impact on the country, and it is
important that the Project is completed on timag added. Landowner leaders from the Hides y-
esterday confirmed that the early works at the 8i¢i®DL7 and PDL1 areas have been interrupted
on Monday. Landowners spokespersons Henry PantidHades 4 Gigira Joint Venture Chairman
Willie Ayule respectively told the Post Courier y@slay that the reason for shutting down the early
work were mainly to do with the Government payduthe IDGs to Hela Transitional Authority
(HTA). “The payment was hijacked by HTA and we ace¢ sure if the money allocated for PDL 1
and PDL 7 will ever reach us. We know electionsaameind the corner and because of local poli-
tics, this money will not build any schools and ltieaentres at the project areas,” Mr Parilia said.

Mr Ayule added that HTA was not a signatory to NG agreement and was total stranger to re-
ceive affected areas’ funds. They said at Hidesaheary time, landowners want payments for out-
standing commitments by Government and EHL, imghletedowners are left out of the payments
and people who do not understand the needs oatit®wners receive the money and do not im-
plement infrastructure projects in the impactedsrd@hey said that the project was forced to shut
down because EHL had not delivered on its pronusetiver temporary water tanks for villagers
affected by contaminated water living near the H&EHides 4. They stressed that 250ha of land
has been developed for the project and the envieohconsequences of the development had not
been properly addressed.

LNG: State wants re-financing Post-Courier 16.3.2012
THE O’Neill-Namah government wants to free up sahthe tight restrictions imposed on the

management of revenue derived from liquefied naggaa (LNG) windfalls. And it plans to do this
through possible re-financing of the A$1.68 billigdB3.66 billion) secured from the International
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Petroleum Investment Company (IPIC) to financeStae’s 19 per cent stake in the ExxonMobil
led US$16 billion (K33 billion) PNG LNG project dass-imposing terms. IPIC is an international
financing house owned by the government of MidddestEich Abu Dhabi. Mooting the re-
financing is State Enterprises Minister, Sir Mekilerauta, citing wastage, non-transparency and
inappropriateness in addition to having not expglayther options as reasons. Sir Mekere singled
out his predecessor, Arthur Somare, and previadisgendent Public Business Corporation (IPBC)
management being responsible for what he calldzhd transaction for PNG.”

“Independent experts have audited the transaatiother which PNG, through IPBC, borrowed
A$1.68 billion (K3.66 billion) from the Abu Dhabi&ernment’s International Petroleum Invest-
ment Company,” Sir Mekere said. “The independeditdwas revealed just how bad the transaction
is for PNG. “The audit found that the transacticssweither transparent nor appropriate, and that
other options had not been explored. “The init@rbwing was enormously wasteful. “The funds
became available to IPBC eight months before theneweeded, resulting in IPBC having to pay
interest of A$56 million (K122 million) for absolelty nothing. “Then the Australian dollars had to
be converted to US dollars, leading to another édg5$300 million (K622 million). “The result of
this financial incompetence is that the NationalV/&ament has had to borrow a further K900 mil-
lion to ensure that PNG can retain the level ofitgghat it wants in the LNG project.

“Finally, the audit and other investigations hawarfd that the transaction imposes many re-
strictions on how the State’s revenues can be nezhaod how public enterprises are adminis-
tered.” Sir Mekere said the National Executive GuW{NEC) had now decided to explore the pos-
sibility of re-financing. “This does not mean thavill automatically be refinanced, but this iseon
option that should be looked at,” he said. “Refiriag could provide an opportunity to obtain more
affordable and fairer finance and remove restnition the Government’s ability to manage its own
revenue and its own public enterprises. “It is p8akthat we maintain our level of equity in the
LNG Project, but at the same time ensure that weéhgebest deal for the people of PNG.”

Resource rich provinces lack government services Post-Courier 16.3.2012
By ANDREW ALPHONSE

DESPITE resources have been developed in Tari anth&n Highlands provinces for the past 20
years, there is lack of effective Government s@viand infrastructure to showcase for the millions
of kina landowners and the provincial governmeateive through various grants and benefits
from these projects. Respected Tari businessmafoamer mayor George Tagobe said this at a
packed Andaija Oval in Tari on Tuesday to more tha@0 plus people. Mr Tagobe was speaking
in the presence of Prime Minister Peter O’NeillriTRori MP and Hela Transitional Authority
chairman James Marape, Chief Secretary Manasummdciiand other dignitaries during the
presentation by Mr O’Neill of a massive K120 mitliof infrastructure development grants (IDG)
and a further K25 million in projects in Tari Pelectorate to the Hela Transitional Authority
(HTA).

Mr Tagobe said the legendary and spiritual Gigia#tdpo (Hela Gas) had been there for the benefit
of ‘all Helas, Southern Highlands and Papua Newn€aiias foretold by Helas forefathers’. He said
currently and in the last 20 years, only landowriiens Hides, Komo, Angore, Juha, Moran, Komo
and Kutubu were benefiting through equities, ragaltmemorandum of agreement (MOA) funds,
ministerial commitments, business development gréBIDG) and others. Mr Tagobe told Mr
O’Neill that he could see for himself in Tari towand Hela Province that there was nothing tangible
in terms of infrastructure and developments to stase& for the millions of kina paid to con artists,
landowners and ghost landowner companies overgaesyn the name of these projects. Mr Tago-
be said few selfish and greedy landowner leadatkar the years conspired with Government
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ministers to steal these funds to live extravagdifzstyles in Port Moresby on flashy cars, woma-
nising, beer, pokies, airfares and hotels accomtmta

Mr Tagobe said this money could have been put talgse to develop schools, hospitals, roads,
bridges and other government and civil servicess&ie the majority of destitute people throughout
the Hela region and Southern Highlands Province wéi@ supposed to benefit from the proceeds
of this project funds through developments andiseswvere suffering in silence as they had been
deprived of these benefits and services over teeZtayears. Mr Tagobe commended Mr O’Neill
for making a bold move to ensure that all landowgegmments, including IDGs were paid at the
project sites in Tari, Hela and Southern Highlaandd not in Port Moresby anymore. Mr Tagobe
said when payments were made transparently inaharin project sites, money would be publicly
scrutinised to ensure that it was used for the qmep and projects for which they were earmarked
and not go to wrong hands. He also called on thA téTensure that the K120 million was paid to
competent and reputable companies like Lae BuildedsConstructions (LBC) to ensure that pro-
jects were delivered at money’s worth.

PNG: Rise of retalil Post-Courier 16.3.2012

With confidence in Papua New Guinea’s economy gisine to the prospects of gas and mining
wealth, the country’s retail market is expectedde significant expansion in the next few years.
Rising incomes and urbanisation suggest the ratailindustry sector will gradually evolve away
from its traditional focus on informal markets temntrends such as luxury goods and modern
shopping malls and supermarkets. Spurring on ttogidp is the PNG Liquefied Natural Gas
(LNG) project, a gas production and processinditgen the Southern Highlands, Western Region
and Port Moresby. Currently employing some 50000600rkers, the LNG project has stimulated
strong demand in the retail sector which coulddmaded significantly when the construction
phase of the project is over and the workforcdashed to a permanent workforce of 500 to 600.

Despite the concern over the impending eliminatibthese jobs, optimism remains that the reve-
nue derived from subsequent energy exports witesaie blow. “Sure it will have an impact, but
PNG will continue to get money from the sale of ¢as, which should trickle down to the retail
sector,” Kevin Kelly, the group logistics manager BNG Trading Company, told OBG. In addi-
tion to the LNG revenue streams, there are numdangs-scale, multi-billion dollar resource in-
vestments in the pipeline that should continueriiogoboth crucial foreign investment funds as well
as new sources of longer-term income for the cquBtecause of this optimism, retailers are bet-
ting heavily that recent growth trends will connand that there is still enough room in the market
for further retail stores despite the additionha hewer large-scale shopping centers.

Retailer operator CPL, for instance, told OBG ihattends to build on its existing chain of super-
markets by constructing at least two new largeletaiin the coming years. These new stores will
also reflect the sector-wide recent trend of baddiarger outlets offering a greater variety of g®o
as the company’s existing stores average arouncé&d@etres and the two newer ventures will
both measure in excess of 2000 sq metres. AnoXaenge of this trend can be seen in the coun-
try’s largest mall, Vision City Waigani, which redé/ opened its doors, though several entertain-
ment options such as a cinema and nightclub dfésiing built. The mall’'s anchor, Vision City
RH Hypermarket, opened for business in October 2011

At 31,435-sg-metres, the PGK1bn ($466m) Vision @¥gigani project comprises 52 units of retail
lots with a rental area of between 110 and 390 syas, according to Rimbunan Hijau PNG, a

group of companies with interests in forestry, tanprocessing, palm oil, media, retail and proper-
ty development. Its subsidiary company, Dynastyddgyment, was the main developer of the pro-
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ject. Driving the growth in retail is an emergingdefie class: GNP per capita rose from $1500 in
2004 to $2420 in 2010. As a result, consumersrareasingly eyeing aspirational purchases, such
as cars and luxury goods. “The middle class in RM@ not buying vehicles just three years ago.
Now this new segment is starting to buy family eedi vehicles, while the growing expatriate
population and business class is boosting the derfmaiuxury and work vehicles,” said David
Purcell, the CEO of Ela Motors, PNG'’s leading audtirre distributor.

The country is also gradually shifting towards gbiog in modern supermarkets, with domestic
wholesale and retail firms Super Value Store (SM&)(PNG) and RH Hypermarket increasing
their branches and supply throughout the countomelfurnishings are also increasingly in de-
mand, as evidenced by the growing popularity afegsuch as Home Centre and Seeto Kui. As
more modern shopping trends take shape, the goeatnimstill focused on improving the profita-
bility and standards of the informal market, whetlpports some 85% of the population. A National
Informal Economy Policy was launched in 2011 tonpote “the informal economy as the ‘grass-
roots expression’ of the private sector and a paitnthe formal economic system”. Recognising
the policy as an attempt to absorb micro-scale @mmactivities of the poor into the formal, regu-
lated and tax-paying part of the economy, researdbien Conroy wrote on the Development Policy
Blog that “further growth of the informal econonsya necessary step towards the emergence of a
class of vigorous national entrepreneurs in (PN&sall and medium enterprise sector.”

However, for the sector to continue to evolve, suda foreign investment in retail, which thus far
have limited growth, will have to be loosened. Aad on the PNG wholesale and retail industry,
prepared by the Independent Consumer and Compe@onmission in 2009, found that the gov-
ernment should review business registration pro@sdand remove restrictions on foreign invest-
ment into the retail sector. It also criticised rdoresby for placing tariffs on imported goodsttha
PNG wholesalers are unable to source domestidadlensure that the retail sector rides the wave
of the country’s resource-related wealth, the prapieastructure will need to be in place to encour
age foreign investors. As this develops, along witirowing middle class and rising incomes, both
the informal and formal retail economy stand todfgn

Local investors lured to invest in Cairns propertymarket Post-Courier 16.3.2012

THE Far Northern lifestyle, attractive propertygas and the prospects of a future resource boom is
drawing investors from Papua New Guinea, Westerstralia and Darwin who are snapping up
prestige waterfront homes and vacant blocks of iartde elite Bluewater estate, The Cairns Post
reported on Tuesday. One Cairns agent’s confideasdeen boosted after he sold 16 properties in
the master planned community last year and lastsettled a Harbour Drive waterfront home —
sold for $1 million — that had only been on the kedrfor less than a month. “Investors from PNG
called me at about 9am in the morning from theaatrpo | got them straight out on my boat and
took them through the property and by 4pm thataften the contract had been signed,” FNQ Hot
Property principal Nathan Shingles, who specialisd&luewater, said as quoted by The Cairns
Post.

“It's certainly the quickest sale we’ve had in Biveger and the owner got asking price for it so it
was a confidence booster. “We’re experiencing nmorestors coming through and they’re looking
at the longer term prospects. “They've realised @eirns is sitting in a good position to capitalis

on the emerging mining, gas and oil markets. “Tisame other place in Cairns that you can live
right on the water, have your boat parked out tbetfand you can be on the Reef in a matter of
minutes.” Mr Shingles said his agency had launch@edmpaign targeting investors in mining areas
in an effort to lure them to Cairns’ property mark&/e’ve been directly marketing to these poten-
tial clients via letter box drops, ads on televisemd social media in areas such as PNG, WA and



64

Darwin,” he said. “It's reaching into these aread ahowing them the potential Cairns has to of-
fer.”

ADB PREDICTS NO MAJOR GAS REVENUES IN PNG FOR DECADE
Early LNG income ‘quite small’ due to financingxtareaks

By Malum Nalu

PORT MORESBY, Papua New Guinea (The National, Mafsh2012) — Earnings from the LNG
project are not expected to be significant untéaf023, according to Asian Development Bank’s
Papua New Guinea country economist, Aaron Battertoldl The National yesterday, after the re-
lease of the latest edition of ADB’s Pacific Economonitor, that this had to do with financing
agreements of the project. "For the first five @ykars of LNG production, revenues will be quite
small,” Batten said. "This has to do with financagyeements of the project.” Batten said: "This is
accelerated depreciation (to do with tax benefitthe project). "LNG revenues for the first five to
10 years of the project will only replace the deelin other mineral revenues government receives.
In the long term, things will get better, but otlee medium term, government will face a growing
fiscal challenge.”

Batten said government must ensure that enoughnigneas allocated to key service delivery pri-
orities such as health, education and infrastrectit one level, this will require an increasing-p
oritization of these areas (health, education afrdstructure) within the budget,” he said. "Itlwil
also require them to manage public expectationsiproved service delivery as a result of LNG
revenues, which are not expected to be large aitéit 2023." Batten said the major challenge fac-
ing the government right now was the declining reseover the next two to three years, mainly
because of the winding down of LNG constructiorglidéng output from mines and oil fields, and
agriculture exporters to face loss of competitis=nas a result of the high kina exchange rate.

IRISH MINER BUYS INTO NEW CALEDONIA NICKEL VENTURE
Roadbridge holds 70 percent stake in Vale project

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, March 15, 2012) — A joint ven-
ture company has been set up in New Caledoniarasfpaork related to the giant Vale nickel pro-
ject. The arrangement between Goro Mines and ld&ddRoadbridge is aimed at carrying out
earthworks near the Vale plant in the territorysith. Roadbridge is to have a 70 percent stake in
the venture, with the contract estimated to be kvb&0 million U.S. dollars. According to the local
newspaper, the joint venture will employ 240 pepplaong them 35 Irishmen. It says the work
will involve the removal of four million cubic meteof soil at the Goro mine site.

NEW CALEDONIA MINE STRIKE CALLED FOR SAFETY ISSUES
Conditionsat Societe Le Nickel company called unsafe

WELLINGTON, New Zealand (Radio New Zealand Interoia&l, March 14, 2012) — The main un-
ion at New Caledonia’Societe Le NickdlSLN) nickel company has issued a strike notidee T
Syndicat des Ouvriers et Employes de Nouvelle-Galex(SOENC) branch at the smelter says the
strike threat is over the lack of safety and thikupion at the Noumea plant. It says the premises a
old and there is a feeling that the French paremtpany Eramet doesn’t want to invest into an up-
grade of the facilities. The union has accusedthragement of being irresponsible, leaving the
site in a filthy state. This comes only weeks aftee worker was seriously injured in a furnace ex-
plosion.
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ADB PREDICTS PACIFIC ECONOMIC GROWTH OVER NEXT 2-YE ARS
PNG, Vanuatu lead the region with long-term growth

WELLINGTON, New Zealand (Radio New Zealand Intermiaal, March 13, 2012) — The Asian
Development Bank (ADB) says several Pacific ecomsnare expected to keep growing in the next
two years. Papua New Guinea has had ten consegetive of growth, although the ADB says in
its latest report that this will fall back from 7p&rcent this year to 4.5 percent next year. ThekBa
also notes Vanuatu has now had nine consecutivse pégrowth. The ADB says these achieve-
ments are impressive but if the rest of the Pawsfio see similar success, there needs to be more
investment in public infrastructure, improved gaveent fiscal management and public sector effi-
ciency. The ADB projects the Marshall Islands ecopavill grow by 5.4 percent this year, up from
five percent last year, but drop back to 2.6 pdroeA013. It says tourist arrivals, particulantythe
Cook Islands, Fiji, Palau and Samoa, reached rdewels in 2011, and the outlook for this year is
positive. It also says on the back of resumed phatepexports Nauru should sustain relatively
strong growth this year and next.

[PIR editor’s note: Larger Pacific countries, such Rapua New Guinea, Timor Leste and the Sol-
omon Islands have seen increases based on naesalrce industries. Smaller countries, accord-
ing to the ADB, "are the ones that really needftajfowth and sustain higher levels of growth to
redress some of the negative impacts of inflatowl, also to help address the growing population
issues and to keep the gross national income veligtihigh."]

MINING ACTIVITIES RESUME AT WEST PAPUA'S FREEPORT
No details released on negotiations after two-wsteppage

WELLINGTON, New Zealand (Radio New Zealand Interoia&l, March 13, 2012) — Work has re-
started at the Freeport mine in Indonesia’s Pafieaatwo-week suspension caused by fighting
among workers. Operations were halted last monén amployees complained that a deal struck in
December - which ended a three-month strike ovgewand conditions - was not being imple-
mented properly by management, with some striket®aing paid. Three workers were reportedly
arrested by police over the violence. The news @agéikP reports an agreement has been reached
allowing work to resume. Freeport did not give dstan what led to the latest agreement.

Nautilus eyes up to $100 mil for project Post-Courier 13.3.2012

WHILE Nautilus Minerals, operator of Solwara 1 Rajin the waters of New Britain and New Ire-
land provinces, aiming to become the first deeprsetals producer by the end of next year, still
needs to raise $90-million to $100-million to fuflynd the project, it has about two years to do so,
CEO Steve Rogers said on Thursday. According tongiveekly.com on Friday, the Toronto
Stock Exchange listed company last year completezba-$100 million (K207 million) private
placement, with Oman’s Mawarid Mining, a unit of and gas producer MB Holdings, taking up a
10% stake for $50.1million (K103 million). “The $Q40nillion that we raised last year was a big
step forward,” Rogers told Mining Weekly Online.

Mining Weekly reported that Anglo American subsedifor shares in that deal to keep its owner-
ship of Nautlius at 11%, and Russia’s Metalloinwdidtthe same to maintain its 21% interest. The
funding allowed the firm to recommence the buildtsfseafloor mining system at the flagship
Solwara 1 project in the Bismarck Sea, off the NBstain Island coastline. The government of that
country will stump up about $150 million (K311 nilh) of the capital costs as a joint venture part-
ner, but Nautilus will still be looking to raiseditional financing. “We will need to find probably
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another $90 million to $100 million (K180 to K207lhion) to fully fund the project. We have the
next two years to raise it, so we’re not in a desjgerush right now,” said Rogers, adding that it
had alternatives to selling additional stock.“list a given that we will come back to the equity
markets,” he commented.

The statement said Solwara 1 is on track to stadyzing in the last quarter of 2013, after the
global financial crisis delayed it by about two gs&eand will be the first deep-sea mining operation
to come on stream, as mining companies scour thiel fay near frontiers to dig up. While Nauti-
lus is ahead of a growing pack, China, Russia, &ared Japan all have permits to scour the seabed
for potential high-grade deposits of copper andigtirhere will be a deliberate and significant
move into marine-based mining operations,” Rogaid. $4e compares the shift to what occurred in
the oil and gas industry, where negligible produtitame from offshore sources in the 1950s.
Now, over 30% of the world’s oil and nearly 25%itsfgas output comes from offshore production.
“I can see that same trend here occurring withresgeo metals. | don’t anticipate a gold rush, ibut
will be a slow steady growth,” said Rogers. On¢hefbenefits to building mines on the bottom of
the ocean are lower capital costs than compargi@eatons on land. Where Nautilus is building
Solwara 1 for about $400-million, porphyry mineattproduce similar amounts of metals cost in
the range of $1-billion to $1.2-billion.

Allied Gold accused of bullying tactics to cover ugoxic spill
PNG Mine Watch 13.3.2012

Simeon Lavaso Aisoli Topu

The news on Allied Gold’s toxic waste overflow hetSimberi Gold Mine that was reported in the
National and Sunday Chronicle papers last weelaleated and created a major awareness for the
New Ireland people and the country. The ProvinRiadlio Station also aired a live talk show by
concern citizens criticizing Allied Gold’s poor s#f record in the mine and other breaches and
non-compliance to PNG Laws and policies. The comeas not come out to defend itself but it
has been reported to have made counter attackadtioluding obtaining a restraining order
through O' Brien Lawyers. The company (Allied Gdbds quietly rallied with full force and huge
funding to support the ML 136 Landowners to lauanhattack on Simberi Mining Area Associati-
on (SMAA), The Minister for Mining and landowner Misoli Topu who spilled the information

to the public on discharge of waste by illegal nseahen the pump was down and did not pump
the toxic waste through the normal DSTP system.

At the time the pump was down on January 24, 28lliad Gold diverted the toxic waste by
discharging it into a pond which overflowed causingcare and threat to lives while the company
still allowed production to continue. This was neported within 24 hours to the Department of
Environment and Conservation as the Law requirestiis reason Mr. Aisoli Topu a concern
Landowner and the Simberi Mining Area AssociatiBMAA) raised the matter for Government
and the public to know and at the same time exptisdompany’s lack of care and due diligence
in its Simberi mine operation. This then prompteel New Ireland Provincial Government Team to
do a site visit a few days ago. The Departmentfifenment has yet to send a team to Simberi to
verify the issue. Another Landowner Mr. Simeon Lsvaaid, | am sure that when a government
Team is sent to Simberi mine it will be too latese® a trace of the toxic waste spill because weeks
have passed and there is nothing to see and tepGdvernment. So | say that the company is run-
ning around scotch free and enjoying a lack of gowent scrutiny and enforcement of its laws be-
cause there is no one in Simberi to do this for&ement on a spot on basis in this remote island. |
think this is the failure of government and it fiditely signing a death warrant for the people of
Simberi and Tabar if it continues to treat the Bradis an issue of peculiarity and not life threaten
ing, said Mr. Lavaso.
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It is alleged that Allied Gold Plc funded the ML& Bandowners who got a Lawyer from O Brien’s
Law Firm to Tabar on 8th March 2012. The Lawyelsisd the pro company Landowners (ML
136 Landowners) to sign affidavits which the Lawgellected and flew back with to Port Moresby
on Friday 9th March 2012 to prepare restrainingems@dgainst making statement against Allied
Gold Plc which contravenes one’s freedom of expoessnd speech as enshrined in the constituti-
on. The company and the ML 136 Landowners are egnosw in their partnership to curtail the
constitutionally guaranteed rights of people toresp themselves in a democratic country as Papua
New Guinea against the so called multinational ea@pon acting like they are above the law of
this country. In a telephone communication withiee Manager Mr. Peter Du Plessis on Friday
10th March he confirmed that he is working closeith the ML 136 Landowners and not the Legi-
timate and Mandated Association — SMAA, said Mr T.ophe ML 136 Landowners, it is alleged
have been in full support of Allied Gold Plc op#&vatin Simberi in return for favours such as
contracts, free office space and other incentives.

Lavaso said, “the only spin off contract in the enia operated by a single Simberi Landowner
Company called Sunamait Holding. The rest of tha@remts are owned by the twenty five corpora-
tions of Allied Gold based overseas. | hope the b Landowners know this and are supposed to
be concerned about it and ask Allied Gold to giv@ercontracts to them and the Tabar people”.
“Ninety nine percent of spin off contracts are odiy the twenty five corporations of Allied Gold
Plc and this system of creating corporations byedliGold has effectively cut off participation by
potential Landowner business men and women of TaméiNew Ireland and concentrating wealth
in the hands of a few and perpetuating their lolevBimberi and Tabar have nothing in the K500
million worth of assets and gold reserves wortHiarik of kina to date”, said Lavaso.

Lavaso further stressed that “there is virtuallyasset owned by a Simberian or Tabarian in this
mine so | do not understand what the ML 136 Landmaistand for and why they are so much in
support of Allied Gold Plc? Sometimes | think mildes relatives and Landowners are been given
patronage to an extent they cannot tell the diffeeebetween tangible and intangible development
from the mine or what is right and what is wronghallied Gold Plc. | have to come out in the
media to show that | am concerned about the mgjofiour people in Simberi and Tabar who are
just mere spectators in the Simberi mine whileaetion of gold happens and their land, river and
sea environment is polluted on a daily basis legwiothing for the future children.

Mr. Topu supported his fellow landowner saying tHatannot comprehend why the ML 136
Landowners’ stand firm with Allied Gold Plc givelnet fact all their good flowing rivers we used

for washing and drinking in the past have beeneadrinto murky, mud laden and toxically conta-
minated rivers including the sea our fishing graadd yet there has not been any real compensa-
tion for this loss and so where do they stand anisisue? Further to that there is no community de-
velopment taking place, there is nothing for wontaare is nothing for youth, there is no informal
training and there is no sponsorship for Tabardeéii to College and Tertiary Training and specia-
lized training in place. There is no proper pubdiation in place and the rest of the Tabar Commu-
nity are not informed on what is really happeningimberi. So what do they support Allied Gold
Plc for? There is more not done to expectationimb®ri Mine.

Another very serious allegation is that the ML IZ&e been given free thousands of shares by Al-
lied Gold Plc in 2010 so could this be the reasbay they tag along with Allied Gold Plc all this
time? The company has not even invited Tabar peoddey and own shares in it. Allied Gold Plc
and the ML 136 Landowners must come out and teltrinth about their special relationship and
how they benefit from each other? | want to be ¢tedimas one of our many Tabarians to stand for
the majority and tell Allied Gold to perform to @rhational standards or to ship out if it cannet be
cause it is ruining its reputation every day itystan Simberi. | cannot keep quite on these pressin
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issues because if | do | am doing injustice to mggle who are not well informed on the issue at
hand.

K15 billion trade beefs Australian and PNG ties Post-Courier 12.3.2012

THE two way trade between Australia and Papua Newé&a today stands at $7billion (K15 bil-
lion). In the PNG LNG project alone it is estimatbdt there will be $3 billion worth of projects
that will be undertaken by Australian companieg] 8achard Marles MP Parliamentary Secretary
for Pacific Island Affairs at the Australia weektheon last Friday. Mr Marles said PNG is also
changing economically, emerging in this second dead the 21st century as one of the fastest de-
veloping economies not only in our region but irtlaeross the globe. He said according to Inter-
national Monetary Fund forecasts, PNG was the gbvastest growing economy in 2011. “If the
right decisions are taken PNG stands on the capvety prosperous economic future. “This is
something we in Australia welcome wholeheartediuth of its current prosperity, like Austral-
ia’'s, comes from its wealth in natural resourceshsas in minerals, oil, gas, timber agriculturd an
fish,” Mr Marles added.

The MP highlighted that the Exxon-led PNG LNG pobjeeally exemplifies the current confidence
that the foreign investment community has in Padgea Guinea.He said with estimates suggesting
that the project could boost PNG’s GDP by 15 tgp20cent per annum, it really does spell enor-
mous opportunities for all Papua New Guineans. MriIbk also commented that the establishment
of a Sovereign Wealth Fund is a key part of the Rbifsernment’s strategy to manage the boom
and make sure that all Papua New Guineans berafitit which has just been completed its pas-
sage through Parliament is an achievement that Bbid&rs should be proud of.

He said Australia has supported it with this difftdask, sharing our experience, for example, par-
ticularly in relation to our own Future Fund. “I exciting prospect. Money from PNG’s natural
resources flowing through well-governed sovereigalth funds to ensure basic services to all Pa-
pua New Guineans. “We also need to start thinkbbguahow this will affect the change in the rela-
tionship between our two countries, and changerélationship for the better. “It is a country
whose population is fifty percent bigger than Negaland’s, and it is growing. And that fact |

think, combined in a sense with the military higtgroints to the security significance that PNG has
for Australia. The business community could alsgbeoff by signs of an uncertain political envi-
ronment,” Mr Marles added.

Panguna landowners warn Autonomous Government Post-Courier 12.3.2012

PANGUNA landowners have warned the Autonomous Bmwjée Government and international
and donor agencies not to use the Panguna Mine iessnake money. The interim deputy chair-
man of Panguna Landowners Association Michael Rafmessed his deepest concern over the
way in which ABG and some of the international @odor agencies and their consultants are using
the Panguna issue to drive the hidden agenda infréspective governments on Bougainville, es-
pecially in respect to mining and making moneyafut. Mr Pariu has decided to issue this state-
ment following a one day meeting of the Pangunaadament Consultative Committee (PMCC)
which is the body responsible for overseeing threetil Panguna Unification Process at Tunuru
Catholic Mission recently. Mr Pariu said that then@nittee held extensive discussions at the way
in which some of the donor agencies and their dtersts are treating the Panguna issue to make
their money on the sufferings and the blood ofgeeple. “During our meeting at Tunuru the mem-
bers of the committee expressed very strong viewlssantiments over the kind of attitude which
certain foreign interest groups have been goingiabanducting their business.
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They have been doing this with almost completeediard for the people who have survived by at-
tending to issues through their customary practidessaid. “Our people are completely disgusted
by this type of colonial attitude from foreignerovsimply want to make their money on the blood
of our people, “ Mr Pariu said. “We are sick amed of this type of so called experts and advisors
who not only are being used as agents and spidgbygovernments, but they also personally ben-
efited immensely over the years from the Bougalewituation.” “We simply don’t want to see so
called experts who also act as double agents afdirtheir governments while under the pretext of
rendering their services as neutral advisors tp#uple. “These agencies cannot continue to wave
their dollars in front of our people so that we easily submit to their hidden motives because of
the colour of their monies”. Our people have gdmeugh so much suffering and pain already, and
foreigners should not therefore come back agacotinue exploiting us” Mr Pariu said.

Seafloor mining companies must invest in protectinghe environment
Radio Australia, 9 March 2012

The region's peak environment organistion says emmeg wanting to explore or mine the Pacific
seafloor should be required to make a significaméstment in protecting the underwater environ-
ment. Seafloor mining companies must invest inqutitg the environment: SP (Credit: ABC)

The Pacific has become world's hotspot for expioneénd looks set to be the first region of the
world to embark on commercial exploitation of sehb@enerals when the Canadian company, Nau-
tilus, begins mining in Papua New Guinea. The kegdod environmental manangement is having
good baseline data ...but the potential seaflomingisites have been little studied.

Presenter:Jemima Garrett

Speaker: David Sheppard, Director General of the PacifigiBeal Environment Program.
SHEPPARD: When you consider the amount of investrirext will go into the mining operations
the allocation of a percentage of that for a betteterstanding the marine biodiversity and re-
sources is considered necessary from the viewpbiBPREP.

GARRETT: Many people are concerned about the alseafloor mining at the stage what do you
see as the main risks?

SHEPPARD: Well, | guess it's a new territory. We mot sure but clearly from SPREPSs perspecti-
ve it is important to identify and protect importamarine ecosystems. So we know that the deep
seabed mining is interested, for example, in tkegegories of resources, one of which is the cobalt
rich crusts, often found on the flanks of submengéhds. Now, these are also the important areas
for marine biodiversity so there is a need for gozaution in relation to that, as one issue. Tlhere
clearly a need for care on the management of ¢@ilthat are associated with the deep seabed mi-
ning and the issue of spills is less apparent thiaail spills, for example, but still is also assue.
There are quite a few unknowns. The environmeatabfs are important, they do need to be
considered, they do need to be factored in to &eystbns relating to deep seabed mining.
GARRETT: These can be very different environmevisy deep, sometimes hot and with different
chemical composition. What sort of biological risteuld be down there?

SHEPPARD: That is the million dollar question. Frarat we understand the resources are very
unique and very important and that really undeslitiee importance of increased attention to the ga-
thering of information on the resources. The mabieliversity resources at these depths.
GARRETT: The sites being looked at by seafloor maheompanies are away from public scruti-
ny. What sort of problems does that pose in finadingthe extent of the natural environment down
there and in protecting it, if mining goes ahead?

SHEPPARD: Well, I think there should be an obligaton the companies that are involved. The
responsibility for deep sea mining is under thesgliction of all of the sovereign states. Thera is
need to ensure that any mining that is undertakesnbject to an appropriate legal, regulatory
framework. There is work at the moment, with furgdirom the European Union, with funding im-
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plemented through the Secretariat of the Pacifioroanity, which is looking at these issues in mo-
re depth, so to speak, and is developing a reglegal framework for deep seabed mining and ex-
ploration.

GARRETT: To what extent is that framework takingpiaccount the environemtnal issus and what
is SPREP doing to make sure that the processnillide the collection of adequate data and en-
forceable environmental protection measures?

SHEPPARD: This is a project which is led throughCSi behalf of member governments. SPREP
has been invited to participate. We are particiygatiVe are raising and we will continue to raise
issues relating to the need for environmental ptade, particularly the protection of important ma-
rine habitats, improvement of data on marine biediity, particularly on the deep seabed and ensu-
ring that appropriate environmental impact assessar@ monitoring protocols are in any operati-
on that takes place.

GARRETT: What sort of independent verification vlhcific governments need to make sure that
their environmental standards are met?

SHEPPARD: Well, that is a very good question. Wiverare talking about see we are talking
about the United Nations Law of the Sea, UNCLOSer&rare particular consideration within that
that relate to high seas mining that is beyondetwusive economic zones, so in fact there is an in
ternational seabed Authority and it is importaratitiney are involved, that the standards being di-
rected are being applied and they also need t@plesd within the exclusive economic zone of
each country.

GARRETT: As this affects countries right around Beific - on the Pacific Rim as well as in the
Pacific Islands - is there a potential to draw oiestific resources and funding bodies from those
countries to ensure that this is scrutinised pigper

SHEPPARD: | think they could play a very importaoie. Obviously, the developed countries
around the Rim, including Australia and the Unigdtes, have considerably more resources than
pacific Island countries to carry out these typeonitoring, these types of assessment s | think
their involvement would be very important. For SFR&Nd these countries are members of SPREP,
to the extent possible and relevant we would eragritheir involvement in these activities as we
move forward.

GARRETT: This sort of seafloor mining could provideormous revenue to Pacific governments
and Pacific governments are quite enthusiastic taheudea. What should they be considering as
they move into this new area?

SHEPPARD: | think they need to consider appropmetigonal legislation. They need to ensure ac-
tivities are appropriately managed and monitordekylneed to ensure environmental factors are
built into the operation, that wherever possiblsts@re included within the overall costs of the mi
ning operation. Also, obviously in this region teaders have developed a Pacific Islands regional
oceans policy, PIROP, so that provides a broaddvanrk for the management of the oceans and
Pacific leaders have also initiated an Oceansaapative, which has similar objectives, which is
allowing sustainable development but not at the abthe environment, So ensuring that that is
considered. So these are the types of issuesdbdtto be considered. Organisations like SPC and
SPREP will provide assistance as much as we can.

GARRETT: NGO groups say the Pacific should notheeworld's guinea-pig for seafloor mining.
What do you say to that?

SHEPPARD: Well, I think that is a valid concern.€lissue of deep seabed mining is largely an
unknown. Many groups have suggested that we applpttecautionary principle, that if we are in
doubt we be very cautious in how we move forwatdink the reality is, Jemima, is that this will
happen in the Pacific. We need to ensure thatdibes, important considerations such as the en-
vironmental considerations I've outlined and alsca considerations, particularly the need for be-
nefits to come back to countries and local comnem#re applied.
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Call for protection in Pacific deep sea mining progcts Post-Courier 9.3.2012

The region’s peak environment organistion says @mngs wanting to explore or mine the Pacific
seafloor should be required to make a significaméstment in protecting the underwater environ-
ment. The Pacific has become global hotspot folcgapon and looks set to be the first region of
the world to embark on commercial exploitation @lsed minerals when the Canadian company,
Nautilus, begins mining in Papua New Guinea. Batdhas been very little scientific work done

on the delicate environments at potential miningssiDavid Sheppard, Director General of SPREP,
the Secretariat of the Pacific Regional Environnfenoigram has told Radio Australia’s Pacific Beat
important marine ecosystems need to be identifnebpaotected. “We know that the deep seabed
mining is interested, for example, in three catexgoof resources, one of which is the cobalt rich
crusts, often found on the flanks of submergeadddd he said.

“Now, these are also the important areas for mdsiadiversity, so there is a need for great caution
in relation to that. “There is clearly a need fareeon the management of tailings that are aseakiat
with the deep seabed mining and the issue of spilesss apparent than for oil spills, for example,
but still is also an issue. There are quite a feknowns. The environmental factors are important,
they do need to be considered, they do need tadteréd in to any decisions relating to deep sea-
bed mining.” Mr Sheppard says mining companies khallocate a percentage of their investment
to obtain baseline data and meet environmentatlatds. And he says its important that Pacific
countries coordinate their approach because gidkential impact across multiple countries.
“When we are talking about sea, we are talking abwaiUnited Nations Law of the Sea, UN-
CLOS,” he said.

“There are particular consideration within thatttiedate to high seas mining that is beyond the ex-
clusive economic zones, so in fact there is anniatéonal seabed Authority and it is important that
they are involved, that the standards being diceate being applied and they also need to be ap-
plied within the exclusive economic zone of eacintoy.” Mr Sheppard says SPREP will provide
as much assistance as it can to help Pacific desrdevelop effective seafloor mining laws. “Many
groups have suggested that we apply the precawyipniaciple, that if we are in doubt we be very
cautious in how we move forward,” he said. “I ththle reality is, is that this will happen in the Pa
cific. We need to ensure that, if it does, impar@mnsiderations such as the environmental consid-
erations I've outlined and also social considerstjgarticularly the need for benefits to come back
to countries and local communities, are appliedABC

Experimental seabed mining moratorium makes room foscience
PNG Mine Watch 9.3.2012

By Liz Trevaskis

The ocean floor could be the next frontier for Aabkan mining, but seabed mining won't begin for
at least another three years in the Northern Deyrityesterday, the Northern Territory Government
announced a moratorium on seabed mining. It's eerlmat's been welcomed by Aboriginal land
councils, but has come as a shock to some in theagiindustry. But a CSIRO scientist says its a
good window of opportunity to learn more about wineg deep beneath the ocean surface. Earth
science and resource engineer Dr Chris Yeats bays's not a lot of seabed mining happening
around the world at the moment. And he says theatipes that are occurring are generally in shal-
low waters.

"In terms of Australia there's only a couple oflsed mining operations, and they're both sand mi-
ning operations. "There's also quite a lot of exatmn of the deep ocean floor in the South Pagific
they're actually looking primarily for metals, tlgs like copper, zinc, gold, silver.” "We know more
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about the surface of Mars and Venus than we knawtae deep ocean floor, broadly speaking it
is a great unknown."

However he concedes when it comes to seabed miti;ngpt a question of if, but when.
"Obviously we want to do this in the most environtaky responsible way possible. "And | guess
these are the questions the Northern Territory Gaowvent is trying to have answered through their
moratorium. "We don't really know enough aboutdbean floor to make an informed decision as
to whether mining the sea bed in Australia is adymtea."

LNG can boost PNG’s GDP by 20% PC 9.3.2012
By KONOPA KANA

THE Multi-billion Kina Liquefied Natural Gas (LNGProject presents unprecedented opportunities
to change the economic landscape by boosting PhIiG&ss domestic products (GDPs) to a poten-
tial estimation of 15-20 per cent a year. ParliatagnSecretary for Pacific Island Affairs Richards
Charles said that reports from International Monekund (IMF) shows projections that PNG
growth rates could reach double digit figures id20and making PNG economic power to be the
same as China. Mr Charles said that the Exxon-M@ project stands as a testament to the confi-
dence the foreign investment community has forcthentry and is a great achievement given the
fact that PNG will be considered as one of thegbayers in the international arena. He said tlsat it
business and not the government that drives gemsuistainable economic growth.

He stressed that its business that generates gemuistainable wealth and prosperity because busi-
ness is not entirely about making money but imprg\the lives of ordinary Papua New Guineans.
“Trade between our two countries was worth AUS$Iobi (K14 billion) last financial year and

our investment relationship is growing strongly &G today is a very different compared to 36
years ago. According to Mr Charles, 6.5 million plecaccount for 70 per cent of the entire popula-
tion of the Pacific Islands and 9 years of congreaeconomic growth. A PNG’s Economic Part-
nership with Australia-Harnessing the Opportunégart, having a resource rich economy can be a
blessing but without proper management it can t@rse. The report stated that economic prosperi-
ty can enrich the few and leave the majority owt ae can’t deny that this is a challenge here in
PNG like the uncertainly of the up coming electiefection and the landowner issues surround the
LNG project.

More life at Ok Tedi Post-Courier 8.3.2012

THE life of Ok Tedi gold and copper mine looks &ebe extended again. Ok Tedi Limited

(OTML) is working on a detailed mine extension pldrat must be put to government for approval,
before mining can extend beyond 2013, accordinmgports. An unanimous executive of OTML
has reportedly told PNG Industry News and othertdalian media last Friday that design work has
identified that the life of the giant Ok Tedi copmmld mine could be extended for an additional
four years up to 2025. The feasibility study dedmnthe Mine Life Extension project is expected
to be complete by midyear for approval by the badr@TML. “An opportunity exists to extend

the life of mine to 2025 beyond the previouslyetiafLE of 2021,” OTML told PNGIndustryN-
ews.net. “However, OTML will only do so when stuslieonfirm that MLE is environmentally and
socially acceptable and technically and financiélysible.”

The mine aims to deliver a mine extension plan wiscenvironmentally and socially acceptable
and has already made tough decisions in this ret@iML has chosen to pursue a plan that has
lower environment impact and is feasible over drat is best in terms of commercial terms,” the
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miner reportedly said. Under the extension prof@dtML plans to continue existing open cut min-
ing, starting with developing an open pit cutbadkch is subject to government and community
approval. OTLM when asked to confirm and verify teports acknowledged the report which a
copy of the PNG Industry news was sent to Post-€pyesterday. PNG Industry News reported
however, the extension project is also likely tealve underground mining, especially around the
Gold Coast zone of the pit boundary. Several kengks to earlier MLE project designs have
caused some delays. Of the significant changes, IO3a& pit water would be drained into a tun-
nel which bypassed the Harvey Creek waste dumipetsauth and this dump in the creek valley
was planned to hold up to 500 million tonnes oft@aieck. The dump will also be engineered to
withstand most earthquake conditions, accordirigdependent experts.

Production under the extended mining plans is exgeo vary by either matching the current rate
— which amounted to 130,456 tonnes of copper af¢249 ounces of gold in 2011 — or to reach
60% of this output, according to OTML estimates the years 2016-2020, OTML expects only
modest revenues compared with revenues generatied current operations,” OTML said. There
have been four revisions on the modelling for tHeE\project so far and OTML is working on a
subsequent revised mining plan which will go thioagore environmental scrutiny. “Further stud-
ies are required to confirm the erosion rate resatd silt loads to the river,” OTML said. OTML
has received government feedback for its mine céoplan which needs approvals from Papua
New Guinea’s mining and environment departments. fiéxt update to the mine closure plan is
expected to be submitted around the end of 2018 PG government has a 36.6% stake of the
Ok Tedi mine and it is a major source of governmmenénue. Questions for further details were not
answered till press time yesterday.

Goverment must probe Hotel Casino Post-Courier Editorial 7.3.2012

A Chinese company has been awarded the contraeti¢velop the Lae Port at a cost of K700 mil-
lion. The company, Chinese Harbour, won the biddok on Phase 1 of the Lae Tide Terminal
Project. Chinese Harbour becomes the latest comijpamyAsia to win major contracts in this
country and it will not be the last. It is with cpanies like CMSS PNG Limited that we are very
concern about. We are reliable informed that thestor injected a small amount of money into the
Port Moresby Hotel Casino project, took over a vaiyne parcel of land in the middle of the nati-
on’s capital, invited very reputable businesseslandowners from the gas rich region of Gobe and
Moran to invest some K33 million in the projecthe ffirst of its class in the country. Just how this
“investor” managed to convince the Government Migeral Resources Authority, which is ma-
naging the landowners money and companies likenBapis a wonder.

The construction of the hotel has come to a stdhdstd the developer is unable to raise the ehpit
to complete the building. While the local investasesre waiting, the foreign investor wants to off
load its shares in the venture to another compafeyknow that selling and buying shares in com-
panies is a normal business transaction. What radappening is perfectly legitimate, but we
share the concern the local shareholders havehandstthe CMSS PNG Ltd did not contribute any
money, although its PNG manager claims, the invesgient K31 million already as opposed to the
K33 million spent by the local investors. We apjpldlie decision by the Minister for Commerce,
Trade and Industry to probe the controversial Rlmtesby Hotel Casino. The investigation is un-
derway and we urge the probe team to look into tiesvcompany, managed to acquire such a pri-
me parcel of land, and convince the local investorsut up a lot of money into a failed project.

We also want the investigation team to probe iheorble certain Parliamentarians played at that
time the company put the proposal to the Governrfegrthe hotel casino project. Are there any
links between the investor and the political leég)ethen and now in this proposed sale of the
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shares? We urged the investigation team to aldoepitus company. We are sure the people of this
country would want to know if it was involved widimy other projects worth millions in kina in

PNG in the past, and if it was, then how did it winse contracts and if it had completed the pro-
jects. Such issues must be addressed and if treer@my foul play, those involved must be dealt
with properly under the law of this land. We allbknthat the Asian investment in this country is
huge and this country appreciates the contributibasAsian companies and investors make to the
economy. We do not need bad investors to damagediationship between the Asian people and
business with PNG.

Panguna Mine issue vital Post-Courier 6.3.2012
By PETERSON TSERAHA

CENTRAL Bougainville MP and Minister for Communiaats in the National Government, Jim-
my Miringtoro says Panguna Mine issues are stiloniant and landowners must be prepared to
take negotiations to the next level. Panguna Mésaes has always become a topic of interest for
the international community, the media, and thepfeeof Papua New Guinea (PNG) and Bougain-
ville have been encouraged and assured by thelPné&gotiations have to change tactics now so
that, Bougainvilleans would benefit from the misgin-offs. “The Panguna Mine alone contributed
a lot in the development of PNG as a whole, anddlienue from the mine built bridges schools
airports and roads.” Mr Miringtoro said. “It eveantributed in building the parliament house in
Waigani.” he said. He said leaders in that timeeaggrite ignorant of the mining impacts to the en-
vironment, and if they were cautious enough thegaawille crisis could not have eventuated.

“PNG is on a brink of coming to a standstill, besawe have a lot of mines now but we are not
feeling an impact, and no major development isnigkilace, to prove that these mines are making
profit and revenue they are not even improvingstia@dard of living for us Papua New Guineans.
Mr Miringtoro said. Panguna was forced to closedose leaders that time and the company (BCL)
were not able to listen to peoples grievances hatdare a lesson to us all both leaders and people
that we need to listen to each other.” Mr Miringtaiaid. Mr Miringtoro said Panguna land owners
and National Government must critically talk andgider everyone’s opinion if they are thinking
of reopening the mine. “People in Panguna weregyivein good water supply housing and health
facilities but their land was taken out forcefutgm them.” Mr Miringtoro said. “When the NEC
comes to Arawa next month for the meeting that lgllan opportunity for landowners to talk face
to face with the National government.” he said.

LANDOWNER ASSEMBLIES IN PORT MORESBY DECLARED ILLEGAL
‘Unruly landowners’ dispersed with tear gas, guafir

PORT MORESBY, Papua New Guinea (The National, M&;ck012) — Police will now treat all
landowner gatherings as unlawful assemblies anttjpants will face arrest, National Capital Dis-
trict (NCD)-Central police commander Francis Toksaéd. NCD police had to fire several gun-
shots into the air to disperse unruly landowners Wad gathered to protest the non-payment of
grants at Morauta House yesterday. "Police wemetbto use minimum force to disperse angry
protestors who broke tree branches and threateneglise violence at Morauta House today (yes-
terday),"” Tokura said. The landowners had becartatad and the situation had threatened to spill
over into violence when chief secretary Manasupezivoc delivered a message on behalf of the
Prime Minister Peter O’Neill that all payments the LNG projects would be paid in various loca-
tions in Hela and Southern Highlands. "City restdeare fed up. Government workers who were
terrorized for the past few days as well as busilesises are fed up with the behavior of the dis-



75

gruntled landowners. They will no longer be tolechand orders have been issued to make arrests
for any unlawful assembly," Tokura said.

[PIR editor’'s note: Landowners outside the primeistér's office were allegedly demanding that
the government pay millions of dollars from develept and resource project grants immediately.
Tear gas and gunfire were used to clear the argarotfesters. Meanwhile, in light of the declara-
tion, leaders in PNG have applauded the prime rtenis decision to stop any and all cash pay-
ments to individual owners over land resource us&geting a stop to "the cash handout mentality
in Waigani and the Vulpindi Haus" has been laudsdaneans of instituting systems of paying out
landowner benefitk.

Allied Gold lifts production Post-Courier 6.3.2012

Allied Gold Mining Plc (Allied), owner and operatof the Simberi gold mine in Papua New Guin-
ea’s New Ireland Province and the Gold Ridge gaidenm the Solomon Islands, has reported a 55
percent increase in production to 108,338 ounceg®lofin the year to December 2011. The in-
crease was primarily due to the inclusion of prdiducfrom the Gold Ridge project, which was ac-
quired in March 2010, and resumed operations inchl@011 following a A$150 million (K336
million) refurbishment program. In a statementh&t weekend indicated that Gold Ridge contribut-
ed 51,054 ounces in the year to December 2011Sanderi produced 57,284 ounces. While sig-
nificantly higher than the prior year, production2011 was impacted by mechanical issues and wet
weather at Simberi and restricted access to higtiegore at Gold Ridge. Higher group production,
together with a 33 percent rise in the averageésexhigold price to $1620/0z (K3926.00), led to an
81 percent increase in revenue to $146 million (KB8%llion) for the year.

However, costs also increased, driven by higheuginput and rising input costs, leaving the com-
pany with a loss of $6 million (K13 million) in 2Q@1as Allied ramped up its operations. Allied
Gold Managing Director and Chief Executive Offi€égank Terranova said Allied had made strong
progress in the development of its two operation2011. “We were able to commission the refur-
bished Gold Ridge operation early in the year ardamped up production consistently. We are
now starting to see the operation achieving itseyate capacity. At Simberi, we commenced con-
struction of the plant expansion that will see micitbn increase in 2012. “The bottom line loss re-
flected the fact that we were rebuilding and restiveg in our operations in 2011. It is important
that we remain vigilant on costs to ensure we laavibrant business, producing profits and driving
business and employment opportunities in PNG aad&tiomon Islands,” he said. Allied Gold is
aiming to lift production in the current year tgoapximately 180,000 ounces, with Simberi to pro-
duce 75,000 ounces, and Gold Ridge 105,000 ounces.

Casino backers oppose shares ‘sale’ Post-Courier 6.3.2012
By PATRICK TALU

PAPUA New Guinean shareholders of the controve@MES PNG Ltd Port Moresby Hotel Casi-
no are opposing the move to transfer 80 percetiteoinvestments to new investor Aus PNG Ltd.
The shareholders especially the LNG project armaddwners from Moran, Gobe and Papindo
Trading Company, who have invested more than K3Bomin the K220 million project, are

crying foul over the move. They have already raisaacern saying the CMSS Ltd Managing Di-
rector Jimmy Kim, who acted for chairman Sheng 8boi, is not entitled to 80 percent shares
equivalent to K167 million out of the K220m millionvestment. Philip Kende, chairman and the
trustee shareholder for the Petroleum Resources GRG), Sir Soekandar Tjandra and directors
of Petroleum Resources Moran (PRM), Pacific AgronGwdities, Shorncliff PNG Ltd, Hyper
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Construction Ltd and Jin Hua Zheng Import & Expod Ltd are opposing the move.

The shareholders claim that Mr Choi has just 2@0eshin the project and cannot claim to own or
have any power to transfer any shares. Sir Tjatidtcaugh his counsel, Justine Haiara of Steele
Lawyers has written to the Registerer of CompamgxAlongayu opposing the move. Mr Haiara in
his letter to Mr Tongayu stated, “My clients andetshareholder investors have expressed grave
concern with that sale and opposed this sale bedhey have invested a total of over K33 million
in the project whilst there is no evidence of aagitcbution of any finance by Mr Choi. “My cli-
ents and other PNG investors believe that the ntiagsets of CMSS consist of K33 million in-
vested by them and the land in which was leasdatdotate to the company, Mr Choi had contri-
buted nil finance in the company so he is not leatito hold and sell 80 percent of the sharesef th
company and enrich himself using our clients firaand the State property,” he wrote.

During a meeting facilitated by the Commerce artligtry Secretary Stephen Mera on February
28, Mr Haiara, the senior partner of Steele Lawysagd Mr Choi couldn’t disclose how much he
had invested in the project to date when demangesthreholders. He said the meeting was atten-
ded by shareholders including Mineral Resource gveent Company Managing Director Au-
gustine Mano, Mr Mera, Sir Tjandra and represeveadf each shareholders and Aus PNG Ltd.
Without disclosing Mr Choi’s contribution in CMSNB Ltd, it was revealed that Mr Choi had en-
tered into an agreement with Aus PNG Ltd to selp8fcent of the issued shares in CMSS PNG
Ltd. The counsel said Share Transfer Instrumetestafigure of some K80,000 as the considerati-
on for the transfer of those shares.

The Post-Courier confirmed with Mr Kim that theleed entered an agreement with Aus PNG Ltd
to transfer the 80 percent to the new investomgidtt has the financial capacity to complete the
project. When asked how much Mr Choi had contrithube said the CMSS contributed K31 milli-
on while the PNG shareholders contributed over Ki#Bon.Also when this reporter requested to
verify his claim opposed to the records with thiaihe investment promotion record, he said he has
all the documents pertaining to this deals but wadt disclose it. The shareholders opposed that a
shareholder cannot not claim to own K220 milliomestments and transfer majority of the shares
as his own. “This is cheating at its best,” Sirnea told the Post -Courier last Friday. “This & P
pua New Guinean investment which a foreigner hasecand cheated us and taken our money
offshore and hid,” he said. Sir Tjandra said tlwatoading to Share registry at IPA, only 200 shares
were registered in which 190 is owned by Mr ChoilevthO are owned by PRG which is questio-
nable.

“How about us who put in millions of kina? We aokdtby Mr Mera that our shares are cash con-
tributions. “We are not running a charity organisatto have cash contributions. There is no such
thing as cash contribution,” he said. Several kegssages and phone calls to Mr Mera’s office were
not answered. Former Commerce and Industry Min{Striel Kapris when asked to comment on
this issue denied any knowledge of the currentsdéadm an ordinary MP now. | cannot comment
on the commercial deals,” Mr Kapris said. He saidds his initiative to see the project become re-
ality however it has been stalled. He said the gawent, is duty bound to protect foreign invest-
ments in the country. Mr Kim admitted that he didmve any money but it would be good for all
shareholders to sell off the 80 per cent so trangw investor can proceed with the investment.
The shareholders as per records are: PRG — K1ibmiPRM — K11 million, Papindo Group K8,
726 588.31; Pacific Agro Commodities — K3 millidghorncliff PNG Ltd — K129, 761; Hyper
Construction Ltd - K2, 270 985 and Jin Hua Zhengadni & Export Co Ltd - K3, 575 841.77
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Five locals killed in Porgera gold mine
PNG Mine Watch 6.3.2012

Five alleged trespassers were found dead in thergraind workings of the Porgera gold mine on
Saturday, March 3 after a routine blast undergrodahagers of the mine,Barrick Niugini Li-
mited, report that following a scheduled blast.@6am an injured man alerted mine staff that other
people who had been with him in the undergrounceraomplex were missing. A subsequent se-
arch and rescue operation by mine staff led taltbeovery of five deceased persons. “We deeply
regret this loss of life — it tragically demonsésithat the mine is not a safe place to be fortioau
rised persons,” executive general manager of BaNiagini Limited,Greg Walker, said. “Our
thoughts are with the community after this tragies. We must work together to prevent this hap-
pening again. The deceased were transferred to Porgera’s Paiapitdl) where efforts are being
made to identify the five people involved. It idibeed the men were part of a group of eight peop-
le who had ventured into mine workings to find gdarrick says that the other persons located in
the vicinity of the incident have been arrested ematged by local police. Barrick also says it has
commenced an investigation into the incident ardntlatter was immediately reported to the PNG
Mines Inspectorate.

LNG-landowners to sue State Post-Courier 5.3.2012
By PATRICK TALU

THE State through the Officer of Attorney GeneralAllan Marat has been issued a notice of in-
tention to sue for breach of its undertakings mitNG agreement especially business spinoffs for
local landowner companies as per the Kokopo Undiahefit sharing agreement (UBSA) and
Gobe licence based benefit sharing agreement (LBB&Atin Haira, senior the partner of Steel
Lawyers acting on behalf of the Gobe petroleum tgreent licence (PDL4) landowner compa-
nies (Landcos) in his notice of intention to sue 8tate for breach its undertaking stated, “ the pu
pose of this letter is to bring to your (Stategation your blatant and persistent refusal andifail

on the part of the Esso Highlands Ltd (EHL) andhitd its (engineering procurement construction)
EPC contractors to give effect to Section 129 ef@hl and Gas Act, Clause 17 of the LNG Agree-
ment dated 22th of May 2008 and Clause 10(b) ofeQd@BSA by giving the spin of business ac-
tivities reserved under the ExxonMobil’s Nationalr@ent Plan to the three zones of the Gobe PDL
4 area,”

The notice further stated, “pursuant to Clauseobthe Gobe LBBSA, the State and the landowners
parties agreed that the Business Development @&6) of K8 million will be paid directly to

the representatives of Zone landowner companiesdd@s). There is no dispute that our clients are
the only three recognised Landcos representinghtiee zones within Gobe PDL4. Accordingly,

our clients were paid the BDG in proposition agrgethe Gobe LBBSA.” Mr Haira also told the
Post Courier EHL and its EPCs haven’t given anyomepntracts and businesses to the Lancos as
per the UBSA and LBBSA. The counsel said the unido@mpany for Gobe landowners Gobe
Fiedl Enginnering (GFE) had signed various agreesnith EPC and EHL such as catering, secu-
rity, camp maintenance, manpowers and light dubycles but to date nothing of these agreements
were effected.

“This is not realistic for such a huge project. Whbave all the millions of kina earmarked for the
Landcos under this billion kina project gone? Midfla asked. “To date and according to the facts
provided, there are 30 security personnel provide&FE, only eight light vehicles. “our clients
appreciates your clients concerns but maintainraiterates that the issues raised ought to be ap-
propriately raised with GFE and all zones Landaaght to resolves their differences and work
with GFE to ensure they benefit from the projebg”added.The three zones that Mr Haiara repre-
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sents are SEG Development Company Ltd (Zone 3hIeast Gobe Project affected landowners),
KOBS Engineering Ltd (Zonel, landowners from thej&ut facility area) and Kiki Resources Ltd
(Zone 2, Gobe Main project area landowners). Thmsel said the EPC contractor, SPIECAPAG,
EHL and the Government have been blatantly refts@didress this issues and he had to give no-
tice to sue the State which has the mandatory mexapeint to honor its undertaking. Mr Haiara said
the Attorney General Office had confirmed receifphis notice to sue.

Landowners applaud Namah for his stand over resoue sharing Post-Courier 5.3.2012
By KOLOPU WAIMA

THE Papua New Guinea Landowners Federation has eoied Deputy Prime Minister Belden
Namah for his stand to embrace the proposed amaridmthe Mining and Oil and Gas Act in or-
der to give greater equity participation and cdrttvdhe landowners over the extraction of their re
sources. Federation boss John Endemongo Kua saidtatement last Friday that the undertaking
by Mr Namah was encouraging as no other seniorrgavent minister in the past governments had
demonstrated willingness to give the amendmendsr &aéaring at various forums. “It is the first
time for such a senior government minister to péesigpport and is very encouraging to see such a
leader in the midst of our PNG politicians,” Mr Ksaid. He said that in the last 50 years, landow-
ners were discouraged by the operation of variegslative framework which provided leverage to
the foreign companies in pursuant of developingbgdrbon and mineral resources. He said the
industry was technically complex and required teekelored properly so there was a break even
and equal gains were shared between the Stat@wvawed and developer of the resources.

PNG GOVERNMENT VOWS TO RESOLVE LNG LANDOWNER ISSUES
Review of current compensation policies promised

By Peter Korugl|

PORT MORESBY, Papua New Guinea (PNG Post-Couriarchl5, 2012) — The Papua New
Guinea Government (PNG) is going to deal with lamder issues related to the PNG liquefied nat-
ural gas (LNG) project once and for all. The newgyowill cover all monies paid under various
agreements and commitments to the impacted landsvamel provinces, as the O’Neill Govern-
ment moves to bring to an end all landowner issekging to the PNG LNG Project. Prime Minis-
ter Peter O’Neill said the existing structure alne tole of the Expenditure Implementation Com-
mittee — the body tasked to deal with all Infrastame Development Grants for impacted provinces
— were under review. "l will be meeting with thegatted landowner leaders on tomorrow to find a
way forward to resolve these issues.

The National Executive Council will meet on Wedreasdnd an announcement will be made after
that meeting," Prime Minister Peter O’Neill saicsterday. Mr. O’Neill said the meetings will look
at a proposed method and structure to make the gragnwvhich must conform to the Oil and Gas
Act. "We are reviewing the existing policy and #reangement in place. We are also reviewing the
role of the Expenditure Implementation Committédy” O’Neill said. The Expenditure Implemen-
tation Committee is the authority, tasked to scrath approve all applications submitted by im-
pacted provinces, local level governments and laméo companies for funds from the Infrastruc-
ture Development Grants. "There are no cash benéfite landowners and the Government signed
the agreements related to the funds. We will détd them according to the Oil and Gas Act," he
said. Mr. O’Neill said the Expenditure ImplementatiCommittee is being reviewed and a new
structure will be set up because the continuousptaints that it was not working properly.
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[PIR editor’'s note: Meanwhile, O'Neill officially anunced that the government would stop cash
payments to beneficiary landowners, and if paymeete to be doled out, they would be given un-
der strict regulations. Policy changes to the congatory body is claimed to help streamline pro-
cedures to ensure landowners receive appropriatetiis]

The landowner issues relating to the PNG LNG ptdjes claimed two ministers. The first time
was Mr. William Duma, the current Minister for Rdgum and Energy who was sacked from this
portfolio by the former Somare Government. Actirigrié Minister then, Sam Abal sacked him,
claiming Mr. Duma did not handle the issues wetistweek, Mr. O’Neill removed the finance
powers from Treasurer Don Pomb Polye, claimingdaedep MP did not handle the landowner is-
sues well. Mr. O’'Neill said when the new policy astducture was put in place, landowners who
threaten, harass or disrupt work at the LNG sitpeutnlic servants in Port Moresby will be dealt
with by police. "These will be treated as law andes issues,” Mr. O’Neill said.

LIFE OF PNG’S OK TEDI MINE MAY BE EXTENDED
High prices for gold, copper push new end date(®32

By Jemima Garrett

MELBOURNE, Australia (Radio Australia, March 4, 201 The life of Papua New Guinea's giant
Ok Tedi gold and copper mine looks set to be exddrajain. Ok Tedi Limited is working on a de-
tailed mine extension plan, that must be put tcegoment for approval, before mining can extend
beyond 2013. The initial plan was to mining to eegs2022 but Managing Director, Nigel Parker,
says with gold and copper prices high that datenleasbeen pushed out to 2025. More exploration
on the pit floor is planned. Mr. Parker says thmpany is on track for approval of the mine exten-
sion plan in September.

[PIR editor’'s note: Parker also says that the msé&an important element of the Papua New
Guinea economy, and, of course, until the LNG @tagemes into full fruition and other major
mines that are in train come in, Ok Tedi will conie to be a major contributor to the PNG econo-
my." In addition to continued mining operationgraposed 500 million ton waste dump for rock
and debris material is being planngd.

New Guinea Gold to wind down Post-Courier 2.3.2012
By PATRICK TALU

CANADIAN miner New Guinea Gold Corporation (NGG)shannounced that it will cease its ore
mining operations at the Sinivit Mine in East NemWnce. While providing an update on the
Sinivit Mine phase one of mining, NGG said, “Comesig with the recently published 43-101 tech-
nical report and associated phase one mine plantitrrently forecast that ore mining operation at
Sinivit will cease mining in second quarter of 2GR that leaching operations will wind down
over the following months. “Operations on site \itlale down in two phases following the cessa-
tion of mining and processing respectively. “Thenenand equipment will be placed on care and
maintenance pending the outcome of the DFS. “Thepamy’s equipment on site is suitable for
building the supporting infrastructure for a CIL@IP plant and will be used for such if the DFS
results in a positive economic outlook,” NGG said.

Reporting on its cash position, the company saia r@sult of the recent occupation of the mine by
the local landowners the mine was unable to proéiuca period of two months. It said whilst the
mine is now back in production, the ramp up of gmoduction has been slower than anticipated
and gold production remains well below those beidigieved prior to the suspension of operations.
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“As a consequence of the lost production the comjmfacing a critical and immediate cash short-
fall ahead of its previous forecasts. “The Board been assessing options for the funding of the
business moving forwards and is close to finaliangingements which will not compromise the
negotiations with PNG Gold Corporation (PNG) fgsa@ential business combination; however,
there can be no assurance that such arrangemdinte fnalized in time, in which case, the Com-
pany will have to commence selling its share hadim its Investment portfolio,” the statement
said.

As previously announced the company has engageHrigieering Services Limited to conduct
definitive feasibility study (DFS) into the econanviiability of retreating the partially leached
crushed ore remaining on site, the in-situ highddogh-copper Ore remaining on site and the ex-
traction of Tellurium. The DFS is continuing ondkawith materials currently being subject to met-
allurgical test-work. The company said it belietlest if the DFS returns a positive economic result
it will extend the life of the existing mine at 8iit. NGG further stated that discussion is continu
ing for potential business combination with PNGipositive manner with PNG regarding the po-
tential business combination; however, there candbassurance that the transaction will be con-
summated in a timely manner, or at all.

BCL landowners slam ‘state ownership’ stance
PNG Mine Watch 2.3.2012

By Malum Nalu

PANGUNA Landowners’ Association — comprising traahial landowners of the Bougainville co-
pper mine — have hit back at the PNG Chamber oeMand Petroleum for supporting state ow-
nership of resources in the country. Associatiametary Lawrence Daveona said in Tuesday’s ar-
ticle in The National detailed “very shallow reasda justify its support for state ownership as op-
posed to landowners having full or controlling owstep of resources in their respective regions of
PNG”. "This is a very narrow view that the ChambgMines and Petroleum has been sounding
out to illiterate Papua New Guineans, governmenéducrats and more so us the landowners,” he
said.

“PNG Chamber of Mines and Petroleum has to sthteede as it is funded or supported in many
ways by most of the foreign investors operatinthia country. “We the people of Panguna mine
have suffered under the Bougainville Copper AgredrfBCA) and we have, over the past 23-odd
years, researched the whole arrangement that Bassmany lives. “In our view, many of the ag-
reements from Panguna mine to date are flawed,eba& said. He said the association, in its re-
view of Bougainville copper agreements and otheNG, had noted that:

- Mining operators had consistently underreportedsmesl and indicated resources at the
time of negotiating agreements with the nationalegnment, provincial governments,
landowners and local level governments, resultimgductions or waivers of economic in-
terest and royalties;

- Mining operators had, in each instance, separatadflis derived from asset sales, econo-
mic benefits from financial instruments, and thaing value of public equities on interna-
tional stock exchanges from the legal corporatdl sbepany set up to enter into agree-
ments (including royalty and equity agreementshitovincial and landowner interests;

« Provincial governments and landowners had beerewsally excluded from any benefit on
the speculative appreciation of equity value derifrem public market announcements of
measured and indicated reserves on their landstipdino exposure to benefit from public
market stock trading; and



81

« Economic benefit agreements had been focused opmage of employment and percenta-
ge of contracting in number (a percentage of eng#eyather than a percentage of gross
compensation), rather than in gross economic ahial percentage of all corporate pay-
roll; procurement.;

« No use of trade credit offsets had been leveragethé& companies supplying mining supp-
lies or heavy equipment meaning that over 30% tefimational par equivalents were being
lost for the economic benefit of the provinceshws hational economy;

- Visibility on the corporate activities surrounditige mines and land use promoted to inter-
national investors had, in no instance, matchedstidtements made to PNG interests and no
mechanism for such discrepancy resolution has peem place; and,

« No adequate controls had been in place to insatedlyalties, taxes, environmental law
compliance, human rights, and international stashglan the enforcement of intellectual
property rights (particularly in the undersea mintachnologies) were held to a standard
commensurate with the rest of the world.

Daveona said revisions to the Mining Act of 1992sirtake into account each of the deficiencies
listed above and should not be forwarded for casitibn until they are all explicitly addressed.

Skepticism from the Daily Log on government plansdr Frieda mine
The National editorial, 2.3.2012

THE full impact of Prime Minister Peter O’Neil’sraouncement yesterday on Frieda Copper was
lost on many people. He told people in Vanimo, Waik, that their provincial headquarters
would become the export/import centre for all Fa@dpper mine activities. Until now, it has been
thought that neighbouring Wewak, not Vanimo, wopilay host to the mine. Such a commitment,
should it bear fruit, will change the face of thsrder town which, until now, has been much
neglected despite its excellent harbour and itdiedpcation. It would be safe to say that there a
more Indonesian merchandise traded in this town BMG’s own products — a further sign of
neglect.

The idea has wider national bearing. So many po@amprovide the resources but are themselves
destitute. The prime minister’'s own Southern Highkiand Hela provinces bear witness to this.
Since 1989, Southern Highlands has been exporiirmgipbof the Kutubu fields. The fields were
soon joined by Moran, Gobe, Southeast Mananda@mal That is 23 years of exporting oil. Su-
rely, there ought to be some substantial infrastinedn the province. About a decade after firgt oi
O’Neill himself, in a private capacity, was invotv& a proposal to drive a super highway from
Southern Highlands right down to the Gulf of PapAiathe Gulf of Papua was to be developed a
major port, a second Lae giving the resource-righlands provinces a second sea access to the
south of the country.

Today, more than a decade on and with O’Neill atitblm, the road has not yet reached the Gulf.
There is no Gulf port. If the people of that praxertoday clamour for their dues in cash, it is beca
se they have no trust in their government to delire goods. Seen in that perspective those of us
who are piqued by their incessant clamoring canpsthise with them. In that time, the Southern
Highlands and now Hela, have contributed some 50PiNG5’s total annual export earnings. Truth
be told Southern Highlands and Hela are not alteerest of PNG have not seen much of the mo-
ney. Still owners of resources must at least seestevelopment. And now the two provinces are
to play host to ExxonMobil's largest LNG projectthre world. What will the story be? The story is
similar in neighbouring Enga. Porgera gold minetsthexporting gold in 1984. Twenty-eight years
later, murder, rape and tribal fights rage arolnadnhine. The road from the mine to the provincial
headquarters, Porgera, is yet to be sealed. Mdbkeadther districts rank in the least developed st
ges.
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And, yet, Porgera has contributed handsomely tm@ti@nal coffers. Only the Enga children’s
fund, the brain child of Governor Peter Ipatas997 is a saving grace and now has investments
worth K100 million for the future generation of th@ovince. That has been the pattern of develo-
pment from the days of Bulolo-Wau in the 1930s tu@ainville Copper in the 1970s and now all
the major resources in PNG. They say gold from BeWau built Brisbane and Sydney. We have
no concrete evidence but they must have becausmaveeseen no evidence of them in Bulolo or
Wau or Lae for that matter. Bougainville Copper btdught in 19% of all export earnings for the
country when it was around but the majority of deayd Bougainville were sustained by their
cocoa and copra.

Today, Gulf is among the poorest provinces in tantry. Yet, it has the capacity to become quite
wealthy. Through much of its territory passes tipelne for the oil and soon the gas pipeline as
well. If the refinery or the LNG were to be stoppedsulf, the province would do well indeed. But
it is Central and the National Capital District,@vd much development is concentrated already,
that are going to benefit. Gulf, like its brothétsla, Southern Highlands and Enga, will just lessd i
space and be content with the bones thrown abie@ment policy and law if needed, but there
must be legislation that a certain minimum amodmeyelopment in the host province is a prere-
quisite for resource development. The minimum uddemnal grant principle must be applied on a
larger scale to cover infrastructure developmentd A must not just be law and policy. It must be
implemented. Let that be the path into the future.

PNG LANDOWNERS CALL FOR POLYE'S REINSTATEMENT
Hundreds protest as landowners ‘just want to belpai

By Gorethy Kenneth and John Pangkatana

PORT MORESBY, Papua New Guinea (PNG Post-Couriarci1, 2012) — Papua New Guinea
Liguefied Natural Gas (LNG) Project landowners wardgasurer Don Polye back as Finance Min-
ister to deal with their demands. And the disgreohtandowners demand to be paid all outstanding
commitments by this Friday. There were two sepdeatdowners that made a big scene yesterday
in the nation’s capital, Port Moresby. A combinatmf upstream resource landowners came togeth-
er to demand the immediate re-instatement of MiydRevho they say is the only one who can
‘fast-track’ their payments. Landowner spokesmapare Kuyali said the Prime Minister was com-
ing in with another team who they claimed may hidnegr self interests as well. "This is only going
to delay the process, we don’t want to be caughn tipe politics mess, we just want to be paid," he
added.

In another scene yesterday more than 1,000 landsywvlao stomped Morauta Haus from 2pm to
6pm demanding an answer from Prime Minister Pete(d on the payments, also said that they
wanted Polye back as the Finance Minister so thablld deal with the issues at hand. This is spe-
cifically because they had dealt with Mr. Polye avahted him to complete the process. Their lead-
ers met with Mr. O’Neill who advised that he wouigtet with all the landowner leaders on Tues-
day next week. The further delay almost had Mor&l#tas under siege but police contained the
matter. In a petition prepared, the landownersthaat executives have warned that "enough is
enough" and their demands have already been givem.tPolye.

They have been claiming more than K290 million [WS%.2 million], a payout they want immedi-
ately and that they claim has been given to Mry@tb fast track. They said they were weary of
other MPs that had other motives in hand as thayneld "too many hands handling the landowner
payments would spoil it." "We want Polye back, arelwant to get paid by Friday," the landown-
ers demanded. "Our justification of Prime Minigeeter O’Neill) bringing Don Pomb Polye back
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is because we have already been dealing with mohye wanted him to complete our task. Our
biggest fear is once every other hand is put orctaums, there are risks involved,"” they said.

Morobe Mining has community obligations Post-Courier 1.3.2012
By PATRICK TALU

OPERATOR of the Hidden valley mine, Morobe Minirgnt Venture (MMJV) says the company
has a corporate and social responsibility andaaititinue to discharge its responsibilities. Com-
menting on the recent dead fish at the MarkhamRiae alleged cyanide spillage, general manger
for sustainability and external relationship Dawtissinks said the joint venture miner is responsib-
le in its activities and working in partnership wihe mine affected communities and the govern-
ment to address any socioeconomic issues thatfesisethe mine related activities. “We are
responsible and also concern about the issues drsa the mine. We are very much committed to
the project, the government and the communitiesateimpacted by the project, Mr Wissink told
the Post-Courier last week in a brief interview.

He said people and groups with ulterior motivesehalown the issues out of proportion without
having any credible information to verify and sw#pgiate the real of cause of death to the fish a-
long the Markam River as alleged by villagers. “8t@nd by the Department of Environment and
Conservation (DEC) reports,” Mr Wissink said. Heaatefuted claims by villagers that a truck
loaded with chemical which ran off the road wapoesible for the dead fish. “These are two isola-
ted incidents. The report on the death fish wasrméd on 15th of February while the incident for
the truck happened a month earlier.,” he said.

“To be specific, there is no river or bridge cloesehe location where the truck capsized. It's dbou
162 kilometres from where the mine is located am@pillage of chemical or anything that could
possibly caused any death as perceived. The quéhtater sample is monitored on weekly and
monthly basis and reports are sent to DEC.” Mr Wé&sadmitted that the truck was loaded with
cyanide but it was not spilled. The chemical wadeskinside the container and there was no basis
to say that the death of the fish was the resudingfalleged spillage as there is not link betwiben
two incidents. The MMJV project is joint venturetlveen South African Harmony Gold and Aust-
ralian largest miner Newcrest Mining Ltd.

European BCL shareholders to stop short-selling ashares Post-Courier 1.3.2012

THE European shareholders of the Bougainville Cofg8BC) have sent out a warning to declare
war on short selling of shares in the Bougainv@ltepper Limited. President of the ESBC, Axel
Sturm, sent out the warning from Andorra yesterfe want to stop fraudulent manipulation in
BOC/BOUL shares,” Sturm said. Bougainville Coppearses are supposed to have a fair value of
A$30 to A$50 (K66.83 to K111.38). The exact pricEcourse depends on the actual market prices
of copper, gold, silver and molybdenum. “On theeothand BCL is highly vulnerable to market
manipulation: less than 30 per cent of BCL argée float (the international mining giant Rio Tin-
to owns 54 per cent and the state of Papua Newe@dUif per cent).

For several months now the share price of BCL (E&Il41) has been pushed down heavily by
short sellers,” Mr Sturm said. “Since the beginnmi@011 it has been more than 60 per cent after
all”. He said this is despite the fact that todayews flow from Bougainville is more promising
than ever. The Australian Securities Exchange A&Xreacted to this by improving short selling
rules. Since August 23rd, 2011 no more short gelirBOC shares was reported. “Therefore we
ask all shareholders BCL to put their shares agjla jprice (A$25 to A$30) for sale,” he said. “This
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will prevent custody banks from using these shéoean-authorized lending to short sellers. “Short
selling generated huge losses in Bougainville Coppares within the last year. “As a result of
short selling the share price plunged under A$tesdanuary 2011. “This happened although all
news flow from Bougainville had been very posittiging that period. “The green light for re-
opening our Panguna mine is a question of a cafpieonths only.”

He said that this “ban”, however, is underminedb$. and other traders and successfully circum-
vented. Giving its background, Mr. Sturm said aarigj of the stocks held by private investors is
deposited with custodian banks. They register tisbsgees in the share register (under so-called
custodian banks) who then lend on our shares fat shles against a fee without the owner’s
knowledge. “In this context even the Australianc&t&xchange is powerless because this business
is conducted in a semi-legal but grey area andctber very difficult to prove,” he said. “There are
only two ways to prevent that our shares will bedufor unauthorized short selling. “The first is a
nominated entry in the Bougainville Copper regist€he second is a sell order that will block the
shares for on- lending. “However, since the entty the register of shareholders is boycotted by
the overwhelming number of custodians in order &nain this revenue stream, the last resort that
remains is to place a sell order with an extra@wdirnigh limit. “This limit should be as high as
possible so that the probability of an actual satEghly unlikely.”

Fiji: Rumblings in the mountain
PM Bainimarama intervenes, halts exploration

Samisoni Pareti, Fiji Islands Business, Februar220

Concerned about growing landowners’ agitation agjdime proposed billion-dollar copper and gold
mine high up in the Namosi-Naitasiri mountainspi&iMinister Frank Bainimarama has ordered a
halt to the miner’s exploration work. Namosi Joianture (NJV)—a partnership of Australia’s lar-
gest miner Newcrest with two Japanese interestsHngtiead work on cleaning up the damage
landowners allege its exploration work had donthéir land. Landowners, who have formed them-
selves into the Tikina Namosi Landowners Commiffe¢LC), presented the Prime Minister and
his team of officials over two meetings last moatbhotographic catalogue of the damage caused
by NJV’s Special Prospecting Licence 1420. Thelogtee—a copy of which was obtained exclu-
sively by Fiji Business magazine—showed water aoirtation and landslips around the Waisoi
and Wainavadu regions. Pictures captured discadociniemicals seeping out of deep holes NJV
engineers had drilled in their search for copper gowid deposits. A photograph or two showed so-
me attempts by NJV to plunge or bury these leakdgest of these drilling platforms, claims
TNLC, are located close to Waisoi and WainavadieRiv

These two waterways are the primary sources oithiglina and Wainimala Rivers, both of which
wind down east to form the larger and longer RewaRhat discharges on the Nausori coast.
From the province of Namosi, these waterways lipkhe neighbouring provinces of Naitasiri, Tai-
levu and Rewa. While the two meetings between PMiBarama and TNLC representatives (NJV
representatives were invited to the second meetwegg held behind closed doors in the cabinet
conference room at the fourth floor of the New Waigsovernment Building, Fiji Business was
told the picture presentation changed the militmynmander’s mind. “All parties agreed that NJV,
in conjunction with government and in consultatath the landowners, will carry out any neces-
sary rehabilitation emanating from the prospectisgys a Ministry of Information statement.
“Following the rehabilitation, all parties will meagain to discuss the next steps,” the statement
added.
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Although comprising four sentences only, the Minyigtf Information announcement was a huge
victory for landowners of the TNLC, who had clainfedstration in dealings with government and
NJV officials, and sought the intervention of thiénke Minister. They accused public officials of
buying the miner’s position, refusing to hear th@eas for land rehabilitation. Officials, on the
other hand, claimed that rehabilitation of land thad been explored was not covered under the
terms of reference of the proposed mine that theaBment of Environment had drawn up. In addi-
tion, landowners over the last two years recei&i$37 in compensation from NJV; $10,000 of
this amount is being kept in trust by the iTaukand Trust Board, (formerly the NLTB), for
landowners who have yet to open a bank account.

Since 2008, the miner had paid $2.9 million in kaggavernment officials pointed out. Prime Minis-
ter Bainimarama met with TNLC twice; the first oo January 27, a Friday, and the second one
three days later, on January 31. This magazindeil@shat while the pictorial presentation by
TNLC was convincing, what helped the landownersecto was the PM’s military background.
He had detected that the landowners were resalutesir determination to fight their case, and if
unresolved, the dispute could easily fester and/bip into a nasty confrontation. At their first mee
ting, Bainimarama reportedly told the landowner$e visited Bougainville Island in Papua New
Guinea—site of a civil war between landowners aigeea Mine and the PNG army—and he
would not allow what happened there to occur in Ngiror Naitasiri. “The last thing | want to do is
to send my troops in,” PM Bainimarama reportedlg ftNLC members. “I've heard you, and | am
very mindful of the concerns you all have raisédhé mining company has breached the agree-
ment with you, we will work together to resolve sbebreaches.”

The Prime Minister also told TNLC of his two maioncerns; one was the roadblocks mounted by
landowners to hinder NJV exploration works. Theeotlvas his suspicion that TNLC was being
used by people or organisations with “political madgs.” Bainimarama wanted the roadblocks to be
cleared, saying such forms of political protestevéie remnants of Fiji’'s past that are best forgot-
ten. He also wanted Namosi and Naitasiri landowtesgver their links with such organisations,
naming SEEP by name. SEEP stands for Social Eduehitmpowerment Programme, an NGO
that used to be a unit of ECREA—the Ecumenical fedior Research, Education & Advocacy. He
believes SEEP had ‘poisoned’ the minds of TNLC sMas in apparent reference to the work
SEEP had done with TNLC, conducting mine awarengskshop last year in villages in Namosi,
Naitasiri, Tailevu and Rewa. Bainimarama said SBE®its own political agenda that TNLC
should steer clear of, an assertion both SEEP &hdCThave denied. At the end of their January
31 meeting, landowners were also advised agaigstgemg with the news media. For now, TNLC
is happy that exploration work has been suspended.

Their representatives will now work with governmefficials to be led by Permanent Secretary for
Lands Filimone Kau in overseeing land rehabilitatreork, to be funded and implemented by NJV.
Whether this will take 3 to 6 months, it is unknowl that the Ministry of Information stated was
that at the end of the rehabilitation work, alltpes would meet to “discuss the next steps.” This
would entail a decision on whether to resume withgroposed mine’s environmental impact as-
sessment (EIA), a study which began in 2011 by &olsdsociates of Australia and the University
of the South Pacific’s Institute of Applied Scien&art of the EIA included consultations with vil-
lages that would be impacted by the mine in allfthe provinces. This village consultation exer-
cise has been suspended in light of the outcontleec§econd meeting between Bainimarama and
representatives of TNLC and NJV. It is through Et& report that the Fiji Government would de-
cide on whether or not a mine licence should bgeidsFor now, TNLC is not budging from its po-
sition: that there should be no mining in Namosl anthe neighbouring district of Waidina in
Naitasiri.
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TNLC spokesperson Sipiriano Nariva told Fiji Busiaehe lessons they have learnt from years of
mine exploration were enough to convince them ttaing is bad for them and their environment.
“We have reached a stage where we are so frustratiedNJV and its activities on our land and we
have come to a decision...that we do not want out tarbe mined,” TNLC said in a media state-
ment released on 19 January. “Our decision is basenlir experience of over 40 years of explora-
tion on our land and also taking into consideratlmplight of our relatives in the provinces of
Naitasiri, Tailevu and Rewa who will be affectedvilyatever decision we make today.” This media
statement summed up the landowners’ position; tgaosition to mining stems from their wish to
preserve their vanua (land) and in consideratiaeaf traditional kinship and allies in Naitasiri,
Tailevu and Rewa, most of whom rely on the Waidivajnimala and Rewa rivers for their
livelihood.

Nariva could still recall a lyric of a song hiskslused to sing, ‘tolu na bogi mai Namosi ki
Nausori,” or literally translated it speaks of ‘@ernights of travel from Namosi to Nausori” using
bamboo rafts on the Waidina, Wainimala and RewersivThis was during the banana export boom
of the 1940s and the 1950s where his men and warkenbuld travel down the river in bamboo
rafts laden with bananas. Over the three nightssef travel, men and women of Namosi would
find shelter in villages along the river. Narivacshis generation believes it is now their turrrde
pay the kind gesture by maintaining the pristing guality of water in Waisou and Wainavadu.
Another determinant in the landowners’ oppositiemine is through the strong influence of religi-
on, of the Roman Catholic faith in particular. Matyp of these resource owners in Namosi and
Naitasiri provinces are die-hard Catholics, andrghis the strong belief that God appointed them
custodians of the pristine environments of the psapl mine site at Waisoi, Korobasabasaga and
Wainavadu.

God they fear will hold them accountable if thetyNdV mine and destroy their forests and water-
ways, not to mention the very rich biodiversity theuntainous region holds. “Lord! Punish those
that destroy your creation,” screams a TNLC baitnanfolded before NJV and Fiji Government
representatives at a public meeting in Namosi yélan December 14 last year. Among the new
banners they released on January 13 was one tat\diing isn’t sustainable, we need other
sustainable developments.’ Even Prime Minister Ba@mama noted the words of another banner
they had produced, ‘Pro Government, Anti Miningéligion, traditional alliances and the concern
for their natural heritage have combined to fueldietermination of TNLC to forego the lure of the
huge money on offer by the mining conglomeratetaridsist on its no mining position.

To add credence to this position, TNLC had orgahisay no to mining’ petitions in all the four
provinces. A TNLC representative told this magazimare than 99% of the petitioners have voted
no.

While TNLC is named after the Namosi district, memdhip also included landowners in the
neighbouring district of Waidina which comes unbaitasiri Province. Waidina is particularly
concerned about NJV proposal to use Wainavadu whiphrt of Sovi Basin as the mine’s dump
site, in the form of wastewater and rock storag®/ Nays its tailings dam will be as large as 1,000
rugby fields. Adding additional buffer to the danilwe a waste rock storage, the size of which is
equivalent to 375 rugby fields, says the compaiys plan doesn't sit very well with the landow-
ners of Wainavadu, the yavusa (clan) Naitavuni, masimg two Waidina villages of Delailasakau
and Naseuvou. Towering east of Wainavadu is thaidiata mountain range, site of the tragic
crash of Air Fiji's PC 121 flight from Nausori toddi on 24 July 1999 that claimed 17 lives.

The problem for Wainavadu is that the region hesaaly been leased to the National Trust for Fiji
as part of the Sovi Basin Nature Reserve, sai@ Bijis most important biological and landscape
heritage. These 19,600 hectares of virtually virgimforest experts say is teeming with rare and

endangered species of birds, fish, animals andg&nd labelled by the United Nations Educatio-
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nal, Scientific and Cultural Organisation (UNESC®)the “jewel in the crown” in Fiji’'s protected
area system. “The distinctive bowl shape of [S®akin with its encircling volcanic peaks create a
landform unique in both Fiji and in the island Ria¢i says the UNESCO’s World Heritage Sites’
website. “Its floor is composed of hard granitekr@dich has slowly eroded over time to form low
rolling hills, drained by crystal clear rivers asiieams. The entire landform is covered with un-
disturbed tropical lowland forest. “The Sovi Basrthe largest, most diverse and most scenically
outstanding of Fiji's natural forest.

“If it were to be protected, it would be the "jewelthe crown" of Fiji's protected areas system,
functioning as the main storehouse of Fiji's laaddd biodiversity.” The Fiji Government had
submitted Sovi Basin for listing as a World Hergagite on 22 October 1999. Now, NJV proposes
to use 5% to 20% of Sovi for a waste dump, in trenfof a mammoth tailings dam plus a solid
waste rock storage. For its part, NJV is insistimgt Wainivadu Valley is not part of Sovi Basin.

It really acts as a buffer to Sovi, the miner clajimlthough environmentalists dispute this. For the
landowners in Delailasakau and Naseuvou villagégtiner Wainivadu is really the buffer zone to
Sovi Basin or not is immaterial. What matters, tbay, is that since the National Trust for Fiji got
the development lease from the then Native LandtTBoard in 2004/2005, they have been collec-
ting lease monies amounting to around $35,000 & ¥éis is in addition to the $10,000 scholar-
ship fund that is open each year to their children.

When that development lease expired in 2009/20&a@pNal Trust, acting on behalf of internatio-
nal environmental NGO Conservation Internationailight and obtained landowners’ consent for a
99-years lease of Sovi. TLTB demanded a $110,000 bwhich was duly paid. Just as the land
board was processing the long-term lease, the Wyni$ Lands intervened, landowners claimed, to
ask that the lease of Sovi be withheld. The mipiiir its part explained it was merely following
the law. In Fiji, the Mineral Resources Act ovettes the Native Lands Act, and since NJV is now
interested in locating its dump on Wainavadu, thads Ministry directed TLTB to halt all lease
processing of Sovi Basin. But the landowners ateeeely unhappy. Asked why they prefer to of-
fer the lease to National Trust for Fiji and Consg¢ion International (Cl), and not to NJV, spokes-
person for Wainavadu landowners Tieri Ratini reghlidBaleta o Cl e maroroya, o NJV e vakarusa
(Cl conserves our natural resources, while NJVrdgstthem)."

Ratini also claimed neither NJV nor the Ministryl@nds has approached them directly to explain
or seek their consent on the leasing of Wainava@ilay are also doubting NJV assertions that the
tailing dam—uwhich can be toxic when un-treated—#edwaste rock storage will be located some
7 kilometres away from the nearest village of Dakakau. They fear that if located closer to the
village, Delailasakau and neighbouring NaseuvolihvaVe to relocate. NJV, on the other hand, is
adamant that relocation is not company policy. SE#Rs part said while this could be so, evic-
tion not relocation could still happen once NJ\giigen the licence to mine Waisoi. For this story,
Conservation International offered no comments.doavners of Wainavadu and Sovi Basin said
however that the NGO had made it clear that it wa@d along with whatever the landowners are
content with.

The mine conglomerate, on the other hand, had wetdahe PM’s involvement. It said its desire

to talk and resolve issues with the landowners ma@ewith very little success. “There is a lot of
misleading information on the impacts of mining anohderstand that this can be upsetting,” Mel-
bourne-based NJV project director lan Richie wintthe mine’s December 2011 newsletter. “It
may apply to a very small percentage of the mimmlgistry, in areas that are not properly managed
by the government. “However, for companies sucbuas, we know that we will not be allowed to
come to areas such as Namosi and Naitasiri, or &N@donesia or similar countries where we
currently operate, unless we adhere to the masgstit standards and that we work with the local
communities to ensure that we help them to devatapto achieve their visions.”
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For NJV, which is operated by Australia’s Newcrastbehalf of its two Japanese partners, Mitsub-
ishi Materials Corporation (28% holdings) and N#&teMining Co Ltd (2% holdings), getting re-
source owners’ endorsement is crucial. Wrote RictWé&e’re proposing a large mine but we do
believe that we can do this in a way that is safitthat will minimize its impact. “As large and in-
ternational companies, the members of Namosi 3&nture, Newcrest, Mitsubishi and Nittetsu,
will not proceed with the mine if we do not beliavés safe, economic, and that the local people
accept what we are proposing.” The same companfgsmation brochure said NJV assisted over
170 students in Namosi and Naitasiri provincesughotheir educational scholarship fund.

This represented a total payout of $276,000 forl2dane. “In 2012, NJV will be re-looking at its
scholarship and sponsorship policy to ensure fanelsised effectively and reaps the maximum be-
nefit to recipients and the provinces,” says th¥ Néwsletter.

The miner said a further $54,000 was expendeddiomeunity help and donations in 2011, which
included Fiji’'s national athletics team to the Fladbames in New Caledonia and the purchase of
jerseys for the Namosi provincial rugby team. leitiproposal, NJV says the copper and gold mine
should have a life span of 25 years, where it plarextract some 16 million tonnes of ore from two
open pit mines in the Waisoi Valley in Namosi. Téhegest and east pits would be massive, the
former expected to be as big as 180 rugby fieldslstvthe east pit would be comparable to 100
rugby fields. In terms of depth, these pits woutddig by heavy machines aided by dynamite
blasts most probably, one kilometre down into taees crust with a diameter of one a half kilo-
metres.

By comparison, the depth of the pit at the contrenad and now closed copper mine in Panguna,
Bougainville was said to be half-a-kilometre deafith an annual rainfall of 4-and-a-half metres,
Waisoi Mine, if it goes ahead will be the wettespper mine in the world. Some 80 to 90% of the
value of mine will be copper, NJV says, the remaimuking gold and molybdenum. Each year, it
will want to produce some 300,000 tonnes of cogpeacentrate that will be trucked down to Suva
Port for exports. That is about 40 container trdelsing Waisoi daily. A projected transport route
has been drawn up to avoid congestion and posatioidents; laden trucks will travel to Suva on
the northern route through Naitasiri’'s Waidina dcst down to Sawani and Princess Road in
Tamavua. Once unloaded of its cargo, these trudkseturn to Namosi through the southern route
using the Queen’s Highway.

NJV is considering using these empty containeksuo cart fuel up to the mine at Waisoi. Infra-
structure will be mind boggling, as a process plaifitneed to be built up at Waisoi, mine access
and site roads constructed as well as camp, offinddiving facilities. Because of the large saale
its operations, NJV will build its own power plaag the FEA won't be able to do so, and most pro-
bably build its own hydro power plant too. NJV @an operate in 700 square kilometres of largely
mountainous terrain that straddles the border tdf bee Namosi and Naitasiri provinces. Some
2000 jobs are expected to be available during time wonstruction phase, and 1200 jobs if and
when mining starts. NJV estimates the set-up doétasoi is around $1 billion, which experts say
makes Vatukoula Gold Mine looks like a baby operati

Troubled Waters: How mine waste is poisoning our agans, rivers and lakes
PNG Mine Watch 29.2.2012
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A new reporfTroubled Waters. How Mine Waste Dumping is Poisoning Our Ocean, Rivers and
Lakes highlights the global problem of mine waste dumpgimtg waterways. This new investigative
report from Earthworks and MiningWatch Canada doentsi how mining companies are using the
world's waterways as dumping grounds for theirdowine wastes. These mine wastes, or tailings,
can contain up to three dozen dangerous cheminalading arsenic, lead, mercury, and cyanide
and threaten vital bodies of water. Each year, mgiompanies dump over 180 million tonnes of
these hazardous mine wastes into rivers, oceaddakes - that's more than 1.5 times the amount
of waste that US cities send to landfills each y&hae Troubled Waters report examines the im-
pacts of ten corporations' waste dumping praciic@sater bodies in 11 regions around the world,
including those in Papua New Guinea, Turkey, Candmnesia, United States, and Norway. The
report calls on mining companies to stop usingam@ans, rivers, and lakes as dumping grounds for
their toxic wastes. The report recommends additistegs that must be taken by mining companies
to protect people and ecosystems from irresponaiiplatic waste disposal, including dry stacking
and backfill, where safe, and adopting measurgsdduce less waste.

Troubled Waters: How Mine Waste Dumping is Poisonig Our Ocean, Rivers and Lakes

Revealed: the new species threatened by deep-seaimg
Bethany Hubbard, Ecologist, 20th February, 2012
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Scaly-foot gastropod (photo: David Shale)

The lure of deep sea mining in the Pacific anddndyceans could mean the destruction of species
only just discovered on the ocean floor

Before the late nineteenth century, most peoplewsal the deep sea was a barren wasteland, unab-
le to support life even in its simplest form. Afeaveral expeditions by naturalist Charles Wyville
Thompson, the world came to realise life not oigts, but prospers in the depths of the ocean.
His three-year voyage on the HMS Challenger produetailed illustrations of alien-like sea
cucumbers, ethereal jellyfish and strange corékhaving at 3,000 fathoms below. Even after such
discoveries, it took decades to fully understaredektent to which such underwater habitats exist.
There aren’t simply a few deep sea dwellers hedetlagre, but entire ecosystems flourishing wit-
hout the sunlight and air humans had deemed eaktmtsustainable life. How can life be so proli-
fic so far from the surface of the ocean? The ansnay lie in volcanic activity below the ocean
floor, which unearths crucial minerals — creatilygtothermal vents.

These vents are formed when sea water seeps iltammnorifts within the ocean floor, explains Dr.
Jon Copley, from the National Oceanography Ceiitne.magma below heats the water, which
reacts with surrounding rocks to create a minachl{tuid that eventually erupts forth from the e-
arth. As the liquid cools, “chimneys” form and deeanetal-rich deposits. Such deposits contain po-
lymetallic sulphides that are rich with zinc, leadpper, gold and silver, and polymetallic nodules
composed of manganese and iron. The vent fluidalstains the chemicals needed for chemosyn-
thesis, the process upon which deep sea microlpeside just as plants require photosynthesis,
Copley says. Around the towers of black smokeggy\sea cucumbers and translucent shrimp feed
on the chemosynthetic microbes and the circlefetdegins. Today, the same minerals that draw
life towards the vents are now attracting the aitb@nof powerful global mining companies.

The deep sea mining boom

Exploratory mining is already in progress in thar@n-Clipperton Zone in the Equatorial North
Pacific Ocean. Japan, China, Korea, France, Rassid&ermany all have approved sites in the zo-
ne, along with the Interoceanmetal Joint Orgarmzatcomprised of sponsors from Bulgaria, Cuba,
the Czech Republic, Poland, Russia and Slovakia.ngxt frontier is the Indian Ocean, where Co-
pley just spent several months studying the ecotdgleep sea vents on the Southwest Indian
Ridge. His team believes they have discovered mpaeiss during their expedition, like Rimicaris
shrimp, Kiwa yeti crabs and scaly-foot snails, vhi&ely only inhabit vents within the area.

The SW Indian Ridge is an ultra-slow spreadingejdgeaning there is less volcanic activity in the
area. As a result, vents are spread further apdrteand to have longer life spans, sometimes gstin
for millennia, whereas vents in the Eastern Paeifigerience frequent natural disturbances like la-
va flows and earthquakes. Mineral deposits aretgréaultra-slow spreading ridges, making them
desirable locations for exploration. Copley feqsdes could be ‘pushed towards extinction’ if mi-
ning is eventually permitted in such regions. ‘duystart mining at vents, a key concern is whether
you will be disturbing the system more frequentigirt nature does--and if so, there could be im-
pacts,’ says Copley, who believes sites must besasd on a case-by-case basis. When vents natu-
rally die, species move to another vent in the .dbestroying vents within a vent field leaves fewer
options for homeless creatures. ‘We have a netwbisland-like colonies of species at deep-sea
vents, and what happens if you remove some ofadesof the network - could it collapse for so-
me species, in some parts of the ocean where aenfsirther apart?’ Copley says.



